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MPEJUCJIOBUE

JlaHHBIH Yy4eGHUK Mpe[IHa3HayeH LISl CTYACHTOB U aCMUpPaHTOB 3KOHOMMYeC-
KMX crielManbHocTeit By30B. Lleab yyeGHMKa — Hay4UTh CTYICHTOB YUTATh, MEPEBO-
JIUTh TEKCThbI ¥ BeCTH Becely Mo CrelnajbHOCTH.

Vye6HUK COCTOMT M3 18 YPOKOB, KaXKIblit M3 KOTOPBIX COAEPXKHT TPH JOMALIHUX
3alaHMsl ¥ TPH ayTUTOPHBIX PaBOTbI, PACCUMTAHHBIX HA [1Ba Yaca 3aHSTHI. YIpax-
HEHMS COCTaBJieHbl TAKUM 06pa3oM, YTOObl B ayAMTOPHUH CTYACHThI 3aKperJsin
OCHOBHbIE 3HAHMsI 10 TPaMMaTHKE M JIEKCMKE COOTBETCTBYIOLLEro ypoKa, a [oMa
ele pa3 MPopabaThIBAIM TOT K¢ MaTepHall CaMOCTOATeNbHO. BobIIMHCTBO 3a1a-
HUi1 Ha JIOM COMICpXaT AOTMOTHUTE/IbHBIH MO3HaBaTeIbHBIH MaTepHaJ Mo TeMe ypo-
Ka B BHIe MHHU-TEKCTOB C yPaXHEHUSIMU. YTIPaXXHEHUsI MOTYT BbITTOIHSITBCS MO~
PSIIL MJTH BBIGOPOYHO, 110 YCMOTPEHHIO MperofaBareis.

8y e yo uzy pamMmamuku aHAUiCK020
A3bIKA KAK OCHOBbI A, 80CNPOU38€0 U co30aHUA BbICKA3bIBAHUA HA UHOC-
1p A3vike. By e npedc npaxmuvecku 8ce pazoenst 2pAMMamuxu,

HeobxoduMble 013 NOHUMAHUA U 2080perUs no-aneauiicku. TpaMMaTHYECKHIt MaTepH-
N, U3yyaeMblii B LKOJIe, 1aH B 060611alolLnX Maparpadax B [paMMaTHYECKOM crpa-
BOUHMKe (BUIO-BpeMeHHbIE GOPMBI [JIar0JI0B, MPOCTbie GOPMBI MPHYACTHH U T.IL.).
Kpome Toro, B ypokax UMeeTCsl MHOTO YNPaXXHEHHH Ha ero MoBTOpeHHe  3aKper-
nenue. [paMMaTHYECKHIt MaTepuat, KOTOPBIH HEIOCTaTOYHO PACCMATPUBAETCST HITH
BOBCE He W3y4yaeTcs B CpeHeil Koe, U3/0KeH B [paMMaTHYeCKOM CMpaBOYHUKE
6GoJiee Moapo6HO W CHAGXKEH TPEHMPOBOUHBIMU YMPAXHEHUSMHU C KIIOYaMH, UTO
MO3BOJISIET MU3YUAIOLIMM aHTJIMICKHIL A3bIK CAMOCTOSITE/IbHO 03HAKOMMTBCS C MaTe-
PHAJIOM M MPOBEPUTD €ro NOHUMaHHe.

TTo/b3ysich HACTOSILLMM YUEGHUKOM, 71penodasament 8 3a8UCUMOCTL OM YPOGHS N00-
20mosku cmyo Modncem 0 2pam. Kui puan 8 Kavecmee Ho6020
unu dice 3aKp upa 3HaHuA, ) U HA8bIKU, npuoﬁpemennble panee.

Bech rpaMMaTHUECKHi MaTepHas TLIATEIbHO OTPabaThIBaeTCsl B YNPaXHEHHUAX
TOCTeNEeHHO HapacTalolIeit CI0KHOCTH.

Jlnsi paGoThl HAJ sI3bIKOBBIM MaTepUaJoM MCIOJIb3YIOTCSl OPUTHHAJIbHBIE TEK-
CThl M3 COBPEMEHHOI aHIIMIICKOI M aMEPUKAHCKOH 3KOHOMHYECKOi JINTEpPaTyphbl,
alanTUPOBAaHHbIE M COKPAILEHHbIE B COOTBETCTBUH C 3ala4aMi 1aHHOTO M3IaHHsI.

3




KpoMme Toro, Ha 3Tanax 3aKpericHus M MOBTOPCHUS MaTepHasia MCMOb3yeTCsl 60/1b-
1LI0€ KOJIMUECTBO ayTCHTHYHBIX TEKCTOB, UTO M03BOJSICT MOCTENCHHO FOTOBUTD CTY-
JICHTOB K MOHHMMAaHHIO 3KOHOMUYECKUX TEKCTOB B MOUTMHHUKE.

TemaTHKa TEKCTOB OXBAThIBAaeT TaKHe pa3iesibl IKOHOMHMKHM, KaK TeopHs cripoca
W npeuiokeHmst, GaKTOpbl, UK CPEACTBA MPOM3BOACTBA, Pa3IMYHbIC BUIbI TOPTOB-
M, (PHHAHCOBBIE PHIHKH, OCHOBBI GAHKOBCKOTO /Ie/a, HalorooGnoxkexue, Gyxrai-
TepeKUit yueT i ayaut. [ToMUMO 3TOro 3aTparupaloTcsl obumMe MpobieMbl MaKpo-
HKOHOMHKM, @ TAKKE TAKUX OTpaciieil 95KOHOMHKH, KaK TOIUIMBHO-3HEPreTHYECKM
KOMIIJIEKC, FOPOACKOE XO3SIHCTBO, CEIbCKOE X0351/ICTBO, TOPrOBJIsi Pa3IMiHBIMH TO-
Bapamu 1 T.1. TTOCKO/IbKY TeMATHKa TEKCTOB HEe HOCHT Y3KOCTIELMabHOTO XapaKTe-
pa, yueGHUK MOXET BBITh HCTOIL30BAH CTYACHTAMM Pa3HbIX BY30B W (DaKy/ILTETOB,
CBSI3AHHBIX € H3YYEHHEM IKOHOMMKH.

Jlexcuveckui Mmamepuan codepm‘um KaK JK MUMECKYIO mep. ur, mak u
obweynomp bHbIE C108a U C10B0C Komopbie cnyo Mozym ucnonb-
306amb 6 paze0eope Ha paznu4Hoie HecneyuanbHole membl. Bonbiuoe BHUMaHHE yaensi-
eTcst 06YUCHHMIO AKTHBHOMY BJIAACHMIO JIEKCHKOM, BKIIIOYAIOLIEMY 3HaHHE coveTae-
MOCTHM C/IOB, @ TAKXKE MPaBUILHOMY YNOTPeGICHHUIO MpPeUIoroB.

B yueGHHUKE MMEIOTCSI TPH MOBTOPUTE/ILHBIX Pa3jiesia, COCTOSILMX U3 TEKCTOB C
3anaHuaMi. TeKCTbl THX pa3c/ioB He alanTHPOBaHbl, JIMLIb HHOTAA HE3HAUNTE b~
HO COKpAlLCHBI.

B KoHILIe yueGHMKA NPHIAraeTcsl aHTJI0-PYCCKHU CI0Baph, BKJIOYAOLUNA aKTHB-
HYIO JIEKCHKY € YKa3aHueM HoMepoB ypokos (Units), B KOTOPbIX OHH BBOZATCS.

Matepuanbl yde6HMKa GbUTH apoGUPOBaHbl B TEYEHHE HECKOIBKHX JIET Ha 9KO-
HoMuueckoM (akyasrere MOCKOBCKO# CebCKOX03HCTBEHHOMN aKaleMHuH U B psie
JIpYTHX By30B cTpaHbl B Bue nocoGust “English for Students of Economics”. OaHako
JaHHbIi yUeGHUK sABISCTCS CAMOCTOSATEbHBIM H3IAHUEM, 3HAUMTENbHO nepepabo-
TAHHBIM C Y4ETOM BBICKa3aHHbIX MPEUTOKEHHIA W OMBITa CAMMX aBTOPOB. Ypoku 1—12
u pasaen «[pammatika 1 cioBooGpasoBaHue» paspaGotansl E.B. DyleHkoBoit, ypoku
13—18 E.H. Komaposoit. O61as peaakuusi yue6Huka — E.B. [nyuieHkoBoit.

ABTOPbLI COWIH 11e/1eCO0GPA3HBIM KJIIOYH K MHOTOUHCICHHBIM YIPAXKHEHUAM H
3aKJI0MMTENbHBIC TCCTBI MO KaX/I0ii TeMe 0ObeIMHUTD B OTACABHOM M31aHHH, KO-
TOPLIM, B OCHOBHOM, [0JKHbI M0JIb30BAaTLCSI MpernofaBaTe/ NpH padoTe co CTy-
JICHTAMH.

Asmopul



UNIT 1

Ipammamuxa u aexcuka: 1. Bpemenbie hopMbl riarona (no-

émopeHue)

2. [naron to be B coueTaHHn € HH-
GUHATHBOM.

3. O6opoT «to be + of + cyuecTsu-
TelbHOE».

4. CywecTBHTEIbHOE B (DYHKLMI

onpejeneHus.
. UncanTenbhbie (nosmopenue).

w

3apganue Ha gom Ne 1

1. B pa3znene «IpaMmaTHKa H C p popaboraiite § 1,6, 71 9.

2. Onpenenute Bpemst 1 3aj0r cKasyemoro. IlepeBejuTe clielyloune Npe/LloKeHHs
Ha PYCCKHIl A3BIK:

. We translated this text at the last lesson.

. Are you translating a text?

. What were you doing when they came? — We were translating an exer-
cise.

Has he translated this article? — No, he hasn’t.

He will translate the article in a week, I think.

We often translated from English into Russian at school.

This article has already been translated.

A new book will be translated by him next year.

This book was translated into Russian last year.

A lot of books are translated from English into Russian every year.
. The fax is being translated now.

w N -

—SwvxmNaus

3. IlepeBeauTe Ha PYCCKHil A3bIK CEYIOUHE CIOBOCOYETAHHS, COAEPIKAIIHE Cylle-
cTBHTe/bHOE B GYHKUHH Onpe/ie/lenus:

lecture hall, school year, university laboratories, command economy, mar-
ket economy, government intervention, land resources, government restric-
tions, Soviet bloc countries

4. Onpestennte no cyhdukcaM, K KAKOil YACTH pedH OTHOCATCS ClEAYIOUHe CI0Ba:

economist, production, productivity, highly, mechanism, worker, limit-
less, manager, consumption, entirely, restriction, government, technical, de-
cision, priceless, extensive, mainly, population



5. [lepeBeanTe Ha PYCCKHil A3bIK NMPEA/IOKEHHs, COlepxKalle 060poT «fo be + of +
CyliecTBHTe/bHOE».

1. This book on economics is of great interest.

2. Independent work at the library is of great value to every university stu-
dent.

3. These new machines may be of use on farms.

4. Knowledge of foreign languages may be of great importance to every-
body.

6. Ilepesenute Teket Market and Command Economies w oTpaGoTaiiTe ero urenue.

7. B Tekcte
1) BbizennTe 060poTh «f0 be + of + cymecTBHTe/NbHOE»;
2) onpeneiuTe, B KAKOM 3HaUeHHH ynoTpedieH riaroa fo be nepen HHGHHHTHBOM C
yacTHuei fo;
3) HailanTe cyulecTBHTeNbHbIe B (GYHKUHH Onpe/ieieHHs.

TEXT
Market and Command Economies

Economics is a science that analyzes what, how, and for whom society
produces. The central economic problem is to reconcile the conflict be-
tween people’s unlimited demands with society’s ability to produce goods
and services.

In industrial Western countries markets are to allocate resources. The
market is the process by which production and consumption are coordinated
through prices. -

In a command economy, a central planning office makes decisions on
what, how, and for whom to produce. Economy cannot rely entirely on com-
mand, but there was extensive planning in many Soviet bloc countries.

A free market economy has no government intervention. Resources are
allocated entirely through markets.

Modern economies in the West are mixed and rely mainly on the market
but with a large dose of government intervention. The optimal level of gov-
ernment intervention remains a problem which is of interest to economists.

The degree of government restrictions differs greatly between coun-
tries that have command economies and countries that have free market
economies. In the former, resources are allocated by central government
planning. In the latter, there is not any government regulation of the con-
sumption, production, and exchange of goods. Between the two main
types lies the mixed economy where market and government are both of
importance. ;
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CrosapHblii MUHUMYM K MeKcmy

economics [jikanomiks] 7 1. 5KoHOMMYeC-
Kasi HayKa; 2. 9KOHOMMKa
economic [ika'nomik] a 1. 3KoHOMM-
yeckuit; 2. 5KOHOMHUYECKH BBITOA-
HbliA; peHTabebHbIH
economical [i:kanomikal] @ 1. 3KoHOM-
HbI#, GepeXIMBBI; 2. 9KOHOMHU'HbIN
economist [1'’konamist] 7 5KOHOMHUCT
economize [I'konamaiz] v 5KOHOMHTb;
9KOHOMHO PAacXod0BaTh LAl UCTIOJb-
30BaTh
economy [1'konami] 7 X0351/1CTBO, 3KO-
HOMMKA
command [ka'ma:nd] economy — LeH-
TPaJIM30BaHHO YNpaBJisieMasi 3KOHO-
MMKa; HepbIHOYHasI 5KOHOMUKA
free market ['ma:kit] economy cBo6os-
Hasl pHIHOYHAs 9KOHOMHUKa
mixed [mikst] economy — cMellaHHast
3KOHOMMUKA

society [sa'sarati] 7 1. o6uecTBo, obuie-
CTBEHHBIN CTPO#; 2. 06LIeCTBO, Opra-
HH3aLMsl, acCoLMaLIUs

produce [pra'dju:s] v NpOM3BOANTb, BBIpa-
6aTbIBaTh
production [pra'dak/n] » npon3ssoacTBo

demand [dr'ma:nd] 7 cnipoc; TpeGoBaHue;
3anpoc; nNoTpe6HOCTh
demand for smth — cnipoc Ha yTo-J1.
tobe in high / low demand — nosb30BaTh-
51 601bLUMM / HEGOJIBLLIMM CTIPOCOM

good [gud] » ToBap, u3genue

service ['saivis] n ycnyra

market ['ma:kit] # peiHOK

allocate [‘zlokeit] v (smth to / in smth, smb)
1. pasMeluathb, pacnpeaensrsb (4mo-a.
Kyda-a., KOMy-a.); 2. aCCUTHOBAThb
(4mo-a. Ha Ymo-a., KOMy-1.)

resource(s) [r1'sos(1z)] n pecypc(sl), cpen-
cTBa

consumption [kan'sampfan] n notpeGneHue

through [Oru:] prep yepes3; MoCpeaCTBOM;
Grarogapst

price [prais] n LeHa
at high /low prices — no BbICOKMM /
HM3KNM LIEHaM; MpH BLICOKHUX / HU3-
KHX LleHax
price for/of a good — LeHa ToBapa,
LeHa Ha ToBap

plan [plen] v nraHupoBaTh
planning ['pl@nin] n n1aHupoBaHHe

decision [d1'sizon] n pelieHue
to make a decision — MpMHUMaTh pe-
LIeHHE

rely [ri'la1] v (on smb, smth) nonaratbest
(Ha K020-2. UAU 4Mo-1.)

entirely [in'taiali] adv nonHocTbio, BCe-
uesno

government ['gavnmant] n mpaBUTeNb-
CTBO

intervention [nta'venfon] n BMelIaTeb-
CTBO
government intervention — rocynap-
CTBEHHOE BMELIATENbCTBO

level ['levl] » ypoBeHb
at a certain level — Ha onpeneiecHHOM
ypOBHE

restriction [ns'tnkfan]’ n orpaHUYeHHe

(the) former ['foma] a mepBbIit (43 deyx
HA38AHHBIX)

(the) latter ['lzta] a mocnennuit (43 deyx
HA368aHHbIX); BTOPOH

regulation [regju'leifan] n peryanpo-
BaHHe
government regulation — rocyapcTBeH-
HOE peryJnpoBaHHue

both [bouB] a pron 06a, obe; ¥ TOT ¥ ApY-
roit

importance [1m'paitans] 7 BaXHOCTb, 3Ha-
YyeHHe
to be of importance — GbITh BaXHBIM,
“MeThb (Gonbluoe) 3HaYeHUe



Ayoumopnas paboma Ne 1

8. Crpynnupyiite np 1e HHKe O, p 1e c/I0Ba M 3anoHuTe rpadbi cie-
Jytoneit TabanIbI:

N 061 Jluyo, 8sinoansowee
ﬂeucmeue ee namrmt:e ) 2mo deiicmaue
C e, 0€,
(rnaroun) (cyuecTBHTE BN (cymectsiTenBHOE)
TMocTapaiiTech nepeBecTH Bee ¢/10Ba He3 c. p Ha CJIOB H3 Cl0-

BAapHOro MHHHMYMa K TekeTy Market and Command Economies.

decision, recommend, regulation, consumer, produce, allocation, decide,
consume, allocate, production, recommendation, consumption, regulate,
producer
9. OtpaboraiiTe YTeHHEe YHCAHTEIbHBIX.

a) B aHIIOA3BIYHBIX CTPaHaX B COCTaBHBIX YHMCIUTENBHBIX MocCie
MMWJUIHOHOB M ThICSIY cTaBMTCsl 3ansitas. [locie coTeH MPOU3HOCHTCS
coi03 and. Hanpumep: 8,861 — eight thousand eight hundred and sixty-
one.

IpounTaiite ciieayoue YHCAHTebHbIE:

38; 189; 375; 23,633; 1,879; 211; 40,1005 71,213; 1,001,700; 43,641,788;
73,233,441

6) Lludpel, o603HavalolHe To/ibl, YHTAIOTCS CIIEAYIOLMM 06pa3oM:
1892— eighteen ninety-two; 1900 — nineteen hundred; 1802 — eighteen o
[ou] two; 2002 — two thousand and two

CKax)HTe N0-anLIHICKH:
1343; 1799; 2000; 1908; 1999; 1954; 1603

6) Ecnu peub uaet o6 OHOM JIeCSITHJIETHH B TeUeHHe BeKa, HarpuMep
30-e 200v1 XIX 6exa, TOo No-aHIIMHCKY clieayeT cka3aTh: the thirties (30s) of
the 19th century wiu the 1830s - the cighteen-thirties.
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CKaXHTe No-aHIIHACKH:

1

—

B 70-e romsl; B TeueHue 40-x ronos; B 30-e roabl XX Beka; B 90-¢ roabl
XIX Beka

10. HaiizuTe B c/le/lylomux Npe/UIOKeHHAX CKasyeMoe H nepeBe/iHTe NpeioKeHHs Ha
PYCCKHIi A3BIK.

N~

w

=

. For 40 years after 1945 countries in Eastern Europe had planned econ-

omies in which market mechanisms played only a small role.

. The government plays an important role in allocating resources in the

economy.

. Goods are produced on farms or in factories. Goods of the both groups

are consumed by the people who buy them.

. A government planning office decides what will be produced, how it

will be produced, and for whom it will be produced.

. Resource allocation decisions are being made every day in every city,

mostly through the mechanisms of markets and prices.

. When there was a bumper coffee crop (oueHb BbICOKHI ypoxaif Kode)

in Brazil, much coffee was bought by the Brazilian government from
farmers and then burnt.

. Grain (3epHo) markets have greatly changed over the last 25 years in

the United States and Europe. Both have high levels of government
intervention in their agriculture.

. The ideas of Adam Smith, the famous Scottish philosopher and econ-

omist, have been studied by economists for over two hundred years.

. TlepeBeauTe clle/ylonHe MPe/UIOKeHHs HA AHTAFCKHIt A3bIK. OOpaTHTe BHHMaHHe

Ha pa3Hble 3HAYeHNs [1aroa fo be nepe HHPHHHTHBOM.

1:

5]

w

w

~

Prices are to regulate production and consumption in a market econ-
omy.

. The problem with government regulation of markets is to control how

government restrictions work in real life.

. The aim of that book is to form a theory of the role of government in

economic life.

. The market is to decide how much to produce.
. A building society is a financial organization whose purpose is to help

people buy houses or flats.

. When the authors of the textbook discussed examples, their intention

(Hamepenue) was to prepare students for future economic analyses.

. Governments are to regulate or plan production and consumption. The

former is typical of mixed economies, the latter is typical of command
economies.



12.

13.

14.

10

3apnanne Ha aom Ne 2

TlepeBeauTe cie/yiomue npes T obGopor «fo be + of + cyme-
CTBHTEIbHOEY.

. Economists’ recommendations may be of high value to governments
but governments do not always rely on them.

. The study of economics is of great use even to those students who have
no wish to become professional economists.

. Basic problems of economics are of great importance to every econo-

mist, while specific problems of farm economics are mostly of interest

to economists who study agriculture.

Since economists cannot make experiments, collecting and using in-

formation from a large number of past years is of practical importance

for analyzing and solving problems of today.

5. Professional marketing services are of great value to producers and sellers.

6. Economic statistics are of interest to economic policy decision-makers.

[

w

>

Tlepenmmre npe/LIoKeHns, 3aMeHsis hOPMbI IeACTBHTE/ILHOTO 3a/10r Ha (hopMbI CTpa-
natensHoro. OBpamaiire BHUMAaHHE HA TO, B KAKOM BpeMeHH ynoTpe6.ien maro.

OBPA3ELL: In a command economy the government makes all decisions
about production and consumption. = Inacommand econ-
omy all decisions about production and consumption are
made by the government.

. The government made all resources allocation decisions in the Soviet
Union.

. Prices regulate consumption and production in a market economy.

. Economy does not usually rely entirely on planning.

. The economists are monitoring the prices and levels of consumption of
different goods and services.

. Economics analyzes society’s production and consumption levels.

. The company has made a decision to start producing new machines.

7. Economists had studied and discussed the ideas of Karl Marx for over
sixty years before Russians put them into life.

. If we allocate enough resources to agriculture, we will achieve a high
level of production.

S

(=2

o

BeTaskTe nponyiuenibie Npeiort, rie 3To HeodXoaumo.

1. ... a command economy that relies ... central planning, government’s
economic role is ... prime importance.

2. ... a free-market economy, economic decisions are made ... firms and
individuals and resources awallocated ... markets.




1

. Economic statistics is the statistics about levels ... production and con-

sumption ... an economy, exports and imports, inflation and other in-
formation. It is usually collected ... government.

. The municipal council (ropoackoii coser) made a decision last year to

allocate more money ... the construction ... the bridge ... the airport.

. ... such high prices ... food the government cannot hope to keep its

consumption ... a sufficient (1ocTaTouHbli1) level.

. When people are poor, social services are ... higher demand.
. The European Union’s (EBpomneiickuii 3KOHOMMUYECKHA COBET) sta-

tistics are collected ... the union level and ... national levels of member
countries.

. The demand ... bread has been goiné down ... Western Europe ... sev-
eral years.
. Some direct methods ... price regulation are sometimes used ... gov-

ernments, but they usually rely ... indirect regulation.

. Prices ... farm products have been an example ... government regula-

tion ... prices ... the USA ... a long time.

. Individuals ... demand ... goods and services not only determine what

and how much is produced ... an economy, but also how many workers
are allocated ... every industry.

Ayoumopnasn pa6oma Ne 2

15. @) OTBeTETe Ha cieaylowHe Bonpochl K Tekery Market and Command Economies.

[ R S

6.

. What is the central economic problem of a society?

. What is the market?

. What is the function of the market in an industrial country?

. How are decisions made in a command economy?

. In what way does a free market econamy differ from a command econ-

omy?
To which type do most economies in the West belong?

6) Iogymaiite u cKaxuTe:

1.
2.

To which type does the economy of present-day Russia belong?
Is the level of government regulation growing or falling in Russian econ-
omy now?

. BriGepuTe noaxoasiiee no CMbICITY C10BO H3 Npe/llaraeMbiX B CKOOKaxX BApHAHTOB.

(A command economy / a free market economy) is a society where
the government makes all decisions about production and consump-
tion.

11



2. (Economics / Economy) studies how markets and prices allow society to

solve the problems of what, how, and for whom to produce.

3. Every economist sees (the restriction / the importance) of the question of

what, how, and for whom to produce.

4. Nations have different (consumption / levels) of farm production.

. When (the price / the importance) of some goods grows, people will
try to use less of them but producers will want to produce more of
them.

. In (mixed / both) countries, Canada and the USA, structural changes in
the agricultural sector of economy have become of interest to econo-
mists and general public in the 80s and 90s of the 20th century.

. After years of competition between command and market economies,
(the former / the latter) gave way in many countries of the world to (the
former / the latter).

w

(=2}
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—
=

. a) IpounTaiiTe ciexylomue p ie CJIoBa, Ha yjap

Ynapeuue Ha BTOpPOM cJiore Yuapelme Ha TpeTbeM cJiore

economy economics
economist economic
to economize economical

6) Wsmennte cienywoume ¢pasbl, HCNOAb3ys NpHJIaraTelbHble economic WK
economical:

. A practical woman.

. Problems of economics.

. A crisis in the field of economy.

. To be careful in the spending of money.

. Reforms in the field of economy.

A law (3akoH) regulating the sphere of economics.

. A plan of the industrial development of the country.

. A small car that doesn’t use too much fuel.

. Geography that studies the location (pa3mewtenue) of industries, mar-
kets, transport.

LN UL A W —

6) BcrabTe B npe/l1oKenus closa: economy, i ist, ect ic, to
economize, economical.

. An early definition (onpenenenue) of ... was “an inquiry (u3yueHue)
into the nature and causes of the wealth of nations”.

. The national ... is the system of the management and use of resources
of a country.

. You can ... if you compare the prices of goods before buying them.

[
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4. J. M. Keynes was a famous ... .
5. Inflation may cause a bad ... state (nojioxeHHe) in a country.
6. If you've got a large family, it’s more ... to travel by car than by train.

18. @) Ynorpe6uTe Aanbie B CKOOKaX [1aro/ibl B COOTBETCTBYIOWEM BpeMeHH H 32~
nore.

Communism is a political and economic doctrine which (0 say) that ev-
erything must belong to the state and the government is to organize all the
production. Karl Marx (to formulate) his idea of communism as “from each
according to his ability, to each according to his needs”. Command economy
where strategic decisions (fo make) by government and (not ro regulate) by the
price system (o rely) on the communist doctrine. China still (fo organize) its
economy along communist lines but Russia and other former (6b1BILINI) So-
viet Union’s countries and East-European countries recently (fo move away)
to more market-based economies.

6) KpaTko nepepaiiTe cojiep:KaHHe NPOYHTAHHOrO TEKCTA (@) no-aHMIHICKH.

3apanue Ha gom Ne 3

19. INepeBeauTe Ha PYCCKHil A3bIK CleylolLHe npe/l ) Ha
€J10Ba H BbIpaXKeHHS H3 CJOBAPHOTO MHHHUMYMa K TeKcTy Markel and Command
Economies.

1. Economics is the study of how society decides what, how, and for whom
to produce.

. The central economic problem for society is how to reconcile the con-
flict between people’s limitless demand for goods and services and the
resources which can be allocated for the production of these goods and
services.

3. The market is the process by which individuals’ decisions about con-
sumption of goods, firms’ decisions about what and how to produce,
the workers’ decisions about how much and for whom to work are rec-
onciled by prices.

4. When resources are limited, they are allocated through the political pro-
cess. In a country like Sweden with a strong government the level of
production of social services may be higher than the level of production
of goods for individual consumption.

. The world economy produces mostly for the people living in the indus-
trial countries.

. In many countries there was a large dose of central regulation and plan-
ning.

[

w

(=)}
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7. Even the countries with free market economy still have high levels of
government activity in the production of public goods and services and
the regulation of markets.

8. All-round planning is not an easy task, and there is not any command econ-
omy that relies entirely on planning for all resources allocation decisions.

i A3bIK:

20. [lepeBeanTe cieaylomue npej Ha aHr

. Pa3BuThie CTpaHbl JOCTUTAIOT 9KOHOMHUYECKOTO ycriexa yepe3 Creuu-
alU3almIo.

. B rozbl BOiiHbBI B CTpaHe BCeraa MMeeT MECTO peryJiMpoBaHHe 9KOHO-
MHKH MPaBUTETBCTBOM.

. B 5KOHOMHKax cMelllaHHOTO TUIA UMEIOTCS MPaBUTEIbCTBEHHbBIE OT-
paHHYeHHsI TOTO, YTO MPOU3BOAUTL U KaK MPONU3BOIHTE.

4. Kaxplit MeHe[Kep MPUHUMaET pellieHMs], KaK pacrpele/iTb orpa-
HUYEHHbIE PecypChl HAWJIYYLIMM 06pa3oM.

. Mbl He MOXEM MOJIOKHMTHCSL Ha 3TH JaHHbIE NPHU MJIAHUPOBAHUH MIPO-
M3BOJICTBA HA C/IeAYIOLIMIA IO/

. TIpu pLIHOUHOI SKOHOMMUKE PeryJMpoBaHHe MPOU3BOICTBA H MOTPe6-
JIEHHUsI OCYLLECTBIISIETCS] Yepe3 LEeHBI.

[}

w

w

(=2

21. a) Packpoiite cKoOKH H ynoTpeGHTe I71aro/ibi B COOTBETCTBYIOWIEH opme.

There (fo be) various forms of government restrictions and regulations in
economies. For example, Turkey and Norway both (to limit) profits of firms,
the latter also (fo control) prices and wages; in Bolivia the tin mines (7o nation-
alize); in China communes (fo establish); in Cuba the government (fo own) many
industries and firms; and in Britain eight basic industries (fo nationalize).

A free market economy (fo be) rare in the world.

The level of economy regulation (fo be) different in different countries. In
some countries it (o grow) in recent years, in others more freedom (to grant)
to firms and individuals. But the general tendency (7o be) to keep government
regulation at quite a high level.

6) HanumuTe K TeKCTY YeTbipe Bonpoca: oGmmil NbHBIH, 21bTepHATHBHBIH
H pa3feHTeNbHbIH.

Ayoumopnasn paboma Ne 3

22. 3ano/HHTe NPONYCKH B NpejL creny [ H
JI0XKeHHSA HA PYCCKHH A3bIK:

p Te mped-

both, government, restrictions, the former, the latter, economics, through, to
produce, services (2), goods (2), regulations, mixed economy

14




. Every group of people must solve three main problems: what ... and ...

to produce, how ... them and for whom to produce them.

AW b LN

in solving economic problems.

. ... is placed among the social sciences.

. Markets in which there is no ... intervention are called free markets.

. Society allocates resources into production ... the price system.

. There are no government ... and ... in a free market economy.

. ... is an economy in which the government and private sector cooperate

7. Government regulations and restrictions must ... work in the interests

of society.

8. People produce ... and ... . ... are produced in factories or on farms, ... —
at schools, hospitals, shops, banks.

23. CocTaBbTe npeji

Mo cMblcy YacTeil.

H3 JIBYX MO/

1. America’s strong demand for au-
tomobiles explains

2. In contrast to market economies,
economies with different forms of
dictatorial control

3. Big corporations are not allowed
to dominate an industry or a mar-
ket

4. In some industries, such as radio,
television, telephone services and
some others, competition cannot
be relied

5. Resources are the things or services
that are used

6. Economics and economists play an
important role at the highest levels
of governments

7. Until the middle of the 18th cen-
tury, industry (in contrast to agri-
culture and commerce)

8. Under capitalism, economic deci-
sion-making is decentralized

=

. may be called command econo-

mies.

. entirely through government regu-

lation.

. and resources are allocated through

goods and services markets.

. why auto workers have historically

been among the highest paid work-
ers in the world.

. which rely heavily on economic

advisers in making the decisions
about the future of the country.
entirely on to produce results that
are good for the society.

. was of little importance in the

economies of Europe and Amer-
ica.

. to produce goods which can satisfy

(ynosneTBopsiTh) people’s demands.

24. ITpounTaiiTe TeKcT, He noab3ysch cioapeM. O3arnassre ero. [loranairecs o 3na-
YeHHH NOTYEPKHYTHIX c/10B. OTBeTkTe HA BONPOC, CJe/YIollHii 32 TeKCTOM.

The free market allows individuals to produce goods and services without
any government restrictions. The command economy allows little individual

15



economic freedom since (Tak Kak) most decisions are made by the govern-
ment. Between these two extremes lies the mixed economy.

In a mixed economy the government and private sector co-operate in solv-
ing economic problems. The government controls production through taxa-
tion (Hantoroo6oxenue) and orders for goods and services for the army, the
police force, administration and other needs.

In a mixed economy the government may also be a producer of goods. An
example of this is the United Kingdom where there are nationalized indus-
tries such as railways and coal.

What is the role of gover in mixed ies?

S



UNIT 2

Ipammamuxa u aekcuxa: 1. [IpnyacTus I u 11 (nosmopenue).

. Cnosa some, the same.

. 3HaueHus cJI0Ba as M COYeTaHMit
C HUM.

. CtereHy cpaBHeHWs mpujiara-
TeIbHBIX W HApeyHit, CPaBHUTEIIb-
Hble KOHCTPYKUHH.

5. YucautesbHbie.

w

ESN

3aganune Ha gom Ne 1

1. B pa3sgesne «IpamMmaTHKa H c P popaboraiite § 2, 3, 5, 10 u 29.
. 2. OtpaGorTaiiTe yTeHHe YHCIHTEBHBIX H yNOTpeDIeHHe CBA3AHHBIX C HHMH CJI0B.

a) B 5KOHOMMYECKHMX TEKCTaX YacTO BCTPEYAIOTCs! unbpoBble MOKa3aTe-
JIM ¥ BbIPaXEeHHUs C yucauTebHbIMH. [laBaiiTe HayduMCsl IPaBUIbHO MPO-
HU3HOCHTDb UX MO-AHIJIMIACKH.

Y mpocThix Apo6eil B YHCIIMTENE YKA3bIBACTCSl KOTHYECTBEHHOE YHCIIN-
TeJbHOE, a B 3HAMeHaTeJle — ropsiakosoe. Ecin uncantesib 6onblue 1, 3Ha-
MeHaTeJIb yrnoTpedsieTcsi BO MHOXEeCTBEHHOM YHCIIe. Hanpumep: '/, — one-
fourth; 2/, — two-thirds.

ITpouuTaiiTe npocTbie ApodH:

i M. e s

6) B mecATHUHBIX APOOSIX MOCE LEJBIX YHCENl cmasumes e sanamaz, a
mouxa, KoTopasi yutaetcs point [point]. Hampumep: 1.53 — one point fifty-three.

IIpounTaiite AecsATHUHbIE 1POOH:
3.71; 83.12; 17.4; 20.5; 11.33

6) Korna peub uieT o6 M3MeHeHHHM KaKMX-Tubo IoKasateneif, To rno-
DYCCKHM TOBOPST ygeauuuncs Ha 3%. B aHTIHHCKOM SI3bIKe MPEIOry Ha
cooTBeTcTBYeT Tpeutor by. Hanpumep: grew by 3 percent”.

CKaxuTe No-aHrHACKH:

Bospoc Ha 1,7%; ymenbiunicsi (decreased) Ha 8%; Bo3poc Ha '/,; yMeHb-
IMICsl Ha ?/; BO3poc Ha 25%; ymenblumics Ha 30.1%

- ———

* BerpeuaeTest KaK CIMTHOS Ha:nucanue cioB&ypoyeHm percent, Tak-H peaz\ﬁ)l bHOE — per cent.
’ . SRR 2 \ s




2) PycckoMy 0GOpOTY 6 ... paz COOTBETCTBYET aHIIMHCKOE C/IOBO ... times
6e3 npeaiora. Hanpumep: ymenswuncs 6 dga paza — decreased two times.

CKaxknTe no-aHrHicKH:

YMEHBLUINJICS B TPH pa3a; YBEJUYMIICS B YeTbipe pa3a; yMEHbIIMICS BO
MHOTO pa3; yBeJIMYMIICS B MATH pa3

) YacTo ToBOPSAT ygeauuunca (ymexvuiuacs) c ... 0o ... — increased (de-
creased) from ... to ...

CKaKuTe No-aHIHACKH:

ymeHbmnicst ¢ 102% B 1988 1. 10 57% B 1997 r; yBemuumacs ¢ 40 ThiCsY TOHH B
1991 1. 10 42 Thicstd TOHH B 1998 1;; yBesmumicst ¢ $24 5008 1996 1. 1o $24 6508 1997 &

3. OG6pa3yiire npuyacths I u II oT cieayomux r1aro/108, Ha30BHTE HX PyCCKHe IKBH-
BaJIEHTbI:

to work, to allocate, to limit, to analyze, to say, to make, to produce, to
study, to buy, to sell, to give

4. TlepeBeauTe cie/yiollne Npe/UIoKeHHs HA PYCCKHil A3bIK, 06pallas BHHMAHHE HA
dhyHKuMH npHyacTHii:

1. Exports are goods and services sold to other countries.

2. In free market economies changes in price are never results of regula-
tions imposed by governments.

3. Imposing some restrictions on food prices, governments make it possi-
ble for all the people to buy enough food.

4. The 3.8 billion (Mmwunapa) people of the world in the early 1970s had
about 20 percent more to eat than the 2.7 billion living 20 years earlier.

5. Knowing that their resources are limited, people make a decision how
to allocate them in the best possible way (Hauay4qiIuM o6pazom).

6. The government can regulate monopolies controlling the prices or sup-
plying the products itself.

5. OoOpa3syiiTe cTeneHn cpaBHeHHs C/1e/lYIONHX NPHIAraTe/IbHBIX H HApeuHil H nepese-
JINTE HX HA PYCCKHMH fA3bIK:

a) large, old, few, new, high, poor, low;
b) good, bad, little, many;
¢) important, reliable, effective, difficult, limited, developed, popular;
d) effectively, soon, successfully, quickly, often, slowly, much, well
6. Iepesenute Teker Demand and Supply v orpaboTaiiTe ero yTenHe.
7. Buizesnnte B Tekcte npuyactasie oGQporri u npuyactusa I u I

18
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TEXT
Demand and Supply

Demand is the quantity of a good that buyers wish to buy at each price'.
Other things equal?, at low prices the demanded quantity is higher.

Supply is the quantity of a good that sellers wish to sell at each price. Oth-
er things equal, when prices are high, the supplied quantity is high as well.

The market is in equilibrium when the price regulates the quantity supplied by
producers and the quantity demanded by consumers. When prices are not so high
as the equilibrium price, there is excess demand (shortage) raising the price. At prices
above the equilibrium price, there is excess supply (surplus) reducing the price.

There are some factors influencing demand for a good, such as the prices
of other goods, consumer incomes and some others.

An increase in the price of a substitute good (or a decrease in the price of

a complement good) will at the same time raise the demanded quantity.

As consumer income is increased, demand for a normal good will also
increase but demand for an inferior good will decrease. A normal good is a
good for which demand increases when incomes rise. An inferior good is a
good for which demand falls when incomes rise.

As to supply, some factors are assumed? as constant. Among them are tech-
nology, the input price, as well as degree of government regulation. An im-
provement in technology is as important for increasing the supplied quantity
of a good as a reduction in input prices.

Government regulates demand and supply, imposing ceiling prices (max-
imum prices) and floor prices (minimum prices) and adding its own demand
to the demand of the private sector.

Iloscnenua k mexcmy

1. each price — 30. no6as UeHa
2. other things equal — npy MPOYMX PaBHbBIX YCTOBHAX
3. are assumed — pacCMaTpHBAIOTCs, MPHHNUMAIOTCS

[ 3ano !
some — KaKo#-TO, HECKOJIbKO
the same — TOT Xe caMblif, TAKOH Xe
LE R
as — TaK KaK; o Mepe TOro Kak; B KayecTBe; Kak
as well — TOXe, TaKXe

as well as — TaK Xe KaK 1




S Py ’
such as — Takoii (-asi, -oe, -ue) KakK ...
as ... as — Takoi (ke) ... Kak

as ... as possible
not so ... as

as to

the same as

— KaK MOXHO ...
— He TaKo# ... KaKk
— YTO Kacaercsl...

— TaKo# Xe Kakx ...

Cro6apnblil MUHUMYM K meKcmy

quantity ['kwontiti] n KonnyecTBoO; pa3-
Mep; BeJIMYMHa

buy [bai] (bought [bo:t], bought) v noky-
natb, npuobpeTarth
buyer ['baia] n nokynarenb

demand [di'ma:nd] v (smth) TpeGoBaThb
(umo-a.), HyXaaTbcsl B (vem-2.)

supply [sa'plai] n npemtoxeHue (mosapa)
excess [ik'ses] supply — n3bbiTouHOE,
Yype3MepHoe MpeUloXeHHe, NepeHa-
ChILLEHHOCTh PhIHKA
supply v npemnarath; cHabXatb; mo-
CTaBJSITh
to supply smb with smth — noctassits
4YT10-11M60 KOMy-1H60
to supply smth to smb — cHaGxatb
Koro-a16o yeM-1u60

sell [sel] (sold [sould], sold) v npona-
BaTb(cs)
seller ['sela] n nponaseu

equilibrium [ ikwr'libriam] n paBHoBecHe,
PaBHOBECHOE COCTOSIHHE, TOIOXKEHHE
PaBHOBECHS
equilibrium price — paBHoBecHasi LieHa

producer [pra'dju:sa] n npoussoauTeb,
M3rOTOBMTENb

consumer [kan'sju:ma] # notpe6uTenb
consume [kan'sju:m] v notpe6asTh

shortage ['f>:tid3] n medpuunt, HexBaTKa,
HEIOCTaTOYHOCTD MPeUIOXeHHS (mo-
68apos)

raise [reiz] v MoBbILIATH; YBEJIHUYMBATD;

MOAHUMATDH X

20

surplus ['sa:plas] # U36BITOK, H3THLLEK

reduce [r1'dju:s] v MOHWXaTh; YMEHBLIATD;
COKpallaTh
reduction [ri'dakfan] » (in smth) cHu-
JKeHMe, yMeHblIeHHe, COKpalleHHe
(ueco-a.)

influence ['influans] v (smth) oka3siBath
BIMSIHUE, BAUATL (Ha 4mo-a.)
influence » BiusiHMe, BO3NeHCTBHE

income ['inkam] n moxon(sl), MpuGELIb,
NOCTYTUIEHUST

increase ['inkris] 7 (in smth) yBenuueHue,
POCT, BO3pacTaHHe, NPUPOCT (¥e20-4.)
increase [in'kri:s] v yBenuuuBath(cs),
MOBBILIATL(CS); PACTH; YCHIMBATh(Cs1)

substitute ['sabstitju:t] good — ToBap-3a-
MEHHUTEND (cnpoc Ha Komopuiil uzme-
HAemca 6 np HCHOM 1p
A€HUU NO CPAGHEHUIO CO CNPOCOM Ha
dpyeoil mosap, ueHa Ha KOMopwiit u3-
MeHunacsy)
substitute n (for smth) sameHutens
(4ezo-1.)

decrease ['dickris] 7 (in smth) ymeHbLIe-
HHUeE, MOHHUXKEHHUE, CHUXKEHMHE (ve20-1.)
decrease [di:'kris] v yMeHblaTh(cs),
CHMUXaTb(cs1), yObIBaTh

complement ['komplimant] good — To-
Bap-/l0TMOJIHEHHE (cnpoc Ha Komopeiil
U3MEHACMCA 8 MOM JiCe HanpaeaeHuu,
UMmo u cnpoc Ha Hekomopsie Opyeue
mosapui, YeHbvl Ha Komopwsle UIMeHU-
AUCH)

) - /-J



normal ['no:mal] good — ToBap cTaHaap-
THOrO KauecTsa

inferior [in'fiar1a] good — ToBap HU3KOTO
KayecTBa

rise [raiz] (rose [rouz], risen ['rizn]) v noa-
HUMAaThCsl; YBEJMUMBATBCS; BO3pac-
Tarth

fall [f2:1] (fell [fel], fallen ['fo:lon]) v ma-
[1aTh; OMYCKAThCS; MOHMXKATbCH

technology [tok'nolad3i] n TexHuKa, Tex-
HoJIOTHs1

input price — LeHa pecypcoB, lieHa
OCHOBHBIX CPEACTB MPOU3BOACTBA
improvement [im'pruzvmant] n yyuuieHue,
YCOBEpLICHCTBOBAHHE
improve [1m'pru:v] v ynyuwarb(cs),
ycoBepLIeHCTBOBATH(Cs1)
impose [1m'pouz] v (on, upon) obrarath
(Han020M, NOWAUHOU K020-1.), Ha-
narath (o6a3ameascmea, wmpag);
Bo3naraTh (Ha K020-a.); HaBsI3bIBaTh
(komy-1.)

private ['praivit] @ YacTHbIN; JUUHBIN;
COOCTBEHHbIN

input ['input] n BAOXEHHE, BBOAUMBIH
pecypc, 3aTpaThl, HHBECTULIMH

Ayoumopnas paboma Ne 1
. 8. Onpenesnnte no cyddurcam, K KaKuM YacTsaM peu OTHOCATCS CllelylolllHe c10Ba:

information, development, snuatlon growth, productive, productivity,
investment, important, agnculture importance, health, agricultural, indus-
trial, wealth, worker, active, activity

9. BobiGepHTe U3 NPHBEICHHBIX HIKE CJIOB NIapbl OIHOKOPHEBbIX [11ar010B H CYLECTBH-
Te/IbHbIX M MepeBeHTe HX Ha PYCCKHIl A3BIK.

to fall, consumer, to stabilize, organization, demand, to sell, buyer, in-
fluence, to invest, to improve, consumption, fall, improvement, stabiliza-
tion, to intervene, to organize, investment, seller, to consume, to buy, to
demand, increase, to reduce, reduction, to influence, to increase, inter-
vention

10. IepeBeauTe cleyomie NPe/UIOKeHHs Ha PYCCKHH A3BIK, oOpaniasi BHHMaHHe Ha
npuyacTHble 060pOTHI:

1. In East-European countries consumers couldn’t get goods, and facto-
ries couldn’t buy inputs at prices held low by governments.

2. Governments intervene in economies controlling the supply of money,
limiting monopolies and helping private industries.

3. An improvement in technology will increase the supply of a good, in-
creasing the quantity supplied at each possible price.

4. Governments regulate economic activities imposing some restrictions.

5. The governments can influence for whom goods are produced, taking
income away from some people and giving it to others.

6. The high price fora good is the market mechanism telling suppliers it is
now time to increase production.

21
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7. The developing countries hope that the industrial countries will raise
imports from the less developed countries imposing tariffs on imports
from other industrial countries.

8. Income is money of all kinds coming in regularly to a person, family
or organization.

9. Active money is money going from man to man and used by the peo-
ple in buying and selling goods and services.

10. Reducing our imports, we decrease the exports of others.

11. At prices above equilibrium we have a situation known as excess sup-
ply, or surplus.

. BoibepuTe noaxosiee no cMbICay CJ10BO H3 Npe/iaraeMbiX B cKoOKax BApHaHTOB.

1. The fashion for mini-skirt (increased / reduced) the demand for textile
materials.

2. Even in (some / the same) middle-income countries many people are
very poor.

3. Government regulations sometimes (decrease / impose) a change in
(technology / quantity) that producers do not want to use.

4. Stabilization of prices is of great importance to industrial nations (as
well as / as well) the Third World countries.

5. Freeing up (ocBo6oxueHue) prices leads to their (decrease / increase).
6. (Inferior / Normal) goods are usually low-quality goods for which there
are higher-quality (improvements / substitutes) sold at higher prices.

7. A decrease in (complement / input) prices makes the production less

expensive.

. 3aKOHYHTe Npe/UIOKeHHs, HCII0/1b30BaB CPAaBHHTE/IbHbIe KOHCTPYKIHH CO CI0BAMH

than wan as.

1. The market is in equilibrium when the demanded quantity is as
large ...

2. Prices rise when they are not so high ...

3. Prices rise when they are lower ...

4. We may have excess supply if prices are higher ...

5. The demand for inferior goods at high incomes will not be as high ...

3ananue Ha aom Ne 2

BceraBbTe B npe/LU10XKeHHs Cle/lylolHe NpHiaraTe/bHble H Hapeuns, o6pasys cooT-
BETCTBYIOILYI0 hOPMY CTeNeHH CpaBHEHHS:

high, important (2), many, large, low, effectively, much, great, clear, reliable,

strong (2), quickly 0D



. Command economy relies ... on planning than on prices.
2. Knowledge of foreign languages is of ... importance now than it was
some 40 years ago.
3. The degree of government regulation in present-day Russia is ... than in
the Soviet Union.
4. Government intervention in Sweden is as ... as in Denmark or, proba-
bly,....%
. Land quality is ... for agriculture than for other industries.
. If we want to have a ... picture of economic life in the country, we must
have ... information.
7. In the 18th century the ... part of national income in ... European coun-
tries came from import and export tariffs. These days they play a ... role.
8. Governments can influence for whom goods are produced ... in econo-
mies with ... levels of government regulation.
9. If other things are equal, this firm will do the work ... than the others.

o\ W

14. a) Pycckum cyliecTBHTE/IbHbIM, 000 H KayecTBa HJH KOJIH-
yecTBa, B AHLIHICKOM s3bIKe, YaCTO COOTBETCTBYET MpHjaraTebioe B CPaBHH-
TenbHoil crenenn win npuuactue I1. Hanpumep: «yseauuenue uen» — higher
prices, increased prices; «yay4uienue mexnoaozuu» — better technology, improved

hnology. T1 Te JBYMs C 6 clle/lylolHe CJI0BOCOYeTaHHA:

P

1. TIOBBIILIEHHE JOXOOB; 2. YMEHbLUIEHHUE CIpoca; 3. yBeJnyeHHe HHBeC-
THUMIA; 4. COKpalleHHe PbIHKA; 5. MOBBILIEHNE TNPEIOKEHHS; 6. yayuiie-
HHe TeXHOJIOrMH; 7. yBeJIMUeHHE pecypcoB

6) TlepeBenuTe HA PYCCKHil SI3BIK:

1. greater shortage; 2. lower equilibrium price; 3. increased demand;
4, greater influence; 5. decreased input; 6. reduced government intervention;
7. greater restrictions

15. TlepenumuTe Npe/L1oKeHHs, 3aMeHSAs NOIYEPKHYThie NPHIATOYHbIE NMPELIOKEHHS
NpHYACTHBLIMH 060POTAMH.

OBPA3ELI 1: Resources can be a serious factor that limits production. —
Resources can be a serious factor limiting production.

. Firms that produce computers act as buyers in the markets for the ser-
vices of computer programmers.

2. A nation’s income is the sum of the incomes of all the people who live
in that country.

. There are several factors that determine a consumer’s demand.

4. Individuals, families and governments that consume goods and services

are called consumers in economics.

w
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16.

24

OBPA3ELL 2: Consumers typically buy a smaller quantity of the good that

is sold at a higher price. = Consumers typically buy a
smaller quantity of the good sold at a higher price.

1. Supply restrictions that are imposed by cartels are as characteristic of
industrialized economies as of developing economies.

2. Excess supply is a situation in which the quantity of a good that is de-
manded by buyers is less than the quantity that is supplied by producers.

3. Society increasing the quantity of one good that is produced at one
time typically reduces the quantity of another good that is produced at
the same time.

4. Some of the inputs that an individual uses are food, chairs and tables,
but another input of great importance is time. The consumer’s time is
limited, and this time limitation as well as his or her limited income
influence the decisions that are made in day-to-day life.

OBPA3ELL 3: When societies act through their governments, they can
make decisions on allocation of scarce resources. — Acting
through their governments, societies can make decisions on
allocation of scarce resources.

1. When we put demand and supply together, we can determine equilibri-

um prices and quantities in different markets.

2. When it increases the quantity of one good produced at one time, the
society reduces the produced quantity-of another good as its resources
are scarce.

. When people consume goods and serv1ces, they provide a basis for fur-
ther production.

4. As they make up a major portion of the national income, US high tech-

nology industries dominate and influence almost all other industries in
the country.

w

Berasbre npeuior, e 3To HeoGXoaHMo.

1. ... a mixed economy the government may be a producer ... private goods,
for example, steel and motor cars.

2. An increase ... the price ... an input will lead to a reduction ... the de-

mand ... that input.

. The firm can sell as much as it wants ... the market price.

4. A consumer’s tastes and income as well as prices ... other goods influ-
ence ... his or her demand.

5. Consumers almost always respond to an increase ... a good’s price ... a
reduction ... the quantity ... it consumed ... them.

w
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6. A change ... the supply ... a good and ... its demand both influence ...
its equilibrium price.

. Rupert Murdoch, the media magnate, is planning to supply the ser-
vices ... his network ... satellites ... Internet development. If Internet is
operated ... satellites, there will be access ... it ... televisions and mo-
bile phones, not only ... personal computers, ... the near future.

8. ... a command economy, plans are imposed ... producers ... govern-

ment agencies.

9. Scientists and engineers have been developing substitutes ... natural

building materials ... several past decades.

10. Supplying people ... food as well as industry ... raw materials, agricul-

ture is ... utmost importance ... an economy.

=

Ayoumopnas paoma Ne 2
a) OteTsTe Ha Bonpockl K Tekety Demand and Supply.

. What is demand?

. What is supply?

. When are the demanded and supplied quantities of goods high?

. How are prices and the supplied and demanded quantities regulated by
the market?

5. Which factors influence demand? How do they work?

6. Which factors influence supply?

7. How can governments regulate demand and supply?

W -

6) IloxymaiiTe H CKaXKHTe:

1. How can prices for other goods influence the demand for a good? Sup-
ply examples.

2. What inferior goods can you name?

3. What may be the result of imposing ceiling prices?

. HEPEBBﬂMTe cie/lyloniie NnpeJUloKeHHsl Ha PYCCKHIl A3BIK, ofpalasi BHHMaHHe Ha

cjioBa some M the same.

1. At some price, which we call the “equilibrium price”, the demanded
quantity of a good equals the supplied quantity.
2. All markets have the same economic function: they form prices equal-
ling the quantities of goods that people wish to buy or to sell.
. There has been some rise of income in the past two decades (necaTu-
sietus) in developing countries.
. A less developed country is the same as a country of the Third World.

25
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19.

20.

26

w

. An association is an organization formed by the people having the same
interests and held together by a system of management.

. For the next twenty years the supply of energy will be limited in some
sectors of the US economy.

. A consumer group is a small group of people living in the same place
who study the prices and the quality of consumer goods sold in shops,
and make the information known to the public.

. An improvement in technology is something that makes it possible for
firms to produce more goods with the same quantity of inputs as before.

f=a)
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TlepeBennTe NpeIoKeHHs HA PYCCKHIl 53bIK, 0Dpauiasi BHUMAHHE HA pa3iH4Hble
3HAYEHHS CJIOBA as W COYETAHHIA C HHM.

1. If the rise in prices is very large and quick, the situation is known as
hyperinflation.

2. As to price ceilings, without government regulation and organization
they may lead to “black market” as well as other social and economic
problems.

3. Complement goods are those goods which you cannot use one without
the other, such as cars and petrol. As the price for petrol rises, the de-
mand for cars reduces.

4. Only when demand equals supply, people can buy or sell as much as
they want.

5. Harvest failures (Heypoxau) are the most important reason for changes
in agricultural product supply, but there are other reasons as well.

6. Attempts to organize supply restrictions in coffee and cocoa have not
been so effective as OPEC regulation of quantities of oil sold to other
countries.

7. As the supply increases with an improvement in technology, firms want
to produce more at the same price level as before.

8. Every firm wants to sell as many goods as possible.

CocTaBbTe Bce BO3MOXKHBIE C/IOBOCOYETaHHS H3 CJI0B B NPABOil H J1eBOi KOJOHKe H
nepeBe/INTe HX HA PYCCKHIl A3bIK.

price quantity, to reduce, to rise, to impose, input, to raise,
equilibrium, to fall, private, reduction, substitute

to influence surplus, a seller, technology, input price, a good, a
buyer, to raise, supply

improvement | decrease, surplus, quantity, to sell, technology, a good

to decrease shortage, technology, input price, seller, quantity, sur-
plus, reduction




3ananne Ha aom Ne 3

21. TlepeBenTe clle/yiolune NpeIoKeHHs Ha PYCCKHIT A3bIK, 00pamas BHHMAHHe Ha
CJI0Ba H C. YeTaHHs U3 C pHOTO MHHHMYMa K TeKcTy Demand and Supply.

22.
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If the price is higher than the equilibrium one, it will be falling till the
equilibrium price is reached and there is no more surplus left. Ifa good is
sold at a price below the equilibrium one, the price will grow and reach
the equilibrium price till there is no more shortage of the good left.

. Governments buy and produce many goods and services, such as de-

fence, education, parks, and roads for firms and individuals.

. Firms producing computers act as buyers in the markets for the ser-

vices of computer programmers.

. Governments, through their control of the quantity of money in the

economy, can influence business activity.

. With a reduction in input prices firms will supply more of a good at

each price.

. Inflation is a rise in the leyel of prices as demand is higher than supply

because of an increase in the supply of money.

. When there is a harvest failure, the producers’ supply will decrease.
. Supply restrictions imposed by cartels are as characteristic of industri-

alized economies as of developing economies.

. Private sector in a mixed economy is that part of the economy that is

controlled by private firms, not by government or corporations.

. Excess supply is a situation in which, at a certain price, the quantity of
a good demanded by buyers is less than the quantity supplied by pro-
ducers.

IlepeBenuTe cieayiomHe Npe/IOKeHHs Ha AHNIHACKHI A3BIK:

—

N

w

>

w

(=2

. TTo Mepe Toro Kak lleHa TOBapa pacTgT, TpebyeMoe KOJIHYECTBO ero

yMeHbILAeTCsl.
TMosnoXeHHe B CTpaHaX ¢ HU3KUM JIOXOLOM YIy4LIWwIoch ¢ 1965 roxa.

. 3a1aya MaKCUMAaJIbHOM LIEHBI COCTOMT B TOM, YTOGBI YMEHBLINTD LIEHY

IUIsl TOTpeOUTeNei, a 3a1aya MMHHUMAaJIbHOH LIEHBI 3aKIII0YAETCS B TOM,
YTOObI MOAHATH LIEHY ISl TPOM3BOAUTENIEH U TOCTABILIMKOB.
VYBenuueHHe NpeUIoXKeHHs BeleT K MOBBILIEHHIO PaBHOBECHOTO KO-
JINYEeCTBa M MIOHWXXEHUIO PABHOBECHOMN LIEHBI.

. Korna ueHs! 6yayT yMeHbLIEHbI 10 PABHOBECHOIA LIEHBI, He ByeT To-

BapHBIX M3JIMILUKOB.

. Ecnn ueHa ogHoro ToBapa Majiaet, a LeHbl IPYrUX TOBapoB, Tpebye-

MBIX MOTpeGUTENEM, OCTAIOTCS TEMH Xe CaMbIMM, TO MOTPEOHUTEND
6yzeT nokynarh 6oJiee fellieBble TOBaphl BMECTO IOPOroro ToBapa.

27



23. a) Packpoiite ckoGKH M ynoTpeOuTe rIarosl B cooTpeTcTBylomeii dopme.

What (fo happen) to the equilibrium price of a product when its quantity
(to supply) by producers (fo change)? For example, with an improvement in
technology of wheat production wheat farmers (fo wish) and (to be) able (fo
supply) more wheat at a given price than they (fo do) before. How it (fo influ-
ence) the equilibrium price? Clearly, it (fo fall). But if the weather (f0 be)
poor, the (fo supply) quantity of wheat (fo decrease). How it (1o influence) the
equilibrium price? It (fo go) up.

In 1984, police officers (fo concern) with narcotics consumption in the United
States (o show) what a change in (fo supply) quantity (can) (o do). There (fo be)
a massive increase in the quantity of coca production in South America and the
quantity of cocaine (fo supply) to the United States (o raise) dramatically. The
result (fo be) a big fall in the price of cocaine. In some parts of the United States,
cocaine (/o sell) in 1984 for one-half to one-third the price of a year before. One
of federal officials (fo say): “At no time in the modern history of international
drug control the price of a drug (fo drop) by half so quickly.”

6) HanummTe nsTh BONPOCOB K TEKCTY.

Ayoumopnas paboma Ne 3
24. BeTaBbTe B NPe/UIOKeRHs Cle/lyloliie C/10Ba B COOTBETCTBYIoLIei popme:

to impose, the same, surplus, to buy, consumer, to rise, to increase, equilibrium
price, as well as, to fall, shortage (2), inputs, normal

1. ... are the factors of production (land, labour, capital, materials) that

are put into a business to produce goods and services.

2. When all goods are ... , lower consumer income reduces the demanded

quantity for all goods.

3. When the Beatles and Rolling Stones first became popular, the demand

for haircuts (ctpuxka) suddenly ... .

4. When income ... , the demand for most goods increases. Typically, con-
sumers ... more of everything.

. Atany time, the market price may not be the ... leading to excess supply
(...) or excess demand (...).

. If there is a national food ... , a government may ... a ceiling price on
food so that poor people can buy enough food.

. Workers in poor countries having no resources for health and education are
often less productive than workers using ... technology in rich countries. And
without higher productivity it is hard ... investment in people ... in machinery.

8. Japanese ... pay as much as eight world prices for beef (ropsianHa).

28
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25.

26.

BceTaBsTe B npe/UI0XKeHHs C/10BO as WIH COYETaHHA C HHM. TlepeBeanTe npe/1oKe-
HHA HA PYCCKMil A3BIK.

. The newly industrialized countries ... Brazil, Mexico, Hong Kong, South

Korea and Singapore, grew twice ... quickly ... the rich industrialized

countries during the 1970s. ... a group, their share of world exports

increased from 3 percent in 1960 to 7 percent in 1987. These countries
now play a larger part in the world economy than ... countries ... Sweden
and Australia.

Capitalism is an economic system in which capital belongs to (npu-

HawiexuT) private persons who are free to carry on business ... they

wish without any government intervention.

. Alfred Marshall (1842-1924) is known ... an economist who played an
important role in the construction of theories of consumer demand
and contributed to many other areas of economics ... ... . His Princi-
ples of Economics written in 1890 was a leading economics book for
many years.

]

w

CpaBuHTe clle/Iyloliie CTATHCTHYRCKHE JIaHHbIe 110 BBINYCKY OT/Ie/IbHBIX BHIOB NPO-
mykuin B Pocenn B 90-x rogax XX Beka, Heron1b3yst 06pasiibl. CocTaBbTe KaK MOXHO
GoblIe NpPe/LIoKeH il 110 KAXKI0MY 00pasiy.

OBPA3ELL 1: Car production in 1995 was lower than in 1997.

OBPA3ELL 2: Sugar beet (caxapHas cBekia) production in 1998 was not
so high as in 1997.

Economic Indicators in Russia

1999 1998 1997 1996 1995

Car production (’000)’ - 836 985 - 835

0il / gas condensed (mlIn/t)?| 305.0 | 303.3 | 306.0 | 3015 305

Natural gas (bcm)* 586.0 | S564.0 | 544.0 | 575.7 -
Grain (mln/t) 54.66 47.8 88.5 69.3 63.5
Sugar beet (mln/t) 15.2 10.8 13.8 16.2 -

Note: 1.°000 — thousand; 2. mln/t — million tons; 3. bem — billion cubic
metres

29



27. TpounTaiiTe TeKCT, He MoAb3ysich copapeM. OTBETHTe Ha BONPOC, C/IEAYIOULAH 32
TEKCTOM.

The Pope and the Price of Fish

It is interesting for a student of economics to learn how demand and sup-
ply analysis works in practice.

Until 1966 Roman Catholics were not allowed to eat meat on Fridays and
ate fish instead. In 1966 the Pope (TTama Pumckuit) said that Catholics could
eat meat on Friday. What do you think happened to the average weekly price
and average weekly quantity of consumed fish?

The demand for fish fell as some Catholics who had to eat fish before
started eating meat on Friday when they were allowed to do so.

This is a simple example of the effect of a change in tastes (BKychI) on the
demand. Economists said that lower demand would lead to lower equilibrium
price and the quantity of demanded fish.

Studying reports on fish prices and quantities of sold fish in the United
States before and after 1966 we can see that this is what happened.

Do you think tastes are as important for demand as prices of other goods in
the markets? Supply examples.

28. 3aKOHuHTe JalHble HIKe NpeUIoKeHHs, BbiOpaB BAPHAHT, COOTBETCTBYIONIHI CO-
JlepAKaHHIo NPOYHTAHHOIO TEKCTa.

1. In 1966 the Pope said that Catholics...

a) could eat fish on Friday; b) could eat meat every day of the week; c) could
eat fish every day of the week.

2. In 1966, when Catholics were allowed to eat meat on Friday, ...

a) the demand for fish increased; b) the demand for fish decreased; c) the
demand for fish remained the same.

3. The demand is influenced not only by consumer incomes but also by...
a) the price of other goods in the market; b) improvement in technology;
¢) consumers’ lastes.

4. As the demand for fish fell, ...

a) the equilibrium price fell, too;
b) the equilibrium price rose;
¢) the equilibrium price remained the same.

29. V3aMennTe npe/LIoKenns 1o 06pasiam B COOTBETCTBHH ¢ collepxaniem TekcTa The
Pope and the Price of Fish.

OBPA3ELL 1: The demand for fish after 1966 was (high) before 1966. — The
demand for fish after 1966 was not as high as before 1966.

30
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1. The demand for meat before 1966 was (high) after 1966.

2. The quantity of sold fish after 1966 was (grear) before 1966.
3. The quantity of sold meat before 1966 was (grear) after 1966.
4. The price for fish before 1966 was (low) after 1966.

OBPA3ELL 2: The demand for fish before 1966, after 1966 (high). = The
demand for fish before 1966 was higher than the demand for
fish after 1966.

1. The average weekly price for fish after 1966, before 1966 (low).

2. The average weekly quantity of consumed fish before 1966, after 1966 (big).
3. The demand for meat before 1966, after 1966 (low).

4. The quantity of meat consumed on Friday after 1966, before 1966 (big).
5. The quantity of fish consumed on Friday after 1966, before 1966 (small).

OBPA3ELI 3: Catholics ate (much) of fish before 1966, after 1966. — Cath-
olics ate more of fish before 1966 than after 1966.

1. People paid (little) for fish after 1966, before 1966.

2. People ate (little) of fish aftér 1966, before 1966.

3. Meat was bought (much) on Friday after 1966, before 1966.
4. Fish was demanded (little) on Friday after 1966, before 1966.
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UNIT 3

Ipammamuka: 1. [puyactue 11 B nocTnosuumm.
2. Darosnbl, BbIpa JIOJKEHCT
3. BpeMmettbie (hopMBbI 11aro/I0B M NpHIacTHit
[ v 11 (noemopenue).

3ananue Ha aom Ne 1

B pasnene «IpamMmaTika u ¢ op popaboraiite §4 1 7.

IlepeBeuTe cle/IylolHe NpPe/UIOKEHHs HA PYCCKHIl A3bIK, 00palias BHUMaHHe HA
cnocofbl BbIpaKeHHs 101KeHCTBOBAHMS:

. As the price of one good rises, the consumer has to buy another good,

whose price has not risen.

. Government regulations should be in the interests of society.

. The buyers have to reconcile what they want to do and what the market
will allow them to do. :
4. We ought to answer the question what should be done now to prepare

managers on whom we’ll be able to rely in the year 2010.

5. A foreign company in Great Britain must give certain information about
itself to the government offices. It must also write its name and country
of registration on all its documents.

6. The limited supply of energy in some sectors of the US economy is to
lead to changes in the economic situation as a whole.

7. Making a decision, the economist should rely on all the information
that he can find.

8. You ought to have the firm re-registered as soon as possible or you may

have trouble.

[N}

. Tlepeseaute cieaylomne Npe/UIOKenis Ha PYCCKHIl A3bIK, o0paiias BHHMAHHE HA

ynotpedieHHe NPHIACTHS B MOCTIOZHLHH.

. The economist is investigating how an increase in the price of one good
influences the quantity of another good demanded.

. When all goods are normal, a reduction in income will reduce the quan-
tity demanded of all goods.

. As incomes rise, the quantity of food bought will rise but only a little.

. Demand is the quantity needed of a good.

5. As the quantity supplied increases with an improvement in technology,

firms seek to produce more at the same price level.

(]
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6. Production is the entire quantity of the goods produced.
7. The quantity demanded is influenced by changes in consumers’ incomes.

" 4. Tlepesenute Teket Theory of Demand w otpaGoTaiiTe ero utense.
5. Haiinure B TekcTe:

1) npuyactus II B nocTnosnumu;
2) maroJisl, 00 JI0JIKEHCT

TEXT
Theory of Demand

Consumer demand is the quantities of a particular good that an individual
consumer wants-and is able to buy as the price varies, if all other factors influ-
encing demand are constant.

That is, consumer demand is the relationship between the quantity de-
manded for the good and its price. The factors assumed constant are prices of
other goods, income, and a number of noneconomic factors, such as social,
physiological, demographic characteristics of the consumer in question
(0 KOTOPOM MIET peuyb).

The theory of demand is based on the assumption that the consumer hav-
ing budget constraint seeks to reach the maximum possible level of utility,
that is, to maximize utility, but he usually prefers to obtain more rather than
less. The consumer has to solve the problem of choice. Provided he is to main-
tain a given level of utility, increases in the quantity of one good must be
followed by reductions in the quantity of the other good. The consumer has
to choose the specific goods within the limits imposed by his budget.

The concept of marginal utility is of great importance for solving the util-
ity maximization problem. The marginal utility of a good is the additional
utility obtained from consuming an additional unit of the good in question.
The marginal utility from consuming a good decreases as more of that good is
consumed. The income should be allocated among all possible choices so
that the marginal utility per dollar of expenditure on each good is equal to the
marginal utility per dollar of expenditure on every other good.

A price increase will result in a reduction in the quantity demanded. This
relationship between the quantity demanded of a good and its price is called
the law of demand. As the marginal utility from each additional unit of the
good consumed decreases, the consumer will want to buy more of this good
only if its price is reduced.

Market demand is the quantities of a good that all consumers in a partic-
ular market want and are able to buy as price varies and as all other factors are

2 Auramitcxnil £k A8 cTyaeiTon 33



assumed constant. Market demand depends not only on the factors affecting
individual demands, but also on the number of consumers in the market. The
law of demand also works with market demand.

Cnosapublii MUHUMYM K meKcmy

consumer demand — MoTpeGUTEILCKUI
cnpoc

particular [pa'tikjula] @ KOHKpeTHBIH, 4a-
CTHBII, OTACNbHBIA

vary ['veari] v MEHSITbCSI, M3MEHSITHCS,
BapbHpOBaTh

constant ['konstant] @ NOCTOSIHHbIM, He-
W3MEHHbII; HenpepbIBHBIH

that is — To ecTb

relationship [ri'leifanfip] n oTHOWeHKe;
B3aHMOOTHOLLIEHMS; CBAA3b

assume [a'sju:m] v pearosiarath, Aonyc-
KaTb
assumption [a'sampfan] n npexanono-
XeHHe, I0MmylIeHHe

number ['namba] 7 KoIHYeCTBO, YUCIO
a number of — HEKOTOpPOE KOJTMYECTBO,
psn

budget constraint ['bad3it kan'streint] —
610DKeTHOE OrPaHUYEHUE (pasauuHble
HaGopbl Mo8apoa, Komopsie Mozym Gbims
Kynaewsl npu danxom pasmepe doxoda
NO CPeOHUM PbIHOUHBIM UeHaM)
budget ['bad3it] n GlomkeT

maximum ['maksimam] n MakcHMyM,
MaKCcHMalbHOe 3HaYeHHWe, BhicLias
cTeneHb
maximize ['meksimaiz] v 10BoaUTb 10
MaKCHMaJbHOWH BeJIMYMHBI, YBEIH-
4YuBaTh 10 Mpeaena, MaKCUMHU3NPO-
BaTh
maximization [ maksimai'zei/n] n Mak-
CHMH3aLMs

utility [ju'tiliti] » nosne3HocTsh
marginal ['ma:dzinal] utility — npenens-
Hast (MapXHHATbHAs!) MoNe3HOCTD (do-
NOAHUMEAbHAA NOAe3HOCMb, noayvade-
Mas om peob. 0
eOUHUYbI MOBAPOE UAU YCAY2)

34

prefer [pri'fa:] v (smth to smth) npearo-
YUTAT (4Mo-1. vemy-2.), OTAABaTh Mpe-
nouTeH1e

obtain [ab'tein] v noayuaTh, 1061MBaTHCS

rather than ['ra:020an] — a He ...; cKopee
(¥mo-mo, 4em ¥mo-mo dpyzoe)

choice [tfa1s] n BEIGOp, 0TGOP
choose [tfu:z] (chose [tfouz], chosen
['tfouzn]) v BbIGMpaTh; NPEANOYHTATE

provided [pra\vaidid] ¢j vacmo provided that
Mpy YCIIOBMM YTO, B TOM Clyuae eciiu,
ecnu

maintain [men'tein] v noaaepxuBaTh,
COXPaHSATh

follow ['folou] v (smb/smth) cnenosats (3a
KeM-1., 4eM-1.), MPUIEPXKUBATLCSA
(4ezo0-a.), cobnronats (¥mo-a.)

within [wr'din] prep B, B npeneax, B paMKax

additional [2'difnal] @ ToNOMHUTEIBHBINA,
106aBOYHBIH

unit [junit] n eanHULA

per [pa(:)] prep Ha, B (yka3sieaem Ha Ko-
Auvecmeo, npuxodsuieecs Ha onpede-
NeHHYIO0 eOUHULY)
per capita [pa'kapita] — Ha yenoseka
per head [pa'hed] — Ha myury HaceneHHs

expenditure [1ks')penditfa] # pacxomsl; CyM-
Ma, U3pacXolOBaHHas [UISl OMJAThl
TOBAapoOB WM yCIyr

result in [r1'zalt'in] v (smth) npuBOAMTS K
(uemy-a.), KOHYATHCS (YeM-1.)

market demand — pbIHOYHBIH cripoc, Tpe-
6oBaHMs1 pbIHKA; 00LLHit 06BeM TOBa-
pa, KOTOpbIii TpeGyeTcsi Mo KOHKPETHOH
LieHe B KOHKPETHbIIf MOMEHT BpEMEHH

depend [di'pend] v (on, upon) 3aBHCETb
(om); oGycnoBIHBATLCS

affect [a'fekt] (smth) BosnelcTBOBaTH,
BIMSITL (Ha wmo-n.)




Ayoumopnas paboma Ne 1

6. IlepesenuTe caeaylouise npuiarare/ibHble
@) ¢ OTPHUATE/BHBIMH NPHCTABKAMH:

ineffective — effective (apheKTHBHBII); inactive — active (aKTHBHBbIH); ir-
regular — regular (peryJsipHblit); improper — proper (npaBUIbHBI);

6) 0Gpa3oBaHHble OT CYLIeCTBHTEIbHbIX NPH oMo cyddiKkcoB -ful (0003HauaeT
Ha/lHuHe KayecTBa) M -less (0003HAYAET OTCYTCTBHE KAayecTBa):

landless, fruitful, fruitless, endless, resourceful

7. HanuwmTe pyccKHe SKBHBAJIEHTBI CIeyIOLHX HHTePHALHONAbHEIX c10B. Crpyn-
nupyiiTe cJ0Ba M0 YaCTAM pedH.

reserve, traditionally, to finance, industrialization, to exploit, textile, pol-
itician, quota, strategy, exports, imports, tariff, protectionism, statistics, li-
cence, energy, dynamic, equivalent, dividend, subsidy, corruption, specific,
special, partner, to calculate, calculation, migration, investment, rent, real,
indicator, privatization, standard

8. Ha3oBuTe HOMepa NMpe/10XKeHHil, B KOTOPbIX NPHUACTHE B GYHKLUHH onpeaeeHHs
ynoTpe6/1eHo B MOCTNO3HIHH.

. Reductions in income increase the quantity demanded if a good is inferior.
2. The assumption is that the consumer chooses the good having the great-
est utility for him.

. The entire quantity produced does not have to be sold at once.

. The utility depends on the quantities of the goods consumed.

5. Marginal utility is the utility obtained from that unit of a good that a
consumer thinks is important for him to obtain.

6. As consumers prefer more to less, an increase of the amount of a good
bought increases utility.

7. The consumer will always prefer buying the good that gives him more

marginal utility per dollar spent.

oW

9. Ilepepenute ciieaylomue NpeUIOKeHHs HA PYCCKHIl A3bIK, 0Dpallas BHHMaHHe Ha
[1aroJibl, 00! JIOJKEHCT

. The consumer has to decide by how much the good A is preferred to the
good B.

. Agreat increase in the supply of money in the form of bank notes and bank
credit is to result in inflation, that is, a rise in the general level of prices.
3. If prices change, the consumer will have to change the quantities de-

manded if he is to maintain utility at the same level.
4. Not all partners in a firm must take an active part in management.

(]
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5. The economist should be able to say which factors affect the allocation
of resources for producing a particular good.

6. He ought to take a more active part in decision making on the exports
strategy of the company.

7. Provided additional inputs are to be obtained, producers must have
smaller risks of a fall of price between the time of making a decision
and the time of selling their products.

8. Having the aim to maximize profit, the producer should make a deci-
sion how to reduce inputs.

. 3aMeHHTe pycCKHe C/10Ba B CKODKAX X AHIIHIICKHMH 3KBHBAJICHTAMH.

I. Large quantities of one good may be needed for compensating small
reduction in the other good if a (nocmosannwit) level of (noseznocmu) is
(dondicen noddepacusameocs).

2. In a free market it (npednosaeaemcs) that every producer seeks to
(makcumusuposame) profits by selling the product at as high a price as
possible, and every buyer seeks to (Makcumusuposams nonesrnocms) by
obtaining the product at as low a price as possible.

3. Consumer demand is not the quantity that the consumers would like to
have but the quantity that they want to pay for, (mo ecms), demand in
the economic sense (CMbICIT).

4. Economic system is the (oco6eui) way in which the economic activity
in a country is organized, such as capitalism or socialism.

5. The model of consumer (pacxode) on different goods (3asucum om)
the level of consumer income.

6. Increases in the quantities demanded typically (uamensromes) with dif-
ferent goods as incomes rise.

7. Energy demand will increase at about 3.6 percent (¢ 200) () the com-
ing ten years in the USA.

. BuibepnTe npaBuibhyio hopMy NpHYACTHS H3 Npe/UIaraeMbiX B CKOOKAX BAPHAHTOB.

1. Market is an (organizing / organized) group of buyers and sellers of a particu-
lar good who are in contact with each otherand who know the level of demand
and supply so that there is only one price (calling / called) the market price.

. Changes in prices of the products (producing / produced) with the same
resources will change the supply.

. The economist is interested in factors (affecting / affected) the alloca-
tion of resources for producing particular goods.

4. Excess supply is a situation in which, at a certain price, the quantity of

a particular product (demanding / demanded) by buyers is less than the
quantity (supplying / supplied) by industry.

~
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13.

5. Improvements in technology may be a factor (leading to / led to) chang-
es in agricultural supply.

6. At constant prices, an increase in income leads to an (increasing / in-
creased) budget.

7. Every day in thousands of markets, consumers show which goods they
prefer (making / made) practical choices and (spending / spent) money
on some particular goods rather than others.

3ananne Ha gom Ne 2

. BeraBbTe B npe/UIoKeHHs clielylollHe cloBa H CJI0BOCOYETAHHS B COOTBETCTBYIO-

uteii popme:

choice, to obtain (2), number, that is, within (2), to maintain, constant, rather than,
per (4), provided, to result in, to assume, to choose

1. We assume that the consumer prefers to have more of a good ... ... less.

2. ... the good whose price has risen is a normal good, the economist

can ... that the demand for it will fall.

. A constant level of utility is ... through correct choice of goods or ser-

vices that can be ... at one time.

4. The lower price ... ... additional demand.

5. People must often make a ... between two or more goods. They usual-
ly ... the good with the highest utility ... the limited budget, ... ... , choose
the cheapest good.

6. Income is usually counted ... year, but sometimes also ... month or
even ... week.

7. The man having a credit card has to pay ... a certain ... of days for ev-

erything that he has bought with its help during the month.

. We do not assume that ... acre productivity will remain ... as modern

agricultural technology allows farmers to ... better results.

w

oo

O6pa3yiiTe noxxosuiee no cmicay npuyacthe I wim npuyactie II ot riaroios,
NanubIX B cKoOKax. IlepeBenTe npeioKeHHs HA PYCCKHIi A3bIK.

1. The theory of consumer choice (fo base) on individual utility
shows how different tastes result in different demands for the same
goods.

. The theory of supply assumes that the producer (fo depend) on a pro-
duction technology wants to maximize profit.

. A subsidy is money (fo give) by a government to some producers, for
example farmers, to help them to produce at a low price the goods or
services (7o need) by the public.

N

w
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4. In a dynamic economy, the factors (70 influence) the level of demand
and supply, are changing.

5. Expenditure is an amount of money (7o spend).

6. The price of land (o call) rent depends on supply and demand.

. BetapbTe nponylieHtble NPeIOrH, e 9To HeodXoaHMo.

1. ... Russia, real income ... capita fell ... 57 percent ... 1998.

2. People must keep their purchases ... their incomes, often making hard
choices ... small budgets.

3. The consumption ... ice-cream ... Russia is ... five times lower than ...
the USA.

4. The sales ... the Hungarian drug maker Gedeon Richter fell ... $78 mil-
lion ... 1997 ... $40 million ... 1999 as the incomes ... Russian people fell
dramatically ... the crisis ... 1998.

. An increase ... the price ... an input will result ... a reduction in the
quantity ... that input demanded.

. How much can be produced ... week ... each industry depends ... how
workers are allocated ... the industries.

7. The economist is to explain what demand is and how it affects ... the

market price and quantity.

8. It is not always easy to explain why consumers prefer one good ... an-
other, but producers have to examine consumer preferences carefully as
they depend ... them.

9. We need ... a number ... elementary things ... life, such as food, water
and housing. It is very difficult to decrease ... their consumption when
the price increases, that is, demand ... them is inelastic.

w

(=)}

Ayoumopnas pa6oma Ne 2
a) OtseTbTe Ha Bonpockl K TeKety Theory of Demand.

1. What is consumer demand?

2. What factors influencing consumer demand are assumed constant?
3. What is the principal assumption of the demand theory?

4. Which choice does the consumer have to make?

5. What is marginal utility?

6. How should the consumer allocate’ his income?

7. How does the marginal utility change as the consumption of a good

increases?

8. In what way is the marginal utility connected with price?

9. What is market demand?
10. In what way does market demand differ from individual demand?



6) IoaymaiiTe u cKaxuTe:

1. In what situation can a buyer prefer to have less rather than more? Has

it ever happened to you?

2. Supply an example of marginal utility decreasing as the quantity con-

sumed grows.

1

a

. BeibepuTe noaxojsiiee no cMbicIy CJ10BO H3 npeiaraeMbix B CcKOOKaX BADHAHTOB.

1. An increase in food prices greatly (affects / follows) consumer real in-
come because food is a large part of consumer (expenditure / budget).
2. Anincrease in the price of the good j increases the quantity demanded
of the good i when the two goods are (substitutes / normal) but reduces
the quantity demanded of the good / when the two goods are (addi-

tional / complements).

w

. We (prefer / assume) that the consumer always decides that one good is

better than, worse than, or as good as another.

4. This model of consumer (expenditure / choice) can show different be-
haviour (nosexenue) of different consumers.

5. The demand theory assumes that the consumer (following / depending)
on a budget constraint wants to (vary / maximize) utility.

6. Importers often must first (follow / obtain) an import licence.

7. Economic development is the process of raising the income (per / with-
in) head of the people of a country.

oo

. Ifthe level of imports is high, great parts of incomes are spent on the goods

produced abroad (that is / rather than) on the goods produced at home.
9. Statistics show that (the budget constraint / the number) of working wom-
en with young children is constantly growing in the USA today.
10. An increase in consumer expenditure usually (follows / results in) an
equivalent rise in the income of consumers.

1

~

nepeBelHTe HX.

additional

constant, maximum, utility, additional,
equal, complementary

unit, complementary, maximum,
additional, particular, choice

to maintain, to prefer, to depend on,
to result in, to maximize, to affect

. CocTaBbTe Bce BO3MOXKHBIE CJI0BOCOYETAHHS H3 CJIOB B JIeBOil H NPaBOi KOJIOHKAX H

utility, demand, substitute, maximi-
zation, expenditure, unit, assumption,
budget, constraints, relationship
expenditure

goods

relationship
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18. CocTaBbTe npe/ioXenus H3 JBYX NMOIXOISAUIMX N0 CMbICJY YacTeH.

1. Increase in the utility of one good
can compensate

2. Equilibrium price is the price at
which

3. The marginal utility of a good is the
increase in

4. There are different ways

5. Over 60 percent of the capital of
all US firms is in agro-industry

6. Higher expenditure on foreign goods
rather than on the goods produced
at home

7. Rising incomes result in

8. Per capita income in the United
States

a. the quantity demanded is equal to
the quantity supplied.
. to restrict import expenditure.

Nl

o

. that is, industry based on agricul-
tural products.
d. an absolute fall of demand for in-
ferior goods.
e. is still higher than in Japan.

/. the utility obtained by consuming

one more unit of that good.

g. the reduction of utility of another

good.
h. will increase demand for foreign
goods.

3ananue Ha nom Ne 3

19. IlepeBeuTe ciaenywiune npe,

Ha cJ

H3 CJI0BapHOro MHHHMYMa K Tekcty Theory of Demand.

N —

. These two goods are good substitutes.
. The problem of the consumer is to choose the particular goods and

services within the limits imposed by his budget.

(%)

. If the consumer wants to maintain a constant maximum utility and at

the same time obtain more of a good, he should decide the consump-
tion of which other good has to be reduced.

S

. The relationship between utility and the goods consumed depends on

the social, physiological, demographic and other characteristics of the

particular consumer.

w

. Budget constraint means that your expenditures for all the goods con-

sumed must be equal to your income.

(=)}

. Economic theory is the part of the study of economics that examines

and explains how the economic system is affected by man’s behaviour,
by nature, markets and governments.

7. Consumers want to buy a good as long as the ratio between its marginal
utility and price is the same as for other goods.
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8. The increase in the number of people in the world is followed at present
by an increase in per capita consumption.

* 20. IepepeauTe ce/yloluie NPeLTOKEHHS Ha AHIIHACKHiH A3BIK:

1. Kaxuplil moTpe6uTeb J0JKEH pelluuTh npodaemMy Bbibopa.

2. [1py paBHOBECHOII LieHe MpeUI0XKEHHE PABHO CIPOCY.

3. LleHsl HUXe PaBHOBECHOI NPUBOMAT K AeDULIUTY.

4. Ha cBOGOIHOM pbIHKE U3MEHEHHsl LIeHbl 3aBUCAT OT (KoJeb/ioTesl B
3aBUCHMOCTH OT) U3MEHEHMs crpoca U MpeUIoKEeHHsI.

5. ®dupMa MOXeT KOHTPOJIMPOBATh OJIHY WM GoJiee MPOU3BOACTBEHHBIX
€IMHUIL, TAKMX KaK 3aBO/. B

6. KoHuenuusi npeaeabHoi MoJie3HOCTH O4YeHb BaKHa [UIS PElieHHs He-
KOTOpBIX Mpo6JieM crpoca.

21. a) Packpoiite cKOOKH H ynoTpeOuTe I1aro/ibl B COOTBeTCTBYIolel dopme.

Each market (fo describe) by two main characteristics: the good
itself and the geographic area. Each market (0 include) only the goods
which (1o satisfy) the same consumers’ needs. For example, two brands
of English muffins (fo be) in the same market, but televisions and cars
(to be) in different markets. Nintendo and Sony electronic games (nor
to be) identical goods, but they both (to include) in the market for
games.

The second characteristic of a market, geographic area, (fo be) also of
importance for describing markets. As bread (to bake and to sell) usually
in a particular place, the Chicago bread market and the Detroit bread
market (7o be) different markets. As microwave ovens (fo transport) nation-
wide, the market for a particular brand (fo be) the entire country or sever-
al countries.

6) Hanuuure nsTh BONPOCOB K TEKCTY.

Ayoumopnasn paboma Ne 3

22. CpaBnHTe NpHBe/ieHHbIe HIJKE CTATHCTHYECKHE JaHHble, HCII0/1b3Ys H3BeCTHbIe BAM
CpaBHHTeJIbHbIe KOHCTPYKIHH 1o oGpasuaM. CocTaBbTe He MeHee JIeCATH NpeIo-
JKeHHIl Ha KaxKnablit obpasen.

OBPA3EL] 1: The income per head was lower in Egypt than in the USA
in 1994.

OBPA3ELL 2: The number of men working in the United Kingdom (UK)
was not as high as in Germany in 1995.
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Income Per Head in 1994

(US dollars)
Egypt 720 USA 25,880
UK 18,340 Germany 25,580
Japan 34,630
Number of Men Working
in an Economy in 1995

UK 28,000 Japan 66,000
Germany 40,000 USA 132,000

23. Packpoiite cKoOKH H ynoTpebute riaroibi B COOTBETCTBYIONIEH BHA0-BpeMeHHOA
¢opme. Obpatute Ha cor p

1. The lecturer said market (fo stop) long before being a geographic site
(mecto) where goods (0 buy and to sell). He (to characterize) markets as
arrangements (30. cTpyKTypbi) through which goods (to sell) to those
people who (fo need) them.

2. It was written in the book that some forms of money (fo use) by man

from early times.

. In 1968, the British Parliament (fo pass) the Trade Descriptions Act
imposing limitations on information that a firm (can) (to give) to the
public in its advertisements (pekJiama). Before the Act the firms (fo have)
a larger freedom in advertising activity.

4. The Prime Minister said the monthly pension (fo grow) two times by

the end of the year.

w

24. a) 3anoMHHTe pasHALY B ynoTpeGieHHH 1aHHbIX HHXKe I1aro/108 NpH 0003HaYeHHH
NOHATHI yBeAHYEHHS WIH YMeHbLIeHHs Yero-11bo B pasvepe, oGbeMe, CTOHMOCTH
W T.0., KOTOpbIe MOryT ObITh Mepeanbl MO-AHNIHACKH Pas/IHIHBIMH CTOBAMH.

[naron to rise (rose, risen) yrnorpe6siercs 6e3 MpsSiMOro 10MOJHEHHSA W
03HAYACT yEeaUUUEAMbCA, pacmu, 603pacmams (8 koauvecmee, cmenexu, uexe
u m.n.). Hanpumep: Prices continue to rise.

CyluecTBHTELHOE Tise — nogvluenue, ygeauuerue, pocm. Hanpumep: A rise
in input prices resulted in a rise in product prices.

B aMepyKaHCKOM BapHaHTe aHIIMHCKOrO si3blka (American English) B
5TOM 3HAYEHNH YIIOTPeGsIeTCs TAKXKE CYLIECTBUTEIBHOE Faise.

Imaron to raise (raised, raised) ynorpe6sieTcs ¢ NpsIMbIM AOMOJHEHHEM
M O3HAYAET ygealHusams, nogulams Hmo-a. (6 koauvecmee, cmenexu, pas-
mepe um.n.). Hanpumep: The Finance Minister raised spending on medicine
and education in the last year’s budget.

42

e e e




Iaron to increase [in'kris] (increased, increased) ynotpe6nsiercsi Kak

C MPSAAMBIM JIOTIOJIHEHHEM, TaK M 6e3 Hero M o3HauaeT ygeauuusams(cs),

~ sospacmams (6 pazmepe, cmenenu, koauvecmee u m.d.). Hanpumep: The
Finance Minister increased spending on medicine and education in
the last year’s budget. The population will increase to 12-13 billion in
2020-2025.

CyuiecTBuTesibHOe increase ['Inkris] o3HavyaeT ygseauuenue, nosviutenue.
Hanpumep: There was a great increase in population.

Inarosn M cylecTBUTeIbHOE increase MOryT ynoTpe6asThesl BMECTO rise U
raise BO BCeX NMPUBEIEHHBIX BbILIE MPUMEpPax, 4YTO MOXET NTOMOYb U36exaTh
OLIMOOK B ynoTpeGaeHUH ABYX MOC/IeAHHUX CIIOB.

To give rise to smth o3Hauaet npusodums k uemy-aubo, gvizsieams Hmo-
aubo (syn to result in smth, to cause smth, to lead to smth). Hanpumep: Indus-
trial revolution gave rise to the development of banking.

[naron to arise (arose, arisen) o3HayaeT go3Hukams, npoucxooums. Ha-
mipuMmep: The manager is to solve all the problems that may arise.

Imaron to decrease (decreased, decreased) MOXeT ynoTpe6asThCSI KaK ¢
NPSIMBIM LOTIOJIHEHUEM, TaK U 683 Hero. OH 03HavaeT yMeHbuwamscs (6 pas-
Mepe, obseme, uucae).

Inaron to reduce (reduced, reduced) yrnotpe6isieTcst ¢ MpsIMBIM IOMOJ-
HEHMEM M O3HayaeT yMeHowams (8 pasmepe, gece, Koau4ecmee, CmouUMocmu,
yere u m.a.).

6) IlepeBenuTe pyccKHe cJ10Ba B CeAYIOUIMX NpPeI0MKeHHsX:

1. Russia’s natural gas exports (ygéeauuacs) from 181.6 billion cubic me-
tres in 1998 to 182.5 billion cubic metres in 1999.
2. There was a dramatic (yseauyenue) in oil prices after 1973 all over the
world.
. Inflation can (6031uxHyms) under a number of conditions.
4. Comparing 1999 and 1998, real investment in Russia (ysesuuuaucs) by
1.0 percent.
5. Inflation becomes stagflation (crardasiuns) when economic growth
(cHuocaemesn), but inflation continues to (pacmu).
. In 1999, Russia’s exports of oil products (chusuacs) by 2.5 million tons
and exports of fuel oil (yeeauuuncs) by 1.0 percent.
. Income per capita (c#usuacs) in Russia in January 1999 compared with
December 1997.
. An inflation is characterized by the (nogsiuwenue) in prices within a cer-
tain period of time.
. It is important to (cxusums) capital investment in the production if we
want to (cxusums) the production cost.

w
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10. In the 1980s the gross national product (GNP) per person continued
to (yeeauuusamocs) in all groups of countries.
11. The production figures (cHudicaaucs) every three months.

25. TIpounTaiite Tekct. [loranaiitech 0 3HAUEHUH NOTIEPKHYTHIX C10B.

Income Elasticity of Demand

Studying the theory of demand we can assume that there is a relationship
between price, income and quantity, but this assumption itself cannot allow
us to see how much the quantity demanded is affected by a price change fora
good or an income change. This relationship varies from one good to another.

One of the most important of these relationships is income elasticity of
demand. The income elasticity of demand is to show how much the quantity
demanded depends on changes in income if other factors are constant. The
income elasticity is the percentage change in quantity following one-percent
change in income if other factors are constant.

The coefficient is mainly positive as with the income increased a consum-
er buys more of most products, and when the income decreases, the quantity
demanded falls.

The income elasticity for food in the United States is about 0.2. A few
goods such as dry beans (cyxue 606b1) have negative income elasticities. If
elasticity is above zero, the product is called a normal good, if elasticity is
below zero, the product is an inferior good.

26. OTMeTETe yTBepKIeHHs, KOTOpble He COOTBETCTBYIOT CO/IEPKAHHIO TEKCTa. Ipu-
Be/IHTe HX B COOTBETCTBHE C CO/IepKAHHEM TeKcTa.

1. The relationship between price, income and quantity demanded is con-
stant for all goods.

2. The income elasticity of demand shows how much the quantity-de-

manded changes with changes in income.

. The income elasticity of demand is expressed in percent.

. The coefficient may be positive and negative.

5. Income elasticity works in opposite directions for normal and inferior
goods.

S



UNIT 4

S

1. Bp jie hopMbl [1arojIoB W MpHYacTHH
1 n [1 (nosmopenue).

2. Beccoto3Hoe mpycoeauHeHe onpeaein-
TeJAbHBIX MPHAATOYHBIX MPEUTOKEHHIT.

3ananue Ha aom Ne 1

. B pasuene «IpammaThka i cioBooGpasoBanner npopadoraiite § 10.

. TlepeBenuTe cieylowue NpeaIoXKeHHs HA PYCCKHIi A3bIK, o0pallas BHHMaHHe Ha
NHTeNbHBIX NPHIATOYHBIX MpPe/LTOKeHHIl.

P

. The European economy of the 2020s will be very different from that of
the Europe we have known for the last decades.

2. Higher incomes have much more influence on the way people eat (more
meat, less bread) than on the amount they eat.

. With changed prices the consumer has to change the quantities he de-
mands if he is to maintain utility at the same level.

4. Real income is the amount of the goods and services a consumer can

buy with his money income.

5. A consumer is a person who consumes the products and services he buys.

. The price at the time the good is ready for marketing may be different
from the price at the time the decision to produce it was made.

w

(=2}

Ilepesenute Teker Theory of Supply u oTpaboTaiiTe ero urense.

Haiizure B Tekcre:

1) onpesenuTeblble NPHIATOYHBIE Npe]L , mp ie K I y
npeiioxenHio 6e3 coro3moro ciosa (2);

2) npuyactie II B noctnosnumu (1);

3) npuyactHbie 0GopoThi (4);

4) oaMHOYHbIe NPHYACTHSA, YNOTpebIeHHble B KauecTBe J1eBOro onpee/eHus K cy-
uiecTBHTEAbHOMY (2).

TEXT

Theory of Supply
The theory of supply is the theory of how much output firms choose to

produce. The principal assumption of the supply theory is that the producer
will maintain the level of output at which he maximizes his profit.
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Profit can be defined in terms of revenue and costs. Revenue is what the
firm earns by selling goods or services in a given period such as a year. Costs
are the expenses which are necessary for producing and selling goods or ser-
vices during the period. Profit is the revenue from selling the output minus
the costs of inputs used.

Costs should include opportunity costs of all resources used in produc-
tion. Opportunity cost of a commodity is the amount an input can obtain in
its best alternative use (best use elsewhere). In particular, costs include the
owner’s time and effort in running a business. Costs also include the oppor-
tunity cost of the financial capital used in the firm.

Aiming to get higher profits, firms obtain each output level as cheaply as
possible. Firms choose the optimal output level to receive the highest prof-
its. This decision can be described in terms of marginal cost and marginal
revenue.

Marginal cost is the increase in total cost when one additional unit of
output is produced.

Marginal revenue is the corresponding change in total revenue from sell-
ing one more unit of output.

As the individual firm has to be a price-taker', each firm’s marginal revenue
is the prevailing market price. Profits are the highest at the output level at which
marginal cost is equal to marginal revenue, that is, to the market price of the
output. If profits are negative at this output level, the firm should close down.

An increase in marginal cost reduces output. A rise in marginal revenue
increases output. The optimal quantity also depends on the output prices as
well as on the input costs. Of course, the optimal supply quantity is affected
by such noneconomic factors as technology, environment, etc?.

Making economic forecasts, it is necessary to know the effect of a price
change on the whole output rather than the supply of individual firms.

Market supply is defined in terms of the alternative quantities of a com-
modity all firms in a particular market offer as price varies and as all other
factors are assumed constant.

Ioacnenusn k mekcmy

1. to be a price-taker — 30. NPUHUMATh CJIOKHBLIMECS] HA PbIHKE LIEHbI
2. ete. [it'setra)] — M TaK najce, U ToMy nonoGHoe

Cro6apHslit MUHUMYM K meKcmy

output ['autput] n npoaykumsi; o6bem in terms of [intamzav] — B cMBICTE; € TOY-
MPOM3BOICTBA KM 3pEHHsT; B OTHOLUECHHH; B MEPEBO-
profit ['profit] » npuGeLIb, 10XON zie Ha
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in terms of money — B ICHEXHOM BBI-
paXeHNH

. revenue ['revinju:] n 1o0Xoa
marginal ['ma:d3inal] revenue — npe-
JIeIbHbI, MapXXKHHaIbHbIN 10X0M (do-

include [1n'klu:d] v (smth in smth) Bkiio-
yaTh (4mo-1. 6 cocmae yezo-.); CoAep-
KaTb
to be included in smb — BkIOYaTbCS
BO YTO-JI., SIBNISITHCS YACThIO Yero-J.
dity [ka'moditi) 7 ToBap; NpOAYKT,

npeaMeT noTpedaeHuUs
t ['maunt] n Konu4ecTBO; BelU-

AbHbIE 00X00, KOMOPbIL NO-
Ay4UmM npou3eoo 6 pes3;
npodaxcu 00Hol O i edu-

HUYbL nPoOyKyUL)

costs [kosts] 7 p/ M3AepXKKH, pacXolbl
marginal costs — npeneabHble, Map-
JKMHaJbHbIe M3AEPXKH (Jonoanu-
menvHble u3depicku npu npousgoo-
cmee donoaHumenvHoll eOUHUKb! NPo-
dykyuu)

opportunlty [,opa'tju:niti] costs — anbTep-
HAaTUBHBIC M3IEPXKH (8bi20da, yny-
ueHHas caedcmeue HeUCnoNb308aHus
IKOHOMUMECK020 pecypca & Haubonee
00X00HOU U3 BCEX BOIMONCHBIX Chep U
ompacaeli xo3aicmea)

earn [a:n] v 3apaGaTbiBaTh; NPHHOCHTH
Joxo/1; 6bITh peHTabeIbHbIM

expenses [1ks'pensiz] n p/ 3aTpatbl, U3aep-
KKH

use [ju:z] v monb3oBaThCs, UCMOJB30-
BaTh
use [jus] n 1. ynotpebaeHue, npume-
HeHHe; 2. rnoJsib3a

YMHa; cyMMa; o6beM

alternative [o]'ta:nativ] @ anbTepHaTHB-
HBIN; Apyro#

elsewhere ['els'wea] adv roe-Hubyab B
NIPyroM MecTe

in particular — B 0COGeHHOCTH, B YacT-
HOCTH

own [oun] v BnaxeTh, o61anath, UMETh
OWN a COGCTBEHHBIH, CBOI COOCTBEHHbII
owner ['ouna] 7 1. coGCTBEHHHK; 2. Bia-
nenelt

run [ran] (ran [ren], run [ran]) v (smth)
PYKOBOLMTD; YNpaBsTh (npednpus-
muem, yupexcoenuem); BecTn (deno)

business ['biznis] n npeanpusTHe; pupma

receive [r1'siiv] v nonyyaTh

total ['toutl] a mosHbI#H; 0GLLMIH

corresponding [koris'pondin] a cootset-
CTBEHHBIit; COOTBETCTBYIOLUMI

offer ['ofa] v (smth to smb) npemnarats
(4mo-a. komy-n.)

Ayoumopnasn paboma Ne 1

5. Ha3zoBHTe pyccKHe 9KBHBAJIEHTbI CJIelylOIHX HHTEPHALMOHAIBHBIX CJI0B:

organization, elastic, lord, standard, person, personal, million, to circu-
late, to calculate, calculation, typically, equivalent, real, to cultivate, quota,

syndicate, activity, migration

6. OmnpepeauTe, K KAKOIl YaCTH pedH OTHOCATCS CJle/lyIOLLHe CJI0BA, H NepeBeHTe HX
HA PYCCKHil A3bIK, He MOJIb3YACh CJIOBAPEM:

1) to limit, limited, unlimited, limit, limitation
2) to change, changing, changed, unchanged, change
3) to affect, affected, unaffected, affecting
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Ha3oBHTe Npe/UIoKelHs, TIe NPoNyliel IKBHBAJIEHT C10BA «KOmOopblil». Ilepese-
JIMTE MX HA PYCCKHIl A3BIK.

1. Supply is the amount of a good that will be offered in the market at
a certain price and time.

2. Firms’ decisions about how much to produce depend on the costs of
production and on the revenues they receive from selling the output.

. The amount of output firms want to offer depends on costs and revenues.

4. Inputs are the factors of production (land, labour and capital, includ-
ing materials) that are put into a business for producing output as a
commodity or a service.

 The economist is interested in the role of costs and profits affecting the
firm’s supply decisions and the allocation of resources for producing
particular goods.

_ There are a lot of factors in agriculture that must be assumed as risks by
the farmers.

w

w

(=2}

TlepeBeanTe cie/ylolHe CI0BOCOYETARNA Ha PyCCKHil A3bIK. OOpaTHTe BHHMAHHE
Ha 3HAUEHHA NPHYACTHIl H HA MHTEPHALMOHAJIbHbIE C/I0BA.

a business owned and run by one or more members of the same family;

financial analysis using statistical information about the past and examining
present market tendencies; limited resources; supplying farm commodities;
commodities supplied by individual firms; men running their own businesses;
commodities offered at the market; decisions following the economic analy-

sis;

9.
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goods consumed; choice restrictions imposed by prices
3aMenuTe pyccKHe /0B B CKOOKAX HX aHIHIACKHMH 9KBHBAJEHTAMH.

1. For each output level (npoussodcmeennsie uzdepicku) depend on tech-
nology.

. The concepts (nousiTus) of (npedeavrbix uzdepocex) and (npedensrozo
doxoda) are of great (noassa) for economic analysis, supply analysis,
(6 ocobenrocmu).

3. For each possible (ofzema npouseodcmea) level, a firm will want to know
how much it will cost to produce this (npodyxyuro) and how much
(doxoda) will be (3apabomano) by selling it.

4. Land is one of the factors of production called natural resources
(exarouas) also minerals, water, weather, etc.

5. The concept of (arvmepramuénsix uzdepacex) is of great importance
in economics because it affects every decision in which limited re-
sources and a choice between (a1bmepHamugHsIMU UCNOAbI0EARUAMU)
play their role.

6. The financial capital may be used (ede-#u6yos euqe) and bring in profit.

~




3ananue Ha aoM Ne 2

10. Packpoiite cKoGKH 1 YIOTpeOHTE F1arobl B COOTBETCTBYlOMLIH dopme. Iepesenn-

Te

L

w N

N

w

(=2}

Npe/UIoKenns Ha PYCCKHii A3bIK.

Mixed economy is an economic system in which some industries (fo0
own) by the state and others (fo own) by private persons and firms.

. When supply is increased, a larger amount (70 offer) at a given price.
. The supply of agricultural products cannot be (o increase) within a

very short period of time.

. The aim of the Organization of Petroleum (‘o0 export) Countries (OPEC)

(fo found) in 1961, is to maintain a standard price for oil and, if neces-
sary, to limit output. In 1973 the OPEC suddenly (fo begin) to use its
influence (fo raise) the world price of oil so that by the end of 1974 the
price (fo rise) three times in most (fo import) countries. It (fo increase)
many times since then.

. Marginal revenue is the additional revenue (70 earn) by a producer from

selling one more unit of his product.

. Money supply is the total amount of money (o hold) by all persons

and organizations in a country at a particular time.

. The revenue (fo obtain) from selling output depends on the demand.
. Landless farmers, that is, farmers (fo own) no land, have to cultivate

land (to own) by others.

. Economists use the word “capital” for goods not entirely (o use) up in

the production process, during a particular period. Electricity is not
“capital” as it (fo use) entirely in the production process.

. With less risk of a fall of price between the time decisions (fo make)

and commodities (fo sell), producers will use additional inputs.

. Supply (to depend) on output prices and input prices. An increase in the

price of an input (fo resulr) in a reduced use of that input. A reduction in
the price of an output (fo have) the same effect as an increase in the price
of input, that is, a reduced use of input. The input use (nof to change),
provided output and input prices (fo rise) or (fo fall) by an equal per-
centage. Thus, the effect on output of a decrease in product prices (can)
(fo be neutralized) by an equal percentage decrease in input prices. Some-
times the prices of inputs and outputs (fo change) together. For example,
a fall of livestock product prices (/o reduce) the demand for feed grains.
This (fo lead) to a fall in the price of feeds, that is, the price of inputs.

11. a) BerapsTe nponyuientibie NpeUiorH, re 3To Heobxoaumo.

1.

The growth ... output ... person rather than the growth ... total output is
... greater importance ... an economy.

49



12.

50

2. The companies selling consumer goods recognize the importance ...
consumer preferences; they spend over $40 billion ... a year ... the US ...
advertising trying to direct consumer preferences ... their own products.

3. An increase or a decrease ... total revenue may follow ... a price rise and
a decrease ... the quantity produced accompanying it. The effect de-
pends ... which change is larger — the change ... price or the change ...
the quantity produced.

4. After a particular market is defined ... terms ... its product and its geo-
graphic area, the economist can study the workings ... demand and sup-
ply ... that particular market.

5. As the price ... a good increases, consumers can buy less ... all goods,
including ... the good whose price has risen.

6. Opportunity costs and amounts paid ... all resources are included ...
total costs.

7. The output ... beer ... Russia’s largest beer maker, Baltika Brewery, grew ...
30 percent ... 1999 ... the previous year.

8. ... 1999, industrial production ... Russia increased ... 7.9 percent but the out-
put ... agricultural sector decreased ... 0.6 percent compared ... 1998 level.

9. Every field, economics ... particular, has its “schools” and groups. “Lib-
eral” economists believe ... market system opportunities. But they also
believe ... government support and regulation ... an economy. “Classical
liberals” or the “Chicago Group” rely ... people’s private choices as the
rational basis ... the economic system. “Radical” economists, includ-
ing ... Marxists and other critics, believe that free-market capitalism must
result ... depressions and mass unemployment. They assume that govern-
ments must run ... all economic units and make all economic decisions.

6) Kpartko oxapaktepu3yiite Tpn 1e KO 1eCKOH MBIC/IH, 0 KO-
TOPbIX FOBOPHTCS B NMyHKTe 9.

Ayoumopnas paboma Ne 2
a) OteTbTe HA Bonpockl K TeKety Theory of Supply.

1. What is the principal assumption of the supply theory?

2. What is the difference between profit and revenue?

3. What is included in costs of production?

4. How do firms get maximum profits?

5. When are profits the highest?

6. When should firms close down?

7. What is the relationship between marginal revenue, marginal cost and output?
8. What is market supply? What is market supply important for?



6) TloaymaiiTe H CKaxHTe:
1. Why is it necessary to know the effect of a price change on the whole output

rather than the supply of individual firms for making economic forecasts?
2. Can you give an example of technology influencing the quantity supplied?

13. PackpoiiTe cKoGKH 1 BbiDepHTe MOIX0/slIee 110 CMBIC]Y C/I0BO H3 NMpeiiaraemMbixX

BapHaHTOB.

1. Farmers may (own / earn /run) more revenue from a bad harvest (ypo-
ait) than from a good harvest.

2. A rise in the income of consumers will typically result in an equivalent
increase in (corresponding /total /alternative) consumer expenditure.

3. Statistics show the greatest increase in the number of jobs in the Amer-
ican non-production sector among government workers (in terms of /
elsewhere /in particular) today.

4. Don’t forget to calculate the (marginal cost /costs /opportunity cost) of
the man’s labour, that is, the money that he could (own /earn /offer) by
working elsewhere.

. In Marxist theory, proletariat is the social class of workers who have to
see their (corresponding /own /total) ability to work.

. Ifwe want tounderstand how firms make output decisions, we must analyze how
they determine (revenues Joutput /amounts) and (commodities /costs /profits).

w

(=)

14. CocTaBbTe npe/10KeHHs W3 JIBYX NMOAXOAIMHX MO CMbICTY qacTei.

1. Market demand is

2. An improvement of technology is
a change that

. Profits are

. As long as the total demand and
the total supply of the commodity
remain equal,

5. Part of a company’s profits is put

back into the business rather than

B w

a.
b.

revenues minus costs.
the firm can select the output level
maximizing its profit.

c. paid out as dividends.
d.

the equilibrium price will remain
unchanged.

. makes it possible for firms to pro-

duce more goods with the same
amount of resources as before.

6. Examining how revenues and costs | £ how much the amount received is
change with the level of output pro- greater than the amounts paid.
duced and sold,

7. With inflation, people have to in- | g. the total demand from all consum-
crease expenditure because ers.

8. Profit depends on h. the old level of expenditure in mon-

9. Opportunity cost is the amount

ey terms now buys a smaller quan-
tity of goods.

. aninputcanobtaininitsuseelsewhere.
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52

TlepeseanTe cieayoue NpeUIoKeHHs Ha PYCCKHIl A3bIK, 00palias BHHMAHHE HA
nepesoa npuyactuit I u I

1. The syndicate controls prices and output and, allotting (oTBOAMTS,
BBIIEJISITH) quotas to its members, it divides the market demand among
them.

2. Boom is a period of increased business activity when a rising de-
mand for all commodities results in increased industrial produc-
tion.

3. If free migration between countries is allowed, people from poor coun-
tries will be able to go elsewhere looking for higher incomes.

4. People working in their own businesses should calculate the cost of their

own time spent in running the business.

. Varying input, the firm can vary output.

6. The work of a farmworker and the work of a nurse are very different,
but both are measured in terms of payment received.

w

3ananue Ha oM Ne 3

. [lepeBenuTe npe/U10KeHHs HA PYCCKHil A3bIK, 00pallasi BAHMaHHe Ha CJ0Ba M ¢J10-

BOCOYETAHHS M3 CJIOBAPHOTO MHHHMYMA K Tekcty Theory of Supply.

. The aim of macroeconomics is to examine and explain economic facts
for the total nation, such as the total money supply, production, con-
sumption, etc.

. Profit is the revenue from selling the output minus the costs of inputs
used.

. For each level of output, the marginal costs are lower as the input price
decreases.

. A business needs some financial capital to start the business before the
corresponding revenue is earned.

. If bad harvests raise farmers’ revenues and good harvests result in a fall
in agricultural prices and farmers’ revenues, you may now be thinking
why farmers do not get together and restrict their supply thus increas-
ing revenues.

. Opportunity costs should be counted for labour and financial capital
used.

. European firms (and some from the United States and elsewhere) co-
operate with East-European firms.

. A change in the price of input, price of alternative output, technolog-
ical factors, and the number of firms will result in a market supply
change.

[
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17. [lepeBeanTe NPE/LIOKEHHA HA AHIIHACKHI A3bIK.

. PBIHOYHBII CIPOC — 3TO OBLLIMIT CIIPOC Ha TOBap B OOLIECTBE.

2. He Bce mapTHepsl B Jiesie IOJUKHBI MPUHMMAaTh aKTHBHOE ydacTHe B
ynpasieHnu GUpMOoi.

. Heserko paccuuTaTh DOXOM, M3IEPXKH M NPUOBLIH Wist 601bLLIOTO
NpeAnpUATHS.

4. MepMep — ITO YeJIOBEK, KOTOPbIN BialeeT M ynpaBaseT dhepmoit.

5. Koraa LeHa MoAHWUMAaeTcsl Bbillle MpefesbHbIX M3AePKeK, Kakibli
NPOM3BOINTENb XOUET MPOM3BOANTH GONIbLIE.

. Jlaxke npu HyJieBoii BbIpaGoTKe (pMpMa 10J/KHa OIIa4MBaTh HEKOTO-
pbie pacxoibl. .

7. V3gepXKH IOJDKHBI BKIIOYaTh albTepHATUBHBIE U3IEPKKH BCEX pe-

CYpCOB, MCTIOJIb3yeMbIX B MTPOU3BOJICTBE.

w
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18. a) 3aMenuTe MOAYEPKHYThIE YACTH MPe/UIOKEHHH NPHYACTHBIMH o6oporamu. Ipo-
H3BeJIHTe B 9THX Mpes X Bce HeoD e H

Opportunity cost is a fundamental concept of economics. Opportunity
cost is the economic cost of using'scarce resources in terms of the alternatives
elsewhere. This concept is of value for all economic choices. In every choice
the person has to take one action rather than others. For each choice, the
person compares the benefits and costs of each alternative and tries to get the
maximum benefit.

Benefits are usually clearly seen. The person can feel satisfaction because
he buys a car, a meal, a concert, or even a year at college. But costs are more
difficult to see. The true economic cost — the opportunity cost may be not
the same as the simple expression in money terms because there are other
real costs.

The other real costs are often hidden, or indirect. They include things,
material and immaterial, the person cannot get because he gets something else.

For example, with just two days before exams, you can only study eco-
nomics and raise your course grade from B to A, or only chemistry and raise
that grade from C to A. The opportunity cost of an A in chemistry is getting a
B in economics rather than an A.

Your parents bought a house for $20,000 some years ago. They can sell it
for $45,000 now. The cost of their staying in the house now is $20,000. The
opportunity cost is $45,000. Your parents stay in the house and do not get
$45,000.

6) Hanuwute ceMb BONPOCOB K TEKCTY.

6) KpaTko nepepaiite coepianie TeKCTa N0-aHIIMIHCKH, HCMOJIb3Ysi NPHYACTHBIE
obopoTsl.
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Ayoumopnan paboma No 3

19. 3anonnuTe NponycKH ciey c. He T B COOTBETCTBY~
foutei dopme:

opportunity cost, corresponding, profit, owner, to own, to use (2), alternative,
expenses, own, marginal costs, marginal revenue

1. A free market is a market in which buyers and sellers are free of inter-
vention and control and are able to determine the market price ... to
supply and demand.

2. A person is economically free if he can do what he wishes with his ...

property, time and effort.

. At profit-maximizing level ... ... has to be equal to ... ... .

4. The personal sector in a mixed economy is that part of the economy
that is ... and controlled by private persons and private businesses.

5. The main aim of all firms is the same: to maximize ... though there may
be ... aims as well.

6. Under feudal system the king was the ... of all land, and his lords could ...
his land. The system came to an end when the peasants (KpecTbsiHe)
were paid for their work and paid rent for the land they ... .

7. ... ... is the amount lost by not using the resource (labour or capital) in
its best alternative use.

8. Profit is the difference between business income and ... .

w

20. BA[IOMHMTE cyuiectButesibHble amount, number, quantity, KoTopbie
oveHb GJIN3KM M0 3HAYEHHIO, HO MeXIy KOTOPBIMM MMeEIOTCSl HEKOTOpBIe
pasinuus.

CyuiecTBuTeIbHOE amount B 3HAUEHUHN «CYMMA, KOAUHECMBO 4e20-Aubo»
ynotpe6JisieTcsi, B OCHOBHOM, C HEMCUMC/ISIEMBIMH CYLIECTBUTEIbHBIMH,
HanpuMep: amount of work /information /coffee /money. C ucuuciasieMsIMH
CYLLECTBHTEIbHBIMH OHO YNOTpebisieTcs, TOJIbKO KOra peyb MIeT O 60b-
10#i oblIei cymMMe npeaMeToB, 06pa3yloluux Lenoe, HampuMep: the total
amount of goods produced, a maximum /minimum amount of goods, a large
amount of potatoes.

CyuwectBuTebHOe number B 3HaUeHHH HOMep CIIYXHT [UIsl pa3/InyeHUs U
nojcyerta npeameTos, Harmpumep: the cheque number, the bank note number.
B 3HauyeHHM Koauuecmeéo, yucao number yrnorpebsieTcsi ¢ HCYUCIASEMBIMH
cyulecTBUTeIbHbIMMU, HarnpuMep: | don’t know what the number of pages in
this book is.

A number of o3Hayaer psd, Heckoavko, Hanpumep: a number of goods /
producers. [Tocsie Takoro cJ10BocoveTaHHsl I71arojl CTOUT BO MHOXECTBEH-
HOM uucJe.
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CyniecTBuTe/IbHOE quantity ynoTpe6seTcsl Kak ¢ HCUHC/ISIeMBIMH, TaK H
¢ HeMCYMCIISIEMBIMY CYLLIECTBUTEIbHBIMH, Hanpumep: a small quantity of gas,
a large quantity of goods. B otiinume ot number, cyuiecTuTebHOE quantity
03HayaeT gec U 06sem, a He UncieHHOoe KonuecTBo. OHO He ynoTpebisieTcs
C TAKMMM CYILIECTBUTEBHBIMH, KOJTMYECTBO KOTOPBIX HE MOXKET ObITh BbIpa-
JKeHO B Bece WM obbeMe, Harmpumep: consumer, factory.

IlepeBenuTe pyccKHe C10Ba B CJeYIOIHX NPe/LUIOKeHHAX.

. Last year there was an increase in the (koauuecmea) of gas produced.

. (Yucno) of sellers in the market has decreased.

3. Almost the same (koauuecmeo) of coffee was exported last year as the
previous year. -

. (P20) problems arise when a new company is set up.

. When there is shortage, sellers can charge (HasHa4aTb) the maximum

(cymmy) for their goods.

They supply the same (koauecmeso) of the commodity to this custom-

er every week.

7. The (cymma) he puts in the bank every month is the same.

8. (Yucao) of their customers has increased this month.

9. It is cheaper to buy goods in large (koauuecmeax).

10. This big store has (pa0) suppliers.

11. The economist calculated the total (cymmy) of the expenditure.

12. There is a shortage of the (koauuecmea) demanded of the goods.

13. Write down the bank-note (Homepa) you paid him for his services.

N —
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. @) Packpoiite cKoOKH 1 ynotpe6uTe raroisl B cooTBeTCTBYIOIIEH popme.

Neoclassical economics (nof fo be) a school of thought (Mbicib) but a num-
ber of subschools of thought (0 form) by economists (to follow) and (o devel-
op) the ideas of such masters as Alfred Marshall in England, Leon Walras in
France and Carl Menger in Austria. What all these subschools (7o agree) upon
was the importance of individual utilities and constraints for coordinating
markets and prices.

In 1890 Marshall in his Principles of Economics (to show) how prices for
commodities (can) (fo be explained) by supply and demand in the context of
firms (o struggle) to survive (BbDXMTB) Within industries.

Walras and his followers in France and England (fo be interested) in the
effect of supply and demand on market pricing (ueHoo6pa3oBanue). Walras
(to examine) the mathematical conditions under which all markets (can) (o be)
in equilibrium at the same time.

Among Austrians, the important task of economic study (o be) to sort out
(oTo6paTh) separate units of economic activity and then to analyze them in
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terms of supply and demand forces (fo work) through the decisions (fo make)
by individuals.

6) OTBeTbTE Ha BONPOCHI K TEKCTY.

1. What were neoclassical economists mainly interested in?
2. What subschools and names are mentioned in the text?

22. IpounTaiite TeKer Ge3 caoaps. Haitnure nirey NbHbIE CJI0BA,
10X0KyIo hopMYy H 3HAUeHHe B AHIIMIACKOM H pyccKoM A3biKax. OTBeTsTe Ha BOII-
pochl, ClIeYIOIHE 32 TEKCTOM.

Price Elasticity of Demand and Supply

There is a relationship between demand and price. How much demand
for a commodity is affected by a change in price is called elasticity of de-
mand. If a small change of price results in a large change in demand, the
demand is called elastic, if the demand changes only a little, it is called in-
elastic. The price elasticity of demand coefficient is negative as demand usu-
ally falls with a rise in price.

The price elasticity of supply shows the percentage change in the quantity
supplied resulting from a one-percent change in price.

As an increase in the quantity supplied is normally a result of a rise in
price, the coefficient is usually positive. We have a “0” (zero) elasticity when
a price change results in no quantity supplied change. This is called a perfect-
ly inelastic supply. Provided the elasticities vary between zero and one, the
supply is called inelastic. With coefficients greater than one, the supply is
called elastic. The percentage change in quantity is larger than the corre-
sponding percentage change in price.

Agricultural supply is mostly inelastic because of the high proportion of
such inputs as land, buildings, and machinery. The elasticities of agricultur-
al commodities (potatoes, wheat, fruits, eggs, milk) vary greatly. Because of
increasing specialization of production, of farm animal products, in partic-
ular, elasticities for such commodities as pigs or broilers have decreased in
recent years.

1. Which demand is called elastic?

2. In what units is elasticity of supply shown?

3. Why is the price elasticity of di d coefficient negative and the correspondi
coefficient for supply positive?

. What supply is called inelastic?

. What is the difference betweenYhe inelastic and the perfectly inelastic supply?

. Why is agriculdural supply usually inelastic?

. What is the tendency of agricultural supply development?

NS YA
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REVISION I

TEXT 1

I Te TEeKCT €O ¢ p

Mixed Economy

There are three types of management in economies. An economy may be almost
totally planned, as it was in the Soviet Union. An economy may be almost totally
unplanned, as it is in the USA. Or an economy may be a combination of planning
and freedom of operation. Examples of the latter are Japan and South Korea.

In a planned economy the government decides what goods are to be pro-
duced and how they are to be marketed. Governments set all the priorities,
and the producers are to follow the directions given to them.

In a partially planned economy such as Japan’s, the government often
encourages industry and helps it with subsidies. Government also makes in-
vestments and regulates trade.

The United States is an example of an unplanned economy. But it has a
lot of government intervention in economic activity. As the economy of the
United States grew, and as government and its importance increased, the gov-
ernment policy at every level acquired greater importance for the economy.

But the economy of the United States may be called unplanned because
the government does not regulate what will be produced and how it will be
marketed. These decisions are left to the producers. Even the great amount of
government regulation that has emerged since the Great Depression has not
turned the economy of the United States into a planned economy.

The name of the American economic system is capitalism. Another name
for it is the free market economy.

TEXT 2

npO‘lllTﬂﬁTe TEeKCT H OTBeTbTe Ha Cle/{ylolllHe 32 HHM BOMPOCHI.

Technology and Supply

An improvement in technology will increase the supply as producers will
want to supply a larger quantity than before at each price. An improvement in
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cocoa refining makes it possible to produce more chocolate. So do improve-
ments in packaging techniques. Faster transportation and better refrigeration
may lead to less spoiled cocoa beans. Each of these technological advances
allows firms to supply more.

Technology must be understood very broadly. It includes all know-how
about production methods, not only the state of available machinery. In agri-
culture, the development of disease-resistant seeds is a technological advance.
Improved weather forecasting may lead to better timing of planting and har-
vesting. A technological advance is any idea that allows more output from the
same inputs as before.

1. What is included in technology?

2. What is a technological advance?

3. What technological advances may increase the supply of chocolate?
4. What technological advances in agriculture can you name?

TEXT 3
a) TlpounTaiiTe TEKCT H 03arIaBETe €ro.

A change in demand takes place when one of the factors assumed con-
stant changes.

An increase in income results in a rise of the quantity demanded, provided
the goods are normal.

A change in the price of one good has an income effect and a substitution
effect. The income effect of a price increase is to reduce the quantity de-
manded of all normal goods. For inferior goods, the income effect works in
the opposite direction. The substitution effect leads consumers to buy less of
the goods whose price has increased.

The substitution effect of a price rise W|ll also reduce the demand for the
goods that are complementary to the goods whose price has risen.

In practice, there are three types of relationships between goods: the goods may
be substitutes, complements, or independent. The definition of the three types of
relationships is based on the substitution effect of the price change of a good.

(1) The substitution effect is positive for substitute goods, the price of the
good (j) and the quantity of the good (i) move in the same direction. If the
price of j increases, consumers tend to substitute i for j. If the price of j de-
creases, then consumers tend to substitute the relatively cheaper j for i. In
both cases, there is a positive relationship between the price of j and the quan-
tity of i. An example is butter and margarine.

(2) The substitution effect is negative for complementary goods such as
buns and hot dogs. In this case, the price of hot dogs (j) and the quantity of
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buns (/) move in opposite directions. An increase in the price of j (hot dogs)
means that the quantity demanded of j decreases and the quantity of the com-
plementary good / (buns) also decreases. The same happens when the price of
Jj decreases. In both cases there is a negative relationship between the price of
J and the quantity of /.

Notice that if the goods change places in the equation, it may result in a
different coefficient. Let us consider the consumption of sugar and coffee.
A change in the price of coffee may have some influence on the use of sugar,
but a change in the price of sugar probably will have very little influence on
the use of coffee.

(3) The substitution effect is zero for indépendent goods. Independence
means that no substitution or complementary relationship exists between the
two goods.

6) PacnosioxuTe BONPOCH! B TAKOM NOPSIIKE, YTOOBI OHH MOIJIH CJIY2KHTb ILTAHOM TeK-
“ cra. OTBeTHTE HA 3TH BONPOCHI.

. Do all complementary goods affect each other’s use to the same extent?
. What examples of complementary goods are given in the text?

. What goods are called independent?

. How many types of relationship between goods can you name?

. How does the substitution effect work with complementary goods?

. How does the substitution effect work with substitute goods?

AN H W -

6) IlepecKkaxuTe TeKCT.

TEXT 4

a) TlpounTaiiTe TEKCT H OTBeTbTe HA CJeyIOlHe 32 HHM BONPOCHI.

Price Ceilings and Price Supports

During national emergencies (4pe3BblyaiiHbie 06CTOsITEILCTBA), the gov-
ernment sometimes imposes limits on prices, not allowing them to reach their
equilibrium level. For example, during World War 11, the governments did not
allow the prices of foodstuffs to rise to their equilibrium levels, as they felt
that it would be.unfair (HecripaBeiuBbiit) and highly unpopular. As a result,
the quantity demanded exceeded the quantity supplied. In other words, there
was shortage.

As the price system is not allowed to do the rationing (HopMHUpoBaHue
npoaykToB), some formal system of rationing or allocating the available sup-
ply of the product may be needed. Thus, in World War II, families received
ration coupons which determined how much they could buy of every com-

59



modity. And in 1979, when the Organization of Petroleum Exporting Coun-
tries cut back oil production and reduced exports of oil to the United States,
there was serious talk there that gasoline and oil might be rationed. Such ra-
tioning schemes may work well in emergencies (over short periods of time),
but they can result eventually in serious problems, as prices are not allowed to
regulate production and consumption.

Consider, for example, the rent ceilings that have been imposed on some
apartments in New York City. First, the purpose of these ceilings was to pre-
vent (npenotspaiiath) rents from rocketing up during World War IL. It has
resulted in a shortage of housing in New York City. Because they have pushed
the price of housing below the equilibrium price, less housing has been sup-
plied than has been demanded. The lower price of housing has kept investors
from building new housing, and has made it unprofitable for some owners of
housing to maintain their buildings. It is socially desirable to allocate more
resources to New York housing, but the rent ceilings have prevented this.

Governments may also impose price floors — or price supports, as they are
often called. The assumption is that they allow producers of the good in ques-
tion to maintain their revenues at a higher level. For example, the federal
government has imposed price supports on a lot of agricultural commodities
that might increase farm incomes. The result is that the quantity supplied
exceeds the quantity demanded at the floor price. Thus, there is a surplus of
the commodity — and, in the case of (B ciyyae) agricultural commodities the
government has to buy up and store these surpluses.

1. When do governments usually impose limits on prices?

2. What examples of government regulations of prices are given in the text? What
were their results?

3. Is government regulation of prices desirable?

6) IoaymaiiTe M cKaxuTe:

1. What other examples of government rationing of foodstuffs and other
goods do you know? What were the reasons for it?

2. Are there any price limits in Russia at present? If there are any, give
examples.




UNIT 5

Ipammamuxa u aexcuka: 1. Upuunts B GyHKUMH noie-
Kallero, o6CTOATE/NLCTB LUEAH M
CAeJCTBHS.
2. O6opot «for + cylleCTBUTEb-
Hoe + HHOUHUTHBY.
cJ1oBa one ( 7 ).

4. 3HayeHus cnosa it (nosmopenue).

3ananne Ha gom Ne 1

1. B pa3sgene «IpaMmaTHKa H . P pop aire § 13, 14, 15, 18 u 19.

2.

IlepeBenuTe, He MONb3YsCh CI0BapeM, CJe/ylOlHe IPYNMbl OAHOKOPHEBBIX CJIOB,

" onupasicb Ha 3HavyeHHe oHOro M3 HUX. OOpaTHTe BHHMaHHe Ha OTPHLATENbHble

NPHCTABKH.

a) efficient (3ghgpexmusnuiit): inefficient, efficiently, inefficiently, efficien-

cy,

inefficiency;

06) to employ (kanumams, npedocmaeaame pabomy): employed, employ-
ment, unemployed, unemployment

IlepeBeanTe npeuioXKeHnst Ha PYCCKHMil A3bIK, 06palas BAUMaHHe HA HHOHHHTHB.

a) 1.

2

P w

w

B o0 OIS

L

To run a business is to plan its activities and to determine all opera-
tions necessary at each step.
To control an economy is the same as to intervene in it.

. To develop new information technologies is of prime importance

for those countries that wish to lead in the world economy.
To stay in the tobacco market is not an easy task for Russian manu-
facturers.

. To use food stamps (KapTo4ykH, TaJIOHBI) Was common practice in

many countries in wartime.

In order to consume, we need income.

In order to earn income, we have to work.

Firms and individuals spend their income to consume and to invest.
To analyze the labour market, an economist should first explain how
people allocate their time to production.

With an increase in the price of one factor of production, to pro-
duce a given output the firm starts using a technology economizing
on the factor whose price has risen.
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4.

62

6. To calculate profit-maximizing output and the corresponding quan-
tities of the factors demanded, we have to calculate the total cost for
all output levels.

) 1. The price of the good became high enough for society to stop choos-
ing it for everyday use.

. As a rule, resources in industrialized countries are used effectively
enough to make a good base for economic growth.

. The imports tariffs were not raised high enough to decrease imports.

4. Statistics depends too much on limited information resources to
avoid (n36eraTh) compromises.

. The economic growth is too slow now to expect a rapid increase in
demand and supply.

6. In developing countries, labour efficiency is too low in agriculture

to hope for an increase in food supply in the near future.

)

%)

w

3

IepeBeTe Npe/LIOKeHHsA Ha PYCCKHI A3bIK,
CcyliecTBHTebHOE + HHOHHHTHB» .

Ha obopor «for +

1. The free market is one way for society to solve the economic problems

as to what, how and for whom to produce.

. Economically advanced countries’ aid to the Third World is not gener-

ally strong enough for the latter to achieve economic independence.

. For goods to be in competitive demand (KOHKypeHTHBlit cripoc), they

have to be substitute goods.

4. There are several ways for countries to use their resources more effec-
tively.

5. For research and development to be carried out, the governments in
less developed countries have to invest enough resources in their own
research institutes.

6. For higher profit to be obtained, firms have to increase efficiency of
labour.

7. The unemployment is growing too rapidly for labour markets to be in
equilibrium.

[

(%)

IepesenuTe TekeT Factors of Production: Capital and Labour w otpaboraiiTe ero
uTenie.

Haiiaure B TekeTe

1) uHGMIUTHB B KAUeCTBe MOIeKAILEro;

2) uHpHHNTHB B Kauecrse 0BCTOATENBCTBA LeH;

3) oBopoT «for + cymecTBUTEAbHOR + HHPUHUTHB;

4) npe/UIOKenns, e c10BO if He NepeBoaNTCs;

5) npeioiKenis, B KOTOPBIX CI0BO one He TIepeBOINTCS.
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TEXT

Factors of Production: Capital and Labour

Factors of production are resources used by firms as inputs for a good or
service to be produced. Factors of production are as follows: capital, labour,
and natural resources.

In economic theory, the term “capital” refers to goods and money used to
produce more goods and money. Classifications of capital vary with the pur-
pose of the classification. The most general distinction is the one made be-
tween physical, financial, and human capital.

Physical capital is land, buildings, equipment, raw materials; bonds, stocks,
available bank balances are included in the financial capital. They both make
a great contribution to production.

To group capital into fixed capital and circulating capital is common prac-
tice!. The former refers to means of production such as land, buildings, ma-
chinery and various equipment. They are durable, that is, they participate in
the production process over several years. Circulating capital includes both
non-renewable goods, such as raw materials and fuel, and the funds required
to pay wages and other claims against® the enterprise. Non-renewable goods
are used up in one production cycle and their value is fully transferred to the
final product.

Human capital is knowledge that contributes “know-how” to production.
It is increased by research and disseminated through education. Investment
in human capital results in new, technically improved, products and produc-
tion processes which improve economic efficiency. Like physical capital, hu-
man capital is important enough to be an indicator of economic development
of a nation.

It is common, in economics, to understand labour as an effort needed to
satisfy human needs. It is one of the three leading elements of production.
Labour has a variety of functions: production of raw materials, manufactur-
ing of final products, transferring things from one place to another, manage-
ment of production, and services like the ones rendered by physicians and
teachers.

One can classify labour into productive and unproductive. The former
produces physical objects having utility. The latter is useful but does not pro-
duce material wealth. Labour of the musician is an example.

Unlike other factors of production, for example capital, once workers are
employed, their efficiency can vary greatly with organization of work and their
motivation.

Demand for labour is influenced by the demand for goods produced by
workers, the proportion of wages in total production costs, etc. The supply of
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labour depends upon the size of population, geographic mobility, skills, edu-
cation level (human capital), etc. Workers supply labour either individually or
through trade unions. If demand for and supply of labour are not in equilib-
rium, there is unemployment. The rate of unemployment is a percentage of
the total labour force without a job. It is desirable for an economy to have the
lowest possible unemployment rate and to achieve higher employment as nei-
ther full use of resources nor maximum level of output can be achieved in an
economy having unemployment.

Factors of production are combined together in different proportions in
order to produce output. It is assumed in economics that one should choose
the combination of factors which minimizes the cost of production and in-
creases profits.

The third factor of production, natural resources, poses too many economic
problems’ to be discussed here. We will analyze them in the following unit.

IToacnenus k mexcmy

1. is common practice — 3d. 0GLIENPHHSATO
2. claims against — TpcGoBaHMsl; NPETCH3UK Ha 4YTO-1MGO, npana Ha yTo-1160
3. to pose problems — cTaBUThL MpoGIEMBI

1 3ano. ’
Bt o iid | 20

— Baxwo ....

— OBLIENPHHATO ...

— Kaxercs, yTo ...

— D70 JUISl HAC HOBOCTb.

It is important ....

It is common practice ...
It seems / appears that ...
It is news to us.

xs
both — oba

both ... and ... — M ..H; KaK ... TaK H ...
either ['a10a] ... or — WIH ... WK, GO ... THGO ...
neither ['naida] ... nor ... — HH ... HU

Crosapublii MUHUMYM K meKcmy

as follows [az'folouz] Kak cieayeT HUXe; 06biuHo npedc i MU,

cleayouHit

following ['louin] a creayoumit; Hu-

KernepeuncIeHHbIH, HIDKECAeTYIO M
capital ['kaepitl] n kanura -

physical ['fizikal] capital — pusnuec-

Kuit Kanutan (¢hakmop npoussodemea,
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060opydosanuem U npou3E00CcmeeH MU
30anuaAMU)

financial [far'nanfal] capital — puHaH-
COBBIt KanuTan (¢pakmop npou3seoo-
cmea, 06bIHO npedcmasaeHHbill OeHb-
2amu)

5
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human ['hju:man] capital — yenoBeye-
CKMit KanuTan (yMenue umacmepcmeo,
obuee uau cneyuansroe, npuobpemen-
Hble 4ea08eKOM 6 X00e NPogheccUoHab-
HOIll NOO20MOBKU U NPOU3EOICMEEHHO -
20 onvima)

fixed [fikst] capital — ocHOBHbIC cpen-
cTBa (Kanuman, 810MCEHHbIIL 8 OCHOB-
Hble (hoHAbL npednpuamusa, m.e. 3eMa0
u 30anus, npousgodcmeenHvle coopy-

contribution [kontri'bjufan] n (to smth)
BKuian (6o ymo-a.)
to make a contribution to science —
caenaTh BKJad (BHECTH CBOIO JIEMTY)
B HayKy
contribute [kon'tribjut] v (to smth) ne-
naTh BKJax (80 4mo-a.); COAEHCTBO-
BaTh, CMOCOGCTBOBATD (4eMy-1.)
means [mi:nz] of production — cpeactsa
MPOM3BOACTBA

JHCeHUSA, u 06opyd L UH-
gecmuyuu 6 KﬂM’lﬂHuH-d)llﬂMﬂﬂb{)
circulating ['sa’kjuleitin] capital — o6o-
POTHBIH KanuTan (vacme xanumaaa
KoMnaxnuu uau 0pyeo:2 opeanuszayuu,
Komopas 3adeiicmeosana 6 ee mopeo-
60ll DessmenbHoCLL)

labour ['letba] n Tpyn
labour force [f2:s] — pabouas cuna; p/
TPYAOBbIE Pecypchbl; caMoesiTeIbHoe
HaceJieHHe; Ynco paboTalolmx (Hanp.
Ha npednpusmut)

natural ['natfral] @ ecTecTBeHHBIN, MpU-
POIHBIH
natural resources — NMpUPOIHbIE pe-
Cypchl
nature ['neitfa] n npupona

to vary ['veari] with — pasnuuaTbest B 3a-
BHCHMOCTH OT; 3aBUCETh OT
to vary from ... to ... — M3MEHSTLCSI,
KoJiebatbest (8 npedeaax, om ... do ...)
variety [va'rarati] n pasHooGpasue
a variety of (factors) — psi1, MHOXe-
cTBO ((pakTOpoB)
various ['vearias] a pasnuuHblil, pas-
HBIA; pasHOOOpa3HbIit

purpose ['pa:pas] n uelib, HaMepeHHe
for this purpose — ¢ 3T0i1 LEAbIO

equipment [1'’kwipmant] n o6opynoBaHue

raw [ro:] material(s) — cbipbe
raw a cbipoii, HeoGpaboTaHHbI
available [a'vellabl] @ HanMuHBIIH, UMCIO-
WHicst B Hamuuu; (to smb) noctyrn-
HBIIH (Komy-2.)
availability [o,veila'biliti] » Hanuume

3 Aurnviicknil sk 1 cryacimos

hinery [ma'finari] n MaluHbl; 060-

py1oBaHue

durable ['djuarabl] @ uTeNBHOTO MOMB30-
BaHMsI
durable goods — TOBapbl UTHTEILHOTO
(I0ITOBPEMEHHOTO) MOJIb30BaHUS
durables n ToBapbl VTHTENBLHOTO MOJb-
30BaHMs

production process ['prousas] — npon3Bon-
CTBEHHBIN Mpoliecc

fuel ['fjusl] n Tonanso, roprouce

require [ri'kwara] v (smth) Hyxaarbcs
(6 uem-mo), TpeboBaTh (¥eco-1.)
required [ri'’kwaiad] @ Heo6XoaUMBbIHI
requirement [rr'kwaramant] n Tpe6oBa-
HUe; HYXIa, TOTPeGHOCTh
to meet the requirements — ynosneT-
BOPSITh MOTPEGHOCTH; OTBEYaTh Tpe-
GoBaHMsIM

wage(s) [weid3(1z)] vacmo pl 3apa6oTHas
niata

enterprise ['entapraiz] n npoMblLIEHHOE
npeanpusiTue; 3aBos, (habpuka

non-renewable ['nonri'nju:abl] a HeBo306-
HOBJISIEMbI i
non-renewable resources — HeB0306-
HOBJISIEMbIC, HCTOLIMMbIE PECypPChl
ant renewable [r1'nju:abl] @ Bo306HOB-
JIsIeMbli

to use up — M3pacxoa0BaTh, HCMOIb3O-
BaTh (MOJIHOCTHIO); UCTOLUUTH

production cycle ['sarkl] — npousson-
CTBCHHBIN LMK

value ['vaelju:] n cToumocTb (8 denexcHom
Gblpadicerun); LCHHOCTb
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transfer [treens'fo:] v nepeHOCHTS, nepe-

MellaTh; nepeBoAnTh (denbeu), nepe-
YKUCJISIT (CyMMbl); TIEPEBO3UTH

final ['fainl] product — KoHe4HBIH Mpo-

AYKT

investment [1n'vestmant] » (in smth) —

KarnuTaJloBloXeHHE, MOMEILEHHE Ka-
MuTana, AeHer, UHBECTUPOBAHHE; MH-
BECTHLUSI, BKJIAA (60 4mo-a.)

invest [in'vest] v (in smth) mome-
1aTh, BKJIAAbIBAaTh JAEHBIHU, KanuTal
(60 ymo-n.)

efficiency [1'fifanst] n abdeKTUBHOCTD;

NPOM3BOIMTEILHOCTD; MPOAYKTUBHOCTh
efficiency of labour — npon3BoaMTEb-
HOCTb Tpy/a

ant inefficiency [ inrfifansi] n Headek-
THBHOCTb

efficient [1'fifant] a a3 pekTUBHBINA,
NeifcTBEHHBIN; Lesecoobpa3HbIi

ant inefficient [inr'fifont] a Headdek-
THBHBIN, MAJIOMPOU3BOAUTE ILHBIH

like (la1k] @ 6 epam. 3nau. npedaoea — no-

06HO, Kak
unlike ['An'laik] a 6 epam. 3nau. npedno-
2a — B OT/IHYHE OT

manufacture [manju'fektfa] v nponsso-

NIUTb; U3TOTOBJIATH

manufacturing [ manju'fektfarin] n
NPOU3BOICTBO

manufacturer [ manju'fektfara) n naro-
TOBHTEJIb; NIPOM3BOIHTEIb; MOCTABLLUMK

management ['manidzmant] » ynpas-
JieHHe
manage ['manid3] v pyKoBOAUTb, yr-
paBsTh
manager ['mzanid3a] n yripaB/siioluui,
PYKOBOIHTE/Ib; AUPEKTOP
employ [1m'pla1] v npemnoctaBasTh pa6o-
Ty; HaHUMaTh; UCMOJIb30BaTh
employed [1m'plaid] a umelowmii pa-
60Ty (cnyx6y) (He 6espabommbii)
employed workers — 3aHsTble paGoyne
(e 6eapabommusie)
employment [im'ploimant] # pa6ota (no
Halimy); 3aHATOCTb (paboueit cunvl)
full employment — nosiHas 3aHATOCTb,
oTcyTcTBUE 6e3paboTHLIBI
unemployed [Anim'plord] a 6e3paGoTHBIH
unemployment [Anim'ploimant] n 6e3-
paboTHua
unemployment rate [reit] (mox. rate of
unemployment) — ypoBeHb 6e3paboTHLIBI
production costs (mo. costs of produc-
tion) — U3IepXKKH MPOM3BOACTBA
production cost (mxc. cost of produc-
tion) — cebecToMMOCTh
cost 1 CTOMMOCTb; p/ pacXolbl, U3xep-
KKK
cost v CTOHTb, HMETb CTOMMOCTh
size [saiz] n pa3mep(bl), BeTMYHUHA; 06BEM
population [ popju'leifan] n HaceneHue
trade union ['treid 'junjan] — npodcoio3
job [d30b] n paboTa, MecTo paboThl

Ayoumopnas paboma Ne 1

IMepeseanTe NpeuIoAKeHHs HA PYCCKHIl A3BIK, Ha clo-

Ba if. YKaxuTe HoMepa Npe/UloKeHHil, B KOTOPBIX if He NepeBOJHTCS.

1. In principle, it is possible, but in practice, it is very inefficient to control
the output of cars changing the incomes of potential buyers and manip-
ulating transport costs. It is easier to control the output of cars control-
ling the availability of raw materials, for example steel, to manufacturers.

2. Firms can either save (KonuTh, Hakanausate) their income or pay it

out to their owners.



. It is common practice to include all the more or less durable means of

production, such as land, buildings and machinery in fixed capital.

. Early economists such as Adam Smith and David Ricardo said that the value

of product depended upon the amount of labour needed to produce it.

. In comparing national incomes (in total and per person) it is not im-

portant which members of the population earn this income, in analyz-
ing incomes within a country, it is important.

. TlepeBennTe Ha PYCCKHil SA3bIK CaAe/ylonHe npejlioxenks, obpaulas BHHMaHKe Ha
3HaYenus CJI0Ba one.

1.
2.

wn

~

One thing in which workers are different is human capital.

Many people who do not get a new job after quitting (ocTaBnsiTh) the
old one often leave the labour force to return to school, to work in a
family garden, or for other purposes.

. Everyone can find himself in one of three situations: employed, or

unemployed, or out of the labour force.

. One can be more economical buying large quantities of a good rather

than small quantities.

. A worker in the United Kingdom earns more than the one in India.
. One should know that present-day economists, unlike economists of

the 19th century, include land in capital.

. One has to replace inputs used up in one production cycle.
. If, with a change of price, the supply increases by less than one per

cent, it is called inelastic.

. One defines (onpenensaTts) efficiency as the relationship between fac-

tor inputs and output of goods and services.

. One calls a consumer good such as a television, which is used over
long periods of time rather than immediately, a durable good.

. One achieves higher health standards by increasing the number of
workers and equipment, that is, by reducing labour and capital used
for other purposes.

. OnpejieuTe, B KAKHX NPE/UIOKEHHSAX 000POT «for + cyliecTBHTe/IbHOE + HHHHH-
THB» ABASIETCS 0OCTOATENBCTBOM LEJH.

1.

Microeconomics offers an analysis of one aspect of economic activity
but ignores relationships with the rest of the economy in order to keep
the analysis simple. Macroeconomics simplifies (o6erdats) the indi-
vidual building blocks of the analysis for an economist to be able to
analyze all the relationships within an economy.

. For the business to be efficient, all production costs have to be mini-

mized.
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3. It is important for every manager to know labour efficiency in his en-
terprise.

4. For statistical systems to meet the requirements of dynamic policies,

they have to be constantly updated (06HOBJIATS).

. If labour markets are inefficient, it is more difficult for a worker to find

a job.

6. Agricultural production in poorer developing countries is so inefficient
that almost everyone has to work on the land for enough food to be
produced.

7. For the workers to spend less time in unemployment, high efficiency of
labour markets is required.

w

. IlepeBe/nTe Npe/UIoAKeHHs HA PYCCKHIi A3bIK W CKaXKHTe, Kakne GYHKUHH HHDHHH-

THB BBINOJIHACT B ITHX Npe/UI0KeHHAX.

1. To produce goods and services firms use the following factors of produc-
tion: workers’ time, talents and knowledge; equipment; land; buildings.
2. To know the contribution of every industry to the national economy is
very important for the government.
. The government ought to take steps to reduce the unemployment rate.
4. The problem is that demands are practically limitless and the resources
(natural resources, labour and capital) available at one time to produce
goods and services are limited in supply.
. To meet the requirements of a variety of potential users is the purpose
of economic statistics.
6. Like physical capital, human capital is important enough to be an indi-
cator of economic development of a nation.
7. To build atomic power stations near rivers is common practice as they
require a lot of water for cooling (ox1axiaeHue).
8. A minimum wage is a strong enough disincentive for employers not to
hire workers with little human capital.

w

w

3apanue Ha oM Ne 2

. ObbeaunuTe NpeUIoKeHHs TaK, YTo0b 00CTOATENLCTBO C/IeICTBHS BbIPAXKaloch

HHPHHHTHBOM.

OBPA3ELl I: The company is too big. It cannot be managed by one
man. — The company is too big to be managed by one man.

1. The equipment is too sophisticated. It cannot be operated by a worker.
2. The information is too outdated. It cannot be used for the analysis of
the present-day situation.




w

. The enterprise is too big. It cannot be located in the city centre.
. The rate of unemployment is too high. It cannot be ignored by the trade

unions.

. The company’s batteries are used up too soon. They cannot be relied

upon in a long expedition.

OBPA3ELL 2: The equipment is sophisticated. It should be operated by

an engineer. = The equipment is sophisticated enough to
be operated by an engineer.

. The company is not large. It cannot invest much in production.
. The factory has raw materials. It can werk for a month.
. The production costs have risen. They have become a real headache for

the manager.

. The job is well-paid. It meets his requirements.
. He has made a big contribution to the development of the project. He

can hope for a success and a good share of the profit.

OBPA3ELI 3: The information is too outdated. The economist cannot rely

]

w

on it. = The information is too outdated for the economist
to rely on it.

. The manufacturer’s guarantee is too short. We will not buy their equip-

ment.

. The company’s investment in machinery was too big last year. The div-

idends cannot be high.

. The value of the equipment is too high. We cannot take any risks

transporting it by train.

. The rate of unemployment is too high. The government cannot ignore it.
. The firm’s requirements are too high. All their jobs cannot be filled in.

OBPA3ELL 4: The demand for durable goods is big. Their manufacturers

raise the output. = The demand for durable goods is big
enough for their manufacturers to raise the output.

. Your income is not big. You cannot live without a job.
. The choice of goods is good. The store is the most popular one in the

neighbourhood.

. Human capital in some industries is not well-paid. Young people do

not want to pay for their education in corresponding professions.

. The birth-rate in Russia is low. The size of the labour force will become

a problem for society in the near future.

. The efficiency of investment on the farm is high. The cost of its final

products is lower than the one on other farms of the region.
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Wcnons3ys ciosa economical, interesting, important, required, useful, possible,
impossible, cocTaBbTe npej c np IMH HHXKe dpaszamu no o0-
pasuy:

OBPA3ELL: To produce goods more efficiently. — Itis important to pro-
duce goods more efficiently.

1) to know on what information a decision is based;

2) to buy large quantities of a product rather than small quantities;

3) to be economical if one compares the prices of goods before buying
them;

4) to replace the inputs used up in one production cycle periodically;

5) to know that in Denmark young men below 18 cannot be trade union
members;

6) to know that production costs depend on the size of the business;

7) to analyze the production cycle in detail in order to decrease produc-
tion cost and increase production efficiency

. BeraBeTe nponyiuentbie Npeuiory, e 3To HeobXoauMo.

1. Each individual’s expenditure always contributes ... some other indi-
vidual’s income.

2. That living organisms include a variety ... cells is a biological fact, how
these cells function and affect ... each other should be analyzed ... the
biologist.

3. In some industry specific human capital may be ... high demand and
short supply and other human capital may be ... excess supply.

4. Increases ... the quantities demanded typically vary ... different goods
as incomes rise.

5. Karl Marx’s contribution ... economics may be doubted these days but
we still rely ... his fundamental idea that labour is the most important
factor ... production. Raw materials are taken ... the earth ... human
hands, equipment used ... this process is produced ... labour and earlier
manufactured equipment. Even the knowledge ... people — sometimes
called ... human capital — comes ... our own efforts to learn, as well as
the time our teachers spend ... trying to teach ... us.

6. ... order to know what agriculture’s contribution ... the national econ-

omy is, economic statistics are needed.

. The demand ... factors ... production depends ... the demand ... the

firm’s ... autput.

. ... workers receiving wages, a self-employed man receives profit.

9. The uses of land are ... follows: ... agriculture, ... houses, industrial and
office buildings, ... recreation, and ... other purposes.

~
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14.

10. In 1995, the rate ... unemployment ... the developed economies var-
jed ... 3.1 percent ... Japan ... 8.3 percent ... the United Kingdom and
9.1 percent ... Germany.

1 1. When more labour is.invested ... a commodity, the latter becomes more
expensive.

Ayoumopnas paGoma Ne 2

VKaxiTe, KaKie NPe/LTOKeHHs He COOTBETCTBYIOT COepXKaHnio TeKcTa Factors of
Production: Capital and Labour. JlaiiTe npaBUIbHblii BAPHANT.

1. In economics, the term “capital” refers to labour and natural resources
used to produce goods.

2. Physical capital is more important for production than financial one.

3. Fixed capital includes such durable means of production as land, build-
ings, machinery, and equipment.

4. Unproductive labour is less important for society than productive one.

. Labour efficiency can vary greatly from one enterprise to another de-

pending on management of work and workers’ motivation.

6. The demand for labour depends on the size of population, geographic
mobility and human capital.

7. It is possible for an economy to achieve full employment.

w

. BriGepuTe noxoasuiee o CMbICY CJI0BO H3 Npe/LIaraeMbiX B CKOOKaX BAPHAHTOB.

. (Like / Unlike) physical capital, human capital is expensive.

2. A man’s budget constraint is fixed (onpenensiercs) by the total amount of

time (following / available) over a given period such as a day, a month, a year.

3. Individuals can (either/neither) spend their income on consumption

(or / nor) save it.

4. A person has an income which allows him to consume (efficient / vari-

ous) goods and services and live in a particular neighbourhood (paiton).

5. In labour markets many aspects are regulated: paid holidays, the length

of working day and week and other aspects of the (employment / contri-
bution) relationship.

6. Changing policies (require / vary with) constant updating (o6HOBJIEHHE)

of statistical systems.

7. How the European Union’s statistical system is adapting to (require-
ments / values) in the 21st century is of importance (either / both) in-
side (or / and) outside the EU.

. Some part of (circulating capital / fixed capital), for example equipment,
loses its value in the (cost of production / production process), another part
of (circulating capital / fixed capital), for example land, may grow in value.
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3amennTe MoAYEPKHYTHIE C/IOBA H CJIOBOCOYETAHHA CJIOBOM-3aMeCTHTEIEM ore.

OBPA3ELL: Some businessmen think that older workers are more reliable
than younger workers. = Some businessmen think that old-
er workers are more reliable than younger ones.

. The firms prefer the factor of production retaining its old price to the
factor of production that has become more expensive.

2. The new technology used now in less developed countries is taken from
the developed countries.

3. Itis necessary to replace this inefficient equipment with the new equip-
ment.

4. The production cycle for manufacturing Coca Cola and some other

drinks in Russia is not the same as the production cycle in West Europe.

5. Generally, the value of renewable resources is not so high as the value
of non-renewable resources.
. CocTaBbTe NPe/LIoKeHHs H3 ABYX NOIXOANMINX NO CMbICTY YacTeil.
. Infrastructure equipment a. the human capital and contact with
the active labour force.
. Large Pakistani population living | b. the relationship between factor inputs
in many countries and outputs of goods and services.
. Long-term-unemployed workers | c. the same as factors of production.
lose
. Minimum wages d. (roads, bridges, telecommunica-
tions) is often publicly owned and
operated.
As to physical capital such as facto- | e. produced must be bought.
ry and machinery, human capital i
. It is required that all goods and | f. includes all people within the na-
services tion who are available for work,
that is, the working population.
. Economists use the word “capi- | g. sometimes reduce the demand for
tal” for goods labour.
. The national labour force h. raw materials and fuel.
. Capital includes such non-renew- | /. that are not entirely used up in the
able goods as production process.
. Efficiency is Jj. regularly transfers labour income to
the home country.
. Means of production are k. is the result of past investment and
its purpose is to generate future in-
comes.



18. YKkaxkuTe, B KAKHX Npe/UTOKEHHAX HHOHHHTHB ABJISIeTCA NMOIeKaHM.

. As productive equipment is referred to as physical capital, to buy new
equipment is to invest in production.
. To be effective a price ceiling must be imposed below the free market
equilibrium price.
. To value the US national income fully is impossible as the increase in
accumulated durables is not usually counted.
4. To know the quantities of factors a firm will demand, we have to know
the demand for the firm’s output.
5. To keep the economy as close as possible to full employment is an im-
portant aim of the government. &
6. To run an enterprise efficiently the manager must have industry-specif-
ic knowledge.
7. To increase output with the fixed total cost of inputs means to reduce
the cost of production per unit produced.
8. Fixed capital, that is, such durable goods as buildings and machinery, are
bought in order to be used in the firm rather than to be sold to another business.
9. To include non-renewable goods such as raw materials and fuel as well as
the funds required to pay wages in circulating capital is common practice.

]

w

3anauue Ha aom Ne 3

. IlepeBe/nTe Npe/IoKeHHs HA PYCCKHIT A3bIK.

. Trade union organizations vary with the country. Their activities vary
from general protection to specific members’ advantages for some jobs.

. Unlike machinery or raw materials, workers can think. Machines can
neither quit their jobs nor decide how much they would like to work for
their owners.

. Minimum wages may paradoxically result in youth unemployment be-
cause firms do not want to employ young workers receiving them.

. In terms of percentage of employment the movement away from agri-
culture into industry and from industry into services is clearly seen now.

. The European Union’s economic policies have to be reformed to meet
the changing requirements (economic, technical, political) of the new
millennium.

. It is important to reduce capital investments in the production process
in order to lower the cost of production.

. In the poor countries there is too little machinery relative to the size of
the population to make labour efficient.

. To use more fuel-efficient aircraft is the present-day trend with airlines.

3
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20. TMepeBeanTe NpeIOKeHHs HA AHTINICKHI A3bIK.

. BaxXHO NpOM3BOAUTH KOHEUHbIif MPOYKT Ha TEPPUTOPUH CTPAHBI.

2. TpynoBble pecypcbl — 3TO YacTh HaceJleHHUsl, y4acTByollast B MPOM3-~
BOJICTBE.
3. Tpya uMeeT ciie/lyolitiie OCHOBHBbIE (hyHKLIMH: TPOU3BOICTBO ChIPBS, MPO-

MBILLUTEHHOE TPON3BOJICTBO KOHEYHOTO MPOYKTA, YIIpaBIeHHe H YCIIyTH.

4. OcHoBHble (haKTOPbI POU3BOACTBA CJIEAYIOLIHE: 3eMJIs, TEXHUKA,
(pMHAHCOBBIIT KanmuTal U TPyAI.

5. MpeanpusaTe — 3TO eIMHULIA TPOU3BO/CTBA U YNPABJEHHS.

6. B nayase 90-x rogos 40% TpynoBbIX pecypcoB Poccuu 6b10 3aHATO B
HErocy1apcTBeHHOM CEKTOpPe IKOHOMUKH.

7. MoseleHue 1eH Ha HedTb B Havasie 1970-X rofoB 6110 10CTATOYHO
CHJIBHBIM, YTOGBI BBI3BATh HEMEUIEHHOE MOBbIILIEHHE CTOMMOCTH 3K-
criopTa TOMINBa.

21. a) 3anoiHKUTe NPONYCKH CI0BAMH M3 CIOBAPHOTO MHHHMYMA K TeKCTY Factors of
Production: Capital and Labour.

Part of human capital is firm- or industry-specific. This explains why work-
ers are better paid when they have worked in the same ... for several years. But
when industries decline, some workers may have an industry-specific ... ... that
has become of no or little ... . They cannot find ..., and at the same time de-
veloping industries cannot find workers with the ... industry-specific capital.
This results in a high ... alongside ... vacancies.

6) Hanumure nsarb BOoNpocoB K 3TOMY TeKCTY

Ayoumopnasn paoma Ne 3

22. 3ano/HHTE MPONMYCKH CJe/y [ M3 C. PHOTO MHHHMYMA K TEKCTY
Factors of Production: Capital and Labour 8 cootseTcTBYylowmeit opme:
both ... and, to contribute, to employ, employment, unlike, variety, purpose,
machinery, available, various

1. ... physical capital, human capital does not belong to the firm that has
invested in it.

2. Trade union restrictions do not allow ... of youths in some industries

and many service sectors.

. The ... of minimum wages is to protect young people from exploitation.

4. Natural resources research in the USA of the 1930s was based on gath-
ering information from a ... of sources.

5. The European Union’s statistics are collected ... at the union level ... at
national levels of member countries.

w
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. 3ano/HuTe NPONYCKH NapHbIMK colo3amu both ... and ..., either ... or ..., neither ...
nor

N —

w AW

. There are ... forms of money.

7. The marginal product or labour shows how much each additional worker
increases total output. The marginal product grows as the first few work-
ers are ... because it is hard for the first and second worker to handle all
the ... . By the time the third worker is ... , marginal productivity of
labour starts falling. When all ... machines are fully used, each new
worker has less and less to ... .

. CocTaBbTe NpeIoKeHHs, HCTOMb3Ys CI0BAa M CJIOBOCOYETAHHS W3 Pa3HbIX KO-

JIOHOK.

A B (& - D
useful employment and unemployment
profitable businessmen

It is (not) necessary for students of economics

y important firms

required statistical systems
) governments

labour markets

E

. to know that in Denmark young people below 18 cannot be trade union

members.

. to calculate changes in their marginal cost and marginal revenue.
. to know the contribution of both industry and agriculture to the na-

tional economy.

. to employ workers as long as the value of the product produced by them

exceeds (mpeBbIlIaTh) their wages.

to change when political systems change.

to be more effective for workers to go easier into employment.
to be stabilized for labour markets to be in equilibrium.

... HIIH ci10BOM both.

. Profits are ... paid out as dividends ... held back as earnings.
. Income differences between nations pose problems ... for society ... for

economists.

. Labour force does not include people who are ... working ... looking for work.
. Aperson can be ... employed ... unemployed ... out of the labour force.
. The European Union’s experts think that statistics should be available ... on

economic activities of farmers ... on social aspects of rural (cenbckas) life.
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. Financial capital that will be used in a business may ... belong to the

business itself ... it may be borrowed from a bank.

Unlike people, machines can ... quit (MpeKpaTNTb, OCTaBUTb) their

jobs ... decide how much they would like to work for their owners.

. An increase in the price of a factor will increase ... total costs ... mar-
ginal costs.

9. As their incomes grow, countries like people, ... spend a smaller share

of their budget on food ... allocate less to agriculture.

=

co

25. TpounTaiiTe TeKCT W 03ar/IaBbTe KAKIbIA 26321l

Production Costs

Production costs are the costs of making factor input into higher value
outputs of goods and services. The costs of manufacturing products include
costs of raw materials, labour costs, depreciation of plant and equipment,
rent, lighting, and heating of factory buildings.

[t is important to say that factor inputs can be combined in a variety of ways
to produce the same amount of output. One method which is technically the
most efficient is the one which uses only small amounts of labour, while an-
other method may employ large quantities of labour and only a little capital.
In physical terms, the method which is technically the most efficient is the one
which uses the fewest inputs. Economists, however, are more interested in the
cost aspect of the input-output relationship, specnﬁca]ly the least costly way of
producing a given output.

To achieve the highest efficiency, that is, the optimal relationship between
factor inputs and outputs of goods and services, the economist analyzes the
relationship between the cost of factor inputs and the cost of output in a firm.
In order to determine the cost of producing a particular output it is neces-
sary to know not only the required quantities of various inputs but also their
prices. The factor prices a firm must pay in order to buy units of these fac-
tors will depend upon the interaction (B3aumoneiictsue) of the forces of
demand and supply in factor markets.

26. Ucniob3ys TeKCT, 3aKOHUHTE Clle/lyloliHe NpeilioKenns:

. The costs of manufactured products include ...

. The methods of combining factor inputs are as follows ...

. Economists are interested in achieving the least costly technology of
producing output, that is, in ...

4. The highest efficiency of production is ...

5. To know the cost of producing a particular output it is necessary to

know ...

w N
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UNIT 6

Ipammamuxa u aexcuxa: 1. KOHCTPYKIIHA «CTIOXHOE JIOTOI-

HeHmer.
2. 3nayeHie coBa due i coyeTaHMil
C HHM.

3. 3nauenus ciosa which.

3ananne Ha aoM Ne 1

1. B paszesne «IpaMmaTHKa H ¢ p ~npopadortaiite § 22.

2. TlepeseauTe Ha pycCKHil s3bIK Cile/yloluHe TPe/UTOKeHHs, 00paliasi BHHMaHHe HA
KOHCTPYKUHIO «CJIOKHOE JI0MO/THeHHe».

a) 1.

2.

b) 1.

w

We know many newly industrialized countries to have weak trade
unions.

The developing countrigs want the rich countries to stop imposing
tariffs on imports from the Third World.

. Economists consider land to be the factor of production supplied by

nature.

. As the prices of fuels rise, we expect their production to expand.
. Some businessmen think trade union regulations to result in fewer jobs.

A rise in the price of a unit of labour will make the firm start using a
more capital-intensive technology (kanuranoemkast TeXHOJIOTHS).

. Higher prices for oil make research laboratories work at substitutes

for oil.

. The command economy does not let an individual make free eco-

nomic decisions.

. Increased output per worker in agriculture lets more workers be trans-

ferred from agriculture to industry.

. Allocation of additional capital lets a high level of production be

maintained with fewer workers.

3. IlepeBeanTe nmpe/UloKeHHS HA PYCCKHIl A3bIK, o0pallasi BHUMaHHe Ha ClIOBO due H
COYETAHHSA C HHM.

1. The growth of labour force due to growing numbers of women workers
results in higher unemployment.

2. The increase in the value of fuel exports was due mainly to the rise in
oil prices after 1973.

3. The Prime Minister says due steps will immediately be taken in order to
control inflation.
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4. Economists believe that all governments will pay due attention to eco-
nomic problems posed by growing scarcity of natural resources.

5. Due to a wage increase, more capital-intensive technologies may be-
come substitutes for labour.

4. TlepebesTe Npe/UIOKeHHs HA PYCCKHil A3bIK, 00paliasi BAHMAHHE HA TO, YTO C/I0BO
which oTHOCHTCS KO BceMy NpeJibIAyIlemMy npejl H nep TcAA CJ0BOM
«ymon».

1. Employment among young men is very low in Germany, which is due
to the government’s subsidies for education.

2. The government did not pay due attention to the economists’ recom-
mendations, which led to lower economic growth.

3. Some economists expect world population to reach 12-13 billion as soon
as 2020-2025, which will require much more non-renewable resources
than at present.

4. The consumer incomes have risen, which has resulted in lower demand

for inferior goods.

. Under conditions of food shortage a government might prefer to im-

pose a price ceiling on food, which will let poor people continue to buy
adequate quantities of food.

w

5. Tlepesenute Tekct Factors of Production: Natural Resources and Land w otpa6o-
TaiiTe ero yrenue.

6. Haiiaure B Tekcre:

1) npe1oKeHHA ¢ KOHCTPYKUHEH «C/I0XKHOe 10N0HeHHe»;
2) npewioKenns, re c10Bo which nepeBoaHTCS CIOBOM «4mo».

TEXT

Factors of Production: Natural Resources and Land

Economists consider natural resources to be the third factor of produc-
tion. They are a contribution to productive activity made by land (for exam-
ple, a factory site or farm location), raw materials such as iron ore, timber,
oil, water for crops and power production, forests and animals.

Some natural resources, wheat, for example, are renewable, others such as
iron ore are non-renewable and will sooner or later be used up. Economists know
reduced supplies of non-renewable resources to result in their higher prices,
which provides an incentive to look for natural or synthetic substitutes for them.

The supply of land, an essential natural resource, is limited and it cannot
be easily increased to meet an increase in demand except in certain cases. For
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example, the Dutch have been able to reclaim from the sea some areas of
low-lying land.

Another essential characteristic of land js that it is durable, that is, land is
not used up in the production process, although it may be depleted by use.

Land is, in some respects', close to physical capital, though the former is
supplied by nature and the latter is produced by man. But applying labour to
kill weeds or fertilizer to improve the soil, farmers can “produce” better land
and raise its price.

Price of or income from land, as well as from other natural resources, is
called rent. Land itself has no cost of production, so rent depends on the
degree of scarcity and on the demand for it. =

The purposes for which land is used are due to its characteristics. Land
can be used for housing or offices, for mining, or for building roads. Besides,
it contributes to the production of crops, providing an environment that sup-
plies water, air, and nutrients for plant growth.

Land as a unique agricultural resource poses management problems for
the farmer. In the first place?, the.farmer has to make a choice between buy-
ing and leasing it. The advantages and disadvantages depend on the farmer’s
financial position, on the availability of land for lease and purchase and some
other factors.

Because purchasing land usually requires a larger capital, farmers with
limited capital lease land and use their capital for machinery and other re-
sources.

Economists consider a satisfactory lease to be the one that is profitable
both for the landowner and the tenant. A fair lease compensates both parties
in proportion to their contributions to the farm business.

Other management problems may arise due to differences in land profit-
ability in various farming branches and other industries. Economists know
different crops and classes of animals to vary in profitability. The farmer has
to study thoroughly the conditions on his farm to make a correct choice be-
tween alternative uses.

Although the total supply of land is limited, its allocation between indus-
tries is not. If a government wants to stimulate, for example, either housing or
afforestation, it offers a subsidy raising the rent received by owners of housing
land or forests. This may create incentives for farmers to transfer land from
farming to other industries.

Ioacnenua k mexcmy

1. in some respects — B HEKOTOPBIX OTHOLIEHHSIX
2. in the first place — npexue Bcero
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_{ 3ano. !

due
due to

..., which

 Biitiicidoesi |

— HaUuleXalluid, COOTBETCTBYIOLIM

— BesleacTBue, 6aaronaps

to be due to — 0GBLICHSITLCS, OOYCTOBANBATLCS

— 4to (omHocumes Ko ecemy npeduecmey-
1ouemy npedaodiCcenuo)

C I MUHUMYM K meKcmy

v

ore [2] n pyna
iron ['aton) ore — Xxene3Hasi pyaa

oil [o1l] n HedTb; HedTemponYKT

crop [krop] 7 cenbCcKoxo3sicTBEHHOE
pacTeHHue, CelbCKOX03s1HCTBEHHas!
KyJIbTYpa

supply [sa'plat] n o6bivro pl. 3anacel, 06-
lee KoJMyecTBo
supply v cHaGXaTb; MocTaBsTh; 06ec-
neunBaTh; 1aBaTh
to supply a factory with raw materials —
cHabxaTtb (habpuKy cbipbeM

provide [pra'vaid] v cHaGxaTb, obecnieymn-
BaTh; MPENOCTABISITh, 1aBaTh
to provide industry with resources — obec-
evMBaTh MPOMBILUICHHOCTb PECYpCaMu
to provide resources for / to industry —
MOCTaB/SATL PECYPChl LISt MPOMBILL-
JICHHOCTH, MpPeaoCTaBlsITh PeCypChl
NPOMBILLITEHHOCTH

incentive [in'sentiv] n cTumyn
disincentive [ disin'sentiv] n cHUXeHHe
MoOyXACHHIt UK CTPeMIICHUH (K no-

npou mu, I¢-

hexmuerocmu npouzeodcmea, nonyye-
Huro pabomst u m.n.)

to look for (smth) — uckatb (4mo-a.)

essential [1'senfal] @ obs3aTenbHbII, He-
0OXOAMMBI#; CYLWIECTBEHHBIH; BaX-
HeHMH

meet [mi:t] (met [met], met) v ynosner-
BOPSITb; OTBEYATh; COOTBETCTBOBATH
to meet the demand — ynosjeTBOpsTH
crnpoc
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to meet the requirement — yoB/1eTBOpsITh
Tpe6GoBaHUIO; OTBEYATh MOTPEGHOCTH

except [1k'sept] prep Kpome; 3a HCKITIOYe-
HHUEM, HCKITIoYasi
besides [br'saidz] prep kpome, TOMHUMO;
adv KpoMe Toro

area ['ear1a) n nuiowank, MPOCTPAHCTBO,
yYacToK; paioH, 06acTh, 30Ha

although [2:I'dou] ¢j xoTs1; HecMOTps Ha
TO, 4TO

though [0ou] ¢/ xoTs1, HecMOTpsl Ha; Bce
XKe; adv 0IHaKo, TeM He MeHee, BCe Xe

apply [2'plai] v ucnonp3oBath, npume-
HATb, YNOTPeOIsATH

fertilizer ['fa:tilaiza] n yno6peHne

soil [so1l] 7 nousa

rent [rent] » peHTa, apeHIHasl MJaTa;
JI0XOJ1 C HEIBUKUMOCTH

50 [sou] ¢j TaK YTO, MO3TOMY; Clie0oBa-
TeAbHO

degree [di'gri:] n cTyneHs, cTeneHb
to a great degree — B GOJIbILION CTEMEHH

housing [‘hauzin] # XuanliHOe CTpoM-
TEJbCTBO

mining ['mainin] # ropHast TpOMBbILUJIEH-
HOCTb; BeleHHe TOpHbIX paboT, pas-
paboTKa (101e3HbIX UCKONAEMBIX)

environment [in'vaiaronmant] n oKpyxa-
loluasi cpea

lease [li:s] v 6paThb B apeHILy, BHaeM, apeH-
Z10BaTh; (out) caaBaTh B apeH1y
lease n apeHia, HaeM; clavya BHaeM

advantage [ad'va:ntid3| n npeMMyLLECTBO;
MPEBOCXOACTBO



to get / have an advantage over / of
smb — 106MTbCSI / UMETH NpenMylLLe-
CTBO Hall KeM-J1.
ant disadvantage [ disad'va:ntids] » He-
JIOCTATOK; HEBBITOIHOE, Heb1aronpu-
ATHOE MOJIOXKEHHUE
to be at a disadvantage — GbIThb B He-
BBITOAHOM TMOJIOXKEHUH
purchase ['paitfas] n mokyrnka, 3akyrnka;
npuobpeTeHue
purchase v nokynatsb, npuodperatsb
profitable ['profitabl] @ npuGbLILHBI,
BBIFOIHbIiA, TOXOAHBIH, peHTabeb-
HBIA
profitability [profita'biliti] »n npu-
6bUIBHOCTD, JOXOAHOCTb, peHTabesb-
"HOCTb

tenant ['tenant] n HaHMMaTeNb, apeHaa-
TOp, CbEMIUIHK

business 7 1e10; NpeANpPUHNUMATENLCTBO;
9KOHOMMYECKasl, XO3sHCTBEHHAs Jie-
SITeILHOCTD; OU3HeC

to vary in — pa3iMyaThesl No (KaKomy-a.
NpU3HaKy)

thoroughly ['Oarali] adv TwatenbHO, Kak
cieayet
thorough ['©Ara] @ TwaTebHBIN, AOC-
KOHaJIbHBIH

condition [kan'difon] 7 cocTosiHMe, Mosio-
KeHue; pl obCToSITeNbCTBA, YCIOBUS
under good / bad condition(s) — B xo-
POLIMX / TIOXUX YCIIOBUSIX

farming ['fa:min] » 3aHsITHE CEILCKMM XO-
39HCTBOM, 3eMJleaene

Ayoumopnas paboma Ne 1

7. a) 3anoMHUTe HanMcaHMe AaHHLIX HHXKE CJI0B H MOTPEHHPYITeCh NPABHALHO Npo-

H3HOCHTDH HX.

through [Oru:] — uepe3, nmocpeacTBoM

though [dou] — xoTs1

although [2:1'dou] — xoTs1 (6 Hauane nped-
NOXHCEHUSA)

6) 3anoauHTe MPONYCKH B Npej.

thought [0a:t] — npowedwee 6pema om to
think — nymath

thorough ['OAra] — TuIaTeNBHBIA

thoroughly ['©arali] — TwatensHo

X 3THMH C.

1. ... some farmers have enough money to purchase land, they prefer to
lease it over several years to examine the conditions for farming in the
given area ... .

. A lot of countries are mixed economies, ... some are nearer to com-
mand economies and others are nearer to free market economies.

. ... economic analysis is essential for good results.

. Farming efficiency is raised ... improved technology, fertilizers, crops,
and livestock (JloMalIHM#t CKOT, )KMBOTHBbIE).

.1t we want resources to be allocated efficiently, government interven-
tion ... environmental standards can be used.

. In earlier days economists ... rent only to be income received from
land.

. ... the firm is run by its manager, not its owners, profit maximization is
the most essential aim of the firm’s business.

w oW [
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8.

82

IlepeBennTe Ha pyccKuil SI3bIK Npe/lIOKEHHS ¢ KOHCTPYKUHEH «CI0XKHOe A0M0JI-
HeHue».

1. When market conditions change, economists expect the price for land
to vary.

2. Too high cost of imported cotton (xyonok) has made a lot of textile
enterprises close down in Russia.

3. Economists believe the availability of labour to be an essential require-
ment for economic activity.

4. Private-sector producers consider profitability to be the most essential
condition of their business.

5. In a supermarket, the seller chooses the goods and the prices making
buyers decide how much they want to make a purchase in this particu-
lar place.

6. Economists say demand for non-essential goods to be particularly in-
elastic.

7. A decrease in prices for energy could let farmers improve technology
rapidly.

8. High oil prices make consumers purchase substitute commodities.

. BubiGepuTe no/axo/siee mo cMbIcIy CJI0BO H3 Npe/iaraeMbiX B CKOOKAX BADHAHTOB.

. (Provided / although) an economist knows of services which people (pro-
vide / purchase) not for money, he is not interested in these services.

. On the labour market the seller may be' (providing / looking for) a buyer
as much as the buyer (provides, looks for) the seller.

. Advanced economies may (be due / vary) greatly (to / in) the impor-
tance of their governments for economic development.

. Ifan industry’s demand for resources is (supplied / met) in (due / due to0)
time, we can expect the industry to develop at a rapid rate (6bICTPBIMH
TeMIaMHu).

. The US economists expect agriculture (profitable / profitability) to grow
rapidly in the near future.

. The government feels housing in the (area / environment) requires im-
provement.

. In the first years of “perestroyka” an enormous housing programme
was adopted. The government pledged (TopXecTBeHHO 0GeLIaTh) to
(provide / supply) a flat or house for each family by the year of 2000.

. Trade unionists consider a minimum wage to be (an incentive / a disin-
centive) for employers to give jobs to workers with little human capital.

9. One knows firms to carry on (business / purchase) for the purpose of

making profit.

)
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10. a)C Te YacTH npel i 1e OykBamu A, B, u C u cocTasbTe
npeoKeH s CO «CAOKHBIM 10NONHeHHeM».

A
Economists s { expect
We } (don’t) believe
B &
1. the price of land to be a disincentive for potential in-
vestors.
2. the price of ore to lease the land as he has enough

money to purchase it.
3. rising prices for mineral resources | to be high enough to scare off (oTmyr-
HyTb) all potential tenants.

4. alow wage level area to be high enough to meet the require-
ments of potential investors.

5. farmers to be too high to make the industry

) profitable.

6. the rent in the area to change due to a change in its con-
dition.

7. the present-day condition in mining | to rise as its supply reduces.

8. cost of production in mining to apply fertilizers on this poor soil.

9. profitability of housing to be a disincentive for businessmen to
look for capital-intensive technologies

10. the farmer to be a strong enough incentive for

people to look for their substitutes.

6) OGpa3syiite npeuioxenus u3 yacreii 4, B, n C. BcTaBsTe B HYXKHOM MecTe [1a-
ronbl make wiu let B cooTBeTCTBYIOLIEH (hopMe, 00pa3ysi KOHCTPYKIHIO «CJI0K-
Hoe JIONo/IHeHHe» .

A B c
1. The small rent the manager work smoothly (30. 6e3
landowners OCTaHOBOK).

2. A large supply of raw materials tenant farmers make their farms prof-
and spare parts (3anacHbie yacT) the enterprise itable.

3. Profitability of housing in areas transfer land from farm-
near big cities ing to housing.

4. Used up supplies of mineral re- raise the price of the out-
sources put.

5. An increased rent transfer land from min-

ing to other uses.
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11.

84

3ananue Ha gom Ne 2

O0BbeMHNTE WIH H3MEHHTE CIe/lYIoUIHe Npe/L10KeHHs 110 00pa3iLy, HCNo/1b3Ys KOH-
CTPYKIHIO «CJI0KHOE IONOJIHEeHHEe».

OBPA3ELL: It is known to every economist that an increase in the price
of a factor will reduce demand for it. = Every economist
knows an increase in the price of a factor to reduce demand for it.

. The rate of unemployment in tourist areas is higher than in highly in-
dustrialized ones. Economists know this.

2. It is well known to economists that the motives for nationalization are
political as well as economic.

3. As prices for fuel and electricity have risen, we expect an increase in all
prices.

4. The degree of profitability in private enterprises is higher than in the
public sector. Some economists think so.

5. Many experts think that the growing use of fertilizers and other chem-
icals presents a danger for the environment.

6. Experts expected that the Iran-Iraq war would cause a sharp rise of oil

prices in 1979-1980.

. 3an0/1HHTE NPONYCKH CIeYIOUIHMH CIOBAMH H CJIOBOCOYETAHHAMH B COOTBETCTBY-

toutedt dopme:

profitable, though (2), conditions (2), to meet the demands, although, lease, rent,
advantage, disadvantage, purchase, to provide, besides

1. After the 1973 shock rise in oil prices firms tried to stay in business for
some time, ... they were given a new blow by the second sharp rise in oil
prices in 1980-81. i

2. Economic statistics have to ... ... ... of various potential users.

3. Industry-specific human capital has both ... and ... . ... experienced
workers get higher wages, they may have difficulty in finding a job if
their human capital has become of no or little value.

4. Economic ... are constantly changing.

5. With risen prices for oil, producers find it ... to do research on substi-
tute sources of energy.

6. To analyze the labour market, an economist should first explain how
and under which ... people allocate their time to business, which means
he should study the supply of labour. ..., he should decide how firms
employ labour, which means he should study demand for labour.

7. Part of national income is spent on the ... of imported goods and ser-
vices ... it should not exceed a certain share of it.




8. Transfer of surplus labour from agriculture to industry can ... a source

9.

of economic growth.

... is a contract under which the owner of a building, machinery, land,
etc. lets someone use his asset for a specified period of time in return
for periodic payments of ... .

13. BeTaBbTe nponyiienibie NPeUIorH, [ie 3To Heodxoanmo.

1.

w

wn

[=2)

14. a)

The degree ... which income is unequally distributed ... a country will
affect ... the question of ... whom goods and services are produced.

. Higher prices ... oil make the economy look ... technologies requir-

ing ... less oil.

. There is always an element ... risk in providing ... capital ... new busi-

nesses.

. Farming relies heavily ... commercial energy sources.
. There are different types ... leases. With some of them the landlord

is ... an advantage ... the tenant ... terms ... risk from a harvest failure,
though with others, the risk is shared ... the landowner and the tenant.

. ... conditions of overall environment pollution we can expect the green-

house effect to gain power ... a rapid rate ... the near future.

. The mayor said the population should not expect the local govern-

ment to supply them ... cheap housing.

. Agriculture provides ... raw materials ... industry.
. Agriculturists know soils to vary greatly ... productivity depending ...

their structure and composition.

. Present-day industry meets ... the demand ... farmers providing them ...

fertilizers and growth regulators ... livestock and crops.

. The housing ... this part ... the town does not meet ... the require-

ments ... the population.

. ... conditions ... growing oil scarcity, investors hope to meet ... future

demand ... oil buying new reserves. Paying now, they expect to provide
themselves ... sources ... revenue ... future.

Ayoumopnas paboma Ne 2

Pacno/oxkuTe BONPOCH! K TEKCTY Ha ¢. 78 B TaKoM nopsike, YToObl OHH MOIIH
CYKHTB JIaHOM TEKCTA H OTBETETE HAa HUX.

Why is land transferred from one industry to another?
Why is land an essential agricultural resource?
When do farmers buy land and when do they lease it?
What natural resources are named in the text?
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15.

16.

86

Can the supply of land be increased?

When do prices for non-renewable resources rise?

How can a farmer raise the price of land?

Why do farmers have to choose between alternative uses of land on their farms?
Why is land durable?

For what purposes is land used?

6) TlopymaiiTe M cKaxuTe:

1. What other renewable and non-renewable resources besides the ones
mentioned in the text can you name?

2. What advantages and disadvantages of land lease for a farmer can you
think of?

BeTasbTe B npe/uioxkenus nponyiieHHble c0Ba except win besides.

. It is impossible to fully value the US national income as the increase in

accumulated durables is not fully counted, ... in housing.

2. As oil prices continue to grow, airlines look for more fuel-efficient air-

craft. ..., coal generators become more widely used.

. ... energy, there is another factor raising farm productivity: chemicals,

whose prices are growing with every year.

4. The prices of all goods in the market, ... the price of this one, have risen

lately.

. The economists expect wages in all branches of mining, ... coal mining,

to grow. )

6. Most farmers in the United States prefer to make their business on their
own land ... those ones who cannot purchase large enough plots
(yuactok) and have to lease the land.

7. ... land resources and climate, sufficient water resources are essential

for successful farming. )

w

w

Hazoure HoMepa npe/ulokeHHii, B KOTOPBIX ¢JI0BO which OTHOCHTCS KO BceMy
Npe/ibIIyIeMy Npe/ioKeH .

. The relative cost of using capital and labour in rich and poor countries
affects the manner in which goods and services are produced.

. In the 1980s, the Finnish government offered a subsidy to landowners
for afforestation, which was a disincentive for them to go on using land
for farming.

. The land used formerly (panee) for mining is being transferred to farm-
ing and afforestation, which is to improve the environment.

4. Profits are maximized at the output level at which marginal cost is equal

to marginal revenue.
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17.
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18.

w

which increases unemployment.

. Unemployment benefits provide disincentives to looking for a new job,

6. Trade unions let workers participate in many types of political activi-
ties, which is essential for protecting their interests.

7. About 60 percent of the world’s population live in poor countries, the
two largest of which are India and Indonesia.

=]

CocTasbTe npej,

. Investors try to buy the reserves now before their supplies have been
used up, which will send up prices.

X MO CMbICJY YacTeil.

M3 IBYX MO/

. The purpose of the natural re- | a.

source research in the USA was

. The contract of lease is made be- | b.
tween
Rent is (13

The economists believe the quanti- | d.

ty of fresh water consumed to dou-
ble (yaBouThest) in about 30 years

A subsidy for housing may be- | e.

come a strong enough incentive

. The lease contract may include | f.

some incentives

. Experts consider the presence of | g.

chemicals to be

. Mining is the industry h.
. Oil importing countries feel them- | 7.

selves at a disadvantage due to

. When the price rises above marginal | j.

costs, each producer has an incen-
tive to produce more than the output
agreed upon by cartel members.

IlepeBeante ceayiomue ppasbi:

the main disadvantage of the food
produced in industrialized areas.
for the tenant to improve the land
on which he farms.

the periodic payments made to the
owners of assets for the use of their
land or other factors of production
or for consumption.

so they expect the demand for sup-
plies of fresh water to grow.

to provide a basis for the develop-
ment of agricultural and environ-
mental policies.

for the landowners to transfer land
from farming to housing.

which really took place in coffee, co-
coa, tinand some other markets except
the oil one regulated by the OPEC.

of getting minerals out of the earth.
the landowner and the tenant.

regulations imposed by the OPEC.

1) the following fertilizers have to be applied; in order to apply the following fer-
tilizers the farmer should...; for the following fertilizers to be applied; the following
fertilizers are too expensive to be applied; we expected the farmer to apply the fol-
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lowing fertilizers; applying the following fertilizers the farmer improved...; the farmer
applying the following fertilizers improved...; the farmer applied the following fer-
tilizers to improve...; to apply the following fertilizers is a good practice;

2) to purchase land for housing is expensive; we expect the corporation to pur-
chase the land for housing; in order to purchase land for housing; for the land
to be purchased for housing; the land is too far from the centre of the city to be
purchased for office buildings; the land purchased for housing; purchasing land
for housing, the corporation...; the corporation purchasing land for housing;

3) julsl TOTO, YTOObI apeHIaTOPbl B3sUIM B apeHy 3TY 3€MJIIO; apeHIaTo-
pbl, Gepyline B apeH/y 3Ty 3eMJlio; 6epsi B apeH/ly 3eMJII0, apeHIaTOPEI...;
3eMJisl, ClaHHasl apeHIaTopaM; YTOObI B3sITh B apEH/1y 3€MJTIO, apEHIATOPBI....
(1Ba BapMaHTa); Mbl JiyMaeM, YTO apeHIaTopbl GEpyT B apeH/ly 3Ty 3eMJIIO,
4TOGBI ...; apeH/Ia 3eMJIM TTONYJISIPHA CPEIy ...

3ananue Ha qom Ne 3

19. IlepeBennTe npeLIoKeHHA HA PYCCKHI A3BIK.

1. Economists say rent to be the periodic payments to the owners of assets
for the use of their land and other assets as either factors of production
or for consumption.

2. The tenant farmer usually has certain freedom in the choice of crops
and livestock raised and practices of soil cultivation applied, though the
landowner may impose a number of restrictions.

3. Profitability is the profit earned by a firm in relation to the size of the
firm, measured in terms of capital or the number of workers employed.

4. The Middle East oil kingdoms expect to use up most of their supplies of
oil in about 15 years.

5. Although alarge capital-intensive plant isexpensive, it can produce a large out-
putat low cost. To use labour-intensive technology is more expensive and less
efficient. So economists consider it to be profitable to choose very capital-in-
tensive production technologies in gas, electricity and some other industries.

6. Mass production is the manufacture of a product in very large quanti-
ties using capital-intensive methods of production. Mass production is
typically found in industries where the degree of standardization of a
product supplied is high, which lets manufacturers use the advantages
provided by automated machinery and processes.

7. The primary sector is part of the economy which extracts raw materials
and provides agricultural crops and animal produce. Economists con-
sider the primary sector to be essential in less developed economies
where large areas are allocated to farming and mining.
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20. ITepeBeTe Npe/IOKeHHs HA AHIIHICKHI A3bIK.

1. Mpl 3HaeM, uTo hepMepbl MPUMEHSIOT YAOOPeHHs! Ulsl TOro, YTOOBI
3aCTaBUTh CEJILCKOXO3S/ICTBEHHbIE KYJIbTYPbl PacTH JIyyllle.

. B yc/i0BHsIX 9KOHOMHYECKOTO KpH3Hca ypoBeHb 6e3paboTHLIbI MMeeT
TEeHJEHLHIO K POCTY.

3. Msl 3HaeM, YTO pyJia — 3TO MMOpoJa, 3eMJIs U T.I1., U3 KOTOPBIX MOXHO

noJy4yaTh MeTasll.

4. HexkoTopble 3KOHOMHUCTbI MPEAINONAraloT, YTo B CleaylolleM cTose-
THM He TOJIbKO Pa3/IMuyHble BUAbI TOTUIMBA U Py, HO M BOIHBIE pecyp-
ChI M TIJIOZIOPO/IHBIE MOUBBI GYAYT MOJTHOCTbIO HCTIOJIB30BaHbI, YTO MPH-
BEJIET K JIOKTLHBIM, a TaKXe [J106a1bHbIM BOHHAM 3a Pecypehl.

. MoBeicKBIIasicsl peHTaGeIbHOCTh MPOU3BOACTBA HedTH MpHBeaa K
yBeJIMYEHHIO BJIOXKEHUH B HOBble HedTsHble MecTopoxaeHus (oil
fields), ocobenHo B CeBepHOM Mope, 4To ocabuio KoHTpoiab OITEK
Hajl MUPOBBIMH 3aracaMi.

6. MbI 3HaeM, yTo KomnaHusi British Gas qoGbiBaeT ra3 oyeHb peHTa-

6e1bHO B MeJIKo# yacTu CeBepHOro Mopsl.

N

w

21. a) IlepenunTe MOAYepPKHYTbIe MPeIOKEHHs, HCMOIb3Ysl KOHCTPYKLHIO «CJIOK-
Hoe JIoTI0/IHeHHe» , U1s Yero BOCMoIb3yifTech CJIOBAMH, JaHHbIMH B CKOOKaX nocJie
ITHX NpeUIoKeHHIl.

The degree of modern farming dependence upon commercial energy sourc-
es is very high (US economists, to believe). Heavy equipment requires gasoline
and oil; fertilizers and insecticides are made by energy-intensive processes.
This tendency was efficient as long as farm wages were rising faster than oil
prices. But the sharp rise in energy prices has made the two essential sources
of raising farm profitability unavailable.

The present-day condition in the energy market is moving farm technol-
ogy away from energy-intensive methods (the present-day condition in the en-
ergy market, to make).

6) Hanummure nath BONpocos K Tekcry ynp. 21a.

Aydumopnas paboma Ne 3
22. a) BerasbTe nponymieHnbie NPeUIorH, rie 3To HeoGXoanmo.

1. Goods in the market vary ... price ... the cheapest ... the most expensive.
2. The price of a good varies ... its quality.

3. The price of a good varies ... as its supply changes.

4. The price of land varies ... its supply.

5. Land varies ... its quality.
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6. These goods vary greatly ... price.
7. Ore may vary greatly ... iron content (cosepxanue) ... the richest ... the
poorest.

6) BerasbTe B Npe/UioKenus ciioBa fo vary (C HYKHbIM NPeIOTOM), various Wi
variety.

. In the long run (zoarocpounslit nepuon) all factors of production can
be; .o

2. Economists know labour to have a ... of functions.

3. Trade union organizations ... greatly ... country ... country. The bene-
fits .o oo general protection ... advantages for some particular jobs.

4. The degree of economic activity of trade unions ... ... the country.

5. The average US supermarket has several thousand ... goods on its shelves.
To produce this great ... of goods, ... machines and other inputs are
needed.

6. The present ... of energy sources ranges from shallow Mideast oil wells
to expensive, capital-intensive solar equipment.

7. Countries ... greatly ... the importance of primary commodities, that is

products of farming and mining, for their economies.

23. BerasbTe B npe/UIoKeHHs cioBa though, although, so, as, which, that, in order to.

a) 1. European butter prices are above the free market equilibrium price, ...
European governments have to purchase large supplies of butter ...
private demanders do not want to purchase.

2. Second and third TV sets are often purchased ... enable each family
member to watch different shows at the same time.

3. World supplies of some minerals are non-renewable, ... real prices
will eventually have to rise ... ration (orpaHuuMBaTh) increasingly
scarce supplies. -

4. In many developing countries, the factor with ... they are better sup-
plied is land. ... they can take advantage of the world economy by
exporting goods ... require intensive land use.

6) In the USA, water supplies pose a serious problem ... they are usually
not owned by specific users, ... results in their competitive over-use by farms,
factories, and towns. ... one user can sink a well, install (yctaHaBnuBaTh) a
large pump (Hacoc), and drain all the water supplies ... they may be needed
for many miles around. On a larger scale (B GonbiueM Maciutabe), greatly
lowered levels of underground water in western states are due to huge irriga-
tion projects. ... the local authorities are much worried and are taking due
measures, the problem has grown very serious in the Great Plains, in south-
central Arizona, and in some parts of California.

90



6) OTseTbTe Ha Bonpoc:
What are lower water supplies in some areas of the USA due to?

24. IpounTaiiTe TeKCT H o3arnaskTe ero. KpaTko nepenaiite conep:anue TeKcTa no-
AHMIHIACKH.

The rising efficiency and profitability of agricultural technology in the USA
is due to three essential conditions.

First, the improvement in capital inputs. Farm machinery has grown larg-
er and more complex. Each unit of capital can produce a larger output with
about the same labour, which shows growing capital efficiency. The new equip-
ment lets farmers both raise efficiency of their business and use less labour.

The second condition is improved fertilizer, insecticides and chemicals
for livestock (momamHwuit ckot). In recent decades, much more and better
fertilizer has been applied to soil, which resulted in better crops and let farm-
ers have more crop cycles during the year. We know chemical insect and bac-
teria killers to be widely used for ground and tree crops. Higher efficiency of
livestock farming is due to heavy doses of medicines and specially prepared
chemical feeds (kopma).

The third essential condition is better breeding (cenexkuus). Since the
1920s, there have been genetic improvements in crops that have given faster
growth, better resistance to insects and diseases, and larger yields (ypoxait)
per plant. Livestock breeding has also become more efficient and profitable
and produced better animals.



1.
2.

92

UNIT 7

Ipammamuxa u aexcuxa: |. Vudunutns B GyHKinm onpese-
JICHMs.
2. Beousiiee ciopo there.

3apanue Ha oM Ne 1

B pa3nene «IpammaTika u cioBoopaszosanue» npopadoraiite § 16 u 17.

IlepeBenuTe Ha pycCKHil A3bIK CJe/yiOLIHE MpesL ¢ uid THBOM B Kaye-
CTBe olnpe/eieHHs:

1. How much more efficiently than the government the private sector uses
resources remains a problem to discuss.

. To keep the economy as close as possible to full employment is an es-
sential aim for the government to reach.

. Larger investments in production expansion result in smaller amounts
to be saved and to be distributed as dividends.

4. Durable goods are goods to be used in production in future or to be
consumed over a long period of time.

. A person starting his own business should have some financial capital
to support the firm’s operation before any revenue is earned.

. Farmers normally attract additional labour force to be used at harvest
time.
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IlepeBe/nTe HA PYCCKHi A3bIK NPe/LI0KEHHs ¢ BBOASIIMM cJIoBOM there.

1. Since the 1960s there has been an increasing tendency for population
to move from city centres to the countryside.

2. Although in a perfect market there should always be a variety of sellers,

large numbers of sellers are not always available in the real life.

. There must be equilibrium between demand for and supply of goods.

4. In the United States, there live at present over two hundred million
people.

5. There is clearly seen a tendency to put less weight on the government’s
role in an economy than in the past.

6. There have recently been offered nationwide schemes providing in-
centives for industrial investment.

w

Ilepesenute Teket Circular Flow of Payments and National Income w oTpaboTaiite
ero urenmue.



5. Haiinure B TeKcTe:

1) uHHHUTHB B DYHKIHH ONp (4);
2) undunnTu B GyHKunu noaiexamero (1);
3) undpunuTHB B pyHKIHM oGcTOATENbCTBA HeH (3).

TEXT
Circular Flow of Payments and National Income

To have a glimpse in the working of the economy as a whole may be of use
to a student of economics. .

In every economy there are lots of households to supply labour and capital
to firms that use them to produce goods and services. Firms provide incomes
for households, who in turn' use this money to purchase the goods and ser-
vices produced by firms. This process is called the circular flow of payments®.

The gross domestic product (GDP) is the total money value of all final
goods produced in the domestic economy over a one-year period. The GDP
can be measured in three ways: (a) the sum of the value added’ in the pro-
duction within a year, (b) the sum of incomes received from producing the
year’s output, (c) the sum to spend on the year’s domestic output of goods
and services.

The total money value of all final goods and services in an economy over
a one-year period, that is the GDP, plus property income from abroad (inter-
est, rent, dividends and profits) make the gross national product (GNP). The
GNP is an important measure of a country’s economic well-being, while the
GNP per head provides a measure of the average standard of living of the
country’s people. However, this is only an average measure of what people
get. The goods and services available to particular individuals depend on the
income distribution within the economy.

We now recognize that assets wear out in the production process either
physically or become obsolete. This process is known as depreciation. There
has to be part of the economy’s gross output to replace existing capital, and
this part of gross output is not available for consumption, investment, govern-
ment spending, or exports. So we subtract depreciation from the GNP to
arrive at national income.

National income measures the amount of money the economy has avail-
able for spending on goods and services after setting aside enough money to
replace resources used up in the production process.

Since output is determined by demand, the aggregate demand or spend-
ing plans of households and firms determine the level of the output pro-
duced, which in turn makes up the income available to households. Ag-
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gregate demand is the amount to be spent by firms and households on
goods and services.

Governments also step in the circular flow of income and payments. They
buy a considerable part of the total output of goods and services in an econ-
omy adding their demand to the demand of the private sector. Since govern-
ment spending is a large component of aggregate demand, and since taxes
affect the amount households and companies have for spending, government
spending and taxation decisions, which are referred to as* fiscal policy, have
major effects on aggregate demand and output.

Iloscnenus k mexcmy

1. in turn — B cBOlO OoYepe/ib

2. circular flow of payments ['sa:kjula'flouav'peimants] — Kpyroo6opoT raTexei;
circular flow of income — kpyroo6opot aoxona. O6a BeIpaXeHHUsl UCTIOJIb3Y-
J0TCS NapaieibHo Uit 0603HauYeHUsT poliecca ABHXKEHMUS IeHer H TOBapoB
MEKAY OTAC/ABHBIMM CYOBEKTaMH 9KOHOMMKH (IOpHANMYECKMMH M (u3uyec-
KHMH JIMLAMH)

3. value added — noGaBseHHas CTOMMOCTb; YacTh CTOMMOCTH MPOM3BEIEHHON
NpoayKLMK, KOoTopas 6bl1a BHeCeHa IaHHBIM MpeanpusaTHeM. OHa onpene-
NISIeTCsl KaK pa3HMLa MeXIy CTOMMOCTBIO TIPOIaX M CeGeCTOMMOCThIO MaTe-
PHMAJIOB, HEPTMH M T.1. 1 BKJIIOYAeT 3apabOTHYIO TUIaTy, H34EPXKKH Ha pean-
3aLMI0 M HEKOTOpBIe Apyrie pacxoabl. CyMMapHas 106aBjieHHas CTOMMOCTb
Bcell 3KoHoMMKM paBHa BBII.

4. are referred to as — Ha3pIBalOTCH

Cro6apHblil MUHUMYM K meKcmy

whole [houl] a uenniit
as a whole — B 1enoM

household ['haushould] n (ycnoBHas) ce-
Mbsl

gross domestic product (GDP) ['gros
da'mestik 'prodakt] — BasoBoit BHYT-
peHHuit npoaykt (BBIT) (denexcran
CMouMocms 6cex moeapos u ycaye, npo-
u38e0eHHbIX 8 X0350Cmee 3a Ollpl.’a(’.lfﬂ-
Hblll nepliod)

gross [gros| @ BaJloBOit; COBOKYMHBIN

domestic [do'mestik] @ BHYyTpeHHHUIH; oTe-
YeCTBCHHBIH; MECTHBIH

final goods — roToBbIe U3/EMsI, TOTOBAsI
MPOAYKLHS

measure ['me3a] v H3MepsTh
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measure 7 Mepa

way [wer] n o6pa3 neHCTBHSI; METOL; CIIO-
cob
a way of doing smth — crioco6, koTo-
PBIM [eJIaeTcst YTo-I1.
in some way — KaKMM-To crioco6om

property [propati] 7 COGCTBEHHOCTD, UMY~
LLeCTBO

abroad [a'bro:d] adv 3a rpanuLei, 3a rpa-
HHULY

gross national product (GNP) — Bano-
BOit HaUMOHaIBHBIH nponyKT (BHIT)
(BBIT nawc npoyesmst, npubbsiau u
QugudeHdb:, NoAyHeHHble U3-3a py-
Gexca)

while [wail] ¢/ B To Bpemst Kak

e



average |'zvarid3| a cpeaHuit

standard of living; living standard — xu3-
HEHHBIH YpOBEHb

however [hau'eva] adv oiHaKo, TeM He Me-
Hee

distribution [ distri'bju:fan] n pacnpenene-
Hue

assets ['zsets] 7 HOHIBI; UMYILLECTBO; aK-
THBBI

wear out ['wearaut] (wore, worn) v M3Ha-
LIMBATHCS

depreciation [dipri:fi'eifan] n 1. n3Hoc
(0bopya0BaHMs1), aMOPTU3aLIUSL; 2. CHU-
JKeHHe CTOUMOCTH; oBecLieHHBaH1e

replace [ri'plers] v (smth by / with smth)
3aMEHATb (4mo-a. yem-n.)
Coal was replaced by oil. — Yronb 6o
3amenen HeTeNpPOAYKTaAMMU.

exist [19'zist] v cylecTBOBaTh, 6bITh

spending ['spendin] n pacxombt

\

since [sins] 1) prep and ¢/ ¢, ¢ Tex mop
Kak; 2) ¢/ TaK KakK; MOCKOJbKY

determine [di'ta:min] v onpeaensite, yc-
TaHaBIMBATh

aggregate ['zgrigit] demand — coBokyn-
HbI cripoc (cogokynHslii cnpoc Ha éce
MOBApYI U yeay2U 8 IKOHOMUKE 8 KAKOe-
mo onpedenerHoe 8pems)

make up (made, made) v cocTaBnsTh

considerable [kon'sidarabl] @ 3HaunTeNb-
HBI; BOMbLLOM

add v (to smth) 106aBaaTh, NpUGABAATH
(k Hemy-a.)

tax [teks] n Hamor
taxation [teek'seifon) 7 HalorooGoXeHHe

fiscal policy ['fiskal 'polisi] — Hanorosas,
(duckanbHas, GloIKeTHasi MOJTUTHKA
(uci 2ocydapc) X pac-
X0008 017 8030€licMEUSA HA IKOHOMUKY
20cydapcmea 6 yenom)

Ayoumopnasn paboma Ne 1

6. Ha3soure

(HHHTHB SIBASIETCS ONpee/IeHHeM,

npej.
P

H NepeBe/IMTe HX HA PYCCKHIl A3bIK.

B KOTOPbBIX

. In some rural areas of the USA and Canada it is common practice to be
employed on a farm and elsewhere at the same time.

. When each unit of capital input costs £320 per week and each unit of
labour input costs £300 per week, the cheapest way to produce 100 units
of output is to use labour-intensive technology (TpynoeMKasi TeXHOIOTHSI).

. The value of the total output to be produced in the publie sector and
the private sector will make up the gross national product.

4. We know the quantity of capital inputs to determine the limit to output.

5. Competing suppliers may maintain their prices at a low level to attract

customers from a higher-price firm.

6. Imports may be raw materials for domestic production or the goods to

be consumed directly by households, such as a Japanese television set

or a bottle of French wine.

N

w

TlepeBenuTe Ha PyCCKHil A3bIK NPE/UIOKEHHs CO coBOM there.

1. There may be a number of ways of solving the problem of scarce infor-
mation resources.
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2. There exists considerable unemployment in some economies while a
lot of vacancies (BakaHcHsi, He3aHsToe pabouee MecTo) cannot be
filled.

3. In the 1980s, there continued a rise in the GNP per person in all groups
of countries.

4. Since government intervention in agriculture has grown, there have
occurred considerable changes in grain markets both of the USA and
Europe.

5. There is a large amount of economic activity that cannot be measured,
such as household services and the underground economy.

6. There exists close (tecHast) relationship between minimum wages and
standard of living.

7. If there is a subsidy for housing, there may be an incentive for the land-
owner to transfer land from farming to housing.

8. There is unequal (HepaBHblii) income distribution within each country
as well as between (different) countries.

Haiiiure cpe anIHICKHX C/10BOCOYETAHHI SKBHBAIEHTBI CJeYIOIUHX PYCCKHX
CJIOBOCOYETAHHI:

amMopTH3aLus (POHIOB, 06JI0KEHHE COOCTBEHHOCTH HAJIOTOM, 9KOHOMHKA

B 11€JIOM, OTeYeCTBEHHOE MPOU3BOACTBO, CYLIECTBYIOLIHE (HOHIBI, CPENHSS
3apaboTHas MJ1aTta, Cpe/iHsisl CeMbsl, KpyTHasi COOCTBEHHOCTb, COOCTBEHHOCTh
3a py6exxoM

existing assets, fiscal policy, to replace assets, taxation of assets abroad,

property taxation, depreciation measure, depreciation of assets, circular flow
of payments, average household, household spending, taxes imposed on house-
holds, home production, property abroad, economy as a whole, average wage,
domestic production rather than production abroad, household property,
domestic production, considerable property

9.

96

Boibepute noaxoasiiee mo cMbicay cJl0BO H3 npeliaraeMbiX B CKOOKaxX BapH-
ANTOB.

. The (measure / way) in which the European Union’s statistical system
is adapting to requirements of the 21Ist century is of importance both
inside and outside the European Union.

2. The marginal product of labour is how much each extra worker (adds
to / makes up) total output.

. Inadynamic political society old statistic systems have to be (replaced /
determined) by new ones.

4. Ifa person can do what he wishes with his own (property / output), time,

and energy, then economists say that he is economically free.

w



. The price of a good in a market is (determined / measured) by the law of
demand and supply.

. (Gross / aggregate) demand is the total amount of (spending / deprecia-

tion) on (final / domestic) goods and services.

You and your family have an annual (rogoBoit) income which allows

you to consume various goods and services, live in a particular neigh-

bourhood (paiton) and maintain a certain (standard of living / fiscal

policy).

wn

[=a)

S

3apanne Ha oM Ne 2

10. ITepeseauTe Npe/UIoKeHHs Ha PYCCKHIl S3bIK, 00pallas BAHMAaHHe HA HCIO/1b30Ba~
HHe HHHHHTHBA.

1. Stabilization policy is government actions to control the level of output

" in order to keep the GNP close to its full-employment level.

2. Although money is a helpful tool to measure output, there may arise
certain difficulties.

3. Acting through their governments, societies can decide how much they
want to take measures to change the distribution of income.

4. Economists consider capital to be the property owned by an individual
or corporation at a given time.

5. Governments regulate the level of aggregate demand in order to main-
tain full employment and stimulate economic growth.

6. As taxes affect levels of prices for various groups of goods, they influ-
ence the way to allocate resources in the economy.

7. To calculate depreciation is necessary in order to know the value of the
assets of an enterprise.

11. BerapbTe B TeKeThl (@) i (6) yKa3aunble HIDKe NPeUIOTH H COI03bl, Iie 9TO Heod-
XO0[IHMO:

in, to, of, while, by, who, which, on, since, through, where, however, for

a) Household is a group of people ... make economic decisions together.
In economic theory households have two roles: they enter the market as buy-
ers or consumers ... goods and services produced ... firms and they provide ...
factor inputs ... firms ... order to produce those goods and services. The term
“household” is used ... national income analysis, ... ... supply and demand
analysis it is replaced ... the term “consumer”.

06) Black economy is nonmarket economic activity ... is not included ... the
national income accounts, either because such activity does not pass ... the
market or because it is illegal. Illegal economic activity may exist in the usual
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price system ... is determined ... demand and supply. Examples may be the
purchase and sale of illegal drugs ... the street, or alcohol ... the US prohibi-
tion era ... the 1920s.

..., some nonmarket activity is carried out ... non-profit-making purposes.
For example, a housewife provides services ... her family. Other nonmarket ac-
tivity is done ... a barter basis, for example, ... a mechanic serves a motor car of
an electrician ... in return helps the mechanic install light fittings (ycTaHoBUTB
OCBETUTEJIBHYIO anmnaparypy) ... the house. ... there has been no money paid, the
activity does not add ... the GDP and so does not exist for statistics.

6) Hanuwmte naTh BonpocoB K TekcTy (6).
2) Kpatko nepenaiite cogepxanue Tekcra (6).
12. U3meHuTe clle/1yiomHe npe/lioKeHHs, HCNIO/Ib3Ys (pOPMbI CTPaJaTeNbHOTO 3a/10Tra.

. Final goods absorb the value of intermediate components and services.

. The GDP does not include the value of imported goods and services.

. We won’t rely upon the statistics provided by the agency.

. Chemists and engineers are looking for alternative automobile.fuels.

. The natural resources examination data have made up the basis for a
nationwide environment conservation project.

. The government has distributed support among producers.

7. The government has to provide tax relief for smaller producers.

8. The US administration applies its farming support policies flexibly.

R Y S

(=)

Ayoumopnasn paboma Ne 2
13. a) Otserbre Ha Bonpocsl K Tekety Circular Flow of Payments and National Income.

What process is known as the circular flow of payments?

. What is the gross domestic product? -

What is the gross national product?

What does the GNP indicate?

. How is national income determined?

. What is aggregate demand?

. How do government activities affect the aggregate demand?
. What is fiscal policy?

©NAULE W —

6) IToxymaiiTe H cKaxuTe:

1. Can the average standard of living reflect the actual way in which peo-
ple of all social groups live?

2. How can government spending stimulate the development of a particu-
lar industry? - .
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14.

18.

n

Te NPOIYCKH CJIe/y HBBIP "3

K Tekery Circular Flow of Payments and Nanannl Income B coormmylomen tbopme

household, while (2), to determine, to add to, asset, to make up (2), property, as a
whole, since, spending, distribution

1.

~

oo

A worker receives his wages, ... the owner of the enterprise receives the
profit from the whole business.

. In comparing (cpaBHuBaTh) national incomes it is not important which

members of the population own these ... and earn this income; in ana-
lyzing the ... of incomes within a country it becomes important.

.. macroeconomic problems characterize the economy ... ... ... , they
are more spoken about on television and in newspapers, ... microeco-
nomic problems are of interest to a limited number of economists.

. Labour should not be employed when additional employment ... more ...

costs than revenue.
Individual income ... ... ... of wages and ... earnings such as dividends,
rent, and others.

. The demand for labour by firms depends on its productivity which ... ...

by the available technology and capital.

. The aggregate demand ... ... ... of demand in the following three sectors

of the economy: ..., government, and business.

. To reduce the budget deficit by £1 billion it is necessary to cut govern-

ment ... by 1 billion.

BMecTo NoTYepKHYTBIX OMpe/le/IHTe/IbHBIX PHAATOUHBIX NPe/LI0KeH it Henob3yiiTe
HHHHHTHB.

OBPA3ELL: Measures that the government will take will not be popular. —

—

w

o n

~

Measures to be taken by the government will not be popular.

. This is the best method that we can use in order to compare the pro-

ductivity of capital in different industries.

. Engineers have developed a soya-based car fuel which is to replace petrol

one day.

. Intermediate goods are the goods that will be used as inputs in produc-

tion of other goods.

. Intermediate products are the goods and services that are not to be

counted as part of the gross national product.

. Final goods are the goods that will be consumed by end-users.
. The purpose of a demand analysis which will have to be done is to de-

termine which products the company can sell and at what price.

. The labour supply is a measure which can be offered at given wages at a

certain time.
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8. Labour supply is determined by the number of workers who will be avail-
able for commercial production and the average number of hours that
can be worked by available workers.

16. CocTaBbTe npe/L1oXKeHHs H3 IBYX NOIXOISALIHX N0 CMBICY YacTeil.

1. Taxes have a great effect on the
way

2. Economists consider the value of
total output of the public sector as
well as the private sector

3. The GDP is the basic measure

4. In most countries higher living stan-
dards of the typical man rather than

5. Import is a good which is produced
abroad

6. One person’s spending must be

7. Individual incomes come either
from working or from property

8. When industries were first nation-
alized in Britain, many of them
after the Second World War, the
governments’ aim was

a.

b.
c.

S

their international image are of
prime importance.

someone else’s income.

to provide conditions under which
nationalized industries could not
be run directly by ministers, but
through boards of directors with a
considerable measure of manage-
rial independence.

society allocates its scarce resources.

. which earns rent, dividends, interest.

to make up the gross national prod-
uct.

g. and which is then transported to

and sold in the home market.

. of the total output of goods and

services in the economy.

17.

100

3aoanue na dom Ne 3
TlepeBennTe npe/utokKeHHs Ha PYCCKHil A3bIK.

1. The aggregate price level is a measure of the average level of prices of
goods and services in the economy, relative to their prices at some par-
ticular date in the past.

. The amount of information to be used in measuring the GNP is enor-
mous, and there are always errors in collecting and adding up numbers.
So, aggregate data — the data that represent the whole economy — can
never be fully accurate and complete.

. Material goods and services make up only a part of a person’s welfare.

Besides, there should be available such costless rights as freedom of

speech and others.

In the 1980s British workers in the gas and electricity industries earned

£20 a week more than the national average wage and earned consider-

ably more than workers in the textile industry.

]
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5. The primary sector together with the industrial sector and the service
sector form a chain of economic activities which make up a whole econ-
omy.

6. They believe there are considerable advantages to be obtained from in-
creasing the size of the enterprise.

7. Due to taxes, part of the income of households to be spent on consum-
er goods and services is reduced.

18. IepepennTe NpeUIOKEHHS HA AHLTHIHCKHI A3BIK.

1. CoBOKYIHOE MpeUIOKEeH!E 3aBUCUT OT PbIHKOB TOBAapOB M Tpyaa.

2. CnejtyeT 3HaTh CPeIHHIl TEMTT YBETMYEHHs 3apIUIaThl B TOM.

3. IMTocsie MOKYIMKH MPeANpPUSITUSI B POLLJIOM Mecsilie HOBbIH Bagenell

He CTaJl 3aMeHSITh BCIO YIpaBleHYECKYI0 KOMaH1y HEMEUIEHHO.

4. YBennueHUe rocy1apcTBEHHBIX PacXOI0B M 3aUMCTBOBaHMIt (borrow-

* ing) oKa3bIBaeT HEKOTOPOE BO3/EHCTBUE Ha TMPOLIEHTHbIE CTaBKH (in-
terest rates), KOTopble 6YAYT NMpeUIoKeHbl GaHKaMH.

. Mosiesib KpyroBopoTa J10Xofla MOKa3bIBaeT, KaK, B I€HEXHOM BbIpa-
JKEHHH, CEMBbH TMOKYIMAIOT TOBAaphl U YCIyrH Y GUpM, MCNOJB3Ys 10-
XOJ1, MOJIyYeHHBIN OT MOCTaBKU (prpMaM (aKTOpOB MPOU3BOIACTBA.

6. CpeqiHue NpsiMble MPaBATE/IbCTBEHHbIE BBITUIAThl aMEPUKaHCKMM (GHP-
MaM B CyGCHAMPYEMBIX OTPACIISIX KOJEOIIOTCSl B 3aBUCUMOCTH OT pa3-
Mepa GUPMBI.

. Xots Binactu CILIA HalOXUIN HEKOTOPbIE OrpaHUYEHHUsT Ha UMITOPT
3epHa u3 Esponeiickoro CoobluecTBa, HeT HUKaKMX [10Ka3aTeIbCTB,
YTO 3TO B 3HAYUTEJILHOM CTeNEeHH COKpaTHiIo aKenopT u3 ESC.

w

~

19. a) BetasbTe nponyiieHHble NPe/UIOTH, YaCTHLbI H COI03bI, IJle 3TO HeoOXO0HMO.

Economic growth is usually measured ... terms ... an increase ... the real
GNP or GDP over time or an increase ... income ... head over time. The
latter measure relates (COOTHOCHTB) increases ... total output to changes ...
the population. If total output rises faster than the increase ... population,
there will be an improvement ... average standards ... living.

The importance ... economic growth is ... its contribution ... the general
wealth ... society ... a whole. Growth is desirable ... it lets the society ... con-
sume more private and public goods and services (health and education), im-
proving ... real standards ... living. However, rapid economic growth can also
contribute ... using ... natural resources and adds ... environmental pollution.

6) OTBeTbTE Ha BONPOCHI:

1. What are the ways of measuring economic growth?
2. What are the advantages and disadvantages of rapid economic growth?
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Ayoumopnan paboma Ne 3

20. CocTaBbTe nNpe/uIoKeHHs €O C10BOM there, ynoTpeGHB I/1aro/i B COOTBETCTBYIOIIEH

2

—

BpeMeHHoil (opme.

OBPA3ELL: (There / not to be) a radical reduction in government spend-
ing this year. = There has not been a radical reduction in
government spending this year.

. (There / to be) an increase in demand for imports when domestic in-

come and output rise.

. Normally, (there / not to exist) such a situation when all labour supplied

by households is employed.

. (There / to be) considerable changes in the occupational (npodeccuo-

HanbHBbIH) distribution of the labour force recently.

4. Over the last 100 years (there /to be) a fall in the average workweek for
men, while for women (there / to be) a rise in workweek and hours per week.

5. (There / may / to be) various types of assets, among them are physical assets
such as plant, equipment, land, consumer durables and financial assets.

6. (There / should / to be) inaccuracy in measuring per capita GNP levels
in many less developed countries since a large number of transactions
are not recorded.

7. If total output rises only a little faster than the increase in population,
then (there / to take place) only a small rise in per head income.

8. If (there / to be) growth in an economy, (there / to be provided) more

both private and public goods such as education, health, etc.

N~

w

. PacKpoitTe cKoOKH H ynoTpeOnTe r1aro/ibl B cOOTBeTCTBYIOMIEH opMme.

. Gross national product is the value of all goods and services (fo pro-
duce) in the economy in a given period such as a year.

. The value added (to be) the difference between the value of a firm’s
output and the cost of the inputs (o buy in) to produce that output. The
value added (7o be) the value that a firm (7o add) to its (to buy in) mate-
rials and services through its own production and marketing efforts.
The sum of all the value added in various sections of the economy such
as manufacturing, agriculture, etc. (fo know) as the GDP.

. Businesses (o produce) goods and services (fo use) factor inputs (7o sup-

ply) to them by households.

The gross national product (fo determine) for a particular geographic

area, usually a country, but possibly a region or a city, or a group of

countries such as the European Economic Community (EEC). It (fo
measure) for a time period, usually a year or a quarter.

[

w

»
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5. An asset (fo be) property (fo own) by an individual or a business which
(fo have) money value.

6. While individual labour supply (fo measure) in hours, aggregate supply
(o measure) in man-hours, the total amount of hours (7o supply) by all
workers.

22. TlpounTaiiTe TeKCT H HAiANTe TPH C1ydas ynoTpeGIeHHs KOHCTPYKUHH «C/I0KHOe
nononHenne». OTBeTTe Ha BOMPOCHI, C/Ie/yIOlLHe 32 TEKCTOM.

Exports and Imports as Part of Circular Flow

In an open economy, that is, an economy having contacts with other coun-
tries, exports provide demand for domestic goods and we consider them to be
an injection (BruBaHMe) to national economy. And we consider imports to be
a leakage (yTeuka) from the circular flow since they provide a demand for goods
produced abroad.

What determines the desired (xenarenbHsiif) levels of exports and imports?

Demand for exports is determined by conditions in foreign economies and
some economists do not believe exports to depend on domestic income. How-
ever, there exists a relationship between exports and domestic aggregate demand.
An increase in export demand will result in a rise in the aggregate demand.

Imports from other countries may be raw materials for domestic produc-
tion or goods for direct consumption by households, such as a Japanese tele-
vision set or a bottle of French wine. We expect demand for imports to rise
when domestic income and output rise.

In terms of national income measuring, total leakages from the circular
flow must always equal (paBHsTbcst) total injections to the circular flow. The
equilibrium condition for an open economy is as follows:

S+T+Im = In+G+E
(total leakages) (total injections)

Desired savings (HakomieHust) plus taxes plus desired imports must equal
desired investment plus desired government spending plus desired exports.

1. How are imports and exports connected with circular flow of payments in an economy?

2. What is the main requirement to injections to and leakages from national economy
Jor it to remain balanced?

3. What are injections to and leakages from the circular flow made up of?

23. IIpocmoTpuTe TeKcTh Ha ¢. 93 u 103 H cKaxuTe:

Are both of them about open economies or is one of them about a closed
economy, that is, an economy analyzed without its contacts with foreign coun-
tries? What makes you think so?
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UNIT 8

ITpammamuxa u aexcuka: 1. KOHCTPYKUNSA «CIIOKHOE MOJUIC-
Kaulee» npy ckazyemMoMm B (op-
M€ CTpallaTeJIbHOIo 3ajora.

. 3Havenus cosa result u coyera-
HUHA C HUM.

. 3HayeHHs coBa most.

. 3naueHus cios that u those.

~

& w

3ananue Ha qom Ne 1

1. B pasnene «Ipammartuka u c pasoBaHHe» npopaboTaiite § 20 u 28.

2. TlepesenuTe ciieaylomine npe1oKeHHs Ha PYCCKHil A3bIK, 00pallas BHHMaHHe Ha
KOHCTPYKLHIO «CJIOKHOE Mo/UIeKauiees.

1. The budget deficit is known to be the excess of government expenditure
over government revenue.

2. Markets are said to bring together buyers and sellers of goods and ser-
vices.

3. The massive influx (3d. Bki1oueHue) of women into the labour force is
sometimes assumed to result in unemployment.

4. Alcohol and tobacco are usually believed to be products with a very
inelastic demand.

5. An increase in the wage rate is expected to reduce the quantity of la-
bour demanded.

6. A subsidy is known to be money or other resources provided by the
government to support a business activity or a person.

7. Demand for imports is expected to rise when domestic income and
output rise.

3. BuiGepuTe no jsa npej. Ha Kax/oe 3HavyenHe that u those. [lepeBenuTe HX

P

Ha PYCCKHH fA3bIK.

1. Due to an increase in the price of one factor of production the firm
reduces the input of the factor that has become more expensive.

2. An increase in the price of one factor will result in a reduction in the
quantity of that factor demanded.

3. When we talk about “the national labour force”, we are thinking of all
those people who are available for work within the nation.

4. If a person runs a private business, his work is partly that of an employ-
er and partly that of a worker.
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. There are a lot of factors in agriculture that must be assumed as risks
by farmers.

. Students studying economics can expect higher earnings than those of
students studying philosophy.

. The economics of factor markets differs from that of output markets
since there is something special about demand in factor markets.

. It is a biological fact that living organisms consist of a variety of cells.

. An increase in real wages will bring into work some more people while
those already working will not vary their own supply.

10. Trade unions represent those people who work, not those people who

are unemployed. .
11. At that price the quantity demanded exceeded the quantity supplied.
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4. Tlepeenute Texet Taxes and Public Spending n oTpaGotaiiTe ero urenne.

5. B Tekcte
1) HaiiiuTe KOHCTPYKUMIO «C/I0XKHOe Mojuiexautee» (4);
2) BbiJIe/IHTe NPe/LI0KeHHs, B KOTOPIX ecTh C/10BO result, H epeBeTe HX;
3) BbigeJuTe NPeLIOKeHHs CO CTOBOM /most W CKAXKHTe, B KAKOM 3HaYeHHH OHO
ynorpebJieHo.

TEXT
Taxes and Public Spending

In most economies government revenues come mainly from direct taxes
on personal incomes and company profits as well as indirect taxes levied on
purchase of goods and services such as value added tax (VAT) and sales tax.
Since state provision of retirement pensions is included in government ex-
penditure, pension contributions to state-run social security funds are included
in revenue, too. Some small component of government spending is financed
through government borrowing.

Government spending comprises spending on goods and services and trans-
fer payments.

Governments mostly pay for public goods, that is, those goods that, even
if they are consumed by one person, can still be consumed by other people.
Clean air, national defence, health service are examples of public goods.
Governments also provide such services as police, fire-fighting and the ad-
ministration of justice'.

A transfer is a payment, usually by the government, for which no cor-
responding service is provided in return®. Examples are social security, re-
tirement pensions, unemployment benefitsand, in some countries, food
stamps’.
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In most countries there are campaigns for cutting government spending.
The reason for it is that high levels of government spending are believed to
exhaust resources that can be used productively in the private sector. Lower
incentives to work are also believed to result from social security payments
and unemployment benefits.

Whereas spending on goods and services directly exhausts resources that can
be used elsewhere, transfer payments do not reduce society’s resources. They
transfer purchasing power from one group of consumers, those paying taxes, to
another group of consumers, those receiving transfer payments and subsidies.

Another reason for reducing government spending is to make room for
tax cuts.

Goyernment intervention manifests itself in tax policy which is different
in different countries. In the United Kingdom the government takes nearly
40 percent of national income in taxes. Some governments take a larger share,
others a smaller share.

The most widely used progressive tax structure is the one in which the av-
erage tax rate rises with a person’s income level. As a result of progressive tax
and transfer system most is taken from the rich® and most is given to the poor®.

Rising tax rates initially increase tax revenue but eventually result in such
large falls in the equilibrium quantity of the taxed commodity or activity that
revenue starts to fall again. High tax rates are said to reduce the incentive to
work. If half of all we earn goes to the government, we may prefer to work
fewer hours a week and spend more time in the garden or watching television.

Cuts in tax rates will usually reduce the deadweight tax burden® and re-
duce the amount of taxes raised but might increase eventual revenue.

If governments wish to reduce the deadweight tax burden and balance
spending and revenue, they are supposed to reduce government spending in
order to cut taxes.

Ioscnenus k mexcmy

. administration of justice ['d3astis] — oTnpasieHue npaBocyaus

. in return — B oTBET

3. food stamps — npoayKTOBble KapTOYKH, MPOAOBONLCTBEHHBIE TAJIOHBI, MO
KOTOPBIM MaJOMMYLIHE rpaxaaHe, Kak, Hanpumep, B CLLIA, uMeloT npaso
noJyyaTh NMPOAYKTBI MUTAHWS B ONMpeleeHHBIX MarasMHax, HO He MOTyT
OGMEHSTb HX Ha ICHbIH

. to make room for — 3d. co3nath ycj0BHs LIS

. the rich — Gorateie
the poor — Genmbie

6. reduce the deadweight ['dedwert] tax burden ['ba:dan] — cHM3NTL HanoroBoe

Gpems

N -

W s
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_-[3ano. 4

il Y
result — pe3y/bTaT
asaresult — B pesynbTate
to result — MPOMCXOANTH B pe3y/bTaTe
to result from — nponcTeKathb; 06YCIOBIMBATLCS YeM-IT.
toresult in  — MPUBOAMUTH K YeMy-J1.
most — 1. camblit (ynompebasemes neped npu-
nazamenvHuimu nocae the);
2. BecbMa, KpaiiHe (neped npurazamens-
Hotmu nocae the u neped napeuusmu);
3. Bcero; Bcex (neped Hapeuuamu);
4. GOJBIIMHCTBO, 6oIbLIAsT YacTh (ne-
peod cyuecmeaumenbHbiMu)
mostly — IJIaBHBIM 06pa3om
that is — TO ecTh
: that is why  — BoT noyeMmy
so that — Tak, 4yTo(6bl)
\ * K %
no — HUKaKo¥# (ynompebasemes neped cyuse-
cmeumenbHoIMu)
Cn06apHblil MUHUMYM K meKcmy

mainly ['meinli] adv rnaBHBIM 06pa3oM,
B OCHOBHOM

direct [d(a)1'rekt] tax — mpsiMmoit Haor

indirect [indi'rekt] tax — KoCBEeHHbIH Ha-
nior (Hanoe Ha mosapwl uau ycayeu, a
He Ha YacmHoe AuYo usu KOM"!INM’O)

levy ['levi] v 1. obnarath Hanorom; 2. co-
6Mpath, B3UMaTh HAJIOTH
to levy a tax on smb — o61araTh Koro-J.
HAJIOTOM, B3UMATh HAJIOT C KOTo-JI.

value added tax (VAT) — HaJsior Ha no6aB-
neHHyio croumocts (HAC)

sales [seilz] tax — Hajnor ¢ obopoTa, Ha-
JIOT Ha POAXH (npouseodumenu naa-
mam e2o0, K020a u3denus cHumaromcs
2aK M u -

retirement pension [ri'taramant 'penfon] —
TIEHCHUS 3a BBICHYTY JIeT

contribution [kontrr'bju:fan] n B3HoC
a contribution to a fund — B3HoC B hoHI

social security fund ['soufal srkjuarti ‘fand] —
(hoHz counanbHoro obecrneyeHus (20-
cydapcmeeHHblil hoHO 013 8vinaamsl
nocobuii no 6onesnu u 6espabomuuye,
nexcuil, nocobull HceHUUHam u demam)

borrowing ['borouin] » 3auMcTBOBaHHE
borrow [borou] v (smth from smb) Gpatb
B3alMBblI (¥mo-2. y K020-1.), ONADKUBATD
(4mo-a. y koeo-n.)

comprise [kom'praiz] v (smth) BkiloyaTh
(4mo-n.), cocTosITh (U3 He20-a.)

transfer payment — nepeBoaHO# muaTex

pOM;
npu npodaxce 1pa po. 1y npo-
daeyy; po3Hu4Hvle npodasybl — npu
npodadice mosapa noxynamensm)

state [steit] » rocynapcTBo

it naamedtc, Komopblil He
c8A3aH ¢ onaamoii Mmoeapoe u ycaye,
Hanpumep, nexwcuu, nocobus no 6espa-
(e, cybecuduu gepmepam u m.o.)
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pay [pei] (paid [peid], paid) v (for smth)
NAaTUTDb (30 4mo-a.)

public ['pablik] goods — oGiiecTBeHHBII
TOBap, TOBAP OBIICCTBEHHOTO MOJb-
30BaHusl (62ae0, Kk kKomopomy 00Ho8pe-
MeHHO umerom docmyn eéce A100u 8 dan-
HOll IKOHOMUKE)

still [stil] ¢ Bcé ke, TeM He MeHee; oa-
Hako

national defence ['nzfonal di'fens] — Ha-
UHOHabHas 060poHa

unemployment benefit ['benifit] — noco-
6ue no dezpaboTHLe

cut [kat] (cut, cut) v cokpawarb, CHH-
XKaTb; YMEHbLIATh; ype3bIBaTh
cut 77 CoKpallleHHe, CHUKEHHE; YMEHb-
ieHue

reason ['ri:zn] n (for smth) npuuuHa
(ueco-1.)
for some reason — 1o Kako#-J1. MpUuMHe

exhaust [1g'za:st] v McToIIaTh, HCUEPTIbI-
BaTh

productively [pra'daktivli] adv npousso-
ZINTE/IbHO, MPOAYKTHBHO
productive [pra'daktiv] @ npousBoau-
TEJbHBIH; MPONU3BOACTBEHHbBIH

whereas [wear'zz] ¢j Torna Kak, B T0 Bpe-
Msl KaK

purchasing power ['paitfasin paua) — roky-
natesibHasi crnocobHoCTh (cmoumocms

denee, u Mas 8 c
KOAUMECMEOM MOBAPA, KOMOPbII MO~
HO Ha HUX npuobpecmu)

nearly ['niali] adv noutu; 4yTh He

share [[ea] n nonsi, yacte

tax rate [reit] — HopMa (cTaBka) Hasora
(Hanoroo6noxeuust) (Hasoe, 63umae-
Molil Ha eduHuyy obaazaemoli Hano020m
CYMMbl, BbIPANCACMbIIl 8 NPOUEHMHOM
omHowenuu, Hanpumep, Hanoz $5 Ha
cymmy 6 $100 3navum, umo cmasxa
Hanoza cocmaeasem 5%)

initially [1I'n1fali] adv ¢ camoro Hauana,
BHayajie; nepBOHaYalbHO
initial [1'n1fal] @ HayanbHBIN, MepBOHa-
YaJIbHBIH; MCXOAHBIH

tax revenue — HaJOroBbie MOCTYTICHMUSI,
ZIOXOJIBI OT HAJIOrOB

eventually [1'ventjuali] adv B KoHeuHOM
cyeTe, B UTOTE, B KOHLIC KOHLIOB
eventual [1'ventjual] @ KoHeyHBIH,
OKOHYaTeJIbHBIHA

to tax [teeks] v (smth) o6naraTh Hajorom
(umo-a.)
taxed commodity or activity — npomykums
WIH IeSITeTbHOCTD, 001araeMast HuIorom
syn. taxable ['tzksabl] @ momwiexawmi
06JI0KEHHIO0 HAJIOTOM

raise [reiz] v cobupath, B3uMath (Haso-
2u, naamy)

Ayoumopnan paboma No 1

6. HasosuTe HOMepa Npe/LI0KeHHil, /1€ yoTpedaseTcsl KOHCTPYKIUHSA «CI0KHOE MO/I-

Jlexaiee».

employment benefits.

)

ductively than the government.

w

transfer payments.

. High unemployment rate in Europe is assumed to result from high un-
. The private sector is normally considered to use resources more pro-

. Social security payments and unemployment benefits are known as

4. Itis known that taxes raised at the national level, such as income tax or VAT
(value added tax), are usually supplemented (ononHsTs) by local taxes.
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. More people have been found to choose to stay unemployed in coun-

tries with very high tax rates.

. Chemical and steel workers know their earnings to increase more than

those in textile and trade sectors.

. The UK government is known to take nearly 40 percent of national

income in taxes.

. Macroeconomics is concerned with demand for goods by households

or the total spending on machinery and buildings by firms.

. Ha3osuTe HOMepa npe/LI0XKeHHii, B KOTOPBIX CJIOBO /most HMeeT 3HavenHe 1) «6oas-
wuncmeo, 6oavman Hacme» N 2) «eecoma, Kpaine».

1.

N~

w

f=a)

~

oo

o

Most of public expenditure is financed through taxation and govern-
ment borrowing.

. In a situation of full employment, the supply of most goods and servic-

es will be inelastic.

. Most often we look at the GNP per capita, or the average income in a

country.

. In 1986 there was a most s}farp fall in world oil prices.
. In most European countries and the USA, work experience (Tpy-

JoBo# cTax) is required to receive unemployment benefits. For this
reason, more people have an incentive to go into employment at an
earlier age.

. The International Monetary Fund (IMF) is considered to be one of the

most influential multinational institutions stimulating international trade
and maintaining balance-of-payments equilibrium.

. The arts are a most important economic activity: their contribution to

Britain’s GDP was reported to be nearly £6,000 million in 1990.

. As a result of the Industrial Revolution at the end of the 18th century,

most workers became employed in large factories.

. With some groups of population, payments from social security funds

may be a most important contribution to household incomes.

IlepeBeanTe npe/UIoKeHHs HA PYCCKHI A3bIK, 00pallas BHHMAHHe HA 3HAYeHHe CY-
IeCTBHTEAbHOTO result W r1arona to result.

1.

2.

A tax rate over 45 percent is known to result in a reduction in the taxes
raised.

If labour supply is inelastic, there will be an increase in wages as a result
of improvements in technology.

. When transfers (e.g., unemployment benefits, disability payments) are

added to labour incomes and distributed profits, the result is personal
income.
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10.

4. Due to the tax reform the taxed income was lowered and an increase in
tax revenue resulted though it was not as big as the government had
expected it to be.

5. Higher profit resulted from decreased transportation expenses.

. VKaxuTe, B KAKHX Npe/UI0KeHHAX that u those ABAAIOTCSA C/0OBAMH-3aMeCTHTeNA~

mH. IlepeBeanTe npeasioxenns Ha pyccKHii A3bIK.

. Part of the profit goes to those who have provided the initial capital
needed to start a business.

. If markets allocate resources efficiently so that consumers’ requirements
are met at minimum cost, why should governments intervene in the
economy at all?

. To have on-farm and off-farm jobs at the same time is common prac-
tice in rural areas of the USA and Canada, especially among those work-
ing on small farms.

4. One reason why labour is a special commodity is that wages include the
costs of investing in human capital, which brings in profit over a long
period of time.

. Unlike OPEC countries, oil-importing nations had to give up (oTka-
3aTbesi oT) much of their production in exchange for the imports that
they required when prices for oil had risen.

. Tax revenue following a reduction in taxable income and a rise of the
number of taxpayers was expected to be much higher than that raised
previously. -

(]

w

w

(=2}

BriGepuTe nmoaxoasiiee no CMbICAY CI0BO H3 NpeanaraeMbix B CKoOKax BapH-
AHTOB.

1. Public spending has to be financed (nearly / mostly) through taxation
and government (borrowing / share).

2. Over the last 100 years real wages have increased between five and
fifteen times, (whereas / still) working time has been cut by nearly
half.

3. Because unemployment often results in personal trauma, (une@loy-
ment benefits / retirement pensions) are said to be needed for psycholog-
ical reasons.

4. Natural resources research in the USA in the 1930s was (nearly / ini-
tially) based on collecting information from various sources.

5. Due to a more (productive / required) capital and more know-how, wages
in West Germany in the early 1980s were about three times as much as
(those / that) in the East. (Whereas / as a resulf), many East Germans
moved to the West.
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. Productive processes are (mostly / still) prohibited because they are dan-

gerous to workers or to the environment.

. Long-term unemployed workers, who gradually (nocteneHHo) lose their

human capital and contact with the active labour force, (mainly / even-
~
tually) become unable to fill any vacancy.

. The (social security funds / reasons) for which people may leave labour

force are as follows: retirement, illness, return to school, child care,
work in a home garden, etc.

. (Initially / eventually) minimum wages were introduced (productively /

mainly) to protect young people from exploitation.

Te Ha py it A3BIK NIpeL €O CJI0BOM 0.

P

. Transfer payments are the payments for which no direct economic ser-

vice is provided in return (B OTBeT).

. No workers means no output.
. A mother may work very hard caring for her children but she receives

no wages for her work.

. Closed economy is an economic abstraction used to analyze a country

with no relationship with the rest of the world.

. Because no two jobs and no two persons are the same, to find a job is

not always easy.

. No economy relies entirely on command.

3ananue Ha gqom Ne 2

Wamenure CJIOB B Npe.. HCMOoJIb3ysl KOHCTPYKUHIO «CJIOXKHOe

P

noaJiexaiiee».

OBPA3ELL: Economists believe unemployment benefits to stop people

—

from looking for a job. — Unemployment benefits are believed
to stop people from looking for a job.

. Economists think youth employment to be low in Germany because

education is subsidized by the state.

. Economists consider government spending cuts to be necessary in or-

der to cut taxes.

. Economists say economic system to be the particular way in which the

economic activity in a country is organized.

. Economists believe workers in poor countries to be much less produc-

tive as a result of bad working conditions.

. Statistics say the 16 percent of world population living in the industrial

countries receive nearly 80 percent of the world income.
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. We know public goods to be paid for out of general taxation.
. We know a subvention to be money given by a government, a person or

an organization to help somebody do something for the good of the
public, for example, in education or sciences.

. We consider a subsidy to be money given by a government to certain

producers to help them to produce at a low price goods and services
needed by the public.

a) CocTaBbTe NpeUIoKenns, ynoTpedss riaro/isl B CKoOOKax B COOTBeTCTBYIOMIeH

o)

[ O

— S WV oo

13

14.
15.

16.

17.

18.

19.
6)

112

pMe.

. 5th / John M. Keynes / in / June / Cambridge / 1883 / on (fo bear)

. Cambridge University / he / to / 1902 / in (0 go)

. Student / a / he / hard-working / most (fo be)

. 1915 /in / London / the / Treasury / in / he (join)

. 1919 /in / he (to resign), with / Treaty of Versailles / the / he / because

(1o disillusion)

. also / he / his / heavy / by / workload (fo exhaust)

. he /a / Cambridge / as / teacher / to (o return)

. time / at / a / economist / he / that / brilliant (o think) (o be).
. 1935 /in / book / his / best-known (1o publish)

. The General Theory of Employment, Interest and Money / it (to call)

. book / this / thinking / conventional (fo go against), enemies / him /
many / and (fo make)

. explaining / the / a / activity / Keynes / economic / level / of / theo-
ry / general (fo provide)

aggregate demand / he / a depression / reduced (to think, to result

Jfrom)

tax / the / he / cuts / situation (to believe, to improve)

initially / eventually / higher / population / in / higher / cuts / pur-

chasing power / of / tax / aggregate demand / in / and (to result in)

as well / besides / higher / aggregate demand / spending / to / govern-
ments’ (can) (add to)

public / World War I1 / during / he / service (fo resume)

role / an / the International Monetary Fund / in / the / 1944 / impor-
tant / World Bank / he / in / and / establishing (ro play)

1946 / April / on / 21st / he (to die)

Kpatko nepenaiite cogepxanue Tekcra.

oe



14. BerasbTe nponyiienibie NPeLIOTH, e 3T0 HeodX01HMo.
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Unemployment benefits are often paid ... ... a fund financed ... taxes
levied ... firms.

. Since you get the same share ... national defence as everyone else, it

will never be ... your interest to pay ... it ... taxes.

. Labour costs do not only comprise ... wages: labour taxes (social se-

curity and contributions ... pension funds) are also included ... them.

. When the government levies a tax ... a good, the price ... that good

will rise.

. Most ... the goods and services supplied ... state, ... example, national

defence and police protection cannot be consumed ... one individual
separately ... the whole ... society and the state makes individuals pay ...
them ... taxation.

. Indirect taxes vary ... country ... country and comprise ... the VAT and

excise taxes (... petrol, tobacco, alcohol).

. Generous unemployment benefits paid ... long periods are a good rea-

son ... people to remain unemployed longer.

. Governments are known to borrow both ... domestic sources and for-

eign ones such as the IMF.

. Farmers can exhaust ... land which will depreciate its value as well as

improve ... it raising ... its value.

Ayoumopnas paboma Ne 2

. a) OtBeThTe Ha Bonpockl K Tekety Taxes and Public Spending.

1.
2.
3.
4.
5.
6.

How is government spending financed?

What do governments pay for?

What are the three reasons for cutting government spending?
Which share of national income comes from taxes?

What are the characteristics of the progressive tax structure?
What may be the result of very high tax rates?

6) TlogymaiiTe W CKaxKHTe:

L.

2.

Which campaigns to cut government spending in Russia do you know
of? Were they successful? Why?

How high are tax rates in Russia? How do they affect changes in taxed
commodity and activity? ’

113



3. What other effects of high tax rates besides those given in the text Taxes
and Public Spending can you think of?

16. CocTaBbTe Npe/UIoXKeHHs U3 ABYX NOAXOAAIMX MO CMBICTY YacTed.

1. Government spending is a. goes to households as employees,

2. Spending and taxing, owners, or renters.

3. Whereas a sales tax is raised only | b. payable to women at the age of 60
when a final good is sold to the and men at the age of 65.
consumer, c. the VAT is raised at different sta-

4. The governments in northern Eu- ges of the production process.
rope often give out freely a great | d. the sum of government purchases
share of gross output privately pro- of goods and services and transfer
duced as public goods, ) payments.

5. What is not paid as corporate taxes | e. as its contribution to the Fund of
or saved by firms Obligatory Medical Insurance (ctpa-

6. Social security payments and un- XOBaHue).
employment benefits are /. those comprise medical services,

7. Every firm in Russia is required to school, child care, public trans-
allocate two percent of the amount port, national defence.
to be paid out as wage g. believed to reduce incentives to

8. A state retirement pension in most work since they contribute to in-
European countries is come.

h. the government plays an essential
role in allocating resources in the
economy.

17. CocTasbTe u3 np IX HHIKe CJI0B KHe H AHTOHHMHYeCKHe Maphl.

to manufacture, considerable, to buy, advantage, almost, mostly, so that,
great, home, expenditure, provided, unemployed, to need, to produce, to
supply, to lead to, taxable, as, if, unproductive, efficient, unlike, to purchase,
spending, to cut, to levy, initially, taxed, productive, employed, to require,
disadvantage, to sell, like, to provide, since, in order to, mainly, nearly, to
impose, to reduce, eventually, domestic, to give rise to

18. BerasbTe B npen, npony Ie CJI0BA H BHIPXKEHHS H3 CJIOBAPHOTO MH-
HUMyMa K TekcTy Taxes and Public Spending n pasfiena «3anoMHHTe» B COOTBET-
cTByloueit dopme.

1. The rise in oil prices raised the ... ... of the OPEC and reduced ... of oil-
importing countries such as Germany and Japan. The world economy,
« wee «.r, Was producing more for the OPEC and less for Germany and
Japan.
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w

9.

. Taxes ... on goods and services are known as ... ... , ... those ... on in-

come are called ... .

. Due to a ... capital use and more know-how, wages in West Germany

were three times as much in ... jobs as ... in the East when the two Ger-
manies united (06bEAMHATHCSA) ... ... ... , many East Germans moved
(nepeexats) to the West.

. In the 1980s British workers in the gas and electricity industries

earned ... £20 a week more than the national average.

. The British national wealth ... private assets (houses, factories, jewels)

and national assets (the London Bridge, the paintings in the British
Museum, the roads and telecommunications networks, and much
more).

. ... the nominal GNP is computed using the actual selling prices,

the real GNP is computed using prices that existed in some pre-
determined base year. The ... ... making a distinction between the
nominal and real GNP is to know the general price increase, or
inflation.

\
. Keynes thought classical economists to consider ... in national output

of the different factors of production rather than the forces determin-
ing the level of general economic activity.

. Governments affect for whom output is produced through taxation

and v sl s
Non-renewable resources are those ... in the process of use.

001 Te BCe Mmpej, B [IBe IPYNIbl:

1) ¢ KOHCTpYKIHeil «cI0)KHOe JOMONHeHHe» H 2) ¢ KOHCTPYKUHe# «C10XHoe Mo/~

—

w

~

». Ilep Te HX Ha py il A3bIK.

. Prices are expected to change as either demand for or supply of the

good varies.

. The United Kingdom is known to rely on indirect taxes rather than

direct taxes.

. When an economy has no transactions with the rest of the world, we say

it to be a closed economy.

. Some economists do not believe exports to depend on domestic in-

come.

. The 19th-century economists said income from capital to be profit,

whereas income from natural resources was said to be rent.

. Imports are assumed to increase as much as domestic income does.
. Economists consider higher tax rates to be able initially to bring in

greater amounts of taxes raised but to result eventually in a fall in
output level.
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3ananue Ha qom Ne 3

20. [MepeBeanTe Npe/UIOKEHHA HA PYCCKHIl A3BIK.

1.

N

w

[=a)

~

2

—

1.

~

116

Taxes of the firm to central government (corporation tax) plus taxes to
local government (tax on the property the firm owned) were expected
to come to £25,000 that year.

. Part of the income of households is taxed by the government, which

reduces the income share to be allocated to consumption expenditure.

. Less efficient resource allocation is believed to result from raising the

additional taxation revenue necessary to fund government programmes.

. Aggressive US subsidization of production and exports of farm prod-

ucts was followed by that of other exporting countries, mainly the
European Community and Canada, which resulted in competitive sub-
sidization and price discrimination.

. Levying taxes or borrowing, governments pay for the goods they buy

and for the transfer payments they make.

. In a mixed economy, the government is known to control a consider-

able share of output through taxation, transfer payments, and such
services as defence and the police force.

. Unemployment benefit systems are said to vary considerably from

country to country.

. The purpose of that book is to show that there are limitations in the

economy that no person and no policy can overcome.

. Both those who provide capital for a hew business and those who run

the business are known to bear the risk whereas workers of such busi-
nesses are not expected to bear any risk.

. Social security programmes may comprise retirement pensions, inval-

idity benefits, child benefits paid for every child in a family, housing
benefits for low income households, etc.

. ITepeBeanTe npe/uIokKeHHs Ha AHIIHIHCKHIL A3bIK.

JloJ1s1 HAJIOTOB B LieHe TOBapa He MOXET 3aBHCETh OT MOKYNaTeJbHO!
CMOCOOHOCTH HaceeHHUs.

. CyMTaercsi, YTO JOMOJIHUTENLHBINH IOXOA OT rocynapcTsa sSIBJsSIE€TCS

OTpHILIATEJIbHBIM CTUMYJIOM JUISl TOUCKOB paboThl ¢ Gosiee BBICOKOI
3apaboTHOM TU1aTOM.

. HesnaumrenbHasi 1011 rocyapcTBEHHBIX pacXoioB SIMOHMHU 06ycI0B-

JIMBaeTcsl, KaK M3BECTHO, Ype3BbIYailHO HM3KMM YPOBHEM pacXolioB
Ha HaLMOHAJIbHYIO 060POHY.

. OG1IECTBEHHBIE PACXOIbl — ITO, KaK H3BECTHO, T PACXO/Ibl, KOTOPbIE (U~

HaHCHUPYIOTCSI U3 HUIOTOOOIOKEHHUS U roCylapCTBEHHBIX 3aHMCTBOBAaHUH.
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5. BoJblIO# TOCYIapCTBEHHbIN CEKTOP, KaK IMOJaralot, AejlaeT 3KOHO-
MUKY Hea(DDEKTHBHOM, CHUXas KOJMYECTBO TOBApOB M YCIYT, KOTO-
poe MOXeT GbITh MPOU3BENAEHO W B KOHEUHOM HMTOre pacrpefeseHo
MOTPEOUTEISIM.

6. B Besinko6puTaHUM B3HOCHI B (DOH/IbI COLMAILHOTO CTPAXOBaHUsI CO-
CTABJISIIOT MMOYTH TPETh OT OOLLUEH CyMMBI, KOTOpasi Hanpas/sieTcst Ha
COLIMaJIbHbIE PACXOJIbI.

22. TlpounTaiiTe cjielyiolIHii TEKCT:

a) VIaMennTe NOTYePKHYThIE YACTH NPe//IOKeHHiH, HCTIO/1b3Ysl KOHCTPYKIUHIO «CIIOXK-
Hoe TojuIexKalee».

Economists know state to affect for whom goods are produced mainly
through its taxes and transfers, which take income away from some people
and give it to others.

Besides these direct effects, the state also affects the allocation of resourc-
es indirectly through taxes (and subsidies which economists think to be neg-
ative taxes).

When state levies a tax on a good, such as cigarettes, we believe it to re-
duce the quantity of that good produced; whereas when it subsidizes a good,
such as milk, the quantity of that good produced increases as a result.

Economists consider the power to tax to be the power to affect the alloca-
tion of the economy’s resources, or to distribute what is produced. Through
taxing cigarettes the state can reduce the amount of cigarettes smoked so that
health of the nation improved.

Taxing income earned from work, the state affects the amount of time
people want to work.

6) Hanumute ceMb BONPOCOB K TEKCTY.

Ayoumopnasn paboma Ne 3
23. BeraBbTe cJI0BO that W covueTanns ¢ HUM WK those.

1. Besides their importance to economic-policy-decision-makers in the
European Union, economic statistics are of interest to other countries,
especially ... planning to join the EU.

2. Dividends are not expected to be paid in ... years when the company
has not made profit.

3. Man has to expend time and effort to produce things ... he will eventu-
ally consume.

4. When the government taxes a good such as cigarettes, it reduces the
quantity of ... good produced.
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. Depreciation should be subtracted from the GNP ... ... a clearer pic-

ture of available output could be obtained.

. Your standard of living is believed to include essential goods and ser-

vices — food, housing, health, education — but also something be-
sides ... , for example, recreation (0TabIX).

. Your income is always less than ... of some of your neighbours but

still it is more than ... of some other people both in this country and
abroad.

. Education, health, housing, ... ... public goods, are provided by the

state for all or most of the population.

. In a country like Japan the output of private goods is large and ... of

social services small.

. The governments have to regulate the level of aggregate demand, to

re-distribute income and wealth within the country, and to provide
public goods. ... ... ... taxes are raised.

PHTE C/I0BapHbIE OMpP K CIe/TIOIHM TepMHHAM:

direct tax, indirect tax, tax burden, tax revenue, income tax, corporation tax, value
added tax, sales tax, excise duty, tax rate, taxable income, public goods

[

w

oo ~

o o
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. A form of indirect tax which is included in the selling price of a prod-

uct and which is eventually paid by the consumer.

. An indirect tax which is based on the difference between the value of

the output over the value of the input used to produce it.

. The percentage rate at which a tax is levied on income or expendi-

ture.

. The money raised by government through imposing taxes.
. Atax levied by the government on goods and services in order to raise

revenue, such as value added tax and excise duty.

. Goods and services provided by the state for all or most of the popula-

tion such as education, health, housing, etc.

. A tax levied by the government on the income or property of house-

holds or businesses.

. A direct tax levied by the government on the income (wages, rent, div-

idends) received by households.

. The amount of an individual’s income on which a tax is levied.
. The total amount of taxation paid by the population of a country

in the form of income tax, corporation tax, value added tax,
etc.

A direct tax levied by the government on the profits of businesses.
An indirect tax levied by the government on certain goods, typically
tobacco, oil, and alcoholic drink.
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25. a) IlpoynTaiiTe TEKCT M OTBETETe Ha C/le/ylOLLHe 32 HHM BOTPOCHI.

Fiscal Policy

Fiscal policy is an instrument of demand management which is used to
influence the level of economic activity in an economy through the control of
taxation and government expenditure.

The government can use a number of taxation measures to control aggre-
gate demand or spending: direct taxes on individuals (income tax) and com-
panies (corporation tax) can be increased if spending has to be reduced, for
example, to control inflation. Spending can also be reduced by increasing in-
direct taxes: an increase in the VAT on all products or excise duties on partic-
ular products such as petrol and cigarettes will result in lower purchasing power.

The government can change its own expenditure to affect spending levels
as well: a cut in purchases of products or capital investment by the govern-
ment can reduce total spending in the economy.

If the government is to increase spending, it creates a budget deficit, re-
ducing taxation and increasing it§ expenditure.

A decrease in government spending and an increase in taxes (a withdrawal
from the circular flow of national income) reduces aggregate demand to avoid
(u3beratp) inflation. By contrast, an increase in government spending and/
or decrease in taxes — an injection (IeHexHoe BAMBaHuUe) into the circular
flow of national income) stimulates aggregate demand and creates additional
jobs to avoid unemployment.

In practice, however, the effectiveness of fiscal policy can be reduced by a
number of problems. Taxation rate changes, particularly changes in income
tax, take time to make; considerable proportion of government expenditure
on, for example, schools, roads, hospitals and defence cannot easily be
changed without lengthy political lobbying.

1. What is the effect of reduced aggregate demand in an economy?
2. How can aggregate demand be reduced?

3. What is the effect of higher aggregate demand?

4. How can aggregate demand be increased?

5. What can decrease the effectiveness of fiscal policy?

6) IloaymaiiTe H cKaxKHuTe:

Is the government of Russia now taking measures to increase or reduce govern-
ment spending and taxes. What are these measures? Why are they being taken?



REVISION II

TEXT 1

a) TlpounTaiiTe TEKCT H OTBETHTE HA C/IEYIOUIHE 32 HHM BOMPOCHI.

Inefficient Capital Use in Farming

Some of the inefficiency in the use of capital is believed to be due to more
basic troubles.

Some farmers may not be capable of using additional capital profitably.
Others may not be interested in having a more productive farm business. Their
aims in life provide strong enough disincentives to farm expansion. In such
cases additional capital is not necessary.

Still another reason for the inefficient use of capital has been found to be
associated with the life cycle of the farm family. Traditionally, farms had to be
financed every generation. The young man to start farming had to begin with
a rather small operation. His business was supposed to grow as he was able to
reinvest his returns and borrow additional funds. Often the demands of his
family for living expenditures were too high to make any profitable invest-
ment in his business. After his children had grown up, it became possible for
his farm to approach an optimum size. It continued to grow for a period but
decline was inevitable due to increasing age of the operator.

Much attention has been given to the problem of transferring farms from one
generation to the next. Often there existed several heirs, which resulted in frag-
menting efficient farm businesses. Even if the land was passed to a son, he had
to acquire the necessary capital in order to buy livestock and provide for the liv-
ing of his family. As a result, no considerable investment in farm business was
made. In other cases the young farmer spent several years buying out other heirs.

There is great difference among farms in solving the transfer problem. The
fact remains, however, that at any time, some farms are on their way up and
some on the way down. Economists believe capital productivity in agriculture
to depend on this fact.

1. Is a productive farm business always the most essential aim of a farmer?

2. What three reasons for inefficient capital use on farms were mentioned in the
rext?

3. At what age do farmers typically reach an optimum size of their business? Why?
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4. What does the problem of transferring a business from one generation to the next
consist in?

6) Kpatko nepenaiite colepianine TeKCTa N0-aHLIHICKH.

TEXT 2

a) TIpounTaiiTe TeKCT M pa3ie/nTe ero Ha a63ausl. Bripasute mpicab Kaxioro ab3aua
OJIHMM TIpe/LIoKEeHHEeM.

The Economics of Energy: Basic Trends

The modern economy is known to require vast amounts of energy for farms,
factories, homes, and transportation. The modern dependence on fossil fu-
els — especially coal, oil, and natural gas — is considered to be a brief episode
in human history. Since they took 300 million years to form, these resources
will not be replaced to any considerable degree. Even the vast reserves of coal
are expected to be used up entirely in a few centuries. As to oil, economists
expect all the oil-producing countries known to use up most of their reserves
in about 50 years’ time. The economic use of fuels begins with the easiest and
cheapest sources and then moves to less accessible costlier ones. As the best
coal is used up, shafts must be sunk deeper. Similarly, oil and gas must be
sought in more inaccessible places, which adds to their production costs. The
present variety of sources ranges from shallow Mideast oil wells to expensive
capital-intensive solar equipment. The choice of a fuel to be produced amounts
to the future opportunity costs of alternative fuel sources. Note that the rising
scarcity of fuel is a matter of degree. There exists a great variety of choices
from cheap fuels to very expensive ones. Rather than use up all of them at
once, the world is expected to move to increasing scarcity, which will take the
form of rising energy prices. Moreover, investors will realize the coming scar-
city and try to buy the reserves now, which in itself will send up prices. In
short, the market anticipates the physical shortages, and the expected future
price increases raise the current price of fuel. Since most fuels can be re-
placed by others in, at least, some uses, the rise in oil prices, for example,
naturally, results in a parallel rise in prices for other fuels, including coal, gas,
nuclear fuel, and even firewood. And indeed, there occurred a steep rise of oil
prices, particularly in the 1970s and 1980s. It stimulated the search for more
oil deposits. Much of the effort has been focused on the ocean floors, espe-
cially in remote regions. The search for gas has also been stimulated as a re-
sult of the removal of some controls on the price of US gas. These added
efforts have brought some results. However, the marginal revenue of explora-
tion continues to decrease. One should expect this since the cheapest, most
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accessible sources were exploited decades ago. Moreover, it is costlier to trans-
port the more remote oil and gas reserves to the market. For example, oil and
gas pipelines from Alaska and large-investment projects. But eventually, no
discovery, however fast, can increase the amount of fuel in the ground. This
only makes it possible for us to turn the available reserves to human uses more
rapidly. A rapid discovery and use of fossil fuels may, though, destroy the bal-
ance of reserves used and those conserved for future use. How much this is
desirable depends on the prospects for alternative fuel sources, such as solar
energy, nuclear power, fusion processes using water, and ocean tides, the prof-
itability of those future sources is mostly unknown now. Only if other sources
are going to be cheap and to meet the demands of growing population, the
rapid discovery and use of oil deposits can be considered to be desirable, where-
as uncertain prospects for new technology will raise oil prices rapidly now,
which will be a disincentive rather than an incentive for speeding up the use
of new oil.

6) Hcnoab3ys TeKCT, 3aKOHYHTE C/Ie/IyIoNIHe NPeLIoKeHHs:

1. Economists believe oil-producing countries to use up most of their oil
reserves ...

. The choice of a fuel to be produced in future depends ...

. At present, the price of oil rises because ...

. A rise in oil prices results in ...

. The search for new oil deposits is mainly done in ...

. The marginal revenue of exploration decreases since ...

. The rapid discovery and use of new oil deposits is desirable provided ...

NN B W

TEXT 3

a) TlpounTaiiTe TeKCT, HAMHTe HHTEPHALMOHA/IbHBIE OJIHOKOPHEBbIE CI0BA H MepeBe-

JIHTE HX HA PYCCKHH A3bIK.

-~

Stabilization Policy

Stabilization policy, or demand management, is the control of the level of
aggregate demand in an economy using fiscal policy in order to eliminate
(yHuutoxats) fluctuation in the level of economic activity. The general aim
of stabilization policy is to regulate aggregate demand so as to make it as big
as the gross national product in order to maintain the existing level of output
and employment. It is also essential to keep the aggregate demand low enough
to avoid (u36erats) inflation.

An unregulated economy will tend to go through periods of depression
and boom. Governments try to avoid such fluctuations by stimulating aggre-
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gate demand when the economy is depressed and reducing aggregate demand
when the economy is over-heating. Ideally, aggregate demand should be man-
aged in such a way as to grow as much as the GNP.

There exist two main problems: (a) correct timing (Bbi6op BpeMeHH) of a
government injection (BnuBaHue) or withdrawal; (b) correct magnitude
(BennyMHa, pa3mep) of an injection into or withdrawal from the economy to
eliminate depressions and booms.

If the government can get the timing and magnitude correct, it will be able
to eliminate the effects of depression. For the government to be able to re-
duce the intensity of the depression to follow, it is necessary to forecast
(npezicka3biBaTh) accurately its beginning, perhaps while the economy is still
growing actively.

Much government action is inaccurate in timing and magnitude.
Where the government-has not been successful in avoiding strong fluctu-
ations in business activity, it can make injections into a growing econo-
my which then overheats and withdraw too much at the wrong time, brak-
ing too hard. \

6) Pacnonoxure BONpockl B TAKOM NOpsiIKe, YT0Obl OHH MOIJIH CJIY2KHTb NJIAHOM TeK-
CTa H OTBeTbTe Ha HHX.

What may the effect of too high aggregate demand be in an economy?
What growth of aggregate demand is known as ideal?

What can happen to an economy if its government’s intervention is wrong
in timing and magnitude?

How do governments act at time of boom or depression?

Which two main problems of demand management are named in the
text?

What are the two names for government control of the level of aggregate
demand?

<

BruMaTeIbHO NPOYHTAITE TEKCT H CKAXKHTe, KAKHE B HeM BCTPeYaloTcsi TEPMHHBI,
He OT K C uem cp TCS a?

TEXT 4
a) TlpounTaiiTe TEKCT H 03ar/IaBLTe €ro.

Does one characterize a country in economics by the location of econom-
ic activity of its population or by the activities of its population wherever (rae
661 HM) such activities may take place? The GNP follows the second method.
For example, if a French company owns a factory in Germany, it contributes
to the French GNP.
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While the GNP depends on who owns property, the GDP depends on
location. It is produced by all factors of production within the country, both
domestic- and foreign-owned.

To draw a line between GNP and GDP is not an easy matter as the differ-
ence between them is small but there exist interesting exceptions. Switzerland
earns a considerable share of its income abroad, which is due to the large
number of Swiss-owned multinational companies.

Its GNP has been reported to be more than its GDP by S percent.

It is known that Pakistan, too, has a GNP bigger than its GDP since its
large population living abroad regularly transfers labour income to the home
country.

Most interesting is Kuwait which has used its oil income over the years to
acquire (npuobpetarts) property abroad. As a result of its high investment
income, its GNP is known to be bigger than its GDP by 35 percent.

6) OTBeTbTe HA BONPOCHI:
In what countries is there large difference between GDP and GNP? Why?

)

-

Hanumure 10 BonpocoB K TeKCTy H 3a1aifTe HX APYTHM CTYAeHTaM.

TEXT 5

a

-

TpounTaiite TekeT Ge3 cioaps. HaiianTe ciioBa, HMeloniHe 0HHAKOBbII KOPeHb C
1/1ar0J10M fo assess (OLeHHBATB).

6) Jloranaiitech 0 3HaueHHH cJI0Ba fo make.

6) Haiiure B TeKCTe CHHOHUM K fo result in.

-

2) OTBeTbTe HA BONPOCHI, CJE/IYIONIHE 32 TEKCTOM.

UK Local Government Reforms

Until the late 1980s, local government in the United Kingdom was fi-
nanced from three sources. First, households paid domestic rates, that is a
property tax assessed on hypothetical house prices. Second, local firm paid
business rates on their property. The third, the largest source was from central
government.

The Thatcher government believed this system resulted in overspending
by local governments. Many poor households did not pay rates but still had a
vote (npaso ronoca) and voted for high-spending programmes. Firms paid
rates but had no vote at all. Only about 20 percent of local government reve-
nue came from households paying rates. Most firms were against raising prop-
erty assessment, the basis of the property tax, as market prices were rising.
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The reform of local government in 1990 made three changes. First, edu-
cation in state schools was moved from local to central government. Second,
instead of local business rates a national business rate was imposed. Busi-
ness property re-assessment corresponding to market prices led to great in-
creases in the taxed property. Whereas before the reform each local govern-
ment could use its own business rate revenue, now the central government
collected all this revenue and distributed it to local governments in propor-
tion to the local population. Money from the rich south, where property
prices were high, moved to the poorer north. Third, domestic rates gave way
to poll tax, that is, a tax per head with some relief (HanoroBas jbrota) for
the poorest households. "

1. What were the three sources of financing British local governments before 1990?
2. What did this system result in?

3. Why was there a protest against raising property assessment?

4. Was all taxed property re-assessed during the reform?

5. How did financial position of different regions of the UK change?

\

0)

~

IToaymaiiTe 0 CKaxHTe:

1. Did those households that paid rates vote for high spending programmes?
Why?

2. Why was school education moved from local to central government?

3. How did the British population take the reform?

4. Which of the problems shown in the text are characteristic of Russia?



UNIT 9

Ipammamuxa u aexcuxa: 1. Cnoxusie GopMbl HHPHHNTHBA.
2. HenosiHble npeuloXeHus.
3. CpaBuuTenbHasi KOHCTPYKUMS
the... the... .
4. 3nayenus cnosa for.

3ananue Ha gom Ne 1

1. B pa3snene «IpammaTuka u cioBooGpasoBanue» npopadotaiite § 23 u 25.

2. TIlepeennTe Ha pyccKHil A3bIK NpPe/IOKeHHs, I/le YNOTpeO/sl0TCS coKHbIe dop-
Mbl HHPHHATHBA.

a) TlaccHBHBIN HHOHHHTHB B KOHCTPYKLHAX «C 110110 H «C.
nojiexaiiee»:

1. All product prices are expected to be raised due to the new tax.

2. Lead (cBuHen) and zink are known to be found in the same ore.

3. Economists consider an alternative to finding a job to be provided by
unemployment benefits.

4. In many less developed countries, most food has been found to be pro-
duced within the family.

6) IMepekTnbiit HHPHHHTHB B KOHCTPYKUHSAX «C/IOKHOE [0NOJHEHHE» H «CIOK-
Hoe NnojUiexKallee»:

. Microeconomics is said to have offered a thorough analysis of individ-
ual decisions about particular commodities.

. Every firm is known to have tried to reduce the use of oil-based prod-
ucts in the 1970s when the price of oil increased six times.

. Nationalized industries are said to have become the most important
source of national income.

4. They believe the firm to have leased all its capital equipment.

[

w

6) IepdexTno-naccuBublii HHOHHHTHB B KOHCTPYKIHSAX «CJIOXKHOE JOMNOIHEHHe»
H «CJI0XKHOE MoJUIeKamiees:

. Advertising is assumed to have been made the most important tool of
selling commodities.

2. Economists believe the US grain market to have been strongly affected

by government agricultural policies and by competition inside and out-

side the country.
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. All the capital equipment of the firm is believed to have been
leased.

4. Most decisions in Soviet block countries are known to have been made

centrally by the government.

2

<

TIposto/KeHHbli HHHHUTHB B KOHCTPYKUMAX «CJI0KHOE [10MOTHEHHE» H «CI0MK-
Hoe MojUIeKallme»:

—

. We know the government to be considering the necessity of cutting tax-
es in industry.
2. Economic conditions are assumed to be changing all the time.
3. The population of Russia has been found to be decreasing at a rapid
rate.
4. The GDP was reported to be constantly falling in Russia.
5. Chemical firms are known to be working at substitutes for oil inputs.

0) Caoxuble GopMbl HHQHHHTHBA € MOJIAJ/IbHBIMH [/IAr0/IAMH:

1. The work of a farm worker and a nurse are very different, but each can
be measured in terms of pay\ment.

2. Tax revenue could have grown with lower tax rates.

3. This financial capital could have been used elsewhere.

4. The government must be working at a scheme to stimulate domestic
investment.

. IlepeBesuTe mpeIoKeHHs HA PYCCKHH A3bIK, oOpauiasi BHHMaHHe HA HeNoJHble

npeU10XKeHHs.

1. A public good is a good that, even if consumed by one person, can still
be consumed by other people.

. Although different, all markets perform the same economic func-
tion.

. If provided with the necessary resources, an enterprise can increase its
output.

4. When used, money makes an economy more efficient.

. Although of high quality, the product is not in great demand due to its
high price.

6. This enterprise may earn high profit, if managed well.

N

w

w

. Ilepeseaute Tekct Money and Its Functions n oTpadoTaiiTe ero urense.

Haitaure B TeKcTe:

1) Henoaubie npemioxenus (3);

2) Npe/UIoKEHHs cO CPABHHTEIbHON KOHCTPYKUMeil the ... the ... (2);
3) colo3 for, KOTOPBIit MEPEBOANTCSH COIO30M «MAK KaK».
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TEXT
Money and Its Functions

Money has four functions: a medium of exchange or means of payment, a
store of value, a unit of account and a standard of deferred payment. When
used as a medium of exchange, money is considered to be distinguished from
other assets.

Money as the medium of exchange is believed to be used in one half of
almost all exchange. Workers exchange labour for money, people buy or sell
goods in exchange for money as well.

People do not accept money to consume it directly but because it can
subsequently be used to buy things, they wish to consume. To see the advan-
tages of a medium of exchange, imagine a barter economy, that is, an econ-
omy having no medium of exchange. Goods are traded directly or swapped
for other goods. The seller and the buyer each must want something the other
has to offer. Trading is very expensive. People spend a lot of time and effort
finding others with whom they can make swaps. Nowadays, there exist ac-
tually no purely barter economies, but economies nearer to or farther from
the barter type. The closer is the economy to the barter type, the more waste-
ful it is.

Serving as a medium of exchange is presumed to have for centuries been
an essential function of money.

The unit of account is the unit in which prices are quoted' and accounts
are kept. In Britain, for instance, prices are quoted in pounds sterling; in
France, in French francs. It is usually convenient to use the same unit to
measure the medium of exchange as well as to quote prices and keep ac-
counts in. However, there may be exceptions. During the rapid German in-
flation of 1922-23 when prices in marks were changing very quickly, German
shopkeepers found it more convenient to use US dollars as the unit of ac-
count. Prices were quoted in dollars though payment was made in marks. The
same goes for? Russia and other post-communist economies who used the US
dollar as a unit of account, keeping their national currencies as means of
actual payment. The higher is the inflation rate, the greater is the probability
of introducing a temporary unit of account alongside the existing units for
measuring medium of exchange.

Money is a store of value, for it can be used to make purchases in future.
For money to be accepted in exchange, it has to be a store of value. Unless
suitable for buying goods with tomorrow, money will not be accepted as pay-
ments for the goods supplied today. But money is neither the only nor neces-
sarily the best store of value. Houses, stamp collections, and interest-bearing
bank accounts all serve as stores of value.
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Finally, money serves as a standard of deferred payment or a unit of ac-
count over time. When money is borrowed, the amount to be repaid next year
is measured in units of national currency, pounds of sterling for the United
Kingdom, for example. Although convenient, this is not an essential function
of money. UK citizens can get bank loans specifying in dollars the amount

that must be repaid next year.

Thus, the key feature of money is its use as a medium of exchange. For
money to be used successfully as a means of exchange, it must be a store of
value as well. And it is usually, though not always, convenient to make money
the unit of account and standard of deferred payment.

IToscnenusn k mexcmy

1. to quote [kwout] — perucTpupoBaTh, Ha3blBaTh

2. the same goes for ... — TO e caMOe OTHOCHTCS K...
3ano. !
The ... the ... — YeM ... TeM ...

The more the better.

for

for example
. for instance ['instons]

— Yem Gosblue, TeM Jiyylie.
* ¥ ¥

1) prep nns, 3a, Ha; B TeUCHUE
2) ¢j (nocae 3ansmoit) TaK Kax,
MOTOMY UTO

— Hanpumep

for + cyit. + MHOUHUTUB — JUISI TOTO, YTOOBI YTO-TO GbI-
JIo cIeIaHo

CrosapHblil MUHUMYM K meKcmy

[ medium ['mi:djom] » (p/ -dia) cpeactso,
crnocob

} exchange [1ks'tfeind3] n o6MeH

| medium of exchange — cpeacTso 06-

‘ MEHa; Cpe/ICTBO 0BpalLeHust (KaKk (hyH-
Kyus dexez)
in exchange for smth — B o6MeH Ha
4TO-JI.
exchange v (smth for smth) McHATb,
0OMeHUBaTh (4Mo-a. Ha ymo-n.)
exchange rate — oOMEHHBII Kypc

5 Anranflcxail xIMK 118 CTyACHTOD

the exchange rate of rouble against US
dollar — o6MeHHBIit Kypc py6iisi 110 oT-
HOLLICHMIO K aMepUKaHCKOMY 0JU1apy
means [minz] n (ynompebasemca ¢ 2aa-
2010M 6 e0. UAU MH. Hucae) CpeicTBo,
cpecTsa
store [sto:] n 3anac, peseps
store of value — cpenctBo cbepexe-
HUSI, CPEACTBO 06pa30BaHUsl COKPO-
BUILA; CPEACTBO «COXPAHCHMS CTO-
UMOCTH» (KaK (hyHKkyus denee)
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store v HAKarUIMBaTh, 3aMacaTh; XpaHUTb

account [o'kaunt] n 1. pacuert, noacuer;
2. cueT; 3anuchb (pUHAHCOBBLIX Orepa-
umi
unit of account — pacueTHasi eIMHMLA
to keep an account — BecTH cueT

defer [di'fa:] v oTkiaabIBaTh, OTCPOUU-
BaTh
deferred payment — oTJI0XeHHBIH, OT-
CPOYEHHBIH MaTex

distinguish [distingwif] v (smth from smth)
OT/IMYATh, pa3nnyath (00Hy eewb om
dpyzoir); (between things) npoBoanTsb
pasnuune (Mexncdy 08yma sewamie)

accept [ok'sept] v npuHUMaTh

barter ['ba:ta] n 6aptep (cnoco6 mopzos-
U, coc i 8 00!
yeayeamu 6e3 ucnonvzosanus dexez)

trade [treid] v 1. (in smth with smb) Top-
ropath (4em-a. ¢ kem-a.); 2. (smth for
smth) o6MeHuBaTh (¥mo-a. Ha ymo-n.)
trade n Toprosust

swap [swop] v (smth for smth) meHsTH
(umo-a. Ha umo-a.) (ynompebasemcs
npeumyuecmaenHo 043 06o3HayeHusn
b6apmepHbix onepayuir)

ipamu u

swap n o6MeH
to make a swap — npou3BecTH o6MeH
expensive [1ks'pensiv] @ noporoi
nowadays ['nauadeiz] adv B Halue Bpems,
B HallIM JIHH, Tenepb
actually ['zktjuali] adv dakTnyecku, Ha
caMoM zaene
actual ['‘zktjual] a hakTnyeckmii
wasteful ['weistful] @ HeaKOHOMHBIH, pa-
CTOUMTEIbHBIA
waste [weist] v pacToyaTs, momycry
TPAaTUTb, TepATb (6pema, cpedcmea)
convenient [kan'vi:njant] @ yno6HsIi
exception [1k'sepfan] n uckiIloYeHHE
with the exception of this bank — 3a uc-
KJTIIoYeHHEM 3TOro 6aHKa
rapid ['reepid] a 6BICTPBIN, CKOpPBIi
currency ['karansi] n BamoTta
temporary ['temparari] @ BpeMeHHbI!
alongside [a'lopsaid] prep Hapsay c, BMe-
cTe ¢
finally ['fainali] adv B KOHLle KOHLOB, B
3aK/I0ueHHe
repay [ri'per] (repaid [ri'peid] repaid) v
BO3BpaLlath (dose)
loan [loun] n 3aeM, ccyna

Ayoumopnas paboma Nel

6. IlepeBennTe Ha pyCCKHil A3bIK Npej

the ... the ...

C NapHbIM

. The greater a person’s income, the more he will usually buy.

w

~

oo
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1
2. The higher the labour productivity, the lower the production cost.

3.

4. The greater is the number of sellers in a market, the better choice cana

The higher is the demand, the higher can the price for the commodity be.

buyer make.

. The more inelastic is the demand, the more will a tax fall on purchasers

rather than sellers.

. The more efficiently is the equipment used, the higher is the labour

productivity and the more effective is the production.

. In each industry, the more workers there are, the greater is the total

output of the good produced.

. The higher the real wage, the more individuals the labour force com-

prises.

B
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_ 7. Ha3zosHTe HOMepa Mpe/LIOKeHHi, B KOTOPbIX eCTh HeMoJHble NPHAATOHbIe Npeji-
JIOKeHHs.

1
2.
3;

w

(=2}

8.

If decreased, input prices will make the production less expensive.

If kept accurately, accounts are easy to check.

If a man’s assets have been found to be large, the banker believes his
chances of repaying the loan to be high.

. When deferred, the wage should be indexed, which is not actually

done.

. Although swaps are widely made in less developed economies, they make

economic mechanisms function more inefficiently.

. Although serving as an actual means of payment, the rouble is known

to have been replaced by the US dollar as a unit of account in Russia in
the 1980s and the 1990s.

. When Brazil owed $123 billion to its creditors in 1991, the biggest debt

in the Third World, its government negotiated (BeCTH TeperoBOpbI)
another loan from the Inter-American Development Bank.
When employed in a temporary job, workers are paid a lower wage.

8. TlepeBeauTe Ha PYCCKHil SA3BIK NPEUTOKEHHS CO CIIOKHBIMH copmamit HHOHHHTHBA.

1.

2.

w

~

In some countries, such as post-communist Eastern Europe, foreign
currency is known to be used alongside domestic currency.

If properly kept, accounts could have provided valuable financial in-
formation necessary to make decisions about the future of the com-
pany.

. Capital, or property, should be distinguished from income received from

that property during a given period.

. The US administration is reported to be making efforts to eventually

eliminate agricultural subsidies.

. We know the exchange rate ceiling to have been imposed. temporarily

by the Central Bank of Russia for the period of reform in the mid-to-
late 1990s.

. The exchange of commodities between European countries is believed

to have become more convenient and rapid due to Euro. Nowadays
accounts for international trade are supposed to be kept in Euro rather
than in national currencies.

. The Central Bank must be keeping the exchange rate at a low level, or

it would be much higher at present.

. Enough essential foods must have been stored by the government to

meet the needs of population in case of emergency (B ciiyyae KpaitHei
HeoGXOIMMOCTH, B Upe3BbIYaiiHBIX 0OCTOATENILCTBAX).
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9. BuiGepuTe nojxosiiee 1o cMbIC/y CJI0BO H3 Npe/UIaraeMbiX B CKOGKAX BapHAHTOB.

1

=3

. Pounds (¢pyHT) and ounces (yHuus) were traditional measures widely
used in Britain, often (alongside / besides) metric measures before 2000.

2. Barter economies are believed to be more (convenient / wasteful) than
the ones based on money.

. We (distinguish between / accept both) real and nominal GNP.

. (The exchange rate / barter) is known to be regulated by the Central Bank.

When measured, depreciation should be subtracted (BbiuuTaTh) from

the GNP to give a clear picture of the output that is (temporarily / actu-

ally) available for national consumption.

6. Initially, gold and other valuable metals were used (fo keep an account
of/to store) wealth over time.

. Large firms are supposed to have a better chance of obtaining a loan
from a bank than smaller firms, though there may be (exceptions / ex-
changes).

8. Plastic cards are reported to be (accepted / deferred) for payment only

in Moscow, St. Petersburg, Lipetsk, Chelyabinsk and a few other cities

and there is no commonly (accepted / distinguished) standard.

Due to poor communications across the country and the high initial

cost of introducing (BHenpsiTh) plastic cards, Russia (finally / tempo-

rarily) has a less developed plastic card infrastructure than most Euro-
pean countries.

~ w AW

hd

3ananue Ha qom Ne 2

. M3menure Npe/UIoKeHHsA, HCMOo/Ib3ysl KOHCTPYKUHIO «CI0KHOe Mo/Llexallee» co

C/I0XKHBIMH hopMaMH HHHHHTHBA.

OBPA3ELL: It is known that money is accépted as a means of payment. —
Money is known to be accepted as a means of payment.

. It is known that travellers’ cheques, credit cards or even prepaid tele-
phone cards have been included in money by some economists.

2. It is believed that gold has for a long time been a convenient store of

value.

3. Itis reported that swaps of products and services are extensively used in
underdeveloped countries.

. It is known that the forms of capital are distinguished in various
ways.

. Itis known that expensive objects of art are used alongside money as a
store of value.

N

w
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6.

7

It was reported that Russian economy had become wasteful in the 1990s,
for goods and services were directly traded for other goods and services

without money.

It is reported that OPEC oil price increased from $2.5 per barrel in
1973 to nearly $15 per barrel in 1980.

11. BeTapTe nponymieHnbie NPeUIOTH H CO03bi, I1e 3T0 HeoOXOIHMO.

~

] 9.

10.

. The more goods are swapped ... other goods and services, the more

effort is wasted to find those ... whom these swaps can be made.

. When Euro was first introduced, there was determined its exchange

rate ... a number ... European currencies and the US dollar.

... 1960 and 1985, UK exports as a share ... the GNP is reported to

have risen ... 20 percent ... nearly 30 percent.

. Young families with children should be distinguished ... older fami-

lies ... no children living ... home, for they have different demands.

. We must distinguish ... the supply ... factors ... production to the economy

... awhole and the supply ... factors to an individual firm or industry.

. Exchange may take the form ... barter in which goods or services are

traded directly ... other goods or services.

. The firm is known to have been trading ... jewellery ... over a hundred

years.

. ... the exception ... the initial period ... their use, all British bank-notes

were convertible ... gold until 1914. Convertibility ... a restricted basis
existed as long as 1925, and finally was abandoned ... 1931.

Goods and services are sold ... money and the latter is in its turn ex-
changed ... other goods and services.

New forms ... money are known to have been developed ... the devel-
opment ... the banking system.

12. CoKkpaTHTe NOAYePKHYTbIE NPHIATOYHBIE NPE/LIOKEHHS 10 HENOMHbIX.

N~

w

OBPA3ELL: Although swaps are widely used, they make an economy more

wasteful. = Although widely used, swaps make an economy
more wasteful.

. When accounts are kept regularly and accurately, they may be a conve-

nient tool of making a business more effective.

. Although domestic currency is accepted as a medium of exchange, it is

thought to be an inadequate store of value under conditions of hyperin-
flation.

. When average wages are growing rapidly, they add to production costs

considerably.
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4. If an increase in average price level is rapid, it results in inflation.

5. Though labour is regularly supplied by households, it is never actually
fully used.

6. When money is used as a store of value, it is saved for future consumption.

Ayoumopnan paoma No 2

. a) OTBeTbTe Ha Bonpockl K Tekety Money and Its Functions.

1. What are the main functions of money?

2. How important is the function of money as a medium of exchange?
3. Why do people accept money as a medium of exchange?

4. What is barter economy?

5. Why are barter economies wasteful?

6. When don’t national currencies serve as units of account? Give examples.
7. When is money used as a standard of deferred payment?

6) IMonymaiite W cKaxuTe:

1. Why are goods actually more expensive if the means of payment are
different from the units of account?

2. What measures can a seller take if money does not fulfil its function as
a store of value properly?

. CocTaBeTe Npe/U10KeHHs H3 IBYX MOIXOIALMX MO CMBICY YacTeif.

. Classical economists considered | a. either through private exchange

money to be no more dealers or a country’s central bank.
. Money is an asset b. known to be a means of measuring
. Money is used as a standard of de- the value of men’s labour.

ferred payment, c. of exchanging one kind of finan-
. Loans provided by commercial cial asset or liability for another.

banks, building societies, etc. d. than a medium of exchange.
. In addition to being a means of | e. or currency.

exchange money is also /. foritisan accepted measure of fu-
. Swap in a money market is a pro- ture payments in contracts.

cess g. without the use of money.
. Exchange rate is h. the price of one currency in terms
. GNPs are measured in the coun- of some other currency, for in-

try’s local monetary unit, stance, the price at which dollars
. The foreign exchange market is a might be exchanged for pounds.

market where foreign currencies | i. are an essential source of money
are sold and bought for everyday consumption and
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10. Barteris a method of trading goods purchase of personal and business

1

W

=

and services for other goods and assets.
services J. that is accepted as a means of pay-
ment.
. 3an0/1HHTE MPOMYCKH C. ue uer M3 CI0BAPHOTO MHHHMYMa K

Texkcty Money and Its Functions.

1. Money has no value in itself but serves as a ... ... ... between commod-
ities which we consider to be valuable for us.

2. Governments are supposed to ... essential foods to meet the needs of
the population in case of emergency (B ciyyae KpaiiHe#
HeOGXOAUMOCTH, B Upe3BblYaifHbIX 06CTOSATENBCTBAX).

3. Economists ... ... productive and unproductive labour.

4. Typically, consumers buy more of everything. However, there are ... .
Among ... there are inferior goods.

5. Moneyasa... ... ... lets people determine prices for goods and services
and ... them conveniently and less wastefully in a market rather than ...
one good directly for another as in barter ... .

6. A firm that has borrowed to see it through a sticky period (30. momoub
TepexuTh TSKeble BpeMeHa) may not be able to ... ... ... when the
bank demands.

7. When transferred from one bank ... to another, money does not consist
of any physical commodity.

8. Four Swedish ports are free trade zones where goods may be ... duty-
free for an unlimited period of time.

. IlepeBeauTe Npe/LTOXKeHHs HA PYCCKHI A3bIK, 06pallas BHHMAHHe HA Pa3iHuHble

CpaBHHTeJIbHbIe KOHCTPYKUHH.

1.

w

EN

L

(=2}

Through macroeconomic policies the government attempts (TIbITaTbCs1)
to stabilize the economy, keeping it as close (6113Kuit) as possible to
full employment with low inflation.

. The statement (yrBepxuaenue) “The stronger the government interven-

tion, the higher the taxes” is not always true.

. Nowadays events (co6biTie) in other countries affect our daily lives

much more than they did ten years ago.

. The domestic price for grain that is much higher than the price in interna-

tional grain market must have eventually been paid by the US taxpayers.
The stronger an economy, the more fully its currency performs its func-
tions.

. An asset which can be held for some time and then converted into money

at the same price as its purchase price can be used as a store of value.
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18.

LI

~

. The prices for electricity next year are expected to be as high as this
year and even higher.

The sales taxes vary from region to region, the taxes in our region are
higher than those in the South.

o0

Te YacCTH NpejL, KOTOpbIe Ialbl B CKOOKAX M0-PYCCKH.

P

. The taxable income next year is expected to be (gsiue, uem) this year.

In a period of rapid inflation, money cannot perform its function as a store

of value (max sce xopowo, kax) in periods with no or low inflation. This

function comes to be (vaiye) performed by real property assets (vem) by money.

3. The purchasing power of money is (HamHozo Hudice, yem) a year ago.

. In Russia, the prices for farm products did not rise (max e 3nauu-
meawHo, kak) the prices for inputs over the past decade.

. If the demand for pounds is falling, it reflects the fact that pounds be-
come (menee dopoeue) to Americans and British goods, services, and as-
sets can be bought (deweane). This will make Americans demand (661suuue
koauvecmea) of British goods, and finally (661swue cymmer) of pounds.

. (Yem boavue) labour is invested in a commodity, (mem gviue) is its price.

. Deutschemarks are known to have been used in post-communist Russia
both as a unit of account and a store of value, though (xe max wupoxo,
kak) US dollars.

. In the Russia of the late 1990s, the attractiveness (npuesexamensHocms)
of gold bullions (caumox) as a store of value was (ve maxas evicoxas,
kak) the Central Bank had expected, for people could not sell them (0
moii xce yerne, komopyro) they paid for them.

[
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3ananue Ha qom Ne 3

IMepeBennTe NpeIoKeHHs HA PYCCKHIl A3bIK.

. Loan is a sum of money which is borrowed by a person or business from
another person or business, a bank in particular, and which is to be
repaid within a certain period of time with interest.

2. The prices must have been temporarily depressed as a result of accu-
mulated public stores of essential goods and the government programmes
of producer support.

3. Although it was prohibited to use foreign currency as a medium of ex-
change or a means of payment, it is known to have been widely used as
such in the Russia of the 1990s.

4. Middle price is the price for foreign currency or commodity which lies

halfway between the actual buying price and the actual selling price
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quoted by dealers. Prices and exchange rates published in newspapers
are actually middle prices.

. The exchange rate of national currency against foreign currency is a
reliable enough indicator of the domestic economy stability and its at-
tractiveness for foreign investors.

6. We know means of payment to have varied over time from pebbles and
oxen to money including credit cards and bank accounts.

. Though recently introduced, Euro can be used for purchases by credit
cards and travellers’ cheques nowadays.

. The IMF officials suspect that much of the $4.8 billion loans the IMF
sent to Russia in the summer of 1998-may have been transferred by
oligarchs to Switzerland and other Western countries.

w

~

oo

19. a) Packpoiite ckoGKH, YNoTpeOHB I1arojibi B COOTBeTCTBYHomIel dopme.

People use money because it is economical to do so. Actually, a barter
economy is absolutely wasteful nowadays. Suppose a bootmaker wishes to
obtain two shirts in exchange for,a pair of boots that he has just made. To
handle such a transaction, he has to find a tailor who wants to trade two shirts
for a pair of boots. By the time our two find each other, they (could) (produce)
another pair of boots or two shirts. The economy as a whole has lost one pair
of boots and two shirts in the swap. Therefore, the more a man wishes to
acquire for his personal use, the less he has to work.

If used in the economy, money lets our bootmaker sell his boots to anyone
and go directly to a tailor and buy his shirts. Time spent in this transaction is
minimal; our economy will not lose a pair of boots and two shirts as a result of
this transaction and, so, the GNP (10 expect) (o increase) by these goods
through the use of money. Money (o say) (to use) because it is productive.

6) Hanuumure ceMb BONPOCOB K TEKCTY.
20. IlepeBeauTe NpeioKenHs HA AUDIHIACKHI A3bIK.

1. ToBOPSAT, YTO UCTIONB30BAHHUE HECKOJILKUX HALIMOHATBHBIX BaIOT DoJlee pa-
CTOYMTEJIBHO JUISI psila CTPaH, YeM MUCTIO/Ib30BaHUE OTHOM OOLLEH BaTIOTHI.

). DKOHOMUCTBI MPEIOJIAraioT, YTO eBpo OyAeT UCTOIb30BaThCs B CTpa-
Hax Esponeiickoro CoobliectBa Hapsily ¢ HallMOHAJIbHBIMH BaJlloTa-
mu j10 2003 rona.

. Monaraior, 4to M3-3a nocobuii no GespaboTuie BpeMeHHas 6e3pabo-
THLA NPeBpalLaeTcsl B MOCTOSIHHYIO.

. Hanorosas pedopma 1990 rona B LlIBeunyn nosoxuia KoHel psiay
YCJIOBHIA, MPU KOTOPbIX HAJIOTW MOIJIH ObITh YMEHbLIEHBI, a yruiata
HaJiora MorJia 6bITh OTCPOUYEHa.

(]
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22.

138

5. Coob11an0ch, 4To 60/bLIMHCTBO eBponeickuXx 6aHKOB Hayalu Mpea-
flaraTh cueTa B €BpO M HauaJin TOPIU 1O €BpO, KaK TOJbKO Gblia BBe-
JleHa HOBasl [IeHeXHasl eMHULIA.

6. Ccynbl, npejcTaBieHHble KOMMepUeCKUMHM GaHKaMH, CTPOUTENIBbHbI-
MM 06IIeCTBAMM M T.I1., IOJDKHBI PacCMaTPUBATLCS KaK BaXHEHLINi
MCTOYHMK KpeIuTa B CTpaHe.

Ayoumopnasn paGoma Ne 3

. Packpoitte ckoOku u ynorpeGuTe HHGHHUTHB B COOTBeTCTBYIomeiH dopme.

1. All bank-notes and coins must (fo accept) at their full nominal value
without restriction.

2. Bank-note paper can easily (o distinguish) from ordinary paper.

3. We know a great variety of commodities (fo use) at one time or another
as a medium of exchange.

4. Cheques and credit cards are known (fo become) more popular in re-
cent years than paper money and coins.

5. New technologies are said (fo allow) people with bank accounts to pay
for their purchases in shops through videotext TV.

6. The Moscow Interbank Currency Exchange is known (fo provide) a basis
for determining the exchange rate of rouble against other currencies in
the 1990s.

7. The foreign exchange market may not (fo regulate) by governments or it
may (fo intervene in) by them.

8. Russia’s gold reserves were reported (fo fall) constantly in the early 1990s.

Coe/IHHHTe JaHHbIe NIPE/UI0KEHHS NAPHBIM CO030M the ... the ... B OTHO NMpe/LIOKeHHe:

OBPA3ELL: A firm’s assets are considerable. Its chances of obtaining a
loan from a bank are high. = The more considerable are a
firm’s assets, the higher are its chances of obtaining a loan
from a bank.

. Real wage grew slowly in the late 1980s in Europe. Employment started

to grow fast.

2. A product has to be transported far to the market place. Transportation
expenses are high.

3. The habit of the population to pay in cash is great. The possibilities
for banks to develop new technologically advanced forms of money
are restricted.

4. The period for which the money is borrowed is long. The possibility for

the loan to be repaid is small.




5. Minimum wages for workers with little human capital are high. It often
actually results in unemployment for those workers.

23. TIpounTaiiTe H OTBETHTE HA BONPOCHI.

1. Before 1999 the Common Market (O6uuMii ppiHOK) member states
had the common currency called ECU (European Common Unit). In 1999
the Common Market introduced (BBoanTh) a new currency — Euro — used
temporarily only in bank operations. Euro was more expensive than US
dollar in January 1999. Since 2003 Euro is expected to be used not only
in the banks.

What do you know about the history of the European common currency?

2. The International Monetary Fund (IMF) is expected to expand interna-
tional trade, stabilize exchange rates, and help countries having temporary
balance of payments difficulties maintain their exchange rates. The IMF sup-
plies the member country with the amount of foreign currency it wishes to
purchase in exchange for the equivalent amount of its own currency. The mem-
ber country must repay the amount buying back its own currency with a cur-
rency accepted by the Fund, usually within three to five years.

How does the IMF help maintain exchange rates of its member countries’ currencies?

3. Up to the 1970s the IMF used a fixed exchange rate system which is a
means for synchronizing and coordinating the exchange rates of member coun-
tries. The exchange rate of a currency is fixed against other countries’ curren-
cies, for instance, one US dollar = 260 Japanese yen. When fixed, the exchange
rate is expected to be maintained over long periods, though countries may also
choose to devalue or revalue their currencies.

In the early 1970s, however, a weakening of the US dollar made a large
number of currencies “float” (rmaBats) to provide a greater degree of exchange
rate flexibility (ru6kocts). With a floating exchange rate system, the value of
each country’s currency in terms of other currencies was determined by sup-
ply of and demand for it depending on the strength or weakness of balance of
payments position in the economy in question.

Most currencies have continued to float although there have been excep-
tions. Fixed exchange rates are known to have been imposed on a limited
basis, as in the European Community.

Nowadays, fixed exchange rates are believed to be preferred to floating ones, since
they are said to provide more convenient and less risky conditions for foreign trade.

What systems of determining exchange rates can you name?
Which of them is preferred now? Why?
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24. OnpenennTe, B KAKHX 3HaYeHHsX ynotpebieno cioso for. Ilepesennte npemioxe-
HHA HA PYCCKHil A3BIK.

1. Information resources are too scarce (CKyaHblit) for statistics to avoid
(u36eratb) compromises.

. Smaller firms have for some time been believed to be at a disadvantage
compared with large firms when they need to borrow.

. Present-day economists do not distinguish profit from rent, for
they think capital to comprise various kinds of property, land in
particular.

4. Many economists specialize in a particular branch of the subject, for
instance, urban economics studies city problems, land use, transport,
and housing.

. People can hold money (aepxaTb A€HbIM B HAJMYHOCTH WJIM Ha
pacueTHOM cueTe B 6aHKe) to finance some future purchase without
loss of purchasing power, for money serves as a store of value.

[
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25. IIpounTaiiTe TEKCT H 03arIaBLTe €ro.

To serve as a means of deferred payment is an important function of money
due to the fact that most business is transacted on the basis of credit nowadays.
When goods are supplied on credit, the buyer becomes the owner of the good
at the time of delivery but he does not have to make payment at once. The buyer
pays by instalments (ouepeHoii B3HOC) within a certain period of time, for
instance, three or even six months after delivery. When signed (moanucsiBars),
a special contract, usually referred to as “hire purchase contract”, lets the buyer
make payments over several years.

A complex system of consumer credit can only operate in a monetary econ-
omy. Sellers are not expected to deliver goods for promises of future payment in
terms of any goods except money, for it will be difficult for them to say how much
of which commaodity they will need at which particular time in the future. If not
required by the seller himself, the commodity received in payment may be diffi-
cult to trade for another one. Being a universal medium of exchange, money lets
sellers rely on promises of payments in terms of money to be made in future.

26. Ucnonib3ys TeKCT, 3aKOHUHTE cJeaylolne npeioKenHs:

1. Purchasing on credit, the buyer becomes the owner of the good when ... .
2. The difference between simple credit and hire purchase system is ... .
3. Consumer credit cannot exist in barter economies because ... .

27. MoaymaiiTe 0 CKaXuTe:

1. Why isn’t hire purchase system widely used in Russia nowadays?
2. Has hire purchase system been ever popular in this country?
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UNIT 10

Ipammamuka: 1. KOHCTPYKUMSA «CNIOKHOE NOUIeXallee» IIPH
CKa3yeMoM B JIEAICTBHTE/IbHOM 3ajiore.
2. ®yHKUMH HHDHUHUTHBA (noemopenrue).

3ananue Ha oM Ne 1

1. B paszene «IpaMmaTHKa H ¢ p popaboraiite § 21.

2. TlepeBeanTe Ha pycCKHil SI3bIK NPEUIOKeHHS C KOHCTPYKLHEH «CI0KHOe Mojuieka-
mee». OGpaTnTe BHHMaHHe Ha pa3hble GopMbI HHOHHHTHBA.

a) Ilpoctoit HHPHHHTHB:

I
2.

When labour is expensive, the quantity of capital demanded is likely to rise.
Demand for imports is unlikely to fall when domestic income and out-
put in the country fall. \

. An increase in the wage rate is sure to reduce the quantity of labour

demanded.

. Individual labour supply seems to be inelastic.
. If a firm’s assets turn out to be considerable, it is more likely to get a

loan from a bank.

. With every additional purchase the consumer’s satisfaction is likely to

decrease although prices remain the same.

6) Cnoxuble popmbl HHOHHHTHBA:

(=)

. New methods of economic analysis appear to be required in the near future.
. One form of money or another seems to have been used in all societies

since time immemorial (c He3anmaMSITHBIX BpEMEH).

. Most Western economies do not appear to have reached considerable

production growth due to tax cuts.

. New bank services prove to be constantly coming into life.
. Western economies are sure to have rapidly recovered from the 1980-82

crisis, the worst in post-war years.

. Although such factors of production as capital and land appear to be

owned by firms, they are actually owned by households.

3. TIlepeseauTe Mpe/sIokKeHHs HA PYCCKHIl A3bIK, 00pamas BHHMaHHe HA QYHKIMH HH-
huHHTHBA M HHDHHHTHBHBIX KOHCTPYKIMI.

1
2.

Karl Marx thought capitalism to be a temporary type of economy.
The dividends to be paid out this year will not be high.
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3. Few market economies are likely to provide jobs for all those wanting to
work.

4. An average worker in the United Kingdom is known to be paid more
than the one in India.

5. It is not necessary nowadays for markets to be located in any particular
place: the sugar market and the cotton market are considered to be not
geographical locations but a number of conditions which let buyers and
sellers work together.

6. To have inelastic demand is typical of all essential commodities and

services, for instance, food and health service.

. If the price of oil rises to $40 per barrel, it will be high enough to make

oil shale mines economic.

. The economics course to be offered to students is to bring together mi-

croeconomics and macroeconomics.

. The global competitive and technological forces are too powerful to let

political regulators replace market practices with regulatory ones.

=~
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4. Tlepesenute Texct Introduction to Banking and Financial Markets w otpaGotaiite
ero yTeHHe.

5. Haitnure B TekcTe:

1) KOHCTPYKUHIO «C. nop. MpH CKa3y B Je/iCTBHTE/IbHOM 32~
nore (3);

2) unbHHHTHB B KayecTse onpenenenus (3);

3) unduAHTHB B KavecTBe obcTosTebCTBA €N (4).

TEXT
Introduction to Banking and Financial Markets

A commercial bank borrows money from the public, crediting them with
a deposit. The deposit is a liability of the bank. It is the money owed to depos-
itors. In turn the bank lends money to firms, households, or governments
wishing to borrow.

Commercial banks are financial intermediaries with a government license
to make loans and issue deposits, including deposits against which cheques
can be written'.

Major important banks in most countries are included in the clearing sys-
tem in which debts between banks are settled by adding up all the transac-
tions in a given period and paying only the net amounts needed to balance
inter-bank accounts®.

The balance sheet of a bank includes assets and liabilities. We begin by
discussing the asset side of the balance sheet.
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Cash assets are notes and coins kept in their vaults and deposited with the
Central Bank. The balance sheet also shows money lent out or used to pur-
chase short-term interest-earning assets such as loans and bills. Bills are fi-
nancial assets to be repurchased by the original borrower within a year or less.
Loans refer to lending to households and firms and are to be repaid by a cer-
tain date. Loans appear to be the major share of bank lending. Securities show
bank purchases of interest-bearing long-term financial assets. These can be
government bonds or industrial shares. Since these assets are traded daily on
the Stock Exchange, these securities seem to be easy to cash whenever the
bank wishes, though their price fluctuates from day to day.

We now examine the liability side of the balance sheet which includes,
mainly, deposits. The two most important kinds of deposits are sure to be
sight deposits and time deposits. Sight deposits can be withdrawn on sight?
whenever the depositor wishes. These are the accounts against which we write
cheques, thus withdrawing money without giving the bank any warning.
Therefore, most banks do not pay interest on sight deposits, or chequing
accounts. \

Before time deposits can be withdrawn, a minimum period of notification
must be given within which banks can sell off some of their high-interest se-
curities or call in some of their high-interest loans in order to have the money
to pay out depositors. Therefore, banks usually pay interest on time deposits.
Apart from deposits banks usually have some other liabilities as, for instance,
deposits in foreign currency, cheques in the process of clearance and others.

Iloacnenusn k mexcmy

1. to write cheq! gainst the t — BBIMUCBIBATh YEKU MPOTHB cyeTa

2. to balance an account — ypaBHsITb, MOracHTh CYeT; c6alaHCHPOBaTh CTaTbH
pacxooB

3. on sight — no npeabsiBieHUH (6e3 MPeABAPHTENLHOIO YBEAOMIICHHS)

C i MUHUMYM K meKcmy

Je

time deposit — cpoYHBIit BKJIAX
syn. demand deposit

deposit [dr'pozit] n Bkian B GaHKe; aeno-
3UT

a deposit with a bank — Bxnian B 6anke
toissue ['isju:] a deposit — OTKpbIBaTh CYeT
to withdraw [wid'dro;] (withdrew [wid'dru],
withdrawn [wid'dron]) a deposit — u3bi-
MaTb BKJaJ; OTO3BaTh BKJAI, B3SITh
BKJIa M3 6GaHKa

depositor [di'pozita] n BKIaIUMK

sight [sait] deposit — cueT 10 BocTpe-
60BaHUS; TEKYLIHNH cyeT

syn. chequing ['tfekip] account — ye-
KOBBI} BKJIAI (HEMO3MT), CYET 10 BO-
cTpeGoBaHMUsI (no Komopomy cHAMue u
denoxuposarue cpedcme Modxcem npo-
U3800UMBCA C NOMOWbIO HeKa)
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syn. current ['kar(a)nt] account — Te-
KYLLUM cuer
to write a cheque [tfek] against a
deposit / an account — BBITNUCHIBATL
yeK MpOTHB cycTa
deposit v Ki1acTb B 6aHK, AeMOHUPO-
BaTb, OTJaBaTh HAa XpPaHCHHUE
to deposit money with /in a bank — ro-
JIOXHTb ICHLIM B 6aHK

liability [laia'biliti] n oBsi3aTenbcTBO; pl
JIOJITH; JIeHeXHble 00s13aTeIbCTBA; 3a-
JIOJKEHHOCTh
to meet one’s liabilities — nokpbITh
CBOIO 3a/10JKEHHOCTh

owe [ou] v (smth to smb) GbITb T0JIKHBIM,
3a00J1KaTh (4mo-a. Komy-1.)

lend [lend] (lent [lent], lent) v (smth to
smb) naBaTh B3aiiMbl, ONaJKMBATh
(ymo-a. komy-n.); makace: to lend smth
out to smb
lender ['lenda] n kpeantop

loan [loun] n 3aem, ccyna
to make a loan — naBatb ccyny
to repay a loan — Bo3BpallaTh, OTAa-
BaTh ccyay
to call (in) a loan — TpeGoBaTh Bo3Bpa-
Ta 3aitma

clearing ['kliarin] n K1MpUHT; Ge3HaNKY-
Hble pacyueThbl MexXi1y 6aHKaMu
clearance ['kliarans] 7 npou3BoacTBO
pacyeToB Yepe3 pacyeTHylo Maiaty;
orJiaTa 10/ra; yperyJMpoBaHue rpe-
TEH3H#H

debt [det] n noar; o6s3aTeNLCTBO
debt to the amount of ten pounds —
JIONIT Ha CyMMY 1€ecsiTh (hyHTOB
to pay a debt to smb — ynnatuTh gonr
KOMY-JI.
to settle [setl] a debt with smb — Brin-
JIaTUTb KOMY-JI. 10T
to fall / to get / to run into debt — Ha-
J1eN1aTh 10/IFOB

to add [ad] (up) — ckianbIBaTh

transaction [treen'zakfon] n caenka; neno
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to handle ['handl] a transaction — npo-
BOIMTb C/IE/IKY
to make / to undertake [Anda'teik] (un-
dertook [,anda'tuk], undertaken
[,Anda'teikan] a transaction — npo-
BOJMTb CACJIKY

net [net] @ YUCTBIi; HETTO; €3 BBIYETOB;
CasbI0; OKOHYATEIbHbIN
net amounts — 30. OKOHYaTeJlbHbIE
CYMMBI

cash [ka&[] n HaTNYHBIE ICHBIU
cash v monyyaTh HaTMYHbIE, OGHAH-
4YUBaTh
to cash a cheque — nonyuuTs HaMy-
HblE M0 YeKy

short-term ['[o:ttaxm) @ KpaTKoCpOYHBbIH
long-term ['lonta:m] @ KonTOCPOYHBIH
(3aém)

interest [‘intrist] n (ccyaHblit) NPOLIEHT;
MPOLEHTbI; NPOLIEHTHBIH 10XOA
interest-earning / interest-bearing a
MIPUHOCSLLUMI NPOLEHTHI (doxod)

bill ['bil] 7 Bekcenb, TpaTTa; LOATOBBIE
00s3aTeNbCTBA

securities [si'kjuaritiz] n p/ ueHHsle 6y-
Maru
government securities — rocy1apcTBeH-
Hble LeHHBIe GyMaru

bond [bond] 7 oGnuraums; nonrosoe 061-
3aTe/IbCTBO

share [[ea] 7 akuus; nait

stock exchange ['stokikstfeinds] — doH-
noBas 6upxa
stock 7 akuusi; p/ 06IHMralMK; LEHHBIE
6ymaru; doHIbl

whenever [wen'eva) ¢j koraa 6bl HH, BCs-
KUil pa3 Koraa

fluctuate ['flaktjueit] v koneGatbes
fluctuation ['flaktjueifon] n kone6aHue

without [wi'daut] prep 6e3; Ge3 Toro yTo-
Obl He; TaK YTOObI He; eClU He

therefore ['0eafa:] adv no sToit npuumnHe,
BCJIC/ICTBHE 3TOTO; MO3TOMY; CJle10Ba~
TEJIbHO




Ayoumopnasn paboma Ne 1

6. Vka)uTe npeioKeHis, B NlepeBojie KOTOPbIX C/le/lyeT yNoTpedsATh pyccKHe co-
BA «N10-6UOUMOMY» W «OKA3AN0CH».

1

2.

w

oo

o

Dividends and interest on capital are not likely to be paid in the years
when the company has not received profit.

Since the Stock Exchange is a relatively free market, share prices are
sure to fluctuate as market conditions change.

. Where labour is expensive, firms are likely to substitute a lot of capital

for labour.

. The Stock Exchange operates mainly through stockbrokers who handle

transactions for their clients.

. The more goods are swapped for other goods without being recorded,

the less accurate statistic information turns out to be.

. The government policy proved to have resulted in a rapidly growing

unemployment rate.

. The bank unable to meet its liability in due time cannot expect to stay

in business.

. The clearing system proved to have become a convenient and econom-

ical means of settling debts between banks.

. Their current account happened to have been opened by the same bank

as ours.

7. YKaxHTe HOMepa NpeJUIoKeHHil, B KOTOPbIX TOBOPHTCS O TOM, 4TO ObliIO B Npo-
LLJIOM, HIH O TOM, YTO MOIIO CIYYHTbCs, HO He cayuniaocs. [lepeseante npeio-
JKeHHS Ha PYCCKHil A3bIK.

1.

w N

w o

[ ]

Since the prices of shares and government securities fluctuate, a seller
might receive more or less than he paid for them.

. Commercial banks must have been required to deposit more of their

cash reserves in special deposits at the Central Bank than before.

. The Central Bank has withdrawn this bank’s license. The latter must

have been unable to meet its liabilities.

. The owner of the firm hopes the bank may defer repayment of the loan.
. The bank is calling in its loans. Its depositors may have withdrawn a lot

of their deposits lately or the bank may be accumulating funds for a
major lending or investment project.

. If the bank has refused to issue a deposit, it means they must have been

dissatisfied with the information you gave them about yourself.

. Banks may be said to provide financial services.
. The coffee market could have grown considerably in Russia in recent years

but the purchasing power of population fell after the 1998 financial crisis.
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8. TlepeenuTe npeiioenus Ha pyccKuii s3bIK, oBpawiasi BHHManHe Ha ynotpe6iie-
HHe HHDHHHTHBA.

[ S]

>

w

(=2}
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. Interest payments on government borrowing are known to be included
in transfer payments.

. The demand for money is understood as the quantity required to un-
dertake business transactions.

. A business considers its land, buildings, equipment as well as stocks,

bonds and bank balances to be its capital.

The bank has refused to issue a chequing account. Therefore, we’ll have

to carry cash on us whenever we want to make a purchase.

. Abill is an interest-bearing financial security which is issued by a firm
or government in order to borrow short-term money to be repaid usu-
ally within three months.

. To reduce his cash holdings (Hanu4HbIe feHBIH) to a minimum will be
only natural for a banker since they produce no income.

. Financial capital to be used in a business may either belong to the busi-
ness itself or it may be borrowed from a bank.

9. BuibepuTe nomxossiuiee no CMBICJTY CJIOBO M3 Mpe/L1araeMbiX B CKoOOKax BapHAHTOB.

1. (Whenever / elsewhere) a man has to (issue a deposit / settle a debt) or
make a purchase, he can do it with either cash or a (time deposit /
chequing account).

2. Bank notes bring in no (inieresl/proﬁt) at all.

w

IS

w
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. The (temporary / net) suppliers of loan funds are households whereas
business firms and the government are the main (femporary / net) de-
manders of loans.

. (Liability / clearance) function is performed in commodities markets
by the International Commodities Clearing House.

. There are enough workers in the factory to (owe / handle) all the avail-
able machinery.

. It is typical to (issue / withdraw) bonds for the period of several years.

. The bank (borrows / lends) the (deposited / withdrawn) money to cus-
tomers who need capital.

8. Cheques may be written not only against bank (securities / deposits)

but also against (inferest-bearing / net) building society accounts.

9. Nowadays a bank’s main function is to be an intermediary between

(lenders / depositors) and borrowers.

10. It does not make sense (He umeet cMeiciia) for two banks to make two
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inter-bank (clearing / transactions). They calculate the (debt / net) flows
and settle them.




3ananue Ha JoM Ne 2

10. ViaMeHuTe MoJuepKHyThie YacTH NpeLIoKeHHii N0 00pa3iLy, HCNOb3ys KOHCTPYK-
LHIO «CI0XKHOE MojLIexKailee».

OBPA3ELL 1: We expect the bank to make the transaction within a day. =
The bank is expected to make the transaction within a day.

1. Everyone knows computer technology to have had a great effect on the

work of the Stock Exchange.

2. It is said that Simons and Co. have settled all their debts.

3. Everyone believes the firm’s debts to have reached an unacceptable

level.

4. We expect a_man to keep some amount as cash or as a deposit in a
chequing account to make his daily purchases or to handle other trans-
actions.

. We know that most bills are bought from the businesses that issue them
for an amount less than the face value (HapuLaTeIbHasK CTOMMOCTB) of
the bill.

6. It is known that prices for these shares have fluctuated considerably

over this year and we expect them to fluctuate in the year to come.

7. We know clearance operations to be conducted not only for bank trans-

actions but also for transactions in commodities and securities.

w

OBPA3ELI 2: I think they can get a loan. = They are likely to get a
loan.

. With a financial panic, you can be sure/certain that most depositors
will want to withdraw their deposits all at one time.
. It seems, banks are able to offer interest on checking accounts in some
countries.
3. Each individual’s expenditure necessarily adds to some other individu-
al’s income.
4. It seems to me that banks started offering trust services in the early
1980s.
5. It appears/seems new services are being constantly developed by com-
mercial banks.
6. 1 think, nearly 80 percent of all money in the USA is in the form of
chequing accounts.
7. We know for sure/certain that government bonds in the USA are sold
and bought by the Federal Reserve System (®enepaibHasi peepBHast
cHUCTeMa — Hasganue yenmpansHoll 6ankosckoli cucmemst CIIIA) almost
every working day.

N~
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11. UamennTe npen HCHo/b3ys HH THB B KayecTBe MOUIeXallero.

148

OBPA3ELL: It is important to repay loans in time. — To repay loans in

—

time is important.

. It is essential to keep economy as close as possible to full employment

with low inflation.

. It is more typical to issue bonds for the period of several years.
. In Russia, it makes sense (MmeeT cMbich) to pay by plastic card rather

than hold hard currency and run the risk of losing out due to fluctua-
tions in exchange rate.

. It has for centuries been the function of money to serve as a medium of

exchange.

. It is convenient to carry travellers’ cheques (1opoxHbie Yyeku) abroad

because you can cash them whenever you may need.

. BerasbTe nponyuientsie Npeuiory, rjie 3To HeoOGXoauMo.

1.

The bank lends the deposited money ... customers who need ... capi-
tal.

. Cheques may be written not only ... bank deposits but also ... interest-

bearing building society accounts.

. The demand ... money is determined ... the quantity needed to han-

dle ... business transactions.

. Nowadays banks handle ... huge amounts ... money deposited ...
them. ’

. Ifacheque is ... soft currency, one may have some trouble cashing it ...
abroad.

. The Central Bank ... Russia uses its reserves to help repay ... Russia’s

foreign debt.

. The bank borrows the funds ... the pl;blic ... the specific purpose ...

lending them ... again ... their customers.

. Regulations ... America and Japan prevent commercial banks ... trad-

ing ... securities.

. Creditors are persons or businesses ... whom an individual or firm

owes money ... goods or services that they have supplied but ...
which they have not yet been paid, or because they have made ...
a loan.

. Considerable fluctuations ... prices ... industrial shares are expect-

ed to take place ... the stock exchange ... a period of weeks and
months.

. When added, all households’, firms’ and the government’s expendi-

tures ... goods and services make ... the nation’s total spending.



13.

Aydumopnas paboma Ne 2

Wecnoabsys Teket Introduction to Banking and Financial Markets, 3aKoHYHTe clie-
JlylollHe Npe/LIoKeHHs:

1. Banks borrow money from the public in order to ...

2. The clearing system lets banks ...

3. The asset side of the bank balance sheet includes ...

4. The liability side of the balance sheet includes ...

5. The two most important kinds of deposits are known ...

6. Cheques can be written against

7. Interest is usually paid on .

8. To withdraw a time deposn one must gnve the bank a period of notifica-
tion for the bank ...

. HazoBute pa npej B nep KOTOPBIX €CThb CJIOBA a) «Komopblil

Gydem», «komopbiii Qoadcen»; 0) «CAUMKOM ... 044 mo2o, 4moGsl ...», «docmamo4-
0 ... 0451 M020, 4mobsl ...».

. Financial capital to be invested in a business can belong to the business
itself or it can be lent by a bank.

2. The interest people get on their deposits should not be high enough to
take away money from the commodity market, or there may develop
excess supply of goods.

. Both your cash on hand and your sight deposit to be used for daily
purchases are classified as money, while your time deposit is not.

4. The price may be too high for much output to be produced.

. The loss of topsoil (BepxHuii cjoii moussl) and water sources is bad enough
nowadays to limit the growth of agriculture productivity in future.

. The most important credit instruments to be used in order to get a loan
are corporate and government bonds. Therefore the credit market is
often called the bond market.

7. The current liabilities of the company are too high to be met without an

additional loan.

8. The firm was too heavily in debt to hope to get any credit.

w

w

(=2}

. BeTaBiTe B npe/UIosKenns clioBa fo seem, 1o be sure, to be likely, to be unlikely, to

appear, to prove. Ilponsse/Te B 3THX NPe/UIOKEHHAX HEOOXOAMMbIE rPAMMaTH-
yeckHe H3MeHeHHsi 1o obpasiyy.

OBPA3ELL: They ... repay the loan in time. = They are unlikely to repay
the loan in time.

1. With a rise in wages the net quantity of capital demanded ... grows.
2. Whenever the tax rate rises over 45 percent, people ... pay taxes.
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3. Lending money to customers, the bank earns interest, and this inter-
est ... is higher than the interest paid to depositors.

4. Depositors ... earn high interest on sight deposits.

5. The bank has proved to be unable to meet its liabilities. The Central
Bank ... will withdraw its license in the near future.

6. A person ... obtains some additional money depositing assets with a
bank for a certain period of time.

7. As banks lend out money people deposit with them, the public ... is a
net supplier of loans.

. 3anomKTe NPONycKH B NPE/LIOKEHHSX H YNIoTpeOHTe CileylolIHe C/I0BA H CJI0BO-

COYETAHHS B COOTBETCTBYIONIEH opme:

to owe, liability, to undertake, therefore (2), interest (2), to settle debts, chequing
account, securities, net, bill, to handle transactions

. The purpose of money is to make it possible for firms and individu-
| Y O—

. Facing (CrankuBasick ¢) an unstoppable rise in unemployment in the
early 1980s, many European economists simply accepted it as structur-
al, and ... it could not be influenced by policy-makers.

. Employers (Hanumartenn) obtain their ... profits only after they have
paid all expenses: ..., wages, rents, and others.

4. The household sector of American economy holds about one-third of
the nation’s ... ... money, which makes up nearly 80 percent of the total
amount of money. )

5. Most ... are bought for an amount less than their face value (Hapuareb-
Hasi ctoumocTs) and the difference between the two makes up the ... .

6. The clearing house system is a centralized mechanism for ... ... between
banks, sellers of commodities and financial ... .

7. A ... is something a business or an individual ... to another business or
individual.

8. A woman may work hard at home, but she receives no wages for this
work. It is not ... labour in terms of economics.

9. If there exists a stock market, transactions can ... ... over the telephone.

(]

w

3apnaunue Ha gom Ne3

. IlepeBenuTe Npe/UIoKeHHs HA PYCCKHIl A3bIK.

1. Sight deposits at banks appear to have two main characteristics: cheques
can be written or transfers can be made against deposited funds, and
the interest paid is either nil or lower than what other assets offer.
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. If you keep cash on hand or hold your money in a chequing account, it

is not a bad idea to think of how much interest you could have earned
with a time deposit, that is, of the opportunity cost of holding money.

. A bond is an interest-bearing security issued by businesses and by the

government for the purpose of borrowing long-term funds. Bonds are
most likely to be issued for periods of several years.

. The clearing house brings together all cheques and determines at the

end of each day net debts between banks. These debts are then settled
by transferring funds held by commercial banks at the Central Bank.

. The three main types of money used are sure to be as follows: 1) chequ-

ing accounts, also called sight deposits or demand deposits, issued by
commercial banks, 2) notes, and 3) coins. The latter two kinds of
money are money as long as they are circulated in the public.

. Banking appears to have been started when a man first deposited gold

with a goldsmith having a vault in order to keep it safe till it was needed
to make payments.

. Loans make up the bigger share of clearing bank lending.
. The speculative demand for money is determined by the amount of

money held to purchase bonds if their price is expected to fall, which
makes them more attractive than interest-bearing accounts.

. A lender is a person or institution that makes a loan to a borrower in

order to finance the latter’s consumption or investment.

. TlepeBe/uTe Npe/UI0KeHHs HA AHTIHACKHUIT A3BIK.

1.

BasiaHCOBBI OTYET COAEPXKUT HHGOpPMalLHKIO O (HOHAAX U 3a[OJIKEH-
HocTsX (DMPMbI Ha MOCIIEAHMI IeHb ONpe/ie/IeHHOro Mepuoa.

. BaHk monyyaeT cBOIO OCHOBHYIO NMpPHOBUIb, ccyxas (aaBast B3aiiMbl)

YyacTh JIeHel, OTAaHHBIX Ha XpaHEHHE.

. [TpoueHTsl, KOTOpble 6aHKK HazHavaloT (charge) 3a CCYmbI, 06BIYHO

BBbILLIE MPOLIEHTOB, Mpe/laraéMbIX BKIaAYHKaAMH.

. DTOT (hPMHAHCOBbIH KaNTal MOT 6bl GbITh HCTIOJIL30BAH [1e-TO B 1pY-

rOM MeCTe, BO3MOXHO B 6aHKOBCKOM CYeTe, IPUHOCSLLEM A0XO/, WIH
JUISE TIOKYTIKM aKLMit ApYroi KOMIMaHuH.

. Llesib meperoBopoB cOCTOsIIa B TOM, YTOObI yperyJaMpoBarh 10JIrH fpa-

BUTeIbCTBa POCCHM MHOCTPaHHBIM GaHKaM.

. (DUHAHCOBBIi CEKTOP COCTOMT M3 GaHKOB, (PUHAHCOBBIX YUPEXIEHUH

M (DOHIOBBIX PHIHKOB, (DYHKLIMsI KOTOPbIX COCTOUT B TOM, YTOOBI CO-
GupaTh cHepexeHns M CCYXaTh MX 3aeMIHMKaM. 3aeMILMKaMH 3[eChb
ABJISIOTCS (PUPMBI, KeJTalolie MOoJYyYHTh CCyIy BCAKHMIA pa3, Koria oHH
He MOTYT KYMHTb IIPOM3BOACTBEHHOE 060py10BaHHe 6e3 T0MOIHHUTE b=
HbIX (DOHJIOB.
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7. KpeauTHble KapTOUKH MO3BOJISIIOT YEJOBEKY 3aMIaTUTh 3a TOBaphl 6e3
HAJIMYHBIX [EHET, a NIOTOM 3afIaTUTh TO, YTO OH JIOJKEH OpraHH3a-
UMM, BBINYCTUBILEN KAPTOUKH.

19. a) Vi3amMennTe NOI4EPKHYTHIE YACTH NPHBEIEHHOrO HHKe TEKCTa, HCNO0Ib3ys HHH-
HHTHB B Pa3HuHbIX GYHKIMAX (MOLIexKallee, 00CTOATENbCTBO LE/TH, onpee-
Jienue).

Let us examine how a clearing system works. Suppose you bank with Barclays
but visit a supermarket that banks with Lloyds. In payment for your shopping you
write a cheque against your deposit at Barclays, the cheque will be paid by the
supermarket into its accounts at Lloyds. In turn, Lloyds presents the cheque to
Barclays which will credit Lloyds’ account and debit your account at Barclays by
an equivalent amount. Since you purchased goods from a supermarket using a
different bank, a transfer of funds between the banks is required. Crediting or
debiting one’s bank account is the simplest way if you wish to achieve it.

However on the same day someone else, call her Joan Goover, is writing a
cheque against Lloyds’ deposit account in payment for some stereo equipment
from a shop banking with Barclays. The stereo shop pays the cheque into its
Barclays’ account the amount that Barclays then pays into its account at Lloyds
where Ms Goover’s account is debited. Now the transfer flows from Lloyds to
Barclays.

It does not make sense (He umeeT cMbicia) for the two banks to make two
separate inter-bank transactions between themselves. They calculate the net
flows and settle them.

6) IlepeckaxuTe TEKCT, HCM0/1b30BAB KAK MOXKHO 0oJbllle KOHCTPYKIHH ¢ HHDH-
HHTHBOM.

Ayoumopnasn paboma Ne 3
20. Packpoiite cKoOKH, ynoTpeOHB HHOHHHTHB B COOTBETCTBYIoMel dopme.

1. Aggregate demand is reported (fo decrease) in the past six months.

2. Aggregate demand is likely (fo decrease) next year.

3. Aggregate demand is presumed (7o decrease) now.

4. Tax rates are known (fo cur) by the former (ObIBILIMI, MPOLLIBIA) gOV-
ernment.

. Tax rates are unlikely (fo cut) by the new government.

. Prices for these shares are believed (fo fluctuate) in the near future.

. Prices for these shares are reported (o fluctuate) on the Stock Exchange
at present.

. Liability is sure (fo be) a form of debt.

9. The liability of the firm was reported (fo meef) in due time.

N v

oo
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21. IonGepnTe onpe/ie/ieHHs K CleIyIOLHM TepPMHHAM:
current account, cheque, cash, liability, stock exchange, clearance, securities

1) means of borrowing money and raising new capital issued by compa-
nies, financial institutions, governments;

2) deposit which can be withdrawn on demand and which is used by de-
positor to finance day-to-day personal and business transactions;

3) coins and bank-notes which are in circulation in a country;

4) a market where company stocks and shares as well as government bonds
are bought and sold;

5) a form of debt, for instance, a loan;

6) a means of transferring or withdrawing money from a bank or building
society current account;

7) settling liabilities through the Clearing House.

22. TlpounTaifTe TeKCT, He no/Ib3ysich cioBapeM. [loranaifrech o 3Hauennu Tepmuna liguidity.
HaiiiTe B TeKCTe ¢/10Ba ¢ TAKHM 7Ke KOPHeM H NepeBe/iHTe HX Ha PYCCKHil A3bIK.
Liquidity

Liquidity is determined by the speed and certainty with which an asset can
be converted into cash (notes and coins) in order to be used as a means of pay-
ment. The quicker an asset can be converted into cash, the more liquid it is.
Therefore, money is sure to be the most liquid asset of all since it is widely ac-
cepted as a medium of exchange, while durable and highly specific assets such
as machinery are the least liquid as such asset cannot be converted into mon-
ey without finding a buyer and determining the value of the asset to be sold.

A bank’s assets can also be characterized in terms of their liquidity.

Loans to households and firms do not appear to be very liquid forms of
bank lending, for the borrower may not be able to repay the sum owed to the
bank whenever the bank demands.

Securities including government bonds and shares of firms, though traded
on the stock exchange, cannot be relied upon for a certain amount of cash as
their prices are known to fluctuate from day to day. Therefore, financial in-
vestment in securities seems also to be illiquid.

Of all bank assets cash and short-term market loans are sure to be the
most liquid ones.

23. Uicnoib3ys TeKCT, 3aKOHYHTE CJIe/lylolHe Npe/UIoKeHHs:

1. The easier an asset is converted into cash, ...

2. Machinery can be included in illiquid assets since ...

3. Loans to households and firms turn out not to be highly liquid for ...

4. The bank cannot expect to raise a needed amount of cash by selling
securities because ...

5. The most liquid bank assets happen ...
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1.

UNIT 11

Ipammamuka: TlpocTbie W CIOXHBIE (POPMBI MPUYACTHHA.

3amanne Ha qoM Ne 1

B pa3snene «IpamMmaTiKa H clloBooGpa3oBanue» npopaboTaiite § 5.

2. TlepeBeauTe Ha pycCKHil sI3bIK CJeylolIHe NPHIACTHbIE 060POTHI CO CIOKHBIMH

dbopmamMi npHYacTHii Mo obpasuam.

OBPA3ELI 1: Having lowered the prices, the firm ... & Chu3ue ueHsl,
dupma ...
Having obtained a loan, the firm ... = [Toayuueé ccyny,
¢upma ...

1. Having settled the debts, the banks ...

2. Having imposed a high level of taxes, the government...
3. Having repaid the loan, the firm ...

4. Having examined the labour market, the company ...
5. Having used up its natural resources, the country ...

OBPA3EILI 2: Being used in this way, money ... = Koeda (ecau) neHbru
ucnoaw3yiom TakuM 06pa3oM, OHH ...
Being imposed by the government, ceiling prices ... = Tak
KaKk MaKCUMaJIbHble LeHbl yCMaHasaugaomcea NpaBUTe b-
CTBOM, OHH ...

1. Being issued by the government, bonds ...

2. Being paid on time deposits, interest ...

3. Being determined for each particular product, the elasticity of supply ...
4. Being regulated by the OPEC, oil prices ...

5. Being used as a medium of exchange, money ...

OBPA3ELI 3: Having been raised, the prices ... [Tocie moeo kak UeHbl Obtau
no8blUeHbl, OHH ...
Having been imposed, the protection tariff ... ITocae mozo
Kak (mak xak) 6bia ycmaroeaex TIPOTEKLIMOHUCTCKUH Ta-

pud, OH ...
1. Having been exhausted, natural resources ...

2. Having been formed, the government ...
3. Having been interviewed, the Prime Minister ...
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4. Having been reduced, government spending ...
5. Having been decreased, the VAT ...
6. Having been determined, the GNP ...

3. I Te TekceT Mo y System and Monetary Policies w otpadoraiiTe ero

P

YTeHue.

4. Haiinure B TeKcTe:
1) npnyacthbie 060poTHI (NEpPBbIi, BTOPOH, YeTBePThIii W NATHI a03aubl);
2) c10BO-3aMecTHTeb one (BTOPOii a63aw);
3) onpeaenuTeabHOE NPHIATOYHOE NpPeL p KT y Ge3
coio3a (BTOpOIl M YeTBepThIil a63ambl);
4) uHGUHATHB — 0GCTOATEILCTBO LN (TPeTHit H BOCLMOH a63albl).

TEXT
Monetary System and Monetary Policies

Today every country has a Central Bank. It acts as a lender to commercial
banks and it acts as a banker to the government, taking responsibility for the
funding of the government’s budget deficit and the control of the money sup-
ply which includes currency outside the banking system plus the sight depos-
its of the commercial banks against which the private sector can write cheques.
Thus, money supply is partly a liability of the Central Bank (currency in pri-
vate circulation) and partly a liability of commercial banks (chequing accounts
of the general public).

The Central Bank controls the quantity of currency in private circulation and
the one held by the banks through purchases and sales of government securities.
In addition, the Central Bank can impose reserve requirements' on commercial
banks, that is, it can impose the minimum ratio of cash reserves to deposits that
banks must hold. The Central Bank also sets discount rate? which is the interest
rate commercial banks have to pay when they want to borrow money. Having set
the discount rate, the Central Bank controls the money market.

Thus, the Central Bank is responsible for the government’s monetary pol-
icy. Monetary policy is the control by the government of a country’s currency
and its system for lending and borrowing money through money supply in
order to control the level of spending® in the economy.

The demand for money is a demand for real money, that is, nominal mon-
ey deflated by the price level' to undertake a given quantity of transactions.
Hence, when the price level doubles, other things equal, we expect the de-
mand for nominal balances to double, leaving the demand for real money
balances unaltered. People want money because of its purchasing power in
terms of the goods it will buy.
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The quantity of real balances demanded falls as the interest rate rises. On
the other hand, when interest-bearing assets are risky, people prefer to hold
some of the safe asset, money. When there is no immediate need to make
transactions, this leads to a demand for holding interest-bearing time depos-
its rather than non-interest-bearing sight deposits. The demand for time de-
posits will be larger with an increase in the total wealth to be invested.

Interest rates are a tool to regulate the market for bonds. Being sold and
purchased by the Central Bank, bonds depend on the latter for their supply
and price.

Interest rates affect household wealth and consumption. Consumption is
believed to depend both on interest rates and taxes. Higher interest rates re-
duce consumer demand. Temporary tax changes are likely to have less effect
on consumer demand than tax changes that are expected to be permanent.

There also exists a close relationship between interest rates and incomes.
With a given money supply, higher income must be accompanied by higher
interest rates to keep money demand unchanged.

A given income level can be maintained by an easy monetary policy and a
tight fiscal policy or by the converse.

Ioacnenus k mexcmy

reserve requirements — MpOLEHT pe3epBa, T.e. OTHOLIECHHE ICHEXHON CYMMBI,
KOTOpast I0JKHa XpaHWUTBCSI Ha pe3epBHOM cyeTe B 6aHKe, K 00beMy BKIIaI0B
110 BocTpeGoBaHMs .

. discount rate — yyeTHasi CTaBKa

3. level of spending — 30. o6LMit 06bEM pacxon0B

. real money, that is, nominal money deflated by the price level — peanbHble
NICHBIH, T.€. HOMMHAIbHAsI CYMMa C YUeTOM TCKYLUETro YPOBHSI LieH (peansHbie
deHbeu — OeHbeU C YHEMOM UX NOKyNnameasHoll cuast)

~

-

Caogapnbiii MUHUMYM K meKcmy

responsibility [ris,ponsa'biliti] n oTser- doxodamu, Komopoe 0OAHCHO NOKPbI-
CTBCHHOCTb gamvca aubo 3a cuem 3aiumos, Aubo ny-
to take a responsibility for smth — B3siTh mem QeHedNCHOIl IMUCCULL)
Ha ce6s1 OTBETCTBEHHOCTD 3a YTO-I. money supply — IeHexHasi Macca B 06pa-
responsible [ri1s')ponsabl] @ oTBeTCTBEH- LIEHHUH; IeHeXHOE MpeUToXeHHe (ko-
HbI; HeCylIHl OTBETCTBEHHOCTD AuMecmeo deHez, 8bINYUEHHbBIX 6 CMpa-
to be responsible for smth — GbiTh OT- He, 06bIMHO KeHMPAnbHbIM 6aHKOM)
BCTCTBEHHBIM 3a 4TO-JI. outside ['aut'said] prep BHe; 3a npeaenamMn

budget deficit ['defisit] — GiomxeTHbiit  thus [0As] adv cienoBatenbHO, HTaK, B
neULUT (npessituenue 20cy0apcmeen- COOTBETCTBMH C 3THM; TakK, TAKUM 006-
HbIX pacxodo8 Had 20cydapcmeerHbIMU pasom
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circulation [;sa:kju'leifan] n obpalueHue

in addition [2'difn] (to it) — B10GaBOK,
KpOMe TOTo, K TOMY Xe

ratio ['reifiou] n oTHowWeHMNE, KOIDHULM-
€HT, MPOMOPLHsI, COOTHOLLIEHHE

interest rate — npoleHTHas cTaBKa (om-
HolueHue Cymmol naamexceil 3a UCnoNb-
306aHue prNﬂNCOGOZO Kanumana K
cymme 3aiima)

monetary policy ['manitart 'polisi] — ae-
HEXXHO-KpEeAMTHAsl, MOHETapHasl 1o-
JIMTHKA
policy ['palisi] n nonuTHkKa
easy policy — Msirkasi, HexecTKasi 1mo-
JIMTHKA
tight [tait] policy — xecTKas MoJMTHKA

to adopt [2'dopt] a policy — npuHMMaTh
MOTUTUKY
to implement ['1mplimant] / to pursue
[pa'sju:] a policy — npoBoanTh, ocy-
WECTBSITh MOJTUTHKY

hence [hens] adv cienoBaTeNbHO, B pe-
3y/bTaTe

to alter ['2:1ta] v M3MeHATH, Mepeesbli-
BaTh, MEHSATD

because of prep u3-3a, BCieACTBHE

on the one hand — ¢ 0IHO# CTOPOHBI
on the other hand — ¢ 1pyro# cTopoHbI

wealth {wel©] n GorarcTBo, MaTepHalb-
Hble LIEHHOCTH

permanent ['pa:manant] @ MOCTOSIHHBINA,
JIOJITOBPEMEHHBIH

Aydumopnas paboma Ne 1

N,
IlepeBeauTe NpHYacTHbie 060POTHI HA PYCCKHIl A3bIK.

. Being responsible for the government’s debts, the Central Bank ...
. Being implemented in the economy, a tight fiscal policy ...
Having raised the interest rate, the bank ...

. Having been adopted late in the year, the fiscal plan ...

. Having set the high discount rate, the Central Bank ...

. Having been raised, the discount rate ...
. Repurchasing (to repurchase — BeIKynuTb) the bills, the government ...
. Having been repurchased, the bills ...

6. VKaxnTe npesoKeHHsl, B KOTOPBIX HMEIOTCS C10XKHble popMbl mpuuacThii. [lepe-
Be/IHTe NPe/UIOKEHHS HA PYCCKHH A3BIK.

. Banks having modern telecommunications may do lending business with
domestic firms through foreign markets in Zurich, Frankfurt, or New York.

. Having at first been places to which people took their valuables (ueH-
HocTH) for safe-keeping, banks have by now adopted many new func-
tions in addition to their initial function.

3. Being useful, unproductive labour, like that of a musician, does not add

to the material wealth of society.

4. Having made a diagnosis of the fiscal situation in the country, the econ-
omist can now offer ways of altering it.

. Saying that the interest rate is the opportunity cost of holding money, we
are saying that people who don’t hold money will hold bonds instead.

N~

w
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6. Being generally accepted as payment, bank deposits are a medium of
exchange, too.
7. Large budget deficits are said to have resulted in rapid inflation.

3amenHTe Bbile/IeHHbIE KYPCHBOM pYCCKHe CJI0BA B CKOOKaX HX aHIIHIACKHMH 3KBH-
BaJICHTAMH.

1. The government increased the (denescryio maccy 6 obpatyenuu) to main-
tain aggregate demand at full employment level.

. The Bank of England (omeeuaem 3a) issuing new bonds to replace the
old ones.

. Money consists mainly of two things: currency (c 0droii cmoponsr) and

chequing accounts (c dpyeoit cmopoHsi).

In industry, most of the new technology (npunsmoii) by the less devel-

oped countries is taken from the developed countries.

5. High (npouenmnusie cmasku) in an economy may be expected to lower

aggregate investment.

6. The European Parliament officer demanded (6osee scecmkue) rules of

distributing contracts in the future.

7. Governments, due to inappropriate (30. HerpaBUILHOM) (6r00cemHoll
u kpedumno-denexcroit noaumuxu), frequently (necau omeemcmeen-
Hocms 3a) excessive inflation.

. (Mszkas kpedumno-OdeHexcran noaumuxa) is believed to result in more
rapid inflation, while (scecmkasn kpedumno-denedicrHas norumuxa) helps
(uamenums) an economy into the one having slower inflation.

9. Having raised the (coomnowenue npoyenma pesepsa), the Central

Bank made commercial banks reduce their lending to build up re-
serves.

)

w

>

oo

. W3 npuBe/eHHBIX HHXKE CJIOB oOpa3yiiTe CHHOHHMHYECKHE H AHTOHHMHYECKHe

napbl.

long-term, to change, in addition, to lend out, mostly, within, hence, thus,

in this way, to result in, outside, the latter, easy, permanent, to implement,
constant, besides, tight, to alter, temporary, mainly, to result from, therefore,
the former, to borrow, to pursue, to give rise to

9.

3ananue Ha oM Ne 2

IlepeBeanTe ¢ PYCCKOTO A3BIKA HA AHLAMICKMIl, HCIONL3YS NMPHYACTHblE 060~
pOTBI.

|. Hanumasi pabouux, bupma ...
Hansis pabounx, ¢hmpma ...
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Koraa paboyne HaHATBI, OHH ...
[Tocsie Toro Kak paboyne HaHATHI, OHH ...

. YcTaHaB/iMBasi YYETHYIO CTaBKY, LEHTpaJIbHbIH BaHK ...

YCTaHOBUB YYETHYIO CTaBKY, LEHTPIbHBIH BaHK ...
Tak KaK yyeTHas CTaBKa yCTaHaBTMBAETCS! LIEHTPaIbHBIM GaHKOM, OHa ...
[Tocne TOro Kak y4eTHasi CTaBKa yCTaHOBJIEHa, OHa ...

. Jlenasi BJIOXXeHUS B YeJIOBEUECKHU I KalluTall, BHI ...

CrenaB BJIOXEHUS B YeJIOBeYECKHii KanuTail, o61LEeCTBO ...
Kor/ia 1eHbr' BIOKEHBI B YEJIOBEYECKU I KalUTall, OHH ...
ITociie TOro Kak c/ieJlaHbl BJIOXEHHS B YEJIOBEYECKU I KaruTall, OHH ...

. INokynas obnurauuu, 6aHkK ...

Kynus obiuraunu, 6aHK ...
Korza o6iurauuu nokymnaet 6aHK, OHH ...
[Tociie TOfo Kak 0BJUrallMy KyrieHbl GaHKOM, OHH ...

. Bbikynasi Bekcesisl, 3aeMIIHK ...

BrIKynuB Bekcesl, 3aeMIUIHXK ...
Ecau BeKcesisi BBIKYMAIOTCS 3aeMILUUKOM, OHH ...
Korza BekceJisi BBIKYTUIEHbI 3aeMILIMKOM, OHH ...

10. BerasbTe nponyiieHHbie NPeIOrH, Tae 3T0 HeoOX0aHMO.

i

2.

w

w

N

-

High unemployment benefits are said to be responsible ... the high un-
employment rate ... Europe.

Because ... an increase ... the price ... one factor ... production the firm
starts economizing on the factor whose price has risen.

. To private-sector expenditures ... goods and services the government

adds its own demand. Governments purchase goods (roads, military
equipment, newly-built buildings) and services. ... addition, governments
distribute various subsidies ... firms and households, and pay interest ...
the public debt.

. The monetary units ... circulation nowadays ... the UK are pounds

and pence. ... addition ... these, there were shillings and guineas ...
circulation up to 1971, when the decimal currency system was
adopted.

. The supply ... money is the actual amount ... money ... circulation,

notes and coins, ... particular, available ... business purposes.

. Being desirable ... some conditions, budget deficits can be undesir-

able ... others.

. British clearing banks have accounts at the Bank of England ... which

they settle ... debts both ... the banking system and ... it.
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11. 3anoanuTe NPONYCKH B NPE/UIOKEHHAX cJIe/y C He, YeTaH!s-
MH B cooTBeTCTBYIONLei hopme:
interest rate, within, without, to alter, tight, outside, money supply, ratio (2), thus;
in addition, in addition to, because of, responsibility (2), to implement

I;

2:

~

... regulation of the Central Bank is considered to prevent sudden in-
creases in ... ... .

Changes in the ... ... on government securities often affect industrial
share prices.

. A gold card is a credit card that gives its holder access to various bene-

fits s o0 those offered to standard card holders.

. Being the only manager and operative (30. pabounit) at the same time,

the owner of a one-person firm takes all the ... for performance (30.
pab6ota) of his business.

. Most food can be produced ... the household. ... ..., some part of the

required food can be exchanged for other food or services ... the house-
hold ... money. ..., these transactions remain ... statistics.

. The Central Bank has the ... for the government’s monetary policy.
. The ... of pensioners to the labour force ... ... negative demographic

tendencies is currently 0.5 percent smaller in Russia than in Germany
or the United Kingdom. The ... is expected to grow to an unfavourable
one by 2007.

. Although the Central Bank is constantly trading in securities to change

the actual reserves of the banking system, it seldom ... reserve require-
ments. -

Ayoumopnasn paboma Ne 2

12. @) Pacnonoxute Bonpocsl B TAKOM NOps/Ke, YT0OObI OHH MOITH CAYKHTb NIIAHOM

Tekcera Monetary System and Monetary Policies W 0TBeTbTe Ha HHX.

What does the ratio between the amounts of money holdings and interest-
earning deposits vary with?

What are the responsibilities of the Central Bank?

How can the Central Bank regulate money supply and money market?

What is monetary policy?

In what way does consumption depend on interest rates and taxes?

What is money supply made up of?

06) TMoxymaiiTe H CKaXHTe:

1.
2.

160

Under what conditions can interest-earning assets be risky?
What risks can their owners run?
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" 13. CocTaBbTe Npe/UIoKeHHs H3 ABYX MOIXOMISUIMX N0 CMbICTY YacTe.

1%

In the Russia of the late 90s there | a. implementing the government’s
could clearly be seen a tendency of monetary policy.
decreasing money supply alongside | b. or means of holding wealth.

growing amount of cash, c. the lower the demand for money.

A required reserve ratio d. isa minimum ratio of cash reserves

Money supply is to deposits that the Central Bank

Money is a very special asset, makes commercial banks hold.

The aims of a monetary policy are | e. the excess of government spending

mostly over taxation and other revenues.

Budget deficit is known to be /. the same as the aims of economic
. The Bank of England is responsi- policy in general.

ble for . g the whole amount of money in an
. The higher the interest rate, economy.

h. which resulted from transferring

\ money into foreign assets.

14. BriGepuTe nojxo/isilee Mo CMbIC/Y CI0BO H3 Npe/UlaraeMbiX B CKODKaxX BAPHAHTOB.

1. The control of the parliament over the Central Bank’s policies is cur-
rently very weak in Russia, which is in line with the (permanent / tem-
porary) tradition in most countries.

(Easy / tight) monetary policy can lead to a large decrease in output

and jobs.

. The way of adapting the European Union’s statistical system to de-
mands of the 21st century is of importance both inside and (outside / in
addition) the European Union (EU).

. To reduce the (budget deficit / monetary policy) by £1 billion it is neces-
sary to cut government spending by £1 billion.

. Affecting all banks at the same time, reserve requirement changes are
believed to be a very powerful tool of (pursuing / altering) the whole of
monetary policy.

. (Hence / in addition to) being a means of exchange, money is also used
to measure the value of men’s labour.

. The Federal Reserve System of the USA influences interest rates set by

the banks operating both within and (except / outside) the System.

When adopting a certain (fiscal / monetary) policy, the Central Bank

has to choose between reducing unemployment, on the one hand, and

reducing inflation, on the other. (However / hence), the decision often
depends on political rather than economic conditions.

L
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. Russian economists consider the fluctuations of the exchange rate of

the rouble to depend not so much on the monetary policy of the Cen-
tral Bank as on the condition at the foreign exchange markets abroad.
The situation is not likely to be (altered / permanent) until investment
environment in Russia becomes favourable (6naronpusiTHblif).

15. @) 3ameHnTe NOXMEPKHYThIE YACTH NPe/LI0KEHHIl PHYACTHBIMH 060POTAMH 110 06~

pasuy. IIpon3ssenuTe npu 3TOM Bee HeoOXOMMMbIE H3MEHEHHS.

OBPA3ELL: When the banks raise interest rates, they get more money to

[}

w

w

lend out. = Raising interest rates, the banks get more mon-
ey to lend out.

. After they have paid taxes, wages, and other production costs, firms

can either save their income or distribute it to their owners.

. If the firm switches from one production technique to another, it can

vary its factor use.

. Both short-term bonds and long-term bonds, as well as short-term and

long-term loans depend on fluctuations of money supply as they are
affected by interest rates.

. Because of its almost daily effect on economic life, the monetary policy

was more widely discussed in financial papers, such as The Wall Street
Journal, than the fiscal one.

. Budget deficits mean higher future taxes. When the government borrows

money to finance its expenditures rather than taxing citizens (rpaxaane) to
finance them, it reduces the public’s current tax liability and increases its
future tax liability. The public will have to pay higher taxes to finance the in-
terest payments on the bonds that were issued by the government. Taxpay-
ers recognize (moHuMarts) that higher taxes result from the budget deficit,
and hence cut their current expenditures.and thus reduce aggregate demand.

6) Tlepenaiite colepxauue 1. 5 no-aHMIHICKH, ynoTped/iss NpHYACTHbIE 060POTHI.

16. OnpesiennTe, KakHe cJ10Ba M3 NPABOil KOJOHKH MOTYT COYETATHCS CO CJIOBAMH H3
nesoit. Iep Te 1e C. YeTAHHS HA PYCCKHil A3BIK.

a) considerable

responsible
national
taxed

wealth

b) permanent
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in addition to
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¢) to alter

to adopt a policy
to pursue

to implement

to raise

3ananue Ha oM Ne 3

17. TepeBeauTe Npe/IoKeHHs Ha PYCCKHil A3bIK.

1.

w

In 1980, Professor Milton Friedman criticized the attempt of the Bank
of England to control money supply indirectly through income, inter-
est rates, and hence money demand.

. Investment is unlikely to rise during a depression even if interest rate

falls. Keyhes argued that there was no assurance that savings would ac-
cumulate during a depression and thus depress interest rate, since sav-
ings depended on income and incomes were low because of high un-
employment characteristic of a depression.

. Keynesians believed that changes in money supply affected aggregate

demand through their effects on interest rate. High interest rates re-
duce investment, which eventually reduces nation wealth. Low interest
rates increase investment thus increasing national wealth. Because of
the importance of these ratios, Keynesians considered a monetary pol-
icy tight or easy depending on current interest rates. High interest rates
were interpreted as indicators of a tight monetary policy, whereas low
interest rates were said to be indicators of an easy monetary policy.
The research has shown that it normally takes the Federal Reserve Sys-
tem about 14 months to detect a slowdown in economic activity, to
alter its monetary policy and thus to affect a real GNP.

. The Russian parliament would like to impose a tight control of the mon-

etary policy currently adopted and implemented by the Central Bank
of Russia.

18. IlepeBeuTe Npe/LIOKenHs HA AHTIHIHCKHI A3bIK. TToquepKHYThIe YacTH npejio-
JKenuil nepeBeUTe NPHYACTHBIMH 060pPOTAMH.

1;

B coBpeMeHHBIX Pa3BUTBHIX CTpaHaX OTHOLUEHHE rO0BOI0 BBII k ne-
HEeXHOM Macce, HaxojuilLeiics B obpaleHnH, crenyioiuee: B Kurae — 1,0,
B Benukobpuranuu — 1,0, B lepmanun — 1,4 (cyluecTByeT TEHACHLMS
yMmeHbleHus 1o 1,0), Bo ®@panumun — 1,6, B [eiiuapun — 0,8. B pe-
3yJIbTaTe MOJUTHKH, TIPOBOJMMOIA NIPaBHTEILCTBOM Poccuu ¢ 1992 no
1998 rozbl, 3TO COOTHOLIIEHHE BO3POCIO B Haluei cTpaue ¢ 1,2 1o 8,0,
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4TO ClEJIUI0 HOPMaJIbHYIO 5KOHOMHYECKYIO [esITeIBHOCTD (activity) He-
BO3MOXHOM.
2. [poBojisl JIeHeXHO-KPEANTHYIO MOJUTUKY, LIEHTPATbHBIH GaHK MOXET
B/IMSATH Ha IEHEXHYIO Maccy B CTpaHe.
. JOCTUrHYB 3HAUNTEILHOrO SKOHOMHUYECKOIO POCTa B MOCHe/IHee Jie-
CSATHJIETHE, TIPABUTEILCTBO YBEIUUNIO GOraTCTBO OOLIECTBA B LIEJIOM.
4. Mpu_danTacTuyeckoM GorarcTse NpupoaHbIMU pecypcamu Poccust
CerofiHs cTajla OAHO U3 GeJHBIX CTPaH.
. C 1989 1o 1997 rox BajioBoit BHYTpeHHHIt MpoaykT B Kurae yBenun-
yuJIcsl BABOE, JOCTUTHYB 3366 MWUIMApIOB JIO/JIApOB. DTO ObLIO B
BoceMb pa3 Gosblie, yeM B Poccuu, u BaBoe Bbllle, YeM B [epMaHUH.

w

w

19. @) 3aMenHTe MOAYEPKHYTbIE YACTH MPE/LIOKEHHH NPHYACTHBLIMH oGopoTamu. ITpo-
M3Be/IMTe NPH TOM Bee HeOOXOHMble H3MEHEHHS.

When it pursues an easy fiscal policy, the government is likely to push up
interest rates and to make it more difficult for firms and persons to borrow
funds to finance investment projects. Why? Because when it spends more
than it receives in taxes, the government must borrow the difference and thus
tempts banks to raise interest rates on loans. If the government has to bor-
row a great deal (because of the great budget deficit), it makes it impossible
for many prospective borrowers to get loans, for they cannot hope to pay
raised interest rates.

On the other hand, each dollar of the budget deficit is believed by new
classical economists to reduce private spending by one dollar. Hence, an easy
fiscal policy does not increase aggregate demand.

6) Hanumure nsTh BONPOCOB K ITOMY TEKCTY.

Aydumopnasn paGoma Ne 3

20. Packpoiite cKoOKH H ynoTpeGuTe 11aro/ibi B COOTBeTCTBYIOMIEH BHIO-BpeMeHHOMH
dopme.

. Euro proved to be not so hard a currency as it (fo expect).

. When money supply (to grow) relatively slowly (much less than 4 or 5
percent per year), monetarists interpreted this as a result of a tight
monetary policy. They also thought that a relatively rapid growth in the
money supply (fo be) a result of an easy policy.

. In the 1970s and 1980s, due to the growing influence of the monetarists
among American economists, the Federal Reserve System permanent-
ly (to monitor) the growth of money supply rather than the level of in-
terest rates.

o —

w

164



2

—

(=2}

During 1977, money supply in the USA (to grow) more rapidly than
it (to grow) during 1976 due to the fact that corporations and indi-
viduals (fo adopt) methods of holding larger amounts in current ac-
counts.

. In 1987, the Federal Reserve System (0 adopt) a tighter monetary pol-

icy than before to prevent the dollar from falling against other curren-
cies as it (fo fall) over the preceding (NpebLAYyLLNiA, PeLIEeCTBYIOLLHIT)
years.

_ One of the central economic problems George Bush (70 face) (cTanku-

paTbest) when he (fo elect) (130upathb) to presidency in 1988 was the
huge budget deficit that (fo accumulate) for a number of years. The
new President (7o pledge) (TOpKeCTBEHHO obeutath) that he (ro cope
with) this and other economic problems while he (fo be) in the White
House.

_In 1997, the Russian state tax commission (fo announce) (06bsB-

n1aTh) it (fo take) measures against 15 large companies that (7o
owe) huge sums to the state budget and to the national pension
fund.

. TlepeBe/miTe Npe/UIoKeHHs HA PYCCKHIl A3bIK, 00paiias BHHMAHHE HA NPHYACTHBIC

o6opoThl. Onpeaennte GpopMbl NpHYACTH.

1.

w

w

(=2}

-

oo

Money plays an essential role in the macroeconomy affecting prices,
interest rates, and, eventually, all economic activity.

A firm has a balance sheet reporting assets of the firm at a specified

time.

. The 19th-century economists thought capital only to comprise wealth

produced by industry in the past. Wealth, such as land and ore, not
having been produced, was not included in capital.

. Being an agreed measure of future payments in contracts, money serves

as a standard of deferred payment.

. The Central Bank can depress the level of interest rates increasing the

quantity of money in circulation.

. Only being provided with the required resources, an enterprise can work

efficiently and increase its output.

. Being responsible for the national debt, the Central Bank makes re-

payments on government securities, issues new long-term securities,
makes regular payments of interest to holders of existing government
securities.

. Being issued by the Treasury (rocy1apcTBeHHOE Ka3HaueiHCTBO, MHHH-

crepetBo dhuHaHcoB) on a weekly basis, bills may be considered an in-
strument of the monetary policy.
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22. BerasbTe B Npe/UIOKEHHS Clle[yIolHe CBA3YIONIHE 3IeMEHTbI H YCTOHYHBbIE coYe-
Tanus:
on the one hand (2), on the other hand (2), since, therefore, hence (2), whereas,
because of (2)

1. Almost every day newspapers and television seem to refer to the prob-
lems of inflation, unemployment, and slow growth. These problems, ...,
are likely to determine the outcome of elections (pe3yabraTsl BLIGOPOB).

2. The fiscal year in the United Kingdom begins on April 6 of one calen-
dar year and ends on April 5 of the next year ... in the USA it runs from
July 1 to June 30 of the next year.

3. Industry-specific human capital has both advantages and disadvantag-
es. ... ... ... ..., long years in the same job result in higher wages. ... ... ...

., when industries decline (MpUXoAMTH B YManoK, 3aMeUISATh POCT),
workers having human capital that is in low demand may remain un-
employed for a long time.

4. ... money is not an ideal form for holding wealth, we need to under-
stand why it is held at all.

S. In the 1980s, wages in West Germany were about three times as much

as those in East Germany ... ... a more productive capital use and more
know-how.
6. Perhaps ... ... their social and political aspects, labour markets are often

heavily regulated, more so in Europe than in the USA.

7. The labour supply is a measure which is offered at given wages over a
given period of time. ... it is determined by the number of workers and
the average number of hours each worker is prepared to offer.

8. The financial sector appears to be permanently altered. ... ...... ...,
there is little very special about banking. ..., many of these activities are
expected to be done by others either instead of or as well as by banks.

5 , many of the things that other financial institutions now do
Wlll evenlually become the business of some banks.

23. IlpounTaiiTe TeKCT H KpaTKO nepejaiite ero p N0-aHITHIHCKH.

Reserve Requirement as a Tool of Monetary Policies

A banker would like his money holdings to be reduced to a minimum,
since they produce no income.

But there is always an important reason for the banker to hold his money
balances at a certain level. The Central Bank makes him hold a certain share
of his total balances in reserve. These reserve balances must be in the form of
cash or of deposits made by commercial banks with a certain authorized bank.
Most of reserve balances are known to be in the form of deposits. Setting the
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reserve requirements, the Central Bank can regulate money circulation and
money supply in an economy.

The Central Bank can, on the one hand, increase commercial banks’ re-
serves by direct intervention. One way of doing this is by the so-called open
market operations: it buys government bonds from the public; thus, the mon-
ey that goes to the public in payment for these bonds will eventually be depos-
ited with commercial banks, most likely in interest-earning deposits. Having
been deposited with a bank, money stops being money, but it represents a net
addition to reserve balances capable of supporting (30. rapaHTHpOBaTh) loan
transactions several times their own value. For this reason, the Central Bank
is said to have supplied “high powered” money to commercial banks.

On the other hand, selling bonds to the public, the Bank can reduce the
banking system’s reserves and thus make the money supply reduce.

Open market operations are not the only method of direct reserve inter-
vention. Another way for the Central Bank to increase money in circulation
is to make loans to commercial banks who in turn lend out to the public the
money to be used for daily expenditure.

Finally, the Central Bank can change the money supply without affecting
the amount of reserves to be held by commercial banks. It can do this simply
having changed the reserve requirement. Having been decreased from 20 per-
cent to 10 percent, the reserve balances will actually double their capacity to
support transactions. As a result, maintaining the same reserve balances, banks
get a chance of handling loan transactions twice as large as before.

Thus, the three monetary policies a Central Bank can implement are as
follows: 1. Open market operations. 2. Loans to commercial banks. 3. Changes
in reserve requirements.



3.

UNIT 12

Ipammamura u aexcuxa: 1. HeaaBucumblit npuyactibii 060-

poT.

Coto3 whether.

. 3HayeHMe CYLIECTBUTEILHOTO

means ¥ rjarojia to mean.
3HaueHHe cloBa any.

. Mpuyactust ¥ MHOHUHHTHB (no-
emopenue).

w

e

3ananne Ha goM Ne 1

B pasnene «I[pammaTKa M c. p pop aiite § 11.

. B caenyommx npen. X HaiiuTe He 1it npryacTHbii 06oport. Ilepe-

BeJliTe Npe/UI0KeHHs Ha PYCCKHil A3bIK.

a) l.

2.

11

An increase in price of one percent resulting in an increase in sup-
ply of more than one percent, the supply is called elastic.

Ceiling prices being controlled by the government, goods may find
their way to the black market.

. In the next 25 years or so, the average age in the United States in-

creasing, problems of the aged rather than young people will be of
importance. “

. With a financial panic everyone wanting his money at the same time,

the bank is unable to pay.

. Cheques being accepted in payment of purchases, people feel that a

bank account is as good as or even better than money in their pocket.

. The two principal economic systems were considered to be capital-

ism and socialism, mixed economies lying in between those.

. Natural resources are one of the three factors of production, the

other two being labour and capital.

. Auctions make buyers bid against each other, with the seller taking a

passive role.

. The world distribution of income is unjust, with poor countries hav-

ing 61 percent of the world’s population, but receiving only 6 per-
cent of the world income.

Te npejL ¢ co030M whether Ha PyCCKHil A3bIK.

1. Profit depends on whether the amount received is greater than the
amounts paid.
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. Whether a faster growth rate of production is desirable, depends on
whether a society wants to spend more on its needs of today or it is
prepared to invest in tomorrow.

It makes a lot of difference to the banker whether the loan is in cash or
in the form of a deposit.

_ Research workers never know whether or not they will find anything
useful.

5. Average costs of production are important to the decision of whether or

not to stay in business.

w

N

4. Tlepesenute Texer Inflation n oTpaGoTaiiTe ero urenue.

5. HaitnTe B TeKCTe npe/UioKenns, r/ae ynorpeGisiercs He3aBHCHMbIA NPHYACTHBIN
obopot.

TEXT
Inflation

Inflation is a steady rise in the average price and wage level. The rise in
wages being high enough to raise costs of production, prices grow further re-
sulting in a higher rate of inflation and, finally, in an inflationary spiral. Peri-
ods when inflation rates are very large are referred to as' hyperinflation.

The causes of inflation are rather complicated, and there is a number of
theories explaining them. Monetarists, such as Milton Friedman, say that
inflation is caused by too rapid increase in money supply and the correspond-
ing excess demand for goods.

Therefore, monetarists consider due government control of money supply
to be able to restrict inflation rates. They also believe the high rate of unem-
ployment to be likely to restrain claims for higher wages. People having jobs
accept the wages they are being paid, the inflationary spiral being kept under
control. This situation also accounts for rather slow increase in aggregate
demand.

On the other hand, Keynesians, that is, economists following the theory
of John M. Keynes, suppose inflation to be due to processes occurring in
money circulation. They say that low inflation and unemployment rates can
be ensured by adopting a tight incomes policy.

Incomes policies, though, monetarists argue, may temporarily speed up
the transition to a lower inflation rate but they are unlikely to succeed in the
long run?.

The costs of inflation depend on whether it was anticipated and on
the extent to which the economy’s institutions allow complete inflation
adjustment.
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The longer inflation continues, the more the economy learns to live with
it. Indexation is a means to reduce the costs of some inflation effects. In-
dexed wages or loans mean that the amount to be paid or repaid will rise with
the price level. Indexation has already been introduced in countries that had
to live with inflation rates of 30 or 40 percent for years. And the more coun-
tries adjust their economies to cope with inflation, the closer they come to
hyperinflation. Indexation means that high rates of inflation are much more

likely to continue and even to increase.

Iloacnenus mexkcmy

1. are referred to as — Ha3bIBalOTCSI

2. in the long run — B 10IrOCPOUHbIi MEPHOL, T.€. IOCTATOYHO UIMTEIbHBIH WIS

Toro, 4ToGbl (hMpMa Moria U3MeHHTb Bee (haKTOpbl MPOM3BOACTBA

[ 3ano. !

whether

means

by means of

any

to mean (meant [ment])

e =

JM (o103, K

Hcerue)

CPE/CTBO, CPEACTBA (cyuyecmeumensroe, Komo-

poe ynompe. ac 8 edUHC

U MHOMCECTBEHHOM HUCae)

NpH MOMOLIM, NOCPEACTBOM

3HAYUTh, UMETb 3HAYEHHE, O3HAYaTh

1. kakoit-HUOYIb; CKONBKO-HHOYOb (Mecmo-
umenue ynompebasemca 6 80npocUmMenbHbIxX
npednodxcenusx u nocae coro3a if)

2. HMKAKOW; HUCKOJIbKO (6 ompuyamenvHuix
npeodnoHceHuax)

3. BesIKuit; moGoit (6 ymeepdumensbix npedao-
HCEHUAX)

1p npedno-

steady ['stedi] @ ycTOHYMBBIit; MOCTOSIH-
HbIi; paBHOMEPHBIH
inflationary spiral [in'fleifonar 'spararal] —

C

L MUHUMYM K meKcmy

/ 4

HH}ISIUMOHHAsSI ciupab (cumyayus, MpACEHUAMU.)

Ko020a memn uxgaayuu nocmoanno u  cause [Ka:z] n npUUMHA, OCHOBaHHE
Gbicmpo nosvuuaemcs)
inflation [in'fleifon] rate — remn MHGAA LN 3bIBaTh; MPHUMHATD (4mo-1.)

hyperinflation [‘haipa(r)in'flerfn] 7 ru-

cause v (smth) 6bITb MPHYHHOI, BBI-

ncpuH(bnnulm (0664‘010 ceaszvieaemcs KO
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© MECAYHLIMU NOKA3amensmu pocma
yen npumepro Ha 50% 3a Heckonabko
Mecayes noopad u ¢ COYUANLHLIMU NO-

rather ['ra:03] adv n0BOJILHO, HECKOJIb-



explain [1ks'plein] v (smth to smb) oGbsic-
HSITh, 1aBaTh OGBSICHEHMS]; TOJIKOBATD,
PasbICHATD (KOMy-4. 4mo-1.)

account [a'kaunt] v (for smth) 1. o6bsic-
HATH (¥mo-2.); 2. HECTH OTBETCTBEH-
HOCTb (3a ¥mo-a.), CIYXNTb MPHYH-
Ho#t (uez0-2.); 3. COCTaBSATH, 10XO-
JIUTH 10 (KaKoii-n. 6eautunsl)

accept [ok'sept] v npuHUMaTD

occur [a'ka:] v ciyyaTbes, NPOMCXOANTH

ensure [1n'fua] v obecreynBaTh, rapaHTH-
poBath

incomes policy — MoJIMTHKa 10XO/10B (cma-
aum ceoeli Leablo KOHMPOAb HAO UHG-
AAKUell nymem cOepycuéanus npupocma
3apnaamet u uex)

argue [‘a:gju:] v MPMBOAUTD AOBOIBI, yT-
BePXIaTh, 1I0Ka3bIBaTh, CIIOPUTH

argument [‘a:gjumant] 7 10BoA, A0Ka-
3aTeNIbCTBO, apIryMEHT

speed [spi:d] v (smth) (sped [sped],
speeded ['spi:did]) (up) ycKopsiTb, yBe-
JIMYUBaTh

anticipate [@n'tisipeit]v oXnaaTh, MpeaBH-
neThb

extent [1ks'tent] n cTeneHb, Mepa
to some extent — 10 HEKOTOPOIi cTe-
neHu

adjustment [a'dsastment] n pery/iupoBa-
HHeE, coracoBaHue
adjust [o'dsast] v (smth to smth) npu-
criocabIuBaTh (¥mo-a. Kk yemy-a.); pe-
ryJMpoBaTh, yCTaHaBANWBaTh

indexation [indok'seifan] n MHaEKCALMST

cope [koup] v (with smth) cripaBuTbCSI
(c uem-a.)

Aydumopiiaa paboma No 1

6. TlepeBeauTe Npe/UIOKEHHS HA PYCCKHIl A3BIK,

T Ha 3H cy-

LIeCTBHTE/ILHOTO /means W 1j1aroia fo mean.

1. In Marxist theory, proletariat is the social class that consists of workers
who, not themselves owning any means of production, must sell their
ability to work, receiving a wage in return.

2. Some economists believe incomes policy to be a good temporary means
of keeping inflation under control.

w

with the price level.

. With loans, indexation means that the amount to be repaid will rise

4. Profit maximization is achieved by means of minimization of costs.

w

. To stay in business, firms have to reach the profit maximizing level of

output by any means they find necessary.
6. Compensation at certain intervals means that real wages are changing

during these intervals.

7. Between 1965 and 1995, the increase in interest rates meant that the in-
crease in real money demand was smaller than the increase in a real GNP.
8. Bank accounts are money because people can pay for purchases by

means of cheques.

7. TlepeBeauTe HA pycCKHil A3BIK Npe

c

1. As this concept has not yet been tried out in practice, it is hard to say whether
it will be more successful than earlier approaches (rmozxon) to incomes policy.
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w

w

. It is difficult for people to decide whether a decrease in their real wages
was caused by risen prices or by inflation.

. Whether incomes policy speeds decreasing inflation rate, remains an
open question.

. The costs of inflation depend on whether governments impose any reg-
ulations allowing people to adjust fully to inflation.

. If profits are negative, the firm must see whether losses can be reduced
by not producing at all.

IlepeBenuTe cieayionime npej , 00p Ha blil MPH-

qacTHblil 000poT.

L5

w

e
8

[ ]

w

Monetary policy affects prices, the aggregate level of output and em-

ployment being independent of it.

. Interest rate being the opportunity cost of holding money, higher infla-
tion reduces the demand for real money.

. Building societies now issuing cheque books to their depositors, it is
difficult to decide which intermediaries (mocpeaHuk) are banks.

. The Central Bank acting as banker to commercial banks, the financial
system works steadily.

. Interest rates can affect aggregate demand, equilibrium level of output
and employment adjusting correspondingly.

. The Central Bank having imposed a cash reserve requirement on com-

mercial banks, banks do lending business with domestic firms through

foreign markets.

) B Tekcre Inflation Bam BCTpeyaioch HeCKOIbKO CJIOB H C/1I0BOCOYETAHHH, IKBH~
BAJIEHTHBIX PYCCKOMY [/1aroiy «cdepicusams». 1o — 1o restrict, to hold back, to
restrain, to keep under control. IlepeBeuTe Kaxioe H3 NpHBeICHHBIX HHIKe Npel-
noxenuit, nernoabzys BCE oTH BuIpaxKenusi M m1arodisl.

. TpH M1aHOBOI SKOHOMHKE POCT LIeH CIePXKHBAJICS MPSMBIM MPaBH-
TeJIbCTBEHHBIM PEryJINPOBAHUEM.

. Uudmsiunio MOXHO ciepXHBaTh MPH MOMOILLM XKECTKO#H MOJTHTHKH
JIOXOJIOB.

. HekoTopble 95KOHOMMCTBI CUMTAIOT, YTO XKeCTKasl MOJHTHKA JI0XOL0B
He MOXET clep>KHBaTh HHAIISILHIO TPOLOKNTETbHOE BPeMsl.

4. 3a1aua NpaBUTE/ILCTBA — CAEPXKATh POCT TEMIOB HHQIIILMH.

6) B aHIIMIICKOM s13bIKE PYCCKOMY IJIaroJly npuHuMams cOOTBETCTBYET
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HECKOJILKO [J1aroJioB, KaX/Iblil H3 KOTOPLIX HMEET CBOM 0COBEHHOCTH
3HaueHus u ynotpebnenusi. Hanbonee obuiee 3HaueHHe HUMeeT IJia-
roJ to receive. [1aros to accept o3Hayaer np ce moio, ¢
Jcenanuem, HanpuMep: to accept a wage rise / an invitation. [iaron to




adopt yroTpe6isieTcs 0 OTHOLIEHHMIO K TAKUM PELICHHAM, BCEl 32
KOTOPbIMH MOC/Ie/lyeT U3MeHeHHe PUBBIYHOrO 06pa3a 1eACTBHS, Clo-
KUBLIEHCs CUTYaLly, HarpuMep: to adopt a new policy / an advanced
technology / a plan.

YII01'p86MTE 3TH I71arobl B cJ1eIyIOIIHX NMpe10KeHHAX:

1

=

1.

w

=N o

The business community (1eoBble Kpyri) expect the recently formed
government to ... a new fiscal policy.
An individual firm has to ... prices existing in the market.

. It is argued that the Russian Parliament has not ... a clear programme

of land reform so far.

. The manufacturers ... the new tax rates with satisfaction.
. Although the economic study had been done at the request (mpocb6a)

of the government, the latter did not ... the recommendations the econ-
omists arrived at.

. The Vice President was expected to ... additional responsibilities.
. Households are known to ... incomes in the forms of wages, interest,

rent, and social benefits.

. Immigrants are ... mainly in the countries that need either unskilled

(HekBaTM(bULMPOBaHHbII) workers or workers with human capital un-
available domestically.

3aMeHHTe JaHHble B CKOOKAX PycCKHe €/10Ba H CJIOBOCOYETAHHS HX AHNIHHCKHMH
3IKBHBAJIECHTAMH.

o —_—

w

>

w

~N

. The economists discussed several reasons why past (noaumuka 00x0008)

had been unsuccessful.

. State planning and central control of the economy often (o3nauaem)

that the state has monopoly of important goods and services.

. Until prices and wages (npucnocabausaromes) to the new (orcecmrolit

MoHemapucmckoli noaumuxe), real aggregate demand will fall. Econo-
mists (ymeepacdarom) that this situation can last for a period of years
rather than months.

There are different policies aimed at (yckopenue) the process of (peey-
auposanus) of prices and wages.

. (Mugasyuonnas cnupans) is a situation when inflation gets worse and

worse, because higher prices result in demands for higher wages, and
higher wages increase costs and so (6b/3ei6arom) higher prices.

. Money is any generally accepted (cpedcmeo) of payment.
. Political figures and economists (gsickassiearomes) for restraining (pocm

denexcroii macesr) and widely discuss the mechanisms through which
this (npoucxodum).
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8.

9

—
—

Prices of goods and resources are determined to (o6ecneuums) the pro-
duction of the goods and services that society demands most.

Large industrialized countries (cocmasaswom) a large proportion of in-
ternational trade.

3ananue Ha aom Ne 2

. BerasbTe npeuiort, rie 3o HeobGXoauMo.

1.

Cost ... production depends ... a great extent ... the technology chosen
and the price ... factors employed.

. Reports of the European Union Statistical Commission show a num-

ber ... ways ... coping ... the problem ... scarce information resources.

. Greater use ... women as labour force is sometimes argued to cause ...

higher unemployment.

. A group comprising ... the Persian Gulf oil countries, Saudi Arabia,

Kuwait, Oman and the United Arab Emirates, accounts ... less than
one percent ... the world’s population.

. An important problem facing the governments ... most less developed

countries is the extent ... which they want to maintain ... a balance ...
the agricultural and industrial sectors ... the economy.

. Most economists agree that the government has a very important role

to play ... speeding up ... economic development.

. The annual inflation rate has been found to be the percentage in-

crease ... year ... the average price ... goods and services.

. Economic statistics are ... interest ... non-European-Union coun-

tries ... addition ... economic policy decision-makers ... the European
Union.

. Typically, people who have just faced ...‘unemployment are unlikely to

make immediate downward adjustments ... their standards ... living.
They are more likely to reduce ... their savings ... some extent.

12. IepeseanTe cieayioue nNpeLIoKeHHs HAa PYCCKHil A3bIK, oOpamas BHHMAHHEe HA
€J10Ba W3 CJIOBApHOro MHHHMYMa K Tekcty Inflation.
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. With slow price and wage adjustment, an increase in money supply re-

sults in a temporary output rise, but eventually it only causes higher
prices.

. Although inflation may not have been anticipated at first, people learn

to adjust to it.

. It is frequently argued that reducing the average level of inflation means

reducing risks of making decisions and plans.
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. Governments and political parties usually have to decide whether they

like the redistribution of income caused by inflation.

_ Governments think that tight monetary policies aimed at coping with

inflation are desirable. Though these policies may mean higher unem-
ployment and lower output.

. Industrial economies have to make severe adjustments to cope with the

rising energy scarcity.

. Indexation means that the wages agreement will remain correct for any

anticipated inflation that occurred over the life of the contract.

. The extent of demand, budget constraints and other factors have been

found to account for the particular level of government protection for a
certain commodity over time.

. @) PackpoiiTe cKoOKH H yNoTpeGHTe Iaro/ibl B COOTBETCTBYIOMIEH cdopme.

1.

With money supply (fo grow) relatively slowly (much less than four or
five percent per year), this (fo interpret) as a result of a tight monetary
policy. A relatively rapid grqwth in the money supply (fo consider) (to
be) a result of an easy policy.

. The difference between the real rate of interest and the nominal one is

that the former (to adjust) for inflation whereas the latter (nof to be).

. A great number of people (cannot) (to increase) their wages rapidly and

largely enough (fo compensate) for price increases because they (fo work)
under long-term contracts.

. Lenders (o be likely) (to hurt) by inflation.
. A two-percent increase in the rate of inflation (o find) (fo cause) a re-

duction in the real income of elderly households by about 10 percent.

. In periods of inflation the value of money (fo know) (fo reduce).
. Good results (fo know) (fo achieve) in Soviet economy during the early

1960s due to (fo decentralize) decision-making and emphasis on profit
rather than carrying out plans.

. For the past fifty years, the price level in the United States (fo move)

only one way — up. In practically all years during this period, prices (fo
rise). Since 1955, there (nof fo be) any year when the price level (o fall).
This (not to be) a hyperinflation, but it (fo resulf) in a very large erosion
in the value of the dollar. Like a beach slowly (fo wear) away by the
ocean, the dollar (fo lose) gradually a considerable share of its value.
Prices now (fo be) over five times what they (o0 be) fifty years ago. Al-
though a creeping (nosnsyyast) inflation (fo be) much less harmful than
hyperinflation, it (o have) a number of social costs.

6) Ckaxkure, uTé Bbl y3naau o6 yposne uen 8 CILIA Bo BTopoit nonosnue XX eka.
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Ayoumopnan paGoma Ne 2

14. a) OtBeTbTe Ha Bonpockl K Tekety Inflation.

. What situation is described as an inflationary spiral? By what means

can it be kept under control?

. Which two schools of thought are mentioned in the text? What is the

difference between them?

. What do monetarists think to be effective in restraining inflation

rates?

. Why is aggregate demand low?
. Do Keynesians consider incomes policies to be a good means of coping

with inflation in the long run?

. What do the costs of inflation depend on?
7.
8.

By what means can the costs of inflation be reduced?
Does indexation help to cope with inflation?

06) IMoaymaiiTe H CKaXuTe:

How do people adjust to living with inflation in the country? Supply ex-
amples.

15. [epeBeanTe NpeioKeHHs HA PYCCKHit A3bIK, Ha
cJl0Ba any.
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. Producing output, any firm uses the cheapest available technique

(TexHoJsIOrUs).

. If a company is in trouble, it will be happy to borrow at almost any

interest rate the banks charge (Ha3HayaTh).

. Modern markets are not normally located in any special place.
. At any particular moment the demand for a company’s exports is at a

given level, the latter changing when demand conditions change in the
rest of the world.

. Some unemployment is expected to occur at any time, even when the

economic growth in the country is steady.

. There are not any substitutes for everything, so people cannot avoid

high-priced goods by means of buying something else.

. Any person can find himself in one of three situations: employed, un-

employed, or out of the labour force.

. Almost the only products whose prices do not depend on their cost

to any considerable degree are those with fixed supply, such as works
of art, and those whose supplies are limited by monopolies, such
as oil.




16. BriGepHTe nojxozsiiiee Mo cMbicy C/10BO H3 Mpe/LiaraeMeIx B CKOOKaxX BapHaHTOB.
IepeBeanTe NpesioAKeHHs Ha PYCCKHH A3bIK.
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In the United Kingdom in the 1970s the Labour government tried to
reduce the difference between high-wage jobs and low-wage jobs by
(adopting / arguing) an incomes policy that allowed an absolute rather
than a percentage increase. £6 a week (causes / means) much more to a
worker earning £40 a week than to a worker earning £100 a week.

. Pensions and other social payments are raised every year by the rate

corresponding to the rate of (any / anticipated) inflation.

The 1973 rise of oil prices (caused / sped) only a little extra unemploy-

ment but a lot of extra inflation, and the-1979-80 price shock (occurred /
caused) much more extra unemployment but (whether / rather) low in-
crease in inflation.

. Taxing the rich and transferring the funds to the poor, the government

(adjusts / ensures) that the poor get more of what is produced.

. Without (means / indexation), it is costly (noporo) to live with high in-

flation rates. N
The quantity theory of money (argues / means) that changes in prices
(occur / are caused) mainly by equivalent changes in money supply.

. In practice the distinction between land and capital is (though / rather)

uncertain.

. The output of new ideas depends to a large (extent / number) on the

resources allocated for them.

. 3an0HKTe NPONYCKH B NPE/UIOKEHHSX, YIOTPeOHB CilelyiolilHe €/10Ba H CI0BOCO-

yeTaHus B COOTBeTCTBYIolIel dopme:

temporary, tight, to account for, to mean, inflation rate, to adjust (2), adjustment,
to anticipate, indexation, to speed up, hyperinflation, though, to cope with, to argue,
money supply

1.

o

4.

5.

6.

The incomes policy is known tobe a ... means of ... ... the ... of wages to
growing money supply.

. ... regulation of the Central Bank, it is argued, will prevent (npeaoTBpa-

mate) sudden increases in ... ... .

. The situation is referred to as ... , provided the ... ... per month is about

50 percent for several months in succession (rmozapsit).

Before 1971 banks rarely ... interest rates on deposits. This ... that a rise in
inflation reduced the real interest rate on all deposits with fixed interest rate.
Even when inflation is perfectly ..., and the economy is fully ... to infla-
tion, it is impossible to ... ... all its costs.

... cannot cope with all the costs of high inflation.
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. After the 1973 shock rise in oil prices firms tried to struggle with their

existing factories for a time ... they were given a new blow by the second
sharp rise in oil prices in 1980-81.

. The rich industrial countries comprising the United States, Western

Europe, Canada, and Japan ... ... 16 percent of world population.

. The report ... that many of the world’s resources were in limited supply

and would be used up within 100 years.

3aaanue Ha aoM Ne 3

18. ITepeBe/inTe Npe/UI0KeHHs HA AHTIHACKHH A3BIK.

1.

7.

YckopeHHe JeHeKHOro obpallieHust BbI3biBaeT GoJiee BHICOKHE TEMITb
MHOAAUNH.

. B MHAyCTpHaIbHBIX CTPaHax [10Jisl HAJIMYHBIX I€HET COCTaBIsIeT 00 4%

JIeHeXXHOH Macchl B oOpallleHUH.

. ITonuTHKa DOXOAOB — 3TO MOMNbITKA MPSIMO MOBJIUATH HA 3ap8.60THyl0

nJaTy U Apyrue 10XO/bl.

. Korza noseiiaercst TeMn WHGIALNY, MTPOLEHTHbIE CTaBKH PacTyT, a

COBOKYIHBI CIIPOC Majiaer.

. DKOHOMMCTBI yXKe ONpe/Ie/IiIH, YTO BbI3bIBAaeT HHAISLMIO.
. [1paBUTEILCTBO MOXET MPHHSTH KECTKYIO MOJTUTHKY, KOTOpask TOJDK-

Ha obecrneyuTh HU3KUI TeMN UHQIISILMH.
[MocTosiHHOE yBeTMUeHHe e HeXHO MacChl IOJDKHO BbI3BaTh HHAIISLIMIO.

19. Packpoiite ckoOku H ynorpeGute HHGHHHTHB B COOTBETCTBYIomIeH hopme.

[}
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. Inflation is known (fo become) stagflation when economic growth de-

creases but inflation continues to grow.

. Inflation can (o account for), on the one hand, by the aggregate de-

mand and supply relationship or, on the other hand, by the monetary
situation in the economy.

. Inflation is known (fo characterize) by the increase in price level within

a certain period of time.

. The inflation rate is believed (fo go down) soon as a result of measures

taken by the government.

. The processes occurring in money circulation and their effects on prices

and profitability are likely (fo influence) the extent of government inter-
vention in Europe and the USA in recent years.

. All previous attempts at incomes policy are likely (7o be) a failure.
. The inflation rate has been found (fo go down) within the last three

months.




8. An increase in a society’s aggregate income is expected (fo ensure) higher
consumer spending.

20. a) 3anonuTe NPONYCKH CJAE/LYIOIHMH CI0BAMH:

therefore, eventually, as a result (2), in particular, on the one hand, on the other
hand, as, actually, that is, both ... and ..., unlike, whereas

Hyperinflation is a situation of high rates of inflation. ... creeping (mos3y-
yas) inflation, ... ... small but steady increases in the level of prices, which
usually has little bad effect on the economy as a whole, hyperinflation is
bad ... for economic ... social situation. ... , hyperinflation makes people lose
confidence in the value of money to such an extent that they start using bar-
ter. ........., there is a serious danger of economic collapse and, ..., of social
trouble . the costs of hyperinflation are said to be very high.

., hyperinflation does not occur often, but when it does occur, its
causes are as much political as economic. It occurs ... ... ... of a great increase
in money supply to finance government spending (during wars, ... ...). ..

, hyperinflation can result from shortage of goods and services along51de
great demand for them, ... in peridds following the ending of a war.

6) Hanuwute ceMb BONPOCOB K NMPOUHTAHHOMY TEKCTY.

6) KopoTKo nepejiaiiTe cosiep:kanne TeKcTa Nno-aHIHICKH.

Ayoumopnas paboma Ne 3

21. Crpynnupyiite H3 CJIeYIOLHX C/IOB: 2) CHHOHHMHYECKHE Pslbl, 6) anToHHMHYeC-
KHe napsl.

to sell, by means of, slow, varying, however, to be due to, to cause, aggre-
gate, to speed, quite, to accept, rapid, to expect, a little, to happen, a number
of, constant, entire, to accelerate, if, though, to purchase, total, to be caused
by, to result in, to take place, rather, to some extent, to adopt, through, tem-
porary, whether, to buy, to anticipate, several, to occur, steady

22. IMpeoGpasyiiTe He3aBHCHMbIE IPHYACTHBIE 0GOPOTHI B MPE/LIOKEHHS.

OBPA3ELL: The government intending to provide incentives to develop-
ing an industry, subsidies are offered. — When the govern-
ment intends to provide incentives to developing an industry,
subsidies are offered.

1. The Central Bank requires every commercial bank to hold a certain
percentage of its deposits as reserves, the percentage being different for
current accounts and time deposits.
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. Depositors making deposits and withdrawing money at different times,
any bank can get along (3d. o6o#Tuch) with an amount of cash to cover
withdrawals that are much smaller than the total amount of its deposits.

. There existing a traditional suspicion (nmogo3penue) in the USA of “big
bankers”, the United States has given rise to the growth of a great num-
ber of local banks.

4. Inflation occurring, there are more disadvantages than advantages in
holding money.

. The price level rising, the value of money decreases.

. Full employment having been achieved, increases in the quantity of
money and, hence, spending plans will rapidly speed up inflation.

. Reductions in the international value of a nation’s currency are likely
to increase the nation’s exports, its imports being reduced at the same
time.

w
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23. IlpounTaiiTe TEKCT, He MOJb3YSCh CJOBApPEM, H 03aIIaBLTE €ro.

In practice, many of the people who have money in banks are the old. Hav-
ing built up savings during their working life, they often put their money into
bonds to ensure income during old age. These people lose out when there is un-
expected inflation and the real value of the bonds falls. They also lose out if they
are keeping what they have in non-interest-bearing accounts or under the bed.

The young, and especially those just entering middle age, often take out a
large mortgage (ccyaa noa HeIBHXXHMOCTB) to move into a large house and
bring up a family. Having borrowed a fixed surh to buy a house, they profit when
unexpected inflation increases house prices and incomes without a correspond-
ing increase in the sum they must repay to the bank or building society.

Unexpected inflation redistributes (nepepacnpenensts) from the old to
the young. With technical progress and productivity increases, each genera-
tion (nokonenwue) is likely to have a higher living standard than the previous
generation. Further redistribution from the old to the young increases this
inequality between generations.

24. YkaKuTe, KaKHe YTBepPXKICHHS COOTBETCTBYIOT COEPKAHHIO TEKCTA.

1. Inflation is generally good for the old.
2. Borrowers usually profit with inflation.
3. Redistribution between generations is a desirable tendency.

25. IlepenaiiTe cofepKanie NPOYHTAHHOTO TEKCTA OJHHM MPeLIOKEHHEM.




UNIT 13

Ipammamuxa: 1. Konsepcus.
2. lMpeioxenns Tna It is necessary that ...
3. [puyactus (noemopenue).

3apanue Ha gom Ne 1

1. B pasnene «IpamMmaTHKa H ¢ p popatoTaiite § 26 u 29.

2. B cleylomux npe/UIoXKernsX onpe/ie/uTe, K KAKHM YacTAM pe'i OTHOCATCS MOjL-
yepkHyThie cloBa. [TepeBe/Te NPeLIOKeHHsA HA PYCCKHIl A3BIK.

1.

(=2

oo

9.

Microeconomics places the emphasis on a thorough understanding of
particular markets.

. Such places as a theatre, sauna, bath have an elastic demand.
. Intermediate goods are partly finished goods which form inputs to an-

other firm’s production precess.

. These companies process raw materials into manufactured goods.
. In free market economies the private property is the main form of prop-

erty.

. The term “final goods” means that ultimate users purchase these goods.
" Trade unions let workers take part in many types of political activities

and protect themselves by political and economic means.

. The main purpose of a purchase department is to supply the produc-

tion cycle with all necessary materials.
The theory of supply and demand was developed by many famous econ-
omists.

10. Consumers usually demand high-quality goods at lower prices.

3. TlepepeanTe Ha pyccKHii A3bIK NPELIOKENNs ¢ KonCTpyKuueit It is ... that ... .

1.
2

w

IS

w

In order to cut taxes it is necessary that the government spending be cut.
In many countries with mixed economies it is essential that govern-
ments intervene in some sectors of economy.

. To restrict inflation it is reccommended that a tight incomes policy be

adopted by the government.

. In some markets, for example stock exchange, it is not necessary that sell-

ers and buyers contact directly as they can operate through intermediaries.

. It is recommended that students of economics study both modern eco-

nomic theories and works of well-known economists such as Adam
Smith, John Keynes, Karl Marx, etc.
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. It is required that commercial banks obtain government licences be-

fore starting their activity in the financial market.

. It is desirable that as much information as possible about consumer

demand should be obtained before planning business strategy.

. To make economic forecasts it is important that the effect of a price

change on the whole output should be considered.

. Itis important that the population’s main food products requirements

should be met.

. To calculate the Gross Domestic Product (GDP) of the whole coun-

try it is essential that the GDP in different sectors of economy should
be determined.

IlepeBenTe NpesioKeHHs HA PYCCKHMil A3bIK, o0paiias BHHMAHHE HA NPHYACTHA.

Onpenennre ux hopmy H GYHKIMIO B NPe/LIOKEHHH.

1.

o
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10.

The European Parliament and the European Court of Justice were
formed in accordance with the Treaty of Rome in 1957.

. An increase in the price level leads to an increase in the GNP even if

the quantities sold are constant.

. Having decreased the retail price, the new company was able to attract

thousands of customers.

. In case of war, domestic industries producing food must be preserved

(COXpaHsITh).

. Most products are similar in some ways to the existing products made

by other companies. -
Minimum wage may lead to the substitution of adults for youths, at
the same time increasing the unemployment of the former.

. Free market is a market that is free from government intervention,

prices rising and falling according to supply and demand.
Real estate is defined as the land and the improvements that are usual-
ly transferred with it.

. Part of national spending includes the purchase of imported goods and

services.
Having been introduced as a standard of value, money helped to solve
the problem of exchange rates of different kinds of goods.

IMepesenute Teker Foreign Trade n oTpaboTaiiTe ero ytenue.

Haiinure B TekeTe:

1) He MeHee NATH CJIOB, VISt KOTOPbIX BO3MOXKHA KOHBEDPCHSA;

2) npemtoxenus Thna It is ... that ... (4eTBepThI H NATHI a63a1bl);

3) cioBa-3aMecTHTe/H (YeTBepThI a63an);

4) ne3aBuCHMBbIe MpHYacTHbie 060poOTHI (TPeTHil H WecTol ab63aubl);

5) unuuuTHB B ynKuMK obcTOsTENbCTBA HeH (YeTBepThiil B BockMoil a63ambi).
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TEXT
Foreign Trade

What is now called international trade has existed for thousands of years
long before there were nations with specific boundaries. Foreign trade means
the exchange of goods and services between nations, but speaking in strictly
economic terms, international trade today is not between nations. It is
between producers and consumers or between producers in different parts
of the globe. Nations do not trade, only economic units such as agricultural,
industrial, and service enterprises can participate in trade.

Goods can be defined as finished products, as intermediate goods used
in producing other goods, or as agricultural products and foodstuffs. In-
ternational trade enables a nation to specialize in those goods it can pro-
duce most cheaply and efficiently and it is one of the greatest advantages
of trade. On the other hand, trade also enables a country to consume more
than it can produce if it depends only on its own resources. Finally, trade
expands the potential market for the goods of a particular economy. Trade
has always been the major force behind the economic relations among
nations.

Different aspects of international trade and its role in the domestic
economy are known to have been developed by many famous economists.
International trade began to assume' its present form with the establish-
ment of nation-states in the 17th and 18th centuries, new theories of eco-
nomics, in particular of international trade, having appeared during this
period.

In 1776 the Scottish economist Adam Smith, in The Wealth of Na-
tions, proposed that specialization in production leads to increased out-
put and in order to meet a constantly growing demand for goods it is
necessary that a country’s scarce resources be allocated efficiently. Ac-
cording to Smith’s theory, it is essential that a country trading interna-
tionally should specialize in those goods in which it has an absolute ad-
vantage — that is, the ones it can produce more cheaply and efficiently
than its trading partners can. Exporting a portion of those goods, the
country can in turn? import those that its trading partners produce more
cheaply. To prove his theory Adam Smith used the example of Portuguese
wine in contrast to English woolens®.

Half a century later, having been modified by the English economist Dav-
id Ricardo, the theory of international trade is still accepted by most mod-
ern economists. In line with the principle of comparative advantage, it is im-
portant that a country should gain from trading certain goods even though
its trading partners can produce those goods more cheaply. The compara-
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tive advantage is supposed to be realized if each trading partner has a prod-
uct that will bring a better price in another country than it will at home. If
each country specializes in producing the goods in which it has a compara-
tive advantage, more goods are produced, and the wealth of both the buying
and the selling nations increases.

Trade based on comparative advantage still exists: France and Italy are
known for their wines, and Switzerland maintains a reputation for fine
watches. Alongside this kind of trade, an exchange based on a competitive
advantage began late in the 19th century. Several countries in Europe and
North America having reached a fairly advanced stage of industrialization,
competitive advantage began to play a more important role in trade. With
relatively similar economies countries could start competing for customers
in each other’s home markets. Whereas comparative advantage is based on
location, competitive advantage must be earned by product quality and cus-
tomer acceptance. For example, German manufacturers sell cars in the
United States, and American automakers sell cars in Germany, both coun-
tries as well as Japanese automakers competing for customers throughout
Europe and in Latin America.

Thus, international trade leads to more efficient and increased world pro-
duction, allows countries to consume a larger and more diverse amount of
goods, expands the number of potential markets in which a country can sell
its goods. The increased international demand for goods results in greater
production and more extensive use of raw materials and labour, which means
the growth of domestic employment. Competition from international trade
can also force domestic firms to become more efficient through moderniza-
tion and innovation.

It is obvious that within each economy the importance of foreign trade
varies. Some nations export only to expand their domestic market or to aid
economically depressed sectors within the domestic economy. Other nations
depend on trade for a large part of their national income and it is often im-
portant for them to develop import of manufactured goods in order to supply
the ones for domestic consumption. In recent years foreign trade has also
been considered as a means to promote growth within a nation’s economy.
Developing countries and international organizations have increasingly em-
phasized such trade.

Tloacnenusn xk mexcmy

1. to assume — 30. NPUHUMATH
2. in turn — B CBOIO oYepe/lb
3. woolens — wiepcTsIHbIE TKAHN
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C i MUHUMYM K meKcmy

/4

foreign trade — MeXIyHapoIHasi TOProsJis
syn. international trade
wholesale trade — ontoBasi TOprosisi
syn. wholesaling
wholesaler — onToBbIit TOpropelt
retail trade — po3HUYHas TOProBIst
syn. retailing
retailer — pO3HUYHBI TOprosew

participate [pa:'tisipeit] v (in smth) yya-
CTBOBATb (8 em-1.)

enable [1'neibl] v DaBaTh BO3MOXHOCTb
(¥mo-n. cdenams)
to enable smb to do smth — gaBaTb
KOMY-JI. BO3MOXHOCTb MJIM MpaBo
YTO-JI. CAeNaTh; MO3BOJIUTE KOMY-JI.
clenarth YyTo-Ji.
syn. let (let, let) v no3BonsTs, nomyc-
KaTh; BbIIABaTh (3axa3 Ha 4mo-a.)
to let (smb) do smth —pa3peninTh, no-
3BOJIUTH (KOMy-2.) Clle/1aTh YTO-JI.
syn. allow [d1au] v o3sosisiTh, paspeLarh
to allow (smb) to do smth (no3ponsTh
(komy-a.) nenatb UTO-J.
to be allowed to do smth — umeTsb pa3-
peuieHue JAeaaTh YTo-J.

expand [1ks'pend] v paclunpATh, yBeau-
YMBaTh B 006beEME

major ['meidsa) @ Gonee BaXHbIH, 3HAYN-
TeJIbHBIA

according to [o'ko:din] prep cornacHo, B
COOTBETCTBHM C
in accordance [a'ko:dans] with — B cooT-
BETCTBHH C YeM-JI., COIIaCHO YeMy-JI.
syn. in line with

absolute advantage — aGcoioTHoOE Mpe-
MMYLLECTBO

comparative [kom'parativ] advantage —
CpaBHHUTENbLHOE TIPEHMYILECTBO
to compare with smth — cpaBHuBath ¢
yeM-J1.
to compare to smth — yriono6narh yemy-1.
in comparison [kam'pzerisn| with smth —
B CPABHEHHMH C YeM-JI.

gain [gein] v BBIMTPbIBATb; MOJNYYaTh;
MU3BJIEKaTh BBITOLY
gain n NpUpPOCT; MPUObLLIb; BHIMIPBILL
gains p/ 10XOIIbl; BBIPYYKa; MPUObIIb,
3apaboToK; yBeJHYEHHE, POCT

competitive [kom'petitiv] @ KOHKYpeHT-
HBIi, KOHKYPEHTOCTTIOCOOHbIH
competitive advantage — npeumyLle-
CTBO, OCHOBaHHOE Ha KOHKYPEHLMH
competition [ kompr'tifan] n copeBHO-
BaHUe; COCTsA3aHUE; KOHKYPEHLIUS
competitiveness [kam'petitivnis] 7 KOH-
KypCHTHasl COCOOHOCTh
compete [kam'pit] v copeBHOBaTbCS,
KOHKYpHpOBaTh
to compete in smth — KOHKypHpoBaTh
B YeM-J.
to compete with smb — KoHKypHpoBaTh
C KeM-JI.
to compete for smth — KOHKyp1poBaTh
panu 4yero-J.

relatively ['relativli] adv oTHoCHTeNIbHO,
CpaBHHUTEJIBHO
relative @ OTHOCHTEIbHbIH

customer ['kastama] 7 3aKa34MK; MOKymMa-
Tesb; KIMEHT

acceptance [ak'septons] n ogo6peHue,
MPUHATHE

throughout [Oru:'aut] prep uepe3s, no Bcei
TUIOLLAMH, JUTHHE  T.IT; BCE BpeMsl, B
TeYeHHe BCEro BPEMEHH

diverse [dar'vas) @ pa3Hblit, pa3HOOOpa3Hbli
syn. different

innovation [ina'veifan] n HoBoBBedeHHE,
HOBAaTOPCTBO

aid [eid] v momorath
aid » nomolb

depressed [di'prest] @ ocnabneHHbli, CHU-
JKEHHBIN, MOAABICHHbIH

promote [pra'mout] v crioco6cTBOBATH,
COIeHCTBOBATh

emphasize ['emfasaiz] v noayepkuBathb,
npuaasath ocoboe 3HaYCHUE
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Ayoumopnasn paboma Ne 1

7. Onpefe/nTe, B KAKHX NPEUIOKEHHAX HMeeTcsi KOHCTPYKUMs THNa It is necessary
that ... W Te P} NepeBojie ClIeAyeT YNOTPeOUTh C/I0BO «Hmobbi».

w

=

oo

8. a)

It is essential that many businesses within each nation produce what is
most suitable to their region.

. It is not surprising that a strong competition for customers makes compa-

nies spend much money on production modernization and innovations.

. The practice shows that it is natural for wholesalers to distribute goods

in large quantities, usually to retailers for resale (nepenponaxa).

. Economists say it is desirable that the share of country’s imports should

not exceed its exports.

. It is expected that the government restrictions should be imposed on

foreign trade in some situations to protect national interests.

. It is important for American economy to promote trade in two main

areas such as agriculture and services but European countries are un-
willing (HeckJIOHHBIH) to open their markets to American companies.

. For poor countries it is advisable that different incentives be provided

for domestic producers who will use the country’s scarce resources in
their business.

Tt is recommended that trade should be in balance and the foreign

exchange market should be in equilibrium, each country having a com-
parative advantage in at least (1o KpaitHeil Mepe) one good.

. As foreign trade involves international payments, it is important that

exchange rates and the balance of payment be examined.

. The European Community has declared that it is necessary to support

the liberal and democratic reforms of its eastern neighbours.

Tt is clear that the free trade agreement of the USA with Mexico will

enable American producers to expand sales in Mexico.

. It was necessary to provide the country with extra foreign aid after the

earthquake.

TlepeBenTe cleayiolHe OIHOKOPHEBbIE C/I0BA:

to develop, developed, development, underdeveloped, developing, underdevelop-
ment

Crienylomue rnpujaratejibHble MCMOIb3YIOTCS VIS OIIMCaHMs CTENEHH
3KOHOMHYECKOIro pa3BUTHSl CTPaHbI. CnoBa pacrnoJIoXeHbl B MOPSIKE,
COOTBETCTBYIOLIEM POCTY 61arocOCTOSIHUS CTPAHBL.

Undeveloped (1) — Underdeveloped (2) — Less developed (3) — Devel-

oping
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[MpunaratensHbie (2), (3) U (4) B3anMO3aMeHsIEMbI, OLHAKO CJIOBO de-
veloping umeeT Gosiee MO3UTUBHBII CMbIC/I. B nMTepaTtype 4acTo mojb-
ayiotes cokpameHusmu: LDC = less developed country; LDCs = less de-
veloped countries.

6) CkaxuTe, Ha KAKOM 9Tafe 9KOHOMH'UECKOro pa3BHTHS HaxomsATCA cjelyrluue
CTpPaHbl:

Canada, Zambia, the United Kingdom, Mexico, Colombia, China, Brazil,
India, Chad, France, Kenya, Argentina, Australia, Japan, Nigeria, Germany

6) BerasbTe B Mpe/UIoKeHHs CleylolIHe C/0Ba:
develoy t (2), developing (2 or 3), developed (3), less developed (2 or 3), to

develop

. Economists should clearly understand the difference between the eco-
nomic growth and economic ... of the country.

2. The ... countries include Western Europe, North America, Japan, Aus-
tralia and New Zealand, these rich countries contributing the largest
share to world trade and world income.

. To hold the leading role in the market it is important ... new technolo-
gies and materials and introduce different innovations more widely.

4. The General Assembly of the United Nations called for international
cooperation to reduce the growing gap (pa3peiB) between the ... and
the ... countries.

. Many countries have realized that the way to the economic ... lies
through the expansion of industries producing manufactured goods.
6. The ... countries ranging from rather poor, such as Yemen and India, to
nearly rich, such as Brazil and Mexico, want to make their own manu-
factured goods and export them throughout the world including the ...

countries.

7. Both ... middle-income countries, such as Argentina and Chile, and

very poor ... countries of Africa and Asia belong to the countries of the

Third World.

w

w

9. a) Packpoiite cKoGKH H ynoTpeGHTe I1aro/ B COOTBeTCTBYIomIel opme.

A new important trend (7o note) by some economists appeared in interna-
tional trade in the last third of the 20th century. (7o participate) in trade many
countries have been more intensively involved in production sharing (30.
NPOM3BOACTBEHHAs crielMann3auus) which means that a product (fo manu-
facture) in stages (to distribute) across more than one country. (7o use) the
example of the Ford Fiesta automobile production, the economist Drucker
supported the (fo propose) concept. (7o design) the car, Germany started pro-
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ducing the engine (nsuratens) and chassis and three more countries (1o en-
gage) in the production process. The brakes (tTopmosa) and transmission
(kopobka nepesau) (fo produce) in Mexico and the electrical system (o man-
ufacture) in Canada as well as German output (fo deliver) to the USA which
(to play) the major part in the production assembling (c6opka) the whole car.
So, economic cooperation (fo base) on rational production sharing (fo allow)
all four countries to gain much from this innovation in foreign trade. (7o
change) radically the traditional concept of trade as the exchange of goods or
services across national borders, production sharing (o use) widely between
both the developed countries and the LDCs now.

6) KpaTko nepenaiite no-amr. H pKanHe TeKcTa (a), HCMOIb30BAB He Me-
Hee NMATH MPHYACTHH.

10. BuibepuTe nMoaxojsiiee Mo CMbICY CI0BO M3 NpeiaraeMbix B CKOOKax BapH-
AHTOB.

1. Special agreements (allowed / allocated) the former Soviet block coun-
tries’ exports of meat, fruit, dairy (MonouHslif) goods and vegetables to
rise by 10 percent a year for five years.

2. The European Community due to importing and exporting (/imited / di-
verse) resources is considered to be a more integrated market, in which dis-
tance, information barriers and tariffs are (actually / relatively) unimportant.

. The society will (gain / economize) by restricting imports until the ben-
efit of the last import equals its cost to society as a whole.

4. Special care should be taken by the government to protect economic
interests of the (depressed / competitive) groups of the population and
reduce absolute poverty (6e1HOCTb).

5. Nowadays environmental management should be (adjusted / accepted)
as (an unimportant / a major) factor forany country’s national develop-
ment and it should be (emphasized / expanded) by scientific, technical
and administrative support.

6. The (wholesaler / retailer) performs the last stage of the distribution pro-
cess, for he puts the goods in the hands of the actual consumer.

7. The law of (comparative / competitive) advantage states (YTBepXIaTb)
that countries specialize in producing and exporting the goods that they
produce at a (relative / relatively) lower cost than other countries.

8. Due to achievements of modern sciences various (advantages / innova-
tions) applied in production cycles have greatly decreased the share of
labour-consuming operations.

9. Centralized control of the production factors results from the (accep-
tance / exception) of an ideology that (emphasizes / gives rise 10) the im-
portance of the group of people rather than the individual.

%)
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3ananue Ha goM Ne 2

11. a) OGpasyiiTe cymecTBHTe/bHbIE OT AaHHBIX [1aroJi0B W MepeBelHTe HX Ha pyc-
CKHil A3bIK.

OBPA3ELL: to deliver — delivery

to employ (2), to depend, to gain, to insure, to expand, to credit (2), to
tend, to construct (2), to exchange, to measure (2), to decide, to cost, to
value, to prepare, to increase, to promote

6) Ha3o0BuTe r1aro/isl, HMeIOLIHE OJIHH KOPeHb CO C/Ie/1IOIHMH CYIleCTBHTe b~
HBIMH: -

OBPA3ELL: innovation — to innovate

manufacture, operation, consumer, report, cause, difference, competition,
market, development, emphasis, fall, seller, force, comparison

6) Hazoute npunarateibHsbie, OﬁpaJOBallele OT JAHHBIX I1arojoB H CyIeCTBH-
TeJIbHbIX:

to differ, advantage, to clean, to free, to market, to add, to depress (2), to
rely, to close, diversity, alternative, to direct, to vary, to lower, to warm, ma-
jority, practice, finance, to accept

2) VkakuTe, Kakie cJ1oBa B yHKTax (a), (6), (B) 06pazoBanbl N0 NpaBHIY KOHBep-
CHH, M COCTABBTE NPEUIOKEHHs, B KOTOPBIX 9TH CJI0Ba SABISIOTCS Pa3HbIMH Yac-
TAMH peyuH.

OBPA3ELL: 1. Many developing countries trade in natural resources such
as coal, petroleum, ores and others across national bound-
aries. (trade — ryaroin)

2. The share of Asian countries in world trade is gradually in-
creasing. (trade — cyleCTBHTEJILHOE)

12. Packpoiite cKoOKH, HCTIOIB3YAl Iaro /s 00pa3oBakus cooTBeTcTBYylowei dop-
Mbl npudacthii. [lepesenTe Npe/LIoKeHHs Ha PYCCKHIT A3bIK.

1. Very low reported per capita GNP levels in less (fo develop) countries
underestimate true income as not all transactions (fo record).

2. (To be) an important part of distribution process, wholesaling helps
manufacturers and retailers to avoid the risk of a fall in demand, for
example due to fashion changes.

3. Part of national spending includes the purchase of (fo import) goods
and services.
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4. In the early 1950s the Indian government policy (fo adopt) em-
phasized the state responsibility for setting up new industrial en-
terprises.

. (To hold) stocks of goods wholesalers perform a valuable economic
function (fo maintain) the necessary level of goods supply.

6. While some domestic income leaks abroad, foreigners buy domesti-

cally (fo produce) goods and services, the country’s exports.

7. The LDCs (o allow) private sector to develop and expand will be able
to enjoy significant gains from trade in the near future.

8. (To destroy) by the Great Depression of the 1930s and World War 11,
international trade reached its level of 1928 only by the 1960s.

9. At the end of the 19th century, (fo apply) innovation of refrigera-
tion, Argentina became the main supplier of frozen meat to the
world market.

10. Productive equipment (o include) in physical capital, the purchase of
new equipment (fo call) investment.

11. Even (to be limited) by import quotas and various export restric-
tions, the value of international commerce, that is exports plus
imports, (fo increase) steadily throughout the world.

12. (To design) by the British government in 1984, special changes in
government policy made financial aid more available to service in-
dustries (fo know) as more labour-intensive and (fo require) the job
creation.

w

13. TepeBe/nTe pyccKHe YacTH NPeLTOKeHHit HA aHTTHICKHIL A3bIK, HCM0.1530BaB 000~
POTHI € IPOCTHIMH H CTOKHBIMH OPMAMH NPHUACTHIA.

|. Hanazasn mamoscennsie mapugsl, the governments protect domestic pro-
ducers. )
Hanoxcus mamoowennsie mapuchsi, the government protected domestic
producers.
Koz0a onu Hanazaromen, customs tariffs protect domestic producers.
Kozda onu 6oiau Haroxcenst, customs tariffs protected domestic pro-)
ducers.

2. Codeiicmays mexcdynapodroii mopeosae, the government increases the
wealth of its nation.
Okasas codeiicmaue medxncdyHapodHoi mopzoéne, the government in-
creased the wealth of its nation.
Kozda mexncdynapodroii mopeoéne codelicmgyem npagumenscmeo, foreign
trade increases the wealth of the nation.
Kozda npasumenvcmao oxa3zano codeticmeue MedcOyHapoOHoU mopaoéne,
foreign trade increased the wealth of the nation.
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. Ipu p omHoc bHO20 npeumylyecmea, a nation gains

from trading certain goods.

TIpu3Hae npuHKUN OMHOCUMEAbHOZ0 npeumylecmed, a nation gained
from trading certain goods.

Ecau ezo npusnarém, the principle of comparative advantage helps the
nation to gain from trading certain goods.

Kozda on Gein npusnan, the principle of comparative advantage helped
the nation to gain from trading certain goods.

. Iokynas mosapsi 6 HeBonbuux Koauiecmsax, retailers sell them directly

to consumers.

Kynue mosaput 6 neboavuiom Konuecmee, retailers sold them directly to
consumers.

Ecau ux noxynarom & nebonsuux koautecmeax, the goods are sold by
retailers directly to consumers.

TTocae mozo kak oxu Gbiau KynaeHsi 8 He6oasuiom Koauvecmae, the goods
were sold by retailers directly to consumers.

. Yuacmeya & npoussodcmeenroil cneyuanuzayuu, the developing coun-

tries help their depressed sectors.

IIpunse yuacmue 6 npoussodcmeenHol cneyuanusayuu, the developing
countries helped their depressed sectors.

Boaneuennvie 8 mupogoe npousgodcmeo, the developing countries can
help their depressed sectors of economy.

ITocne mozo Kkak onu 6Gbiau 606aeHeHsl 8 MUpo8oe npoussodcmeso, the
developing countries could help their depressed sectors of economy.

. Buedpsa noswecmea 6 npousgodcmeenHuiii npoyecc, the company

competes successfully with its partners for expanding its potential
market.

Bredpue Hoswecmeo 6 npoussodcmeennviii npoyecc, the company ex-
panded its potential market.

Bredpsemvie 6 npoussodcmeennotii npoyecc, the innovations help com-
panies to compete successfully at the market.

ITocae mozo kax oHu 6biau eredpers, the innovations helped the com-
pany to expand its potential market.

. Hcnonwsya kpedumnsie kapmouku, the busy people can relatively easily

purchase goods by mail or telephone.

Hcnoavzosas kpedumnvie kapmouxu, the busy people could purchase
relatively easily some goods by mail or telephone.

Ecau onu ucnoas3yromes 048 ROKYNKU mogapos no noume uau meaegony,
credit cards help the busy people to economize much time.

Kozda onu 6buau ucnons3osanst 0aa nokynku mosapos no noume, the credit
cards helped the busy people to economize much time.
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14. a) BerasbTe npejuIory, rjie 310 HeodXoauMo.

Goods can be moved directly ... the producer ... the consumer, but gen-
erally manufactured consumer goods are delivered ... consumers ... indi-
rect and more complicated channels. Wholesaling is a part ... the market-
ing system standing ... the manufacturer and the retailer and providing
channels ... goods distribution. Wholesalers buy goods ... large quantities
and sell them ... small quantities ... retailers, thus they simplify the distri-
bution process. Dealing directly ... diverse producers and trading ... a large
assortment of items, wholesalers ... the same time trade ... numerous in-
dependent retailers, so wholesaling is ... great importance both ... manu-
facturers and retailers. Small businesses are known to participate ... the field
of wholesaling, about one-fourth ... wholesaling units accounting ... one-
third of total sales.

6) HanumuTe nsth BONPOCOB K TEKCTY.
6) OTBeTsTE HA Bompoc:

What is the role of wholesalers in trade?

Ayoumopnas paoma Ne 2

15. a) OtBetsTe Ha Bonpockl K Tekety Foreign Trade.

1. What does foreign trade mean in economic terms?

2. What are the three main advantages of trade?

3. How did Adam Smith explain the role of foreign trade?

4. What is the main principle of Ricardo’s theory of international
trade? ’

. What examples of comparative and competitive advantages of trade can
you think of?

6. Why did trade based on competitive advantage appear as late as in the
19th century?

. What is the role of international trade nowadays?

. Are developing or developed nations more interested in foreign
trade?

w

o

6) IloaymaiiTe H CKaxuTe:

1. What goods does Russia export and import?
2. What do you know about the European Economic Community and its
role in world trade?
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16. a)

6)

w

N

~

ObpatuTe Ha npou HeKOTOpbIX CJ10B, 00pasylomuxcs npH
KOHBEPCHH:

Cytecmaumensroe Inazon
produce ['prodju:s] to produce [pra'dju:s]
record ['reka:d] to record [r'’ko:d]
subject ['sabdzikt] to subject [sab'dzekt]
use [ju:s] to use [juz]
present ['preznt] to present [pri'zent|
survey ['saver] to survey [sa'ver]
import ['1mpo:t] to import [1m'pa:t]
export ['ekspait] to export [1ks'po:t]
Bceragsre B npej npony le C/I0BA M3 3a71aHNs (a) B COOTBETCTBY-

fomieii popme. Onpesie/nTe, KAKHMH YACTAMH PeyH SBASIOTCA ITH €J10Ba, H ne-
PEBe/IMTE NPE/UIOKEHHs HA PYCCKHIA A3bIK.

. The goods bought or sold from abroad such as foodstufTs, machines,

medicines, consumer goods are called visible ..

. A developing nation tries ... more of its own capltal and finished goods

though the export of agricultural ... and natural resources is still one of
the important items in its foreign trade.

. The goods produced by the members of the European Economic Com-

munity are not ... to high taxes and sometimes are free of duty (ne
o6J1araloTcs MOUUTHHOMR).

. It is important ... the information about any transaction accurately

and in due time.

. Periodical ... of goods quality and their acceptance by customers is

very useful for predicting main trends in the market.

. Proper ... of monetary policies and indexation often help to reduce the

rate of inflation.

. A fully developed industrial nation tends ... capital as foreign aid, pri-

vate foreign investment and private bank lending.

. Producers can ... different methods of selling their goods either through

retailing or wholesaling.

. Economics is a complex ... and it is difficult to give a simple definition to it.
. It is easier to compare and analyze the production and the sales figures

if they ... as graphs or in tables.

. Nowadays it is more convenient to store ... about inputs and expenses

using a computer.

. It is necessary ... the situation in the market before starting your own

business.
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17. CocraBbTe npej. "3 IBYX

1. The principle of absolute advan- | a
tage assumes

2. Having been involved b

3. The concept of competitive ad- | ¢
vantage proves

4. Developed countries d.

5. Both the buying and the selling | e.
nations

6. The theory of comparative advan- | f.
tage emphasizes

7. It is necessary 8.

8. Being limited by scarce resources | &

9. In accordance with economic | i
theory,

10. Promoting foreign trade J

10 CMbICJTY YacTeil.

. in international division of labour,

LDCs became the centres of cheap
foreign labour.

. that the country can gain from

trading high quality products and
should compete for customers in
the world market.

. producers from different countries

participate in foreign trade as eco-
nomic units.
that a country should specialize in
producing those goods which it can
produce more cheaply than its trad-
ing partners.

. the governments want to expand

the potential market for the goods
of their countries.

are known to have become main
world trade centres, half of all for-
eign trade taking place between
these countries.

. the nation has to develop wide trade

relations to supply the necessary
goods for domestic consumption.

. that developing countries export

more finished goods instead of raw
materials.

. that a country should specialize in

producing certain goods although
its trading partners produce those
goods more cheaply. )

. gain from trade relations, as coun-

tries can consume larger and more
diverse amounts of goods.

18. @) 3amenuTe BbUIe/eHHbIe KYPCHBOM C/10BA B CKOOKAX AHIIHACKHMH CJIOBAMH H3
CI0BapHOTo MHHHMYMA K TeKcTy Foreign Trade.

Japan is known as a small nation with high population density (TUIOTHOCTB).
Traditionally the Japanese government has to (paspewams) domestic produc-
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ers export manufactured goods in order to (noayuums) additional foodstuffs.
This policy (no36oaura) to maintain the low level of living standards of the
country’s population. In the late 1940s Japan was said to be close to bank-
ruptcy and starvation (ronion). But between 1965 and 1973 the country was
able to maintain a real average growth rate of 10 percent per year. It is impor-
tant that during the same period (y1acmeys 6 MedcdyHapodHoil mopzosae) Ja-
pan increased it at a rate of 16.8 percent in real terms or twice the rate at
which total world trade (pacuwpunacs). (Coanaco) statistical reports, per capita
income rose from $700 to over $2,400. The (npunamue) of special trade pol-
icy and (cmumyauposarue Hoeossedenuil) in production (no360auno) Japan to
overtake (norHath) West Germany in terms of GNP by 1968 and to become
the world’s third (z2aeusim) producer after the"USA and the Soviet Union. In
contrast to Japan’s earlier dependence on foreign (nomouys), by 1971 Japan
had become the second largest contributor, among non-communist nations,
of long-term capital to underdeveloped countries. As a result of this amazing
rapid economic growth Japan (ycuauna) its role in the world economy. It is
well-known that (pasnoobpasnsie) Japanese goods are highly (koxkypenmo-
cnocobust) and are popular with (noxynameneir) (noscrody) the world.

6) OTBeTbTe HA BOMPOC:
How could Japan achieve such rapid rates of economic growth?

19. 4) 3anoanuTe caeLyIONLy0 TabaHLLYy:

HayuonanvHas eanroma Cmpana ITpunazamensHoe

rouble

pound

lira

mark

peseta
dollar

yen

franc

escudo

yuan
drachma
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20.

6) IlepeBennTe ciiexyiouime npes. Ha Hil A3BIK:

. Ha npouwoit Henene oanH gostap 6uu1 paBeH 29 pyGism.

. Kypc dbynTa Bbipoc u coctaBu 46 py6iieit 3a onMH (hYHT CTEPIHHIOB.

. Kypc ¢panka HaxomuTes Ha TOM Xe ypoBHe, YTo U Byepa: 7 ppaHKOB
3a O[IMH Jl0J1ap.

4. JIBe HeMELKUX MapKU CETro/IHsI paBHbl OQHOMY JI0JIIapy.

5. Kypc itennr ynai go 109 e 3a oauH aoanap.

6. Ha JloHmoHcKo# 6UpXe OTMeUeH pocT Kypca 3CKyo K JoJIapy.

7

8

w N

. Kypc py6ast pe3ko ynan Buepa.
. Ha npouwutoit Hezmese Kypc MTajbsHCKOM JIMPhI K JOJUIapy He W3Me-
HUWJICA.
3ananue Ha aom Ne 3

TlepeBe/nTe NpeUIOKeHHs HA PYCCKHI A3BIK.

. The United States trade policy has passed through an era of self-suffi-
ciency in which high tariffs, import quotas and other means were used
to protect domestic industries and to maintain the country’s economic
security.

. The acceptance of the principle of international cooperation means that
the first and the most important thing any nation can do is to achieve
and maintain a high level of domestic prosperity.

. Direct or indirect subsidies are government payments to aid domestic
industry if it is subjected to unfavourable competitive conditions in for-
eign trade.

4. In the “pure” economical theory of international trade economists dis-
cuss questions such as the determination of comparative advantage by
examining the real resources (physical qualities of land, labour and cap-
ital) used to make diverse goods in various countries.

. The international monetary system is supposed to provide a medium of
exchange for foreign transactions in the world economy, the operation
of the system of international payments being of special interest to econ-
omists.

6. Exports of manufactured goods produced in LDCs to industrial coun-
tries have led to complaints in developed countries that jobs are being
threatened by competition from cheap foreign labour.

7. According to economic theory there always exists an exchange rate

that will allow the country to produce at least one good more cheap-

ly than other countries when all goods are valued in a common cur-
rency.

N~

w

w
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8. Through international exchange countries supply the world economy
with the commodities that they produce relatively cheaply and demand
from the world economy the goods that are made relatively cheaply
elsewhere.

9. It has been proved that comparative advantage leads to specialization
of different countries in different brands within the same industry, a
country importing or exporting a good but not both.

0. Commercial policy is the government policy that influences foreign
trade through taxes or subsidies or through direct restrictions on im-
ports and exports.

21. IlepeBe/uTe Npe/UIOMKeHHs HA AHTTHACKHI A3bIK:

1

w

w

f=2)

22.a

. MexayHapo/iHas TOproiisi, BKoyaioluasi OGMeH ToBapaMHu 1 yeiy-
raMM MeXiy CTpaHaMH, MpHBesia K Goiblilel B3aMMO3aBUCHMOCTH
MeXJly 3KOHOMUKAMU Pa3HBIX CTPaH.

. BaxHO, 4TO6GBI MEXIyHapOAHas TOPTOBJIsS MO3BOJISIA CTPAaHE CIIELH -
TM3MpPOBaThCsl HA TeX TOBapaX, KOTOpbIe OHAa MOXET MpOH3BOIMTH
newessie U 3h(eKTHBHEE, YeM KOHKYPEHTHI.

. MHorme 3KOHOMHCTBI CYMTAIOT, YTO TOPTOBJISl, OCHOBaHHAsl Ha MPHH-
LIUIIe OTHOCHTEIBHOTO TpenMyLIecTBa, AaeT BO3MOXHOCTL CTpaHe
nosyyaTh 6oJiblie TOBAPOB, YEM OHA MOXET MPOU3BECTH, HCMOJIB3YS
TOJILKO CBOM PECYPCHI.

. TIpMHLMITIBI Pa3BUTHSI MEXIYHAPOAHOI TOPTOBIH, paCCMOTPEHHBIE
TAaKNMH M3BECTHHIMM KOHOMMICTaMH, Kak Aam CMuT u [laBua Pu-
KapJo, KaK M0JIaraioT, siBJISIIOTCSl OCHOBOM COBPEMEHHBIX SKOHOMH-
YeCKUX TEOpH.

. KoHKypeH1IMsl KaK Ha MUPOBOM PBIHKE, TaK U BHYTPH CTPaHbl 3aCTaB-
JISIeT TIPOM3BOMTEIE! YIyulllaTh KayecTBO TOBApOB, MPOBOANTL MO-
JIePHU3ALIMIO K BHOCHTB HOBILECTBA, YTOOBI IPUBJIEYH 60J1b1LIE TOTPE-
ouTesiet.

. Pa3BuTHE MeXIyHapOAHON TOPToBJIM MO3BOJISIET CTPaHE PaCIMPHTDL
PHIHOK TOBapoB, GoJiee pallMOHATILHO HCTIONB30BaTh ChIpbe W TPYNO-
Bble PecypChl, a TAKXe [OMOYb OC/IabIeHHBIM CEKTOPaM MECTHOH 3KO-
HOMHKH.

) Packpoiite ckoGKH 1 ynoTpebuTe IJ1aro B co0TBETCTBYIOLICH cdopme.

First bilateral trade agreements (fo coordinate) international trade policy
(fo sign) in the 1930s. After World War II the (fo establish) international orga-
nizations helped to promote trade (fo liberalize) tariffs and nontariff trade
barriers (HetapudHbie Toprosbie 6apbepbi). (7o sign) the General Agreement
on Tariffs and Trade (GATT), 23 non-communist nations removed barriers
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to free trade. GATT members held a number of specially (7o organize) rounds
of negotiations that reduced (fo exist) tariffs and other restrictions on world
trade. In 1994 (ro finish) final negotiations, the 123 member nations of the
GATT signed a new agreement in order (fo establish) the World Trade Organi-
zation (WTO). (7o ratify) by all of the 123 nations, the 1994 GATT agreement
transferred all activities of GATT members to the WTO.

6) OTBeTbTe Ha BompocC:
What role did the GATT play in developing foreign trade?
23. a) BeraBeTe npe/uiorH, riie 3To HeodXoauMo.

Thousands ... retailers are known to compete ... each other ... consum-
ers ... the market and their major purpose is “to have the right goods ... the
right place ... the right time”. To be successful a retailer should distinguish
itself ... others and carry ... a strategy ... meeting the demands .... a specific
consumer group. This strategy includes ... careful consideration ... the fol-
lowing questions: 1) the quality ... the product to be sold; 2) the available
quantity ... the product; 3) the location ... the selling place; 4) the time to
make the product available; 5) the pricing ... the product; 6) product advertis-
ing (30. pexylamupoBaHue). Many kinds ... retailers such as department stores
(yHuBepMar), specialty stores (crneuManu3MpoBaHHbIH MarasuH), discount
stores (Mara3uH, TOPrylLIHil Mo CHUXEHHBIM LieHaMm) and others com-
pete ... providing consumers ... a convenient time and place to buy needed
goods. As retailers are able to contact ... consumers directly, the former can
study and influence ... the needs and preferences ... the latter.

6) Kpatko nepezaiite coaepxkanue NpoYHTAHHOTO TeKCTa (a) MO-aHITHICKH.

Aydumopnas paboma Ne 3

24. Ipeobpa3yiiTe NoaYepKHyTbie YACTH NPHIATOUHBIX Npe//IOXKeHHH B NPHYACTHbIE
oGopotsi. ITpon3seanTe B npen, X Bce HeoD:

1. When the government had limited imports, it attempted to control the
amount of currency which was leaving the country, thus it could in-
crease reserves of its own currency and reduce amounts which foreign-
ers held.

2. If LDCs are involved in production sharing, they are able to get a larger
share of the world’s income and wealth.

3. After the member nations of the GATT had signed a new major agree-
ment, they removed many barriers in trade and formed the World Trade
Organization.

198




25.

w

(=2}

oo

o

10.

. Since quotas were imposed, they could correct a negative trend in the

country’s balance of payment (maTeXHbI# GanaHc).

. The taxes that the governments impose on the goods which domes-

tic producers import also increase revenues for the nations’ gov-
ernments.

. Retailers make their products available at times when consumers are

willing and able to buy them; holidays changing seasons, school grad-
uations generate special opportunities (BO3MOXHOCTH) to sell goods.

" If a retailer works hard at improving an image of his store and prod-

ucts, customers will be more attracted to his store.

. As some retail businesses grew to a large size, they found it profitable

to bypass (06xoauTh) the wholesaler and deal directly with the manu-
facturers.

. Only when countries had reached the stage of industrialization, they

began to develop trade relations where the principle of competitive

advantage was used as the basis.
As Switzerland is known for its fine watches, it maintains its reputa-

tion and promotes the selling of famous Swiss watches all over the
world.

IMepeBeuTe MPE/LIOKEHHs Ha PYCCKHIt A3bIK H obpaTiTe BHHMAHHe Ha ynoTpebie-
HHe ciioBa throughout B pa3HYHBIX 3HAYEHHAX.

12

2.

w

Delays in the supply of any of production components may cause hold-
ups (3a1epXKH, OCTaHOBKH) throughout the industry.

It is known that Germany experienced (ucmbiTbiBath) hyperinflation
throughout 1923 and by the end of that year prices were one million
times greater than their pre-war level.

. Since the last quarter of the 18th century and throughout the following

centuries there has been a great migration of people from the country
to town, a movement still taking place now.

. Itis necessary that the government should establish special training cen-

tres throughout the country where redundant (YBOJIEHHBIH, TOTE-
paBLIKiA paGoty) workers can learn new skills.

. A sharp slowing in the rate of population growth is sure to be taking

place throughout most Western countries now.

. The exchange rate of American currency was maintained at the same

level throughout the week.

. Government bodies (ITpaBuTenbcTBeHHbIe OpraHbl) in the USA are

known to regulate the prices for services offered and the rates charged
for many public utilities such as gas, electricity and telephone compa-
nies throughout the country.
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26. 3ano/IHHTe NPONYCKH CJIe/IYIOUMMH CJI0BAMH B COOTBeTCTBYIOIIeH dopme:

to allow, to emphasize, to pete with, to pete in, to pete for, to partici
to enable, to promote, to gain, gain, to expand, major, relatively, diverse, competitive,

innovations, throughout

1. In 1992 US exports totalled about $447 billion, ... US exports includ-
ing chemicals, grain (3epHo) or grain products, soybeans (cos) and
coal (yronb).

2. The Industrial Revolution which began in the mid-18th century, ... a few
economies to develop and ... ... similar (moxoxwuit) goods.

3. Adam Smith ... that businesses within each nation produced what was
most suitable to their region, and individual producers as economic
units ... from trading certain goods.

4. Nowadays some countries with ... similar free market economies ... ...
customers in each other’s home markets.

5. World trade ... very rapidly since 1950, at an average rate of 8 percent

per year.
6. In the 1960s the USA lost its dominant position in world trade as Jap-
anese companies began successfully ... ... American ones.

7. It is known that an exchange based on ... advantage appeared late in
the 19th century when several countries had reached the stage of in-
dustrialization.

8. Many countries depend especially on foreign trade of ... raw materials
for their plants, factories and other industries.

9. Strong competition in the world market ... producers to look for ... in
order to dominate in the world’s economy.

10. The membership in the European Economic Community ... member
countries to import goods and services from others on favourable terms
(Ha JIFTOTHBIX YC/IOBUSIX).

. Exploiting international differences in opportunity costs, countries ...
in foreign trade can get a net ... . 3

12. Various degrees of socialism exist ... the world, such as those in Egypt,

Burma, Sweden and Denmark.

27. TlpounTaiiTe TEKCT H 03aI1aBbTE €TO0.

Foreign trade being an essential part of a nation’s economy, governmental
restrictions are sometimes necessary to protect national interests. Govern-
ment actions may occur in response to the trade policies of other countries or
in order to protect specific depressed industries. Since the beginnings of for-
eign trade, nations have tried to maintain a favourable balance of trade — that
is, to export more than they import.
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Products are known to be bought and sold in the international market
with national currencies. Seeking to improve its balance of international pay-
ments, that is, to increase reserves of its own currency and reduce the amount
held by foreigners, a country may attempt to limit imports. The aim of such
policy is to control the amount of currency that leaves the country.

One method of limiting imports is simply to close the channels of entry into
a country. Usually maximum allowable (paspeuieHHbI#) import quantities
known as quotas may be set for specific products. These may also be used to limit
the amount of foreign or domestic currency that is allowed to cross national bor-
ders. Having been imposed, quotas serve as the quickest means of stopping or
even reversing (30. U3MeHsITh) a negative trend in-a country’s balance of payments
as well as of protecting domestic industry from foreign competition.

Another common way of restricting imports is by imposing tariffs or taxes
on imported goods. A tariff paid by the buyer of the imported product makes
the price higher for that good in the importing country. The higher price re-
duces consumer demand, effectively restricting the import. The taxes collect-
ed on the imported goods also increase revenues for the nation’s government.
Tariffs also serve as a subsidy to domestic producers of the goods taxed be-
cause the higher price resulting from a tariff is an incentive for the competing
domestic industry to expand production.

In recent years the use of non-tariff barriers to trade has increased. It may
result in some administrative regulations that discriminate against foreign
goods and in favour of domestic ones. These regulations may include various
measures such as adopting special domestic tax policies or strict standards on
imported goods, delaying imports at the country’s boundaries, ordering gov-
ernment officers to use domestically produced goods. Direct government sup-
port of depressed domestic industries is considered as a non-tariff barrier to
trade, as such support puts the aided industries at an unfair (HecnpaBe/UTHBBIi)
advantage among trading nations. However, these barriers are not necessarily
imposed by a government, for example an organized public campaigns “buy
only American” or “don’t buy beef of mad cows” may be effective as well.

28. Mcnoab3ys TEKCT, 3aKOHYHTE CJIeyIolHe Npe/IoKeHHs:

1. Governmental restrictions in foreign trade can be imposed ...
2. To increase the amount of national currency ...

3. Quotas are known to be ...

4. Both tariffs and taxes are used ...

5. It is important that non-tariff barriers ...



REVISION III

TEXT 1

TlepeBeanTe TEKCT CO C/IOBApeM.

Calculating Interest on Loans

Depending upon the amount of money borrowed, interest can become a
significant cost. The borrower should be familiar with the commonly used
methods of calculating interest. The three principal methods are: (1) flat in-
terest rate, (2) interest on the unpaid balance, and (3) discount method.

With the flat interest rate method, a specified rate of interest is paid on the
original amount of the loan.

Interest may also be charged on the unpaid balance. In this case, interest
is paid only on the amount owed.

With the discount method, interest is deducted in advance. Assume $500
is borrowed to be repaid in one year. If the lender discounts the loan in ad-
vance at 8 per cent, he will make the loan for $500 but will only extend $460.
By the use of this method $40.00 interest will be paid.

Often loans are amortized. That is, the interest and principal payment are
repaid in such a way that there is an equal payment each month or each year.
When this method is used, the interest payment is high in the early years of
the loan and then declines. The principal payment, on the other hand, is low
in the early years of the loan and then it increases.

The term “amortization” is also used to refer to loans which have equal
principal payments. The periodic interest payments are based on the unpaid
balance. Under this plan the principal payment is the same each period but
the amount of interest and, hence, the total payment declines. This type of
repayment plan is common in the farm mortgage field and is preferred by
some lenders to the type of amortized repayment plan.

With short or intermediate credit it is advisable to be in a flexible position.
Therefore, one of two conditions is desirable: (1) either the loan should be
written for a long enough period of time; or (2) the borrower should be as-
sured the lender is willing to make an extension if one becomes necessary.
Many commercial bankers like to make loans for relatively short periods. They
may do this knowing the loan will not be repaid in full when it falls due. When
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the loan comes due, they have an opportunity to review the loan with the
borrower. Such practices, however, can lead to financial troubles for the bor-
rower and can decrease the efficiency of his operation if the loan is called.

TEXT 2

Hpoqlrram'e TEKCT, B KOTOPOM /1al0TCs COBEThbI aHT , OTTIPaB. B my-
TellecTBHe, H OTBeThTe HA CJie/lylollHe 32 HAM BONPOCHI.

On the Money-go-round

Money — usually the lack of it — is a universal problem for travellers. What-
ever the amount they take, there is a variety of ways to carry it. Since each has
both advantages and disadvantages, a combination of two or three is advisable,
the mixture depending on financial circumstances as well as destination.

Traveller’s Cheques: will be replaced if lost or stolen, theoretically within
24 hours. You pay 1 to 1.5 percent of the value of the cheques (and maybe a
fixed handling fee if you are buying in any of the 20 plus foreign currencies)
but usually get a better rate when cashing them. In any of the Americas be
sure to carry dollar cheques.

Foreign Currency: Carry a small amount (for taxis, porters, telephone calls,
snacks) until you can get to a bank. Most UK banks need advance notice of
your requirements, otherwise change sterling at the airport or port (though
exchange rates are less favourable).

The commission and rate of exchange vary but shopping around (1ckatb

~ GoJiee BHITOIHBIE Yil0BHUs) is rather impractical. Some countries (in particu-

lar, Greece) restrict the amount of their currency that you can import. You
should also carry some sterling for necessary expenses when you return.

Postcheques: Each cheque, when accompanied by a Postcheque Card (in-
cluded free with your first order of cheques) can now be used to draw up to
£100 in local currency from 90,000 post offices in most of Europe and around
the Mediterranean as well as Hong Kong, the Bahamas and Japan.

Credit Cards: Access (linked to Mastercard in the United States and Euro-
card in Europe) and Barclaycard (linked to Visa) are accepted in nearly five
million outlets each though they vary in their acceptability — Barclaycard, for
example, is stronger in France, Spain and Italy, whereas Access is most useful
in Germany and the United States. Their acceptance in Continental petrol
stations, too, is not always certain.

They may also be used for cash advances and instead of a deposit on car hire.

Charge Cards: American Express and Diners Club are less widely accepted
than credit cards and the interest-free settlement period is shorter but there is
no pre-set spending limit. In addition to the initial starting and annual fee for
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the cards, both charge a one-percent processing fee for bills converted back
into sterling.

Eurocheques: can be used to withdraw local currency as well as pay for
hotels, restaurants, garages and other services in nearly five million, mostly
European, outlets. The cheques, made out to the exact amount you require,
are then debited to your account in the same way as a domestic cheque.

Individual Cheques: can be cashed for up to a maximum of £100 or the
equivalent in local currency.

There is no limit to the number of cheques you can use to make a pur-
chase. You pay around £3.50 for the card and there is also a commission of
1.25 percent on the value of the transaction, plus roughly a 30-pence han-
dling fee per cheque.

What happens if you lose your traveller’s cheques?

Where should the British traveller exchange sterling into foreign currency?
Why is the British traveller advised to carry sterling?

Where can you use Postcheques?

. What are the advantages of credit cards?

. What disadvantages do charge cards have?

How do you pay for Eurocheques?

What is the limit of a Eurocheque?

S NAMKNNN

TEXT 3

IIpounTaiiTe TeKCT, HanumuTe K Hemy 10 ‘BonpocoB. 3ajaiiTe HX JAPYTHM CTY-
JleHTaM.

a

-~

The Federal Reserve System

The Federal Reserve System was created in 1913 in order to provide elas-
tic money supply, especially during the harvesting seasons, to meet the farm-
ers’ demands for short-term loans. The Federal Reserve System was to meet
these seasonal demands for money through the reserve balances of commer-
cial banks.

Soon after its creation, the Federal Reserve System proved to become an
important means ensuring full employment, price level stability, and economic
growth, all these three being the most essential purposes of monetary poli-
cies. In recent years, besides, the latter are known to have been pursued for
one more purpose — to avoid budget deficit.

To ensure efficient functioning of the Federal Reserve System, the territo-
ry of the United States was divided into twelve Federal Reserve districts, each
one having a Federal Reserve Bank. Ten of the twelve Reserve Banks have
branch offices.
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Central coordination is provided by the Board of Governors (Coset
ynpasssioinx) in Washington, D.C. Thus, the Federal Reserve System is a
national system that is well adjusted to local economic conditions. Handling
daily transactions with banks in its territory, each Reserve Bank maintains
close contacts with the local business community.

Unlike commercial banks, Federal Reserve Banks are not operated for
profit. To serve the community is their function. The shares of Federal Re-
serve Banks are held by member banks.

Each Federal Bank is managed by nine directors, three of which, bankers
themselves, represent member banks, three are local businessmen and three,
not in any way connected with the banking industry, are appointed by the
Board of Governors in Washington. Thus, the fact that six of the nine direc-
tors are non-bankers ensures that the Federal Reserve System, at least on a
regional level, can be used to balance the interests of the banking industry
and those of the public.

The board of directors appoints the officers who are given the responsibil-
ity for the daily operations of the Reserve Banks.

Members of the Board of Governors are appointed by the US President,
which is ratified by the Senate. The Board of Governors has budgetary con-
trol over the Reserve Banks, provides annual audit of all of them and their
branches. It is also responsible for changes in reserve requirements.

Federal Open Market Committee, responsible for open market operations,
is also included in the Federal Reserve System. All presidents of the Reserve
Banks are invited to the Open Market Committee meetings which are held
once a month. On the one hand, it lets presidents better understand policies
adopted by the Committee. On the other hand, it lets Committee members
receive first-hand information of tendencies in all parts of the Federal Re-
serve System.

In addition to changes in reserve requirements and open market opera-
tions, another main monetary policy is the change of discount rates. Requests
for such a change normally come from the Reserve Banks, but the decisions
are made by the Board of Governors.

Hence, the twelve Federal Reserve Banks, the Board of Governors, and
the Open Market Committee make up the main administrative and policy-
making units of the Federal Reserve System

However, without its member banks, the Federal Reserve System will be
as important as a university without students. Not all commercial banks in
the United States — actually, not even half of them — are members of the
Federal Reserve System, but almost all large banks are. As a result, 42 percent
of all commercial member banks produce more than 80 percent of the chequ-
ing accounts in the country.
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6) Ucnonb3ys TeKcT, 3aKOHYHTe clie/lyloniHe npeLloKeHHs:

. The Federal Reserve System was created in order to ...

. To make the Federal Reserve System function efficiently ...

. The main function of the Federal Reserve Bank is ...

. Each Federal Bank is managed ...

. The Board of Governors is responsible for ...

. The main policy-making units of the Federal Reserve System are ...
. The Federal Reserve System also comprises ...

NOAWnm B W —

TEXT 4
TlepeBe/Te TEKCT HCHMEHHO CO CIOBApeM.

Money Supply Measures

Money supply is the amount of money freely circulating in an economy.
Money supply is made up of currency and bank deposits. Economists divide
money into four categories known as measures: M1, M2, M3, and L.

This breakdown measures the money supply by degree of liquidity. Li-
quidity refers to how easy it is to convert money into cash — the most liquid
form of money. Checking accounts represent the next most liquid form be-
cause money in a checking account can be easily withdrawn by writing a check.
Savings accounts are slightly more difficult to access than checking accounts
and therefore are less liquid. Certificates of deposit' are still less liquid be-
cause money cannot be withdrawn before a specified date without a penalty.

Each measure of money includes a portion of the money supply that is
more liquid than the next measure — that is, M1 is more liquid than M2. The
measures are cumulative; each measure includes the forms of money (cash,
savings accounts, US treasury bonds?, etc.) counted in the previous measure,
plus additional, less liquid forms. For example, M2 includes M1 plus certain
additions.

M1 is the most liquid measure and includes cash, travellers’ checks’, and
demand deposits — checking accounts from which money can be withdrawn
on demand. In 1994 M1 in the United States accounted for over $1.1 trillion
on a daily basis. M2 is less liquid. It consists of M1 plus savings deposits of
$100,000 or less. M3 consists of M2 plus savings deposits of more than
$100,000. L consists of M3 plus government securities, such as savings bonds*
and treasury notes®.

In the United States, money supply is regulated by the Federal Reserve
Bank in one of three ways: buying and selling government securities; raising
or lowering banks’ required reserve ratio (percentage of their total deposits
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that banks must maintain at Federal Reserve Banks); and raising or lowering
the discount rate (interest rate banks pay to borrow money from the Federal
Reserve).

Money supply is an important aspect of government monetary policy.
Governments use monetary policy, alongside fiscal policy (which is concerned
with taxation and spending), to maintain economic growth, high employ-
ment, and low inflation. In the United States, monetary policy is determined
by the Federal Reserve’s Board of Governors®.

Ioacnenusa mexcmy 4

! certlﬁcates of deposit — cso6onHo oﬁpamalomuec;l JIeTIO3UTHbIE CePTHUKATBI
( ME0 0 Hex ji 6 6ank cymme, nooaexcauiell 8vin-
Aame 8KAA04UKY)

2 treasury bonds — monrocpoyHble KasHayeickue 06513aTe/bCTBA (aMepuKanckue
2ocydap e donzocp { )y, , peanusyemoie 8 OmKpsimoil npo-
dadce, CPOK nozauienus no KOmMopsim He bonee namu nem)

3travellers’ checks — 1OpOXHBIE YeKH

4 savings bonds — c6eperate/ibHbple 06AUTaLMK (aMepukanckue 8bICOK0A0OX00HbIE
00120cpoUHble KeHHble OyMazll; CPOKU nozaiuerus obauzayui 8-10 rem)

3 (rensury notes — Ka3Hayeickne GUIETDbI, HaloroBble cepTHhUKaTBI (dor20cpou-
Hble bymaau np 'mea CILA, cpox evinaam no Komopsim Hacmyna-
em om 00Ho20 200a 00 nAmu aem)

¢ Federal Reserve’s Board of Governors — Coset ynpaasiiolux denepanbHoi
pesepBHoii cuctembl CIIA

TEXT 5

TIpounTaiiTe TeKcT M 0GBSCHHTE, YTO 03HAYACT HA3BaHHe shoe-leather costs H KaK OHO
BO3HHKJIO,

Shoe-Leather Costs

Interest rates usually rise with inflation to maintain the real rate of inter-
est. The interest rate being the opportunity cost of holding money, people
hold less money balances (30. 3anac HannuHbIX AeHer) when inflation is higher.

When high interest money make people economize on holding real mon-
ey balances, society must use a greater quantity of resources in undertaking
transactions and therefore has less resources for production and consumption
of goods and services. We call this the shoe-leather cost of higher inflation.

With higher inflation and interest rates, people will hold less of their wealth
in cash and more of it in interest-bearing assets such as bank accounts. In-
stead of withdrawing £100 at a time from an interest-bearing bank account
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and visiting the bank only once a month, people will withdraw £20 a time but

visit the bank five times a month. This allows people to hold less of their E |

wealth in non-interest-bearing cash, but it makes people wear out their shoe-
leather in walking to the bank more frequently.

Shoe-leather costs stand for all the extra time and effort people put into
transacting when they try to get by with lower cash balances.

TEXT 6

a) TlepeBe/miTe TeKCT CO cJI0BApeM H 3amno/iHKTe TabauLy Ha cTp. 209, HarIsIHO NOA-
TBepAAAONLYI0 NPeHMYIIeCTBAa TOProB/IH.

Gains from Trade

To economists, the real benefits of trade are more important in importing
rather than in exporting, although politicians frequently persuade consumers
to favour domestically-made goods and describe a widening trade deficit asa
bad thing. Economists know that the only reason for exporting is to earn the
necessary means to import.

The benefit which results from exchanging one commodity for another
arises from the commodity received, not the commodity given. This benefit
arises even if one country can make everything more cheaply than all others.
The basic theory that accounts for this and the principle of comparative ad-
vantage were developed by David Ricardo and his contemporaries.

To see how this theory works, think about why two countries — call them
South and North — might gain from trading with one another. Suppose that
each has 1,000 workers, and each makes two goods: cameras and radios.

North’s economy is far more productive than South’s economy. In order
to make a radio, North needs the labour of two workers; South needs four. To
make a camera, North uses ten workers while South uses 100. Suppose that
there is no trade, and that in each country half the workers are in each indus-
try. North produces 250 radios and 50 cameras. South makes 125 radios and
five cameras.

Now suppose that the two countries specialize. Although North makes
both radios and cameras more efficiently than South, it has a bigger advan-
tage in camera-making. Now it devotes most of its resources to that industry,
employing 700 workers to make cameras and only 300 to make radios. This
raises camera output to 70 and cuts radio production to 150. East switches
entirely to radios, turning out 250. World output of both goods has risen. Both
countries can consume more of both if they trade.

At what price? Neither will want to import what it could have made more
cheaply at home. So North will want at least five radios per camera; and South
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will not give up more than 25 radios per camera. Suppose the terms of trade are
fixed at 12 radios per camera and that 120 radios are exchanged for ten cam-
eras. Then North ends up with 270 radios and 60 cameras, and South with 130
radios and ten cameras. Both are better off than they could be without trade.

This is true even though North has an “absolute advantage” in making
both cameras and radios. The reason is that each country has a different
“comparative advantage”. North’s advantage is greater in cameras than in
radios. Being less productive in both industries, South is a relatively cheaper
maker of radios. So long as each country specializes in products in which it
has a comparative advantage, both will gain from trade.

Output and Output after Consumption after
consumption before e e d
trade specialization trade

Radios | Cameras| Radios | Cameras| Radios | Cameras

South \
North

6) OTBeThTe Ha BOMpoC:

What other examples illustrating the principle of comparative advantage
can you think of?

TEXT 7

a) Ilep Te TeKCT CO C. peM M pa3iennTe ero Ha ad3aupl. HanummTe K Kaxno-
My ab3aiLy BONpoC i NepecKaKHTe TEKCT.

European Common Market

In 1952 a definite step towards economic integration was taken with the
formation of the European Coal and Steel Community, whose purpose was to
unite coal and steel resources of six nations (France, Belgium, Luxembourg,
the Netherlands, Italy, West Germany) and to eliminate trade barriers on these
resources. The success of this Community led to the formation in 1958 of the
European Economic Community (EEC), usually called the Common Mar-
ket. This association including the same nations was formally established by
one of the Treaties of Rome and the main goals were the following: 1) to
remove barriers to trade among the member nations, 2) to establish a single
commercial policy toward non-member countries, 3) to coordinate members’
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transportation systems, agricultural and general economic policies, 4) to re-
move private and pubiic measures restricting free competition, 5) to ensure
the mobility of labour and capital among the members. Different countries
joined this coalition later: the United Kingdom, Denmark and Ireland in 1973,
Greece in 1981, Poland and Spain in 1986. The former East Germany was
admitted as part of reunified Germany in 1990. Austria, Finland and Sweden
joined in 1995. The four primary structural organs of the EEC were the Com-
mission, the Council of Ministers, the Court of Justice and the European
Parliament. From the beginning one of the EEC’s main goals was to elimi-
nate the tariffs and quotas imposed by its members on each other’s exports.
The first tariff reduction, 10 percent on industrial goods, was made in 1959
and this proved to be so successful in stimulating trade between member states
that by 1968 all internal tariffs had been removed. However, the movement
toward the common external tariff advanced at a slower pace. Trade among
the members of the EEC quadrupled in value in the period from 1958 to 1968.
A common agricultural policy was established in 1962 and consisted of a sys-
tem of common guaranteed prices that would offer protection against agri-
cultural imports from lower-cost markets outside the EEC. Progress has been
made toward common internal policies regarding monopoly control, trans-
portation and social security systems. Furthermore, labour-force training and
mobility have received increased coordination. So, the Common Market has
contributed greatly toward economic growth and prosperity in Western Eu-
rope. Later the European Economic Community was renamed the European
Community (EC) and after some reorganizations in 1967 and 1980 the EC
became the principal organization within the European Union (EU) formed
in 1993. The Commission of the EC is headed by 20 members including a
president and several vice presidents with at least one commissioner from
each nation in the Union. This Commission is responsible for the formal and
practical implementation of the various treaties of the Union and rules issued
by the Council of Ministers, prepares different acts, implements the EU’s
agricultural policies and regional development programmes, etc. The Coun-
cil of Ministers, the European Council, the European Parliament, the Court
of Auditors, the European Investment Bank, the Economic and Social Com-
mittee are the main branches of the European Union.

6) OTBeTbTE HA BONPOCHI:

1. How can the European Union, the former EEC, ensure the mobility of
labour?

2. What advantages do the citizens of the member countries of the Euro-
pean Union have?

3. What are the tasks of different branches of the European Union?
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TEXT 8

a) 3anonHHTe MPONYCKH B TEKCTe Cley c W C10BOCOYET

than, that (2), as ... as, both ... and, although (2), but (2), as well as, while, in
contrast, due to, such as (3), as (2), so

Newly Industrialized Countries

Analyzing the main tendencies of the last three decades it is necessary to
mention some former depressed countries ... have become rather successful
exporters of manufactures. Five countries ... ... Brazil, Mexico, Hong Kong,
South Korea and Singapore have called themselves the newly industrialized
countries (NICs). ... ... the acceptance of the concept that instead of with-
drawing from the world economy they should turn it to their advantage, the
NICs showed great success in expanding exports of diverse manufactures
throughout the world. On the average, the NICs grew twice ... quickly ... the
rich industrialized countries during the 1970s. ... Brazil ... ... ... Mexico em-
phasize on exporting primary commodities ... ... coffee, soya and petroleum,
all the NICs have significantly increased the share of manufactures in their
total exports. In line with International Financial Statistics, the share of these
countries in world exports rose from three percent in 1960 to seven percent in
1987, and it led to a larger role of the NICs in the world economy ... such
countries ... Sweden or Australia.

Some producers of manufactures in the rich industrialized countries
worry about competition from producers in the NICs, ... others accept
this danger, ... not in the near future, ... the NICs have only seven per-
cent of world trade. ... ..., Japan’s share of world trade increased five times
between 1950 and 1990, ... the possibility of continued expansion of man-
ufacturing production in the NICs and other LDCs should be taken se-
riously.

. the LDCs are often thought to be countries exporting very labour-in-
tensive low-quality manufactures ... ... cheap textiles, this stereotype is out-
dated. It is true ... textiles are the largest manufactured commodity exported
by the LDCs, ... exports of ... machinery ... consumer goods are growing most
rapidly. The LDCs are sure to become major producers of everything from
cars to television sets.

6) OtBerbTe HA BOMPOC:
What manufactures do the NICs export?

6) HanumuTe K TeKCTY WeCTh BONPOCOB, KOTOPbIe MOXKHO HCMOIb30BATh KK NIaH
JUIS nepecKa3a TeKceTa (a), H nepecKaxKure ero.
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UNIT 14

’bMMlﬂmlll\‘lli 1. OtrnaronsHoe CYUIECTBUTEJIBHOE.
2. lepyHanit.

3ananne na gom Ne 1

1. B pa3nene «IpammaTika u ciioBooGpa3oBanne» npopadoraiite § 12.

2. TlepeseanTte Ha PyCCKHii A3bIK Clie/lyloliHe NpPe/LI0KEHHs, CoepKallHe repyH/Inii
H OTIJIAr0/IbHOE CYIeCTBHTEIbHOE.

N —

w

(=)

oo

o

. The output can be increased by raising labour productivity.
. The company manager spoke about the possibility of decreasing the

production cost.

. The discussing of this complex project will take much time.
. Management is the process of achieving desirable results with the re-

sources available.

. Such technological advances as improvements in the production cy-

cle, storing, packaging, transporting allow producers to supply more
high-quality goods.

. In a command economy, the central planning requires large capital

investments.

. Management concerns the making of business decisions in order to

maximize profit.

. The best alternative for the producing of commodities can be chosen

when the relationship between demand and supply has been studied.

. A group of scientists has informed the government about this produc-

tion process influencing the environmental conditions.

. Sufficient and reliable information helps managers in finding new po-

tentialities for making their enterprises more profitable.

. The OPEC is an international organization established for the pur-

pose of regulating quantities of oil sold.

3. Onpenenure, K KAKOil 4ACTH peYH OTHOCATCA CJIe/lyloliHe CJI0BA, H NepeBe/lHTe HX
Ha pyccKuit a3bik. Ha3oBuTe c/loBa ¢ npHCTaBKAMH, HMEIOIHMH OTPHIATeIbHOE
3HaYeHHe.

investment, yearly, unimportant, physically, improper, inefficiently, equal,
individual, properly, losses, invisible, efficiency, impossible, importance, cred-
itor, inadequate, equation, systematic, separate, incorrect, potential, sepa-
rately, periodic, uneconomical, fundamental, unlimited
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4. TlepesenuTe TeKCT Assets and Liabilities w oTpadoTaiiTe ero 4reHue.

5. Haiinure B TeKcTe:

1) repynamii;
2) He3aBHCHMBIii IPHYACTHBIH 000pOT (BTOpOIH, TPeTHil H MIeCTOH a03allbi).

TEXT
Assets and Liabilities

The term “asset” means anything of value that is owned by a company and
can be expressed in terms of money. Economic resources that provide a poten-
tial future service to the organization are called assets in accounting. A com-
pany’s total assets include such items as cash, buildings, equipment, any oth-
er property and accounts receivable, that is, money owned by its customers.

Assets are usually classified as currentand long-term, both types consist-
ing of tangible as well as of intangible items. Current tangible assets including
cash, accounts receivable, stock-in-trade are usually converted into cash within
one year and sometimes can be used as a means of payment. On the other
hand, current intangible assets consist of short-term investments in stocks
and bonds.

Long-term intangible assets are not really visible and include such items
as goodwill, patents, trademarks, copyrights, these assets often being the most
important factor for obtaining future incomes. For example, goodwill means
an intangible asset which takes into account the value added to a business as
a result of its reputation which cannot be really calculated. In contrast, the
real estate (such as farm land, machinery, buildings and other physical ob-
jects) belongs to long-term tangible assets.

Liabilities are obligations that a company owes to another organization,
to an individual (such as creditors and employees) or to the government. Like
assets, liabilities are divided into current and long-term ones. Current
liabilities are usually amounts that are paid within one year, including
accounts payable, taxes on income and property, short-term loans, salaries
and wages, and amounts of money owed to suppliers of goods and services.
Noncurrent liabilities often called long-term are usually debts, such as bonds
and long-term loans.

The amount by which the total assets exceed total liabilities is known as
the net worth which is usually called the equity for companies. When the
company is a corporation, the equity means the investment interest of the
owners (that is, the stockholders) in the organization’s assets. The owners’
equity can be increased either by investing more money in the company or by
earning a profit and can be decreased because of the company’s losses.
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All companies keep proper accounting system in order to know whether
or not they are operating profitably, each of the assets and the liabilities and
the equity being shown in a company’s accounts separately. The balance sheet
prepared by the company’s accountant is one of the important financial re-
ports showing the value of the total assets, total liabilities and equity on a
given date. The relationship of these main categories is represented by the
fundamental accounting equation: assets (everything that is owned) are equal
to liabilities (owed) plus equity (clear of debt).

ASSETS = LIABILITIES + EQUITY

As all three factors are expressed in terms of money, they are limited to
items that can be given a monetary value. The accounting equation should

always be in balance, so that one side must equal the other.

C i MUHUMYM K meKcmy

J o

asset(s) [‘zset(s)] n akTuB, HOHI; Kanu-
Tajl, MMYLLECTBO
assets and liabilities — akTHB 1 naccus
capital assets — ocHOBHbIe (HOHIIBI,
OCHOBHOJ KanuTa, OCHOBHBIE Cpel-
CTBa

term [taim] n TepMMH, BbIpaXeHUe; re-
puon
terms p/ yciosust
credit terms — yc10BHsI aKKpeaAMTHBA,
YCJIOBMSI CCYIBI
lending terms — ycoBus BbLIa4YM Kpe-
QMTa

accounting [a'kauntin) 7 yyeT, 0TYeTHOCTD,
Gyxrantepckoe 1eJ10; aHaJIM3 XO3slit-
CTBEHHOM AeSITe/IbHOCTH
accounting cycle — LMK yueTa; yueT-
HBIH nepuoa
syn. accounting period

item ['aitom] n oTAeNbHBII NpeaAMeT, BUI
TOBapa, M3Je/Hsl; CTaThsl (B cyeTe,
GanaHce), NyHKT, MO3ULMS, Mapa-
rpad

account [a'kaunt] n cyet, ¢pUHAHCOBBIN
oTyer, 3anuch GUHAHCOBOH onepaLmun
accounts p/ OTYETHOCTb, [1€/10BbIE KHU-
™
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accounts receivable — cyeta ne6urto-
POB, CYeTa K MOyueHHIO; OXHIaeMble
TOCTYTUIEHHUST
accounts payable — cyera K oruare;
0XMIaeMble BBITUIAThI
capital account — cyeT OCHOBHOTO Ka-
nuTana, cYeT OCHOBHEIX HOHIOB; Ga-
JIAHC IBMXKEHMS KarH1TaloB
income account — cyeT 10X010B (MpPH-
6bUteit) M yOBITKOB

current ['karant] @ Tekyiumit
current account — TeKylUMit cyer
current assets — 060poTHbIE CpeaCTBa
(dboHnel); TekylHe (Nerkopeanmnsye-
Mble, JIMKBUIHBIE) aKTHBBI
current liabilities — xpaTkocpoyHsle
006513aTeNIbCTBA; TeKyLUHe NMacCHBB
ant. noncurrent liabilities, long-term li-
abilities — monrocpoyHble 06s3aTeNb-
cTBa

tangible [teendsabl] @ ocsizaembiit, Mare-
pHaJIbHBIA
tangible assets — MaTepuaibHbIe aK-
THBBI
tangible item — MaTepHaILHBII MpeaMeT
intangible [in‘teendsebl] @ Heocsizaembii,
HeMaTepHaIbHbI i




intangible assets — HemaTepHalbHbIA
aKTHB
intangible item — HemaTepuaIbHbIH
npeamer

stock-in-trade ['stokin'treid] n ToBapHBIi
3anac, TopapHasi HaUIMYHOCTb, OCTa-
TOK HenpoAaHHbIX TOBApOB

stock(s) [stok(s)] 7 30. akTHBbI, 3amac(bl),
hoHa(br)
in stock — B 3amace, B HAJIMYMM, B ac-
COPTUMEHTE

goodwill ['gud'wil] n ryaBun, nenoBasi pe-
nyTaLmst; LeHHOCTh GUpMBI, onpeae-
Nsiolasicsl ee KIMEHTYpo#, penyTa-
uMeii, AeNOBBIMM CBS3SMM; MPCCTHK
upMbl

trademark ['treid'ma:k] n Toprosast Map-
Ka

copyright ['kopirait] n aBTopckoe npaBo

to take into account — NMpMHUMATh BO
BHUMaHHe

real estate ['rial 1s'teit] n HeaBMXHMMOE
HUMYLLECTBO

employee [emplor'i:] n cnyxaumii, pa6o-
yuit, paboTatoLinii Mo Haimy

salary ['seelari] n 3apaGoTHas rniara (cay-
Hcauyux), oKL

net worth [net 'wa:0] — ctouMoCTb UMY-
lIecTBa 3a BblYETOM 0053aTeNbCTB;
coOCTBEHHBINH KanuTaa (Mpeanpus-
THS1), YNCTasi CTOUMOCTb KOMITAHHH

equity ['ekwitr] 7 KanuTan KOMMaHUH, ak-
LIMOHEPHBIH KamuTa; akTHBBI (Mpel-
NPUATHS) 3a BbIYETOM 3al0JIKEH-
HOCTH

invesment interest — MpPOLEHT NHBECTHU-
uni

stockholder ['stokhoulda) n akuuoHep,
pranesiell akLUuit, Baajgesel rocyaap-
CTBEHHBIX LIEHHBIX Gymar
syn shareholder

proper ['propa) @ NpaBHJIbHBIH, HaILTEXa-
LW
properly [‘propali] adv npaBubHO, 101~
KHBIM 00pa3oM

operate [opareit] v paboraTh, ynpas-
a8Th

balance sheet [bzlons 'fit] — 6anaHcoBblit
oTyeT
balance sheet account — cTatbs Oyx-
ranTepckoro HanaHca
to be in balance — 65ITb cHhaTaHCHPO-
BaHHBIM

accountant [2'kauntant] n 3Kcnept no
aHanu3y 6aaHCcOB ¥ HUHAHCOBOM OT-
YeTHOCTH, KBUIM(ULIMPOBAHHBIH OyX-
raTep; peBH30p, KOHTpoOJiep

equation ['’kwei/n] n ypaBHeHHe, PaBeH-
CTBO; MPaBUJIbHOE COOTHOLUEHHE
accounting equation — Gyxrantepckas
cHaJlaHCUPOBAHHOCTD

clear of debt — 6e3 nonra

Ayoumopnasn paoma Ne 1

6. TlepeeauTe ce/ylolie C0BOCOYETAHHS HA PYCCKHIl A3BIK:

in terms of money; money owed to creditors; to provide a future service;
to be clear of debt; money owned by customers; to receive high investment
interests; current tangible assets; to convert into cash; to obtain within one
year; investments in stock; to prepare a proper balance sheet; long-term as-
sets; short-term loans; to pay in cash; supplies of goods; noncurrent liabili-
ties; to operate profitably; various items; high taxes; a company accountant;
to sell personal real estate for the debts; the company’s equity; an accounting
system; employees’ salaries; to calculate the net worth
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7. a) Il

Te e K CJIe/IyIOlHM CJIoBaM:

P E P

a stock (a share), stock-in-trade, a bond, goodwill, a trademark, a copyright, a
loan, a patent

1

wn

. A document showing a fixed unit of a company’s share capital that pro-

vides a profit (dividend) related to the total profits of the company.
Owners of this document also have voting rights.

. An exclusive legal right, for a certain number of years, to print, publish,

record, perform, sell an original text, work of art or design or part of it.

. This term means such items as knowledge, contracts or reputation that

can have a financial effect on a business and are measured in financial
terms.

. A document from a government or a company that states that money

borrowed from an investor will be repaid.

. A name or symbol that is used on the products of a particular company.
. The goods or services that a business has for sale at a given time.
. An official document that gives the holder the sole right to make, use or

sell an invention and prevents others from copying it, usually for a fixed
period.

. Something lent, usually money, on condition it will be paid back after a

definite period with interest.

6) BcraBbTe B Npe/UIoXKeHHS CJI0BA U3 MHKTa (a).

~

w

w

f=al

\1

8.
8.

. The author of the original work may.keep the ... or sell it to someone

else.

. Government ... are usually considered to be a safe investment.
. The total dividend per ... was 10 pounds.
. To protect his invention such as a new machine, a medicine or a pro-

cess a scientist must obtain a ... .

. This company is very proud of its reputation among the partners and

cannot afford (nmo3BonuTh cede) to lose its ... .

. For the company to expand, its owners often ask banks for a ... and

agree to pay interest after a definite period of time.

. ... of the leading car producers such as Mercedes, Lincoln, BMW, Toy-

ota, etc. are known all over the world.
The ... is shown as an asset on the balance sheet.

PycckoMy CJIOBOCOYETaHMIO M3 ABYX CYIIECTBMTEIbHBIX, OAHO M3

KOTOPbIX CTOMT B POAMTEJIbHOM TaJeXe, B aHIIMICKOM SI3bIKE MOTYT CO-
OTBETCTBOBATh JIMGO /1BA CYLECTBUTENbHBIX, COEANHEHHBIX MPEUIOrOM of;
1160 repyHIMH € CYLLIeCTBUTEIbHBIM Ge3 Npeuiora, HanpuMep: «nposedeHue
noaumuxu» — the implementing of a policy, implementing a policy.
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TlepeseauTe cieyioNie c0BOCOYETAHHS IBYMS cnocodamu.

1) pacyeT Hajiora Ha 106aB/IeHHYIO CTOMMOCTD; 2) ycTaHOBJIEHHE HaJIO-
TOB; 3) pa3BUTHE TOPrOBBIX OTHOLLEHHIT; 4) YPeryJiMpoBaHHe 10/1T0B; 5) apeH-
1@ 3eMJIu; 6) 06J10KeHHe HaJIoroM; 7) BO3BpallleHHe CCYIbI; 8) nokyrmnka o6o-
pyaoBaHus; 9) ynpasieHue MpeanpHsaTHeM; 10) akcnopT TOBapoB

9. @) PyccKuM JleepHYacTHBIM 0GOPOTaM COOTBETCTBYIOT B aHIIHHCKOM
A3bIKe IPHYACTHbIe 060POTHI 6e3 MPEUTIOra N repyHANaIbHbIE 060POThI ¢
npewtoramu when, after / on, while, before, by. HesakoHyeHHbIe JIeACTBHUS,
BbIpaKEHHbIE PYCCKUMH JCENpPHYacTUAMH, 0003HAYAIOTCS MPOCTBIM MpH-
yacTHeM WM TepyHIueM ¢ npewtoramu when, while, before, by, Hanpumep:
«npunumas pewerue» — making a decision, when making a decision. 3aKoH-
yeHHbIe JeHCTBHS BhIPaXaIOTCs MepMEKTHBIM MPUYACTUEM MJIH TepyHIAHEM
¢ npewioramu after, on, HallpUMep: «NPUHAE peuwieHue» — having made a
decision, on making a decision.

ITepeBe/nTe Kax10€ CIOBOCOYETAHHE PA3HBIMH C Gamu, 00p Ha TO,
ABJAIOTCA JIH JaHHbIE [eiiCTBHA 3AKOHYCHHBIMH.

1) BHOCH yn06peHust; BHeCs yIoOpeHust; 2) BbIMyCKas aKLMH; BBIMYCTHB
aK1LMM; 3) paciuypsisi PO3HUUHYIO TOPrOBJIIO; PaCIIMPUB PO3SHHYHYIO TOPTOB-
1mi0; 4) BHeIpsis HOBOBBE/EHHsI; BHEAPHB HOBOBBENCHUST; 5) moxaepxuBast
ocJrabJieHHBIE OTPACIH; MoIepXKaB ocjabieHHble OTpaciy; 6) peryaupys
0GMEHHBIH Kypc HalMOHAJILHOM BaJIIOThI; OTPEryJMpoBaB OOMEHHBII Kype
HaLMOHAIbHO# BamoThl; 7) onpenensisi BBIT Ha ayury HacejieHust; onpeae-

B BBIT Ha nyuy HacesieHust; 8) ycTaHaBJiBasi TapuQbl Ha MMIIOPT; ycTa-

HOBMB Tapv(bl Ha UMIOPT; 9) CHIXKasl CeBeCTOMMOCTb; CHU3UB CeGeCTON-
MocTb; 10) olleHHBasi MaTepUaTbHbIE AKTHBBI; OLIEHUB MaTepUaIbHbIE aKTHBBI

6) CocTaBbTe CBOM NPEUIOXKEHHS € ITHMH repyH/IHAILHBIMH 060pOTaMH.

3apanne Ha oM Ne 2

10. a) M3 cieayiomiero cnUcKa cOCTaBbTE MIECTh FPYNN CJI0B, 00beIHHSAIOMWMX

1) cioBa, 0603HAYAKOIHE TEKYIHe MaTepHaJIbHble AKTHBbI KOMIAHHH;
2) cioa, 00o3HaYalOIIHe TEKYIlHe HeMaTepHallbHble AKTHBbI KOMNAaHHH;

r3

3) ciiosa, JI0rOCPOYHbIe MATepPHAIbHbIe AKTHBbI KOMNAHHH;
4) csioBa, 06 foarocp le HeMaTepHabHble AKTHBbI KOMNAHHH;
5) ciosa, 060 TeKylHe bl K

6) cioBa, oGo3HavaKOLHE JOJITOCPOYHbIE NACCHBbI KOMIAHHH.

office furniture; salaries; harvesters; copyrights; long-term loans; money
in cash; investments in bonds; accounts receivable; stocks-in-trade; wages;
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real estate; trademarks; taxes on property; computers; short-term investments :
in stocks; goodwill; company buildings; short-term loans; accounts payable;
equipment; patents

6) 3anoanuTe cXeMy, NOKa3bIBAIONLYI0 CTPYKTYPY AKTHBOB KoMNanuu. B Kauecrse

NPHMEpPOB HCIOJIb3YifTe C10BA W3 MYHKTa (a).

/ ASSETS \

R At i

11. ITepeBeanTe Ha AHIITHHCKHI A3bIK YaCTH Mpe/L it B cKoOKax, HCMO/b3ys re-
PYHIHA.

218

. The main task of a financial accountant is to concentrate his attention

on (npaswlbnom ynpaeéneHuu deHbzamMu KOMNAHUU U n0020mosKe om4e-
moe 8 coomeemcmeyruiee epemz).

. Any owner of a business is interested in (ynpaéaenuu komnanueii) as

efficiently as possible.

. The increase of stockholders’ dividends greatly depends on (yseauuernuu

o0bux 00x0008 KOMNAHUW).

. The company had to compensate for (nogpeoxcderue mosapa) due to

(HenpasunvHoU ynaKoexu).

. Although stockholders have the nght to vote at the general meetings,

they are not involved in (eaceo, Ko. 7).

. The company manager and the board of dsrectors are responsible for

(nposedenue obuiels noaumuKu KOMnNAHUU).

. The high corporation equity was due to (cHudcerus npoussodcmeeHHbix

u3depawex U npaguabHo20 ynp K AbHBIMU AKMUBAMU).

. Programmers of many countries are still thinking of (y/lyumenuu KOMNbl0-

X npozpamm 0aa 06pabi u 6yx. PCKOll UHGOP ).

3 Both the bank and the company gained from (nodnucarus coenauenus

0 3aume).

. The company being unable to pay its debts to the creditors, it was use-

less to protest against (npodadcu HeO8UNCUMOCIU KOMNAHUW).




" 12. a) PackpoiiTe cKo6KH U yNOTpeOHTe [1aroibl B COOTBETCTBYIOLIEH dopme. Obpa-
THTe BHHMaHKe HA TO, YTO B IBYX C/Iy4asx npej T
MBI IpHYACTHBI 060pPOT.

A nation (fo have) its own set of assets and liabilities, a national balance
sheet (o be) not simply the sum of the balance sheets of individuals and firms.
A nation’s assets also (fo consist) of national capital. Such public buildings as
public libraries, royal palaces and government offices (to know) (to belong) to
the national capital. Publicly (fo own) parts of the transportation infrastruc-
ture or certain natural assets, such as raw material deposits or natural forests
(to consider) (fo be) national capital as well. These items (may not) (to include)
in the balance sheet of any other entity (topuandeckuit cyonekt). Econo-
mists also (fo argue) that since the most important asset of a nation (fo be) its
labour force, it (should) (to include) in the balance sheet in some way. Both
obligations and liabilities between firms and individuals in the same country
(fo cancel out) (HeiiTpanu3oBath, cGamraHcupoBaTh) each other, as one per-
son’s liability to pay (fo be) another person’s asset. It is known that practically
every nation (fo own) either physical or financial assets abroad, foreigners (fo
own) physical or financial capital within a nation. The accounting of a na-
tion’s wealth, therefore, (should) (to take) into account net liabilities to the
citizens, firms and governments of other countries.

6) HanumuTe K TeKCTY NATH BONPOCOB: OOLIMIl, ANLTePHATHBHBIH H CrieLMaNbHble
pOCHI, HA! c pocuTe/bHbIX c/loB what, why, where.

6) Kpatko nepezaiite coiepxxanne Tekcta (a) Mo-aHIIHACKH.

w

13. Ucnonb3yiiTe B Npe/UIOKEHHSX CleylONIHe C/0Ba:

thus, although, because of, because, so, but, if, while, however, since

1. ... rising prices the company stock-in-trade has increased in value.
2. Capital borrowing has become easier ... the government wants to stim-
ulate the economy.
3. Bond & Co. doesn’t seem to be doing very well, ... its goodwill is
falling.
4. They are said to have employed a new Marketing Manager, ... they don’t
expect an immediate improvement in sales.
. The company’s balance sheet appeared to be satisfactory, ... within six
months it went bankrupt.
6. ... bank loans are a common source of long-term credit, short-term
investment is usually financed in other ways.
. Often the two sides of a balance sheet may not be in balance, ... addi-
tional information should be taken into account, such as sale of assets,
repayment of loans, payments of dividends and taxation.

w

~
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8.

9.

... the balance sheet consists of three major sections, their arrangement
varies from country to country.

... the company doesn’t earn the reasonable net worth, the stock price
will fall and ... make it difficult to attract additional capital.

Ayoumopnan paboma Ne 2

14. @) OTBeTbTe HA BONPOCH! K TeKcTy Assets and Liabilities.

B -

0 NN W

. What does the term “asset” mean?

. How can the company’s assets be classified?

. How can “goodwill” increase the company’s profits?

. What liabilities does the company usually have? How are they classi-

fied?

. How is the net worth calculated?

. What accounts should be kept by the company?

. What is the main accounting equation?

. Why is it important to keep the proper accounting system?

6) IMomymaiiTe u cKakuTe:

2.

W

What is common and what is different in a person’s and a company’s
assets and liabilities?
How is the copyright protected in Russia?

. BribepuTe noaxo/siiee N0 CMbicy CI0BO H3 MpeliaraeMbiX B CKOOKaX BapH-

AHTOB.

1.
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Knowing the company’s (stocks / goodwill) value, creditors are ready to
invest more money as they expect high (investment interest / salaries) at
the end of the year.

. Both farm equipment and farm buildings make up (short-term / long-

term) (intangible / tangible) assets in agrobusiness.

. (Accountants / Stockholders) prepare reports in financial (items / terms)

describing the results of past resources allocation decisions.

. Any company is responsible for paying salaries of (employers / employ-

ees) and (wages / salaries) of workers belonging to company current (/i-
abilities / assets) regularly, usually monthly or weekly.

. The amount of goods and services known as company (stock-in-trade /

real estate) is available for sale at a given time and it is shown as an asset
on the (accounts receivable / balance sheer).

. (To calculate / To operate) properly the company’s manager should rely

on information obtained from public survey.




7. The greater is the difference between total assets and total liabilities,
the greater is the company’s (nef loss / net worth) often known as the

(equity / debt) for a corporation.

8. The fundamental accounting (equation / equilibrium) can be written in
different forms, for example: assets — liabilities = equity.

9. The company’s obligations are known to be classified as current and
noncurrent ones, the former being also called (long-term / short-term)

(liabilities / assets).

10. One should take into account that (accounts payable / goodwill) unlike
the real estate belongs to intangible assets, but it can be sold like any

other property.

16. TepyHauii, MHOTAA € MPEALIECTBYIOLMM CYLIECTBUTENbHBIM HIH MECTOMMEHH-
eM B 06bekTHOM manexe (him, them u T.1.), ynoTpe6seTcs mocie r1arojios ¢

MpeUIoraMu:

to agree to — corjlalaTbCsi Ha

to approve of — 0106psATh (4mo-a.)

to be due to — ob6bsICHATECS (em-1.) |

to be interested in — MHTepecoBaThCs
(uem-n.)

to benefit from — noJsiyyaTh BLIrOAY OT

to compensate for — Bo3mewath (4mo-1.)

to concentrate on — cocpeIOTOYM-
BaTb(csl) Ha

to depend on — 3aBHCETb OT

to insist on — HacTanBaTh Ha

to involve in — BoBnEeKaTh B

to object to — Bo3paxaTh MPOTHB

to participate in — y4yacTBoBath B

to prevent from — npeaoTBpalaTh
(4mo-n.)

to protect from — 3awmMIaTh OT

to protest against — nmpoTecToBaTh MpoO-
TUB

to rely on — rmonaraTbcsl Ha

to speak of — roBopuTh 0

to specialize in — crieUManu3UpPOBaTLCS B

to suspect of — noxo3pesath B

to tell of — paccka3biBaTh O

to thank for — 6naronapuThb 3a

to think of — xymaTh 0

a) TlepeBe/mTe HA AHMIMICKHI S3BIK YAaCTH Tpe/UTOKeHHIl B cKobKkax. ObpaTnTe

6
Ha ynorp

repyH/ius nocJje riarojios ¢ npeuiorom

OBPA3ELL: Some Members of the Parliament in Russia insist on (ycma-
HOBACHUU KOHMPOASA 30 KpedumHo-0exexcHol noaumuxoi [len-
mpanvrozo 6arka). = Some Members of the Parliament in
Russia insist on imposing control over the Central Bank’s mon-

etary policy.

1. The chief accountant objected to (mucmep Cmum 6ydem zomosums

banarcosstii omuem).

2. The stockholders suspect the company of (umeem doaeu).
3. The employee thanked the manager for (nogsiuenue 3apnaameot).
4. The partners are still insisting on (ynpasasiowuii cOenaem 0oxnaad xa

| cobp aky 'pO8).
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13.

0)

. The employees were told of (npe.
. Taking into account the company’s high reputation among business-

A

K o pa).

men, the creditors have agreed to (ona gsinaamum donzu uepe3 mecay).

. It is known that the author’s copyright prevents publishers from

(ny6auxayuu ez2o knueu) without (noayuenus paspewenus).

. In the 1970s the Rover Group, the major UK car producer, approved

of (02p um 6 Beaukobp ), as it could lead
to job losses in the country s car industry.

. Both nations participating in trading automobiles can benefit from

(npu una cp MensHo20 Npeumylyecmaa).

. Being limited by resources, the company should concentrate on

(pewenuu cambix 8adcHbIX 3a0ay).

. Many countries of the former Soviet block think of (npucoedunenuu k

Esponetckomy Coro3y).

. A common (061mit) agricultural policy of the EC members is to pro-

tect domestic producers against (umnopma deuiegbix ceabckoxo3sii-
cmeennbix npodykmog) from non-member countries.

When a country entirely relies on (noayuenue unocmpantoii gpunarncosoil
nomowu), it can lose its independence.

PackpoiiTe cKoOKH It yIoTpeGHTe coOTBeTCTBYIoNIME 050pOTHI ¢ repyHanem. He
3a6y/bTe BCTABUTL Nepe/l repyHuieM NpejUiorH, re 3To TpebyeTcs.

OBPA3ELL: The manager insisted (the accountant) (to hand in the balance

w
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sheet) in due time. = The manager insisted on the accoun-
tant handing in the balance sheet in due time.

. The tenant asked if the landowner objected (he) (to build an extension to

the barn).

. The fiscal police suspected (the company) (not to declare all its profits).
. The Minister thanked citizens (rpaxaanus) and firms (fo allocate means)

for coping with the earthquake aftermath (mocnexcTBusi 3emerpsce-
HUS).

. The company must compensate stockholders (nof fo pay dividends in

time), as these troubles were due (fo run the company improperly).

. The Mayor spoke (fo raise tax rates on non-residents’ property).
. The customers were told (the company) (to open a new modern depart-

ment store) in their district.

. By 1994 more than 100 nations agreed (/o ratify the General Agreement

on Tariffs and Trade) removing many trade restrictions.

. The principle of comparative advantage explains why different coun-

tries tend to specialize (fo produce particular commodities).
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. Economists argue that minimum wage prevents (businessmen) (to em-

ploy young workers with little human capital).

. Both British car buyers and producers of foreign cars have benefited

(to increase the UK imports of cheaper foreign cars).

. The rate of inflation in some LDCs involved (fo export natural resourc-

es) such as gas or oil often greatly depends on price changes in the
world market.

. Nowadays many nations and governments are interested (to develop

international division of labour) through specialization.

. Employees and workers in European countries sometimes protest (com-

panies) (to close enterprises and 1o decrease wages), (governments) (fo in-

crease taxes) by organizing demonstrations or strikes.

CocraBbTe npejL W3 IBYX NOJT

X 10 CMbICJY YacTei.

. To be clear of debt a. is usually calculated at the end of a
fiscal year.
If current assets are less than cur- | b. such as assets, liabilities and equi-
rent liabilities, N ty are likely to be arranged verti-
cally.
The money obtained from sellinga | c. astock, a plot (y4acTok) ofland, a
company’s current tangible assets building or a machine.
‘Although accounting is one of the | d. created the legal foundation pro-
oldest professions in the world, tecting the work of many indus-
tries, for example music record-
ing.
. Both a person and a company can | e. the company should sell off part of
own such items of value as its receivable accounts.
. In England the three major sec- | /. the management of financial re-
tions of the balance sheet, sources and the representation of
other aspects of the business in fi-
nancial terms.
In order to operate the business | g. it took much time to find satisfac-
properly one should take into ac- tory general methods of keeping fi-
count nance records.
. Accountants are supposed to deal | A. that the accounting system is just
with one of means of processing infor-
mation in an organization.
. The amount of the owner’s invest- | /. is unlikely to cover the company’s
ment interest debts.
. The Copyright Act adopted by the | j. the stockholders can’t expect any
US Congress in 1976 dividends
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3ananue Ha aom Ne 3

18. IlepeBe/nTe npe/U10Kenns Ha PYCCKHil A3BIK, 00pallas BAHMAHHE HA 3HAYCHHS ing-
dopmbi.

w

w

(=2}

~

10.

Proper organization of a company’s accounting system plays an im-
portant role in maintaining the fundamental accounting equation in
balance.

. Taking into account the high rate of inflation in the country, potential

investors are interested in putting their money in more dynamically
developing companies.

. The increase of the company’s net worth can be achieved either by

raising the total profit or by reducing the losses by means of rational-
izing production planning.

. At the general meeting of the bank directors, everybody spoke of the

company having the highest goodwill in the computer industry.

. The converting of current tangible assets into cash is known to be done

within one year according to accounting principles.

. Recognizing the importance of goodwill as a company intangible as-

set, businessmen know that its value can change over time.

. Registering copyright according to the existing laws guarantees the au-

thor the exclusive privilege to distribute, reproduce, perform or dis-
play his creative work.

. Studying the relationships between assets, liabilities and equity is one

of the methods for better understanding main accounting principles in
business.

. This company is said to specialize in producing small-size farm ma-

chines and it is successfully competing with other leading producers in
the world market. .

The designing of the original trademark can be helpful in promoting
products, thus increasing the company’s net worth.

19. IMepeseauTe ciieayloniye NpeUIoKeHHs HA AHITHACKHI S3bIK:

I

[
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l'lpomnoncmo MOXET ObITh peHTabeIbHBIM, €CJIH KaK MaTepHAJIbHBIE,
TaK M HeMaTepuaJibHble aKTHBBI HAXOAATCSl B NpaBHIbHOM COOTHO-
IHEHUH.

. K nonrocpoyHbiM MaTepHaibHbIM aKTHBaM OTHOCATCS Takue npen-

MeThI, Kak 3emJisl, HeIBHXHUMOCTb ¥ obopy/ioBaHHE, TaK KaK OHHM yya-
CTBYIOT B Ipoliecce MpOU3BOACTBA B TEHEHHE JUIMTENIBHOTO BPEMEHH.

. MOXHO MCIMoab30BaTh TeKylllMe MaTepHaJlbHble aKTHUBBI, HAIIpUMEP

cuyeta 1eOUTOPOB, KaK CPeACTBO IiaTexa.
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20.
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4. KaK U3BECTHO, «IYIBUJI» OTHOCUTCS K HeMaTepHalbHbIM aKTHBaM KOM-

MaHW¥, OHAKO penyTaluns KOMNaHHH MOXeT 3HAYUTEJIbHO MOBBICHTH
€€ JIOXO/bl.

58 ”3}"16}{"6 TEKYLIHUX U I0JITOCPOYHBIX MacCHBOB KOMITaHWH OYEHb BaX-

HO IpH TPOBEJEHUH aHAIU3a JeATEeJIbHOCTH KOMITAaHHWH.

6. Pasuuua Mexay akTMBaMM M naccuBaMu — 3TO yucTass CTOUMOCThb

KOMITaHHH, KOTopasi JUlsi KOpMOpalnif MOXeT ObiTh MpeicTaBieHa B
BMIE aKLMMA.

3aMeHHTe MOXIEPKHYTHIE YACTH Mpe/LTOKeHHii repynieM ¢ npeioromM. CooTser-
CTBYIOlLHE NPe/LIOTH 1aHbi B cKodKkax. ITpou3sBennTe B npeL X Bee
JIUMble H3MeHeHHs. s

2

1. According to the special Copyright Act nobody is allowed to repro-
duce and make copies of any book if he doesn’t receive the owner’s
permission. (without)

. When the owner signed a number of documents, his real estate was
transferred to this educational centre. (after)

3. When the accountant was preparing a balance sheet, he made a few

serious mistakes. (in)

4. The company is able to increase its profits only if it introduces proper
technologies. (by)

. If the Sales Manager decides to sell company stock-in-trade, he hasto
consult the company’s president. (before)

. The company can attract additional capital investments either issuing
extra stocks or borrowing a loan from a bank. (by)

7. Even having sold a great share of its stock-in-trade, the company is

reported to be bankrupt. (in spite of)

8. When the accountant subtracted current liabilities from current as-
sets, he found out that the company was clear of debt and there was
the net worth of $ 50,000. (on)

9. If the company does not enjoy a good reputation, it is not expected to
be attractive to potential stockholders. (without)

N~
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10. If the Personnel Manager is going to hire a new employee, he always

invites the latter to an interview. (before)

. a) TlonGepuTe coBapHble onpejelienns K cioBaM wage, salary, pay, fee.

1. This general term means money given to an employee by an employer

in return for work.

2. An amount paid for a professional service or advice (as of a doctor,

lawyer, etc.).

8 Auranfickinil 3K 418 CTYACHTOR 225



22.

3. A regular fixed payment for work or services, especially when
clerical or professional, which is paid at longer intervals, often
monthly.

4. Money paid to an employee, especially for manual or physical labour
done at relatively short intervals, often hourly, daily, weekly.

6) 3ano/JHNTe NPOMYCKH CJIOBAMH M3 NMYHKTA (a).

1. For packing products the worker earns a weekly ... of $50.

2. The company offers excellent rates of ... .

3. How much is the ... for your advice, Doctor Smith?

4. ... at this plant are paid on Fridays.

5. All company employees receive an annual ... rise of six percent.

6. The starting ... for an engineer at this company is $15,000 per
year.

7. The ... for these services will be about 30 percent of the total cost.

8. A manager’s ... depends on how well the business operates.

Ayoumopnasn paboma Ne 3

Packpoiite cko6KH U ynoTpeGuTe I1aro/ B COOTBETCTBYIONIEM 3aJi0re H BpeMeHH.
IlepeBeanTe Npe/UIOKEHHS HA PYCCKHIl A3BIK.

. Our economists (fo choose) another level of output for the next year as

the situation at the market already (fo change).

. The demand for a commodity (7o affect) by a change in price and this

relationship (fo call) elasticity of demand.

3. Some African countries already (fo buy) large quantities of food from
the European countries and the USA as they (fo lose) most of their crops
because of the drought (3acyxa).

4. The present director of the company (fo know) the way how to run a
business efficiently as he (fo feach) the theory of economics at London
School of Business.

5. Recently the increase in consumers’ income (fo follow) by the increased
demand for normal goods.

6. This American company (fo sell) its computers very successfully at the

market now by maintaining low prices.

. The balance sheet (fo show) to the company’s manager last Monday

and he (can) make proper managerial decisions just in time.

8. New economical methods of transporting fruit and vegetables (fo devel-

op) in the future and they (1o help) to deliver fresh products to the con-

sumers more quickly.

(%]

~

226



23. IpoynTaiiTe TEKCT H 03arIaBbTe 63ausl. Ilep Te P Kaxoro ad3a-
1a oquum npeiokennem. OTBeTsTE Ha BONpoC, cie/lyloLIHii 32 TEKCTOM.

Depreciation of Assets

In accounting, the process of allocating in a systematic and rational manner
the cost of certain items of the assets (these are mainly capital assets) over the
period of its useful life is known as depreciation. There are three main types of
depreciation causing the decrease in value of an asset: 1) physical depreciation,
2) moral depreciation, 3) deterioration (rmopya, NOBpeXIEHHUE, H3HOC).

In the process of production the capital assets gradually wear out, thus
after a definite period of time they have to be replaced. This is known as their
physical depreciation.

However, capital assets are also subject to moral depreciation, that is after
serving for some period of time, they may become obsolete (ycTapeBLIMiA)
before they are physically worn out and have to be replaced by more up-to-
date means of production. Such obsolescence (M3HoueHHOCTD) of the assets
is caused by technological changes and by the introduction of new and better
machinery and methods of produ\ction. Obsolescence can also be caused by
the commodity produced by the asset, for example, if it goes out of fashion.
In the latter case, the degree of obsolescence will depend on the specific na-
ture of the asset. Sometimes assets can be easily adapted to alternative uses
while others may have only one application.

Detéerioration means a change in value of an asset because of the effects of
nature, for example, for machinery this might be rust (pxaBuuHa), for build-
ings it is connected with decadence (yxymweHue), for farm lands it is caused
by erosion.

In accounting, it is important to know depreciation of the capital assets as
it increases the company’s expenses, so two main methods are used by ac-
countants in calculating periodic depreciation. The most widely used is the
straight-line method (MeTO1 paBHOMEPHOIO NCHHUCTICHHS u3Hoca), in which
the rate of depreciation is constant for the entire working life of the capital
assets. According to the second method known as accelerated depreciation
method (YCKOpeHHBII METOA NCUMCIIEHUS n3Hoca), the depreciation rate in
the first years of asset use is greater than in the later years.

What types of depreciation are the following items subject to: computers, combines,
Sarm buildings?

24. Ucnosib3ysi TEKCT, 3aKOHYHTE Cle/lyloluHe npe1oKeHHA:

1. Most capital assets have a limited life due to ...
2. Depreciation results from such causes as ...
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3. In the case of machinery one should take into account ...

4. Obsolescence can be caused either ...

5. The effects of nature decrease the value of capital assets because of ...

6. The choice of depreciation method is particularly important ...

7. In practice we often use the following methods of calculating depreci-
ation ...

25. 061 Te CJI0Ba H C. YyeTaHHs B KHe mapbl.

wage, symbol, quantity, depreciation, intangible, form, gradually, price,
invisible, obligation, employee, shape, trademark, value, to own, to replace,
to owe, slowly, tangible, obsolescence, salary, to change, worker, to be obliged,
to possess, liability, material, amount



UNIT 15

Ipammamuxa u aexcuxa: 1. Coxnbie (popMBI TEpyHIMNSI.
2. UuduHNTHBHbBIE KOHCTPYKLHH
(noemopenue).
3. Coio3 until.
4. 3nauenus cioa balance.

3ananne Ha gom Ne 1

1. B pasgene «IpammaThKa 0 cnoBoobpazoannes npopaboraiite § 12.

2. TlepeBeiTe ciie/yionine NpeiokKeHHs Ha PYCCKHit A3bIK, obpaniasi BHHMaHHe HA
c0xKHble GOpMbI repyHIHs:

1t

w

w

N

The difference in the results obtained appears to be due to the equip-
ment depreciation having been calculated by different methods.

A new firm can’t enter the market without its goods being distinguished

from others by means of an original trademark.

A bank loan enabled the company to protect its real estate from being

sold for the debts.

. Accountants don’t mind a technical term “net assets” being used in-

stead of the term “equity”.

The firm was able to increase output produced by having adjusted the

amount of man-hours used.

 Such LDCs as Mexico and Brazil are satisfied with having increased

their exports of manufactured goods to industrialized countries.

Investors insisted on being informed about the financial position of the

project they supported.

3. TlepeBenuTe Ha pYCCKHil Si3bIK C/Te/yIoLHe NPE/VIOXKEHHs, CONepHalme HHOHHH-
THBHbIE KOHCTPYKLUMH.

it

I

w

In making investment decision a financial manager is sure to use a wide
variety of information provided by all departments of the company.

. For the equipment to be replaced by the new one, the accountant should

calculate both physical and moral depreciation.

. In financing business activities a company is likely to rely to a great

extent on short-term financing.

. The manager expects the circulating capital to be transferred from money

into goods within the current month.

_ These methods have been found to be useful in improving labour effi-

ciency on a farm.
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. They seem to run their business successfully due to the proper system
of accounting.

. At the beginning of the 20th century people thought agriculture to de-
pend only upon nature.

. Taxes that governments levy on individuals’ incomes, company prof-
its, the sale of goods are argued to be used for public needs.

. The bankers believe the amount of money to be obtained from selling
the company’s tangible assets to be sufficient to settle its debts.

10. For the inflation to be anticipated and restricted, the government should

follow recommendations of experienced economists.
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4. TlepeBenuTe Ha PYCCKHil A3BIK C/IELYIOLLHE NPEUIOKEHHS C COIO30M until:

. The balance sheet cannot be completed until the depreciation of the
capital assets is calculated.

. The production cost of the good is expected to be maintained at the
same level until the price for raw materials is changed by the suppliers.

. The bank won’t make a loan to any company until its experts study

thoroughly the company’s balance sheet.

Until the partners of the company come to an agreement on interest

rates, they cannot run their business properly.

S. A new product is unlikely to be sold successfully until a wide advertis-
ing campaign is organized professionally.

. According to Adam Smith, a great increase in productivity can’t be achieved
until the principle of specialization is introduced in the production process.

. The demand for high-quality goods remains low until the consumers’
incomes rise.

. Until a country’s imports exceed its exports, there is a deficit in the
trade balance.

N~
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Te TeKcT Bookkeeping as Part of Ac ing Cycle u oTpaboTaiiTe ero grerue.

5. Ilep p
6. B Tekcre:
1) HaiiauTe CJ0XKHOE MojVIexallee;
2) obpature Ha nep cioB ¢ cydpd -ing (BTOpO#, NATHIH H JIe-

BATHIA ab3aubi).

TEXT
Bookkeeping as Part of Accounting Cycle

For management of any company to be efficient, extensive and accurate
information concerning receipts and payments, assets and liabilities, depre-
ciation of assets and other data about company status are required. Such in-
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formation being obtained mainly from different records, additional funds and
time should be invested in bookkeeping and accounting system.

In general, accounting and bookkeeping mean identifying, measuring,
recording economic information about any business, bookkeeping being con-
sidered the preliminary stage and part of the larger field of accounting.

The task of a bookkeeper is to ensure the record-keeping aspect of ac-
counting and therefore to provide the data to which accounting principles are
applied in the preparation of financial statements. Bookkeeping provides the
basic accounting data by systematical recording such day-to-day financial
information as income from the sale of products or services, expenses of busi-
ness operations such as the cost of the goods sold and overhead expenses'
such as a rent, wages, salaries.

Accounting principles determine which financial events and transactions
should be recorded in the bookkeeper’s books. The analysis and interpretation
of these records is the primary function of accounting. The various financial
statements produced by accountants then provide managers with the basis for
future financial planning and control, and provide other interested parties (in-
vestors, the government) with useful information about the company.

Modern accounting system is considered to be a seven-step cycle. The
first three steps fall under the bookkeeping function, such as: 1) the systemat-
ic recording of financial transactions; 2) the transferring of the amounts from
various journals to general ledger (also called “posting step”); 3) the drawing
up of the trial balance.

Record keeping of companies is based on a double-entry system, due to
which each transaction is recorded on the basis of its dual impact? on the
company’s financial position. To make a complete bookkeeping record of every
transaction in a journal, one should consider interrelated aspects’ of every
transaction, and entries must be made in different accounts to keep the ins
(receipts) and outs (payments) balanced.

A typical account is known to have two sides: the items on the left side are
called debits, while the items on the right side are credits.

Thus, double-entry bookkeeping doesn’t mean that the same transaction
is entered twice, it means that the same amount of money is always debited to
one account and credited to another account, each record having its own
effect on the whole financial structure of the company. Certain accounts are
increased with debits and decreased with credits, while other accounts are
increased with credits and decreased with debits.

In the second step in the accounting cycle, the amounts from the various
journals are usually monthly transferred to the company’s general ledger — a
procedure called posting. Posting data to the ledgers is followed by listing the
balances of all the accounts and calculating whether the sum of all the debit
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balances agrees with the sum of all the credit balances. This procedure known
as the drawing up of a trial balance and those that follow it usually take place
at the end of the fiscal year. By making a trial balance, the record-keeping
accuracy can be checked. The trial balance having been successfully prepared,
the bookkeeping portion of the accounting cycle is completed.

The double-entry system of bookkeeping enables every company to deter-
mine at any time the value of each item that is owned, how much of this value
belongs to creditors, the total profit and how much belongs to the business
clear of debt. Thus, one advantage of the double-entry system is that its infor-
mation is complete enough to be used as the basis for making business deci-
sions. Another advantage is that errors are readily detected, since the system
is based on equations that must always be in balance.

Ilosacnenus k mexcmy

1. overhead expenses — HaKJIaqHble PacXoabl
2. dual impact — aBoJiHOe BO3/eHCTBHE

3. interrelated aspects — B3aMMOCBSI3aHHbIE ACMEKTbI

C i MUHUMYM K meKcnly

/o

bookkeeping ['bukki:pin] n 6yxrantepusi;
GyxranTepckuit yuet
double-entry bookkeeping — cuctema
6yxranTepckoro yyera ¢ ABOHHOI 3a-
MHCbIO
bookkeeper ['buk ki:pa] n Gyxrantep,
CYETOBO
accurate [‘zkjurit] @ 1. TOUHBIA, MpaBHIb-
HBlit; 2. TLATENbHbIH
accurately adv 1. TouHoO, MpaBWJIBHO;
2. TwarenbHo; 6e301LHB60YHO
receipts [ri'siits] n p/ neHexHble mocTyn-
JIEHUS1, BBIPYYKa; MPUXOL; JOXOIbI
data ('derta] n p/ naHHble
datum ['deitom] n gaHHas BenMYMHA
record |'reka:d] # 3anuch; perucTpauus;
pl yueTHble IOKYMEHTbI; IOKYMEHTa-
ums
record [ri'’ko:d] v 3anuceiBaTh; peru-
CTPUPOBAThH
record-keeping n BeeHHe yyeTa; yueT
preliminary [priliminor) @ npeaBapuTensb-
HBIA
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statement ['stertmoant] 7 oTyeT; BeTOMOCTE;
cMmeTa; Glo/eTeHb
financial statements — ¢uHaHcoBas
ZIOKYMEHTaLIUsSI
monthly statement — exeMecsuHBIA
GloneTeHb

journal ['&sa:nal] n Gyxrantepcku#t Xyp-
HaJl, perucTp; BEeIOMOCTh
general journal — rnaBHBIH XypHan
yyerta

ledger ['ledsa] n GyxranTepckass KHMra,
GyXranTepcKui peructp, rpocchyx
general ledger — obuas Gyxrantep-
cKasl KHHra
to balance the ledgers — c6anaHcupo-
BaTh GyXraJTepckue KHUIH

posting ['poustip] 7 pazHocka no cyetaM,
nepeHoc B GyXraaTepckyl KHHIY;
NpoBOAKa
post v ieN1aTh MPOBO/KY; Pa3HOCHTh CYe-
Ta; 3aHOCHTb B OYXTa/ITepCKYI0 KHUTY
ledger posting — 3amuch B [MIaBHYIO
GyXralTepcKylo KHUTY



to post the journal into the ledger — ne-
PEHOCHTB XYPHaJIbHBIC 3aMNCH B [1aB-
HYI0 KHUTY

draw up [dra:] (drew [dru:], drawn [dron])
v COCTaB/ISITh
to draw up a balance — noaBoaANTH (Co-
cTaBnATh) 6aaHC

trial balance ['traal 'belans) — npoGHbIH,
npeaBapuTeNbHBIA GyXraaTepcKui
GajaHC; YaCTUYHBIA MPOGHBIHA Ga-
JIaHC
balance [belans] n 6anaHc; cabio; oc-
TaToK
to bring accounts to a balance — co-
CTaBJIsITh CBOAHBIi GasaHC
favourable balance — akTMBHBIH 6a-
JIAHC; TIONIOKUTETbHBIA anaHc
unfavourable balance — maccuBHbIH
6anaHc; oTpULATENbHbIN GaaHC <
syn. adverse balance
cash balance — KaccoBast HaJIMYHOCTb
balance of an account — ocTaTOK cyeTa
balances with foreign banks — octaTku
Ha cyeTax B 3arpaHMYHbIX GaHKax
balance in hand — acHexHas Hauy-
HOCTb; HAJIMYHOCTL KaCChl
balance of payments — rjiaTexxHblit 6a-
naHc (om4emHocmb, Xapakmepusyo-
was ynacmue cmpansl 8 MexcoyHapoo-
HOM oGMeHe, eKaoHaowasn é cebs me-
Kywuii naamedxcruiii 6aranc u 6aranc
08UNCEHUS KANUMAN08)
balance of payment deficit — repuuut
niaTexxHoro 6ananca
balance of trade — ToproBblii 6ajaHc
( mo, ompa. pesynb-

mamesl y4acmus cmpansi 8 MexcoyHa-
pOOHOI Mop . Saascs coc i
yacmeio naamexcHoz2o Gaaanca, oHa
6x00uUmM 8 mexyuiuil cuem)
balance v noacyuTbIBaTh, MOALITOXH-
BaTh; CBOIMTb, 3aKJ04aTh, 3aKPbIBATh
(cuema, kHueu)

debit ['debit] n neet (pacxon)
debit account — 3anuch B JIEBOM Yac-
TH cyeTa, MOKa3biBalolLas 3a10/DKeH-
HOCTb OpraHu3aluu
debit of an account — aeGeT cyeTa;
cricaHue CpeIcTB €O cyeTa
debit balance — neGeToBOE CaNblO;
nebeToBbIi 6aNaHC, MOJOXHUTEIbHOE
canbio
debit v (to an account) 1eGeToBaThy 3a-
MUChIBATh; BHOCHTD B 1e6eT

credit ['kredit] n KpeauT; noBepue; Oyx-
ranTepcKuil KpeauT; cymMMma, 3anu-
caHHas Ha MPUXOJ B MpPaBoil 4YacTH
cyera
credit account — 3amch B PaBoit YacTH
cyeTa, OTPAXatolLlasi MPHXO/ aKTHBA
credit balance — KpeaNTOBOE CaJIbIO;
KpEeANTOBBI GalaHc, OTpHLATEIbHOE
canbao
credit v (to an account) KpeAHTOBaTb
cyeT; 3aMMCbIBaTh CYMMY B KPEAMT
cyera

list [list] v BHOCUTb B CIIUCOK, COCTaBSATh
CIUCOK
list n cniucok

accuracy ['&kjurasi] # 1. TOUHOCT, Mpa-
BMJIBHOCTD; 2. TLIATEAbHOCTD

error ['era] n olwuGKa, MOrpeLIHOCTD

Ayoumopnas paoma Ne 1

7. Haiiaute B TeKCTe cyllecTBHTe/IbHbIE, COOTBETCTBYIOILHE CAeAYIOLIHM rarojaM H

npHjaraTeJbHbIM:

to record, to prepare, to pay, to receive, profitable, to disagree, to decide,
to determine, to equal, to inform, to invest, to manage, to balance, to inter-
pret, valuable, to analyze, to post, accurate
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8. CocraBbTe c/10BOCOYETAHHA W3 Hanbo/lee YacTO BCTpeyalIIHXCA B TeKcTe
Bookkeeping as Part of A ing Cycle cyulecTBUTEbHBIX H IaHHBIX HHXKE MpH-
JaraTe/IbHbIX H NepeBefnTe HX HA PYCCKHl A3BIK.

OBPA3ELL: periodic — periodic accounting

periodic, valuable, current, various, accurate, trial, preliminary, separate,
systematic, typical, basic, proper, financial, double, extensive, additional,
general, useful

9. OG6pa3syiiTe repyHaHit OT I11aro/10B, CTOAUMX B x. Ilep Te mp Ke-
HHS HA PYCCKHIl A3BIK.

1. (7o keep) records accurately is very important both for a company and
tax authorities (B1acTH).

2. After (o post) the data the bookkeeper began (fo calculate) debit and
credit balances.

3. Double-entry bookkeeping speeds up (fo check) accounts by (fo show)
whether they are in balance.

4. The bookkeeper informed the Financial Manager of the first three steps
of the accounting cycle (fo complete) by his department.

5. The bookkeeper remembered (fo record) the data concerning this trans-
action on the computer.

6. The company’s manager insists on (fo keep) detail recording of daily
sales by all salesmen (npozaasen).

7. The director was against the idea of a preliminary meeting (fo hold)
before the main conference. x

8. In (fo decide) how much labour to employ, the firm looks for the high-
est possible profit.

9. The new inexperienced bookkeeper was suspected of (not fo detect) the
error while (fo check) the company’s debits and credits.

10. The accountant is interested in the trial balance (fo draw up) by the
bookkeeper as soon as possible.

10. BuiGepTe noxoasee Mo cMbICIY €/10BO H3 NPe/LIAraeMbIX B CKOOKAX BAPHAHTOB.

1. The accounting cycle is known to consist of seven main steps, the (book-
keeping / accounting) being responsible for the analysis and interpreta-
tion of the (records / entries).

2. Having drawn up the (balance sheet / trial balance), the bookkeeper
expects the final financial (accounts / statements) to be prepared in the
(accounting / managerial) department.

3. A bookkeeper deals with taxes, cash flow which includes cash (receipts /
credits) and (debits / payments), sales, purchases and different other
business (activities / transactions).
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. Bookkeepers first (post / record) all the data in the books which are called

(ledgers / journals).

. The record-keeping (accuracy / accurately) can’t be checked until total

debits and total credits are added together.

. Disagreement between the total of the (debits / receipts) and the total of

the (payments / credits) in the trial balance means that there is an error
in the records.

-A ledger is a book having one page for each (entry / account) in the

organization’s financial structure, (debits / credits) being shown on the
left side.

. All items of tangible assets should be (posted / listed) accurately before

calculating their depreciation.

. If sources exceed uses, there will be (a balance / an excess) of cash rep-

resenting funds provided but not yet put to use in the business.

3ananue Ha oM Ne 2

. 3aMeHHTe NOXYEPKHYTHIC MPHIATOUHEIE TIPELIOKEHHS FepYRIHATBHBIMH 06opoTa-

MH, yIoTpe6/1ss Npe/IIorH, rae 3T0 Heo6XoHMo. O0paTHTe BHHMaHHe Ha CII0XKHbIe
copMbI repynams.

OBPA3ELL: The manager knows that the company is suffering losses

w

w

oo

o

now. = The manager knows of the company suffering losses
now.

. The manager knows that the losses are being suffered by the company

now.

. The manager knows that the company has suffered losses recently.
. The manager knows that the losses have been suffered by the company

recently.

. The bankers suggested that Mr. Black should pay the interest on the

loan within three days.

. The bankers suggested that the interest on the loan should be paid by

Mr. Black within three days.

. The bankers were informed that Mr. Black had paid the interest on the

oan a few days ago.

. The bankers were informed that the interest on the loan had been paid

by Mr. Black a few days ago.

. The author insists that the publisher should make a copyright agree-

ment.
. The author insists that a copyright agreement with the publisher should
be made.
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. The author is satisfied that a copyright agreement with the publisher

has already been made.

. The author is satisfied that the publisher has already made a copyright

agreement.

. The stockholder doesn’t mind that the investment interest is sent to

his account in the bank.

. The stockholder doesn’t mind that the investment interest has been

sent to his account in the bank.

. At the general meeting the stockholders agreed that the company should

employ a new Production Manager.

. At the general meeting the stockholders agreed that a new Production

Manager should be employed by the company.

. 3anoJHUTe NPONYCKH C. HC H3 C. '0 MHHHMYMaA K

Tekery Bookkeeping as Part of Accounting C) ycle

1.

10.

Every company needs some way of keeping systematic ... about all trans-
actions that have taken place, all this information being necessary to
prepare further financial ... .

. The most commonly used ... ... books are known to be called ... and ...

.. to the general ledger is usually done in the second step of the
accounting cycle.

. The ... ... system is based on the equations that should be always kept

: payments must equal ..., and credits must balance ... .

. The ... cycle is considered to be completed when the ... ... has been

drawn up.

. The laboratories are doing some ... experiments before starting work

on this project.
.. and responsibility are sure to be the main qualities of any bookkeeper.

. Economists expect new computer programmes to be very helpful in

detecting possible ... in the accounting system.

. In accounting and banking a ... is calculated as the difference between

the total amount of money coming into (known as ...) and money go-
ing out of (known as ...) an account.

The balance sheet is known to ... the assets the firm owns and the
liabilities for which it is responsible at a given period of time.

13. a) Berassre B npesuiokenns npeuiorn of (9), on (2), in (7), by (1) u below (2), rae

9T0 HeobXoaMMo.

The simplest set ... double entry books consists ... a journal and a ledger.
When a transaction occurs, it is not entered directly ... the account, but it is
first recorded ... a book ... original entries known as a journal.
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Several kinds ... journals are used ... a bookkeeper, the general journal be-
ing the most common type. To list some recurring (MoBTOPSIIOLIKICS) trans-
actions special journals such as sales, purchases, cash-receipts and cash-dis-
bursements (BbITaThl) journals are widely used ... bookkeeping. Transactions
that cannot be registered ... a special journal and all entries that cannot af-
fect ... cash are recorded ... a general journal.

In a general journal the title ... the account to be debited is placed ... the
top line, with its amount shown ... the debit column. The title ... the account
that is to be credited is shown ... it, with its amount placed ... the credit col-
umn. ... this may be a written explanation ... the transaction. The total ... the
debits column should always equal the total ... the credits column ... each
general journal page.

6) HailuTe B TekcTe (a) clyuan ynoTped/ieHHs NaCCHBHOTO 3271012 H MepecKakH-
Te TeKCT, HCNO/Ib3Ysl MACCHBHBIE hopMbI.

6) OnpejienTe GyHKUMIO NPHUACTHSA being B TpeTheM NPe/IOKEHHH H nepeBeuTe
€ro Ha pyCCKHil s3bIK.

2) Onpenennre GyHKUHH umbunwiusn BO BTOPOM M TpeTbeM a03auax Tekcra (a).
14. a) PackpoiiTe cKoOKH H yNoTpeOuTe I1aro/ibl B COOTBETCTBYHOMEH cdopme.

At the end of the month or more frequently all journal entries (fo post)
into the book of accounts (fo know) as a general ledger (fo consist) of separate
pages for each account. The page for each account (o show) its debits and its
credits, so that the balance of each account (can) (fo determine). As each jour-
nal entry (o record) on the (fo plan) side of its account, a mark (to place) in
the post column of the journal in order (10 show) that it already (o record)
in the ledger. The date (o use) in the ledger (fo be) the date on which the
entry first (fo record) in the journal. The post column in the account (fo use)
(fo show) which page this entry (fo post) to in the ledger.

In addition to the general ledger, a subsidiary (1ononHuTebHBbLI) ledger
(to use) in order (fo provide) information in greater detail about the accounts
in the general ledger. For example, the subsidiary ledger (may) (to keep) for
the amount of money (fo owe) to the company by all its customers, for the
wages (o pay) to each employee, for each building or machine (70 own) by the
company and for amounts (fo owe) to each of the company’s creditors.

6) Wcnonbays ynpaxuenus 13 u 14, oTseTbTe Ha cllelylollHe BONPOCHI:

1. What is the difference between a journal and a ledger?

2. What types of journals and ledgers are used in bookkeeping?

3. What are the main steps in the process of recording information about
transactions?

237



Ayoumopnan paboma Ne 2

15. a) OtBerbTe Ha Bonpockl K TeKkety Bookkeeping as Part of Accounting Cycle.

management?

Nouwrwn

accounting cycle?

. What kind of information is of great importance for proper company

What role does bookkeeping play in the accounting cycle?

What kind of data is collected by a bookkeeper?

. What is the difference between bookkeeping and accounting?

Who is interested in obtaining accurate accounting information?

. What is the modern concept of the accounting system?

. What tasks should a bookkeeper solve at the first three steps of the

8. What does double-entry bookkeeping mean?

9. What data are recorded in the company’s general ledger?
10. When is the bookkeeping cycle considered to be completed?
11. What are the advantages of the double-entry system?

6) IlogymaiiTe u cKaxuTe:

What is the difference between bookkeeping systems of a large enterprise

and a small business?

16. CocTaBbTe npeUIOKeHHs H3 ABYX MOIXOAUIMX N0 CMBICTY YacTeii.

1. The preparation of a trial balance
includes

2. A special book known as a journal
is used

3. Double-entry bookkeeping is a
system of recording accounts
where

. The posting procedure consists of

S

w

. In bookkeeping a sum of money
paid or owed by a business

One should know that crediting
means

o

~

. Unlike crediting the debiting pro-
cedure means
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a.

b.

. for

recording in an account a sum of
money paid out or still owed.
regular transferring entries from
the journal to the appropriate ac-
counts in the ledger.

recording all  primary
(nepBuyHbIif) information about
any business transaction.

the accurate performance of the
first three steps in the accounting
cycle.

. is recorded on the right-hand side

of a list of accounts.

recording all money received by
and paid out of a company in spe-
cial books or computer files.

. the checking of accounts by com-

paring the total credits with the
total debits.



8. Bookkeeping as part of the ac- | A. is shown on the left-hand side of a

counting cycle deals with list of accounts.
9. A bookkeeper is sure to be fully | i eachsale or purchase is shown as hav-
responsible for ing an effect on both the debit and

the credit columns of an account.
10. The sum of money gained by a | j. recording the payment of a sum of
business money into an account.

17. TlepeBenuTe Ha aHTIHACKHIL A3BIK YACTH NPeUIOKeHHH B cKoOKax, ofpaumias BHH-
Matme Ha GYHKUMH HHOHHHTHBA.

1. The task of bookkeeping (cocmoum & mom, 4moGsl 3anuceieams) sys-
tematically all transactions of the company and (obecneuusams) ac-
counting with all the necessary data.

An error in records of this transaction (xak 2osopam, 6eiaa cdenaHa) at

the posting step when the accountant transferred the data from the

journal to the general ledger.

3. ([ns mozo umobbl 6bina 3ax‘onuena) the bookkeeper’s work, a trial bal-
ance summarizing all debits and credits should be prepared at the end
of the fiscal year.

4. The board of directors (ooxcudaem, 4mo ynp i cO ) are-
port about the current financial position of the company (024 mozo,
ymoGbl npunams) proper managerial decisions.

. The accountants (3#arom, umo purarcogsie QoKyMeHmbl nomozym) to
determine debts and profits of a company during a given period.

6. (Ymobbr 3nams) whether the receipts and payments are in balance,
(neobxodumo eecmu) accurate double-entry bookkeeping system.

. The recording of all the company’s transactions (Qonorcra eecmucs)
systematically.

. (Ymobot pupma ycnewro pabomana), the data about assets, liabilities
and debts should be available at any given moment.

. The profit made on a commodity (xak useecmHo, 3agucum om) its pro-
duction cost.

10. Debit and credit aspects of every transaction (no-6udumomy, éausrom

na) the financial structure of the account, certain accounts increasing
while the others decreasing.

N

w

~

o0

o

18. a) 3aMeHuTe BbUIe/eHHble KYPCHBOM PYCCKHe C/0Ba B CKOOKAX MX HTTHACKHMH
IKBHBAJICHTAMH.

The international balance of payments for a country (u3secmen) as a state-
ment of financial transactions that (umeau mecmo) between residents of one
country and the rest of the world over a period of one year. By (ucnonv3ys)
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the word “residents” economists (nodpasymesarom) the citizens and their gov-
ernment.

The statement (noxassieaem) both payments of all kinds (cdesannsie) by a
country and its receipts from all other countries. In (nodzomaeausas) a bal-
ance of payments one (caedyem paccmompems) two main accounts: the cur-
rent account and the capital account (cyeT aBMXeHus1 Kanutana). The former
(peaucmpupyem) the balance trade in goods and services plus net profits of
income (3apabomannsix) from assets (Haxodsiyuxcs 6 cooi 'mu) in other
currencies. International transactions in financial assets, that is, net purchas-
es and sales of assets, (nepeuucasromes) in the capital account. The latter
(cocmoum u3) long-term and short-term investments.

Thus, the balance sheet of payments (éxawo4aem) information (kacarouy-
rocs) the net inflow (nputok) of money to the country due to transactions
(cosepurennbix) by individuals, firms and the government under (cywecmesyro-
wux) market conditions, (npuuem) monetary inflows (3anucwiearomes) as
credits. In contrast, monetary outflows (0TToKH) (peaucmpupyromes) as debits.
The balance of payments (#61s2emcs) either in surplus or in deficit when (cy-
wecmsyem) either a net inflow of money or outflow of money.

This statement (codeparcum) detailed data of the transactions that individ-
uals (oceaarom cosepuums) in (umnopme, sKcnopme, ROKYnKax uau npooaxcax)
foreign assets. It (noxazsiéaem) the amount of transactions that government
(ocenaem coeepwums) in the form of foreign aid (transfer payments to for-
eigners), military spending (maintaining military bases abroad), etc.

6) Haiiaure B TekcTe (@) cayuan ynorpebiaeHns repynans.

6) Hcno/ib3yst TeKCT, 3aKOHYHTE CJle/IylolHe NpeLIoKeHHs:

. After having made transactions with other countries, it is necessary to record...

. Economists think of using the word “resident” for ...

. The balance of payments can’t be completed without preparing two main
accounts ...

4. On recording inflows and outflows one can prepare ...

. The purchase and the sale of physical assets and financial assets having
been listed, one can draw up ...

w N

w

3apnanue Ha aqom Ne 3

19. ITepesenuTe caeayiomue npe 6p Ha np 1e rpam-
MATHYECKHE KOHCTPYKIMH.

1. It is necessary to take into account that depreciation means the cost dur-
ing the period of using a capital good but not purchase price of the good.
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. While bookkeepers and accountants are interested in describing the

actual receipts and payments of a company, the economists are known
to study the role of costs and profits for allocating resources to partic-
ular activities.

. To obtain accurate information about financial transaction both small

companies and large corporations hire bookkeepers to record and keep
the data.

. One should do preliminary inquiries (HaBeaeHHe CIPaBOK) before de-

positing a large sum of money with a new commercial bank.

. Proper business decisions made by the manager depend mainly on the

financial statements the accountant regularly prepares for him.

. The posting of the data into the ledger to be done by a bookkeeper is

known as the third step in the accounting cycle.

. Until the bookkeeper calculates the sum of all debits and credits, the

trial balance is unlikely to be prepared properly.

. Everybody believes the double-entry system to be of great value in busi-

ness activity and has several advantages.

. If a large portion of the firm’s business concerns cash transactions,

a separate cash journal can be used instead of the general journal
for all those transactions affecting the cash account (KaccoBbI#
cuer).

. Since the financial statements are prepared for the use of management

rather than for the bookkeeping department, they contain neither debit
nor credit columns.

. [lepeBe/uTe npeUIoKenHs Ha AHIIHACKHIH A3BIK.

B Hacroslee BpeMs cucTeMa (PMHAHCOBOTO YueTa, KaK H3BECTHO, CO-
CTOMT M3 CeMH CTyMeHeii, piyeM OyXralTepcKuii yyeT NpoBOAMTCS
Ha MepBbIX TPeX JTarnax.

. TIpuHUMA GyXraJTepcKOro yyeTa ¢ ABOMHOM 3alMChIO HCIOMb3YeTCs

UIS1 KOHTPOJISl 3a (DMHAHCOBBIM MOJIOKEHHEM MPEATPHATHS.

. CleftyeT 3HaTh, YTO TUMMYHBIH CUET COCTOMT M3 ABYX YacTeif: JeBast

yacTh [UISI 3anyceil pacXo0B, a paBasi YacThb JUlsl 3amuce noctynie-
HUM.

. Y106BI COCTABUTH NMpPOOHBIN GaaHC, HEOOXOAMMO MPOM3BECTH pa3-

HOCKY 10 cueTaM B rpoccOyx.

. CocraBeHHeM NMpo6HOro GaaHca B KOHLE 610/DKETHOTO rojia 3aBep-

IAIOTCS MEepBble TPH CTYMEHN (PMHAHCOBOTO YYETHOrO LHKIIA.

. dyHaHCOBBIH yueT obecrieynBaeT JaHHbIe U 3KOHOMMYECKOIo aHa-

JIN3a M TUTAaHUPOBAHMsl MOBBILIEHUS MPOU3BOAMUTEJIbHOCTH Tpyda H
apoxona.
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21. IlepeBennTe Ha AHIIHIACKHI A3bIK YACTH Npe]l, B

MaHHe Ha 3HaYenus ciaoa balance u coueTanuil ¢ HUM.
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22. a)

. At the end of the fiscal year the company bank statement showed

(ocmamox 6 $15,000).

. A team of accountants is working now at (cocmaeénenuem ceodHozo

banranca Komnanuu).

. After financial crises the government has to take special decisions to

achieve (cbarancuposannoii 5K0HOMUKU).
The country (umeem deghuyum mopzosozo 6anarca c 1982 zoda).

. The bank carefully examined (6azrancossiit omuem ghupmet) before ap-

proving of the loan.

. In international economics, (naamedcnuiii 6ananc) showing the net in-

flow (mputok) of money to the country is considered to be a statistical
account.

. At the end of the year or even monthly a bookkeeper (doaacer cocma-

6ums npedsapumensHulii 6anauc).

. The main function of the central bank (cocmoum 6 mom, umobsi

nodcuumsieams Kaxcosiii dens) the sums received against the sums need-
ed (Huxozda He no360aa3 OCMAMKaAM HAKANAUBAMBCA).

. If the company pays $40 to one of its trade creditors, (xaccosas

HaauyHOCMb yMeHbuumesa Ha 340, a ocmamok Ha c4emax K onaame
YMEHbUUMCA HA MO Jice KONUHeCmB0).

. As every transaction is listed once as a debit and once as a credit, so
(cymma debemogozo canvdo dondcHa p beA cymme Kpeol
canvo).

. The example shows that 94 dollars have been taken in and 27 dollars

have been paid out. The difference of 67 dollars (va3sieaemasn deredncHoit
naauunocmeio) is added to the outside-of the account to make both
totals the same. If it is necessary to know whether the ins exceed the
outs, one (Modrcem nodcuumams ocmamox Ha cueme) or, as accountants
often say, (3akpsims cvem).

Ayoumopnan paboma Ne 3

3amennTe Bbide/eHHble KYPCHBOM PYCCKHe C/10Ba B CKOOKAX HX aHIIHHCKHMH
IKBHBAJIEHTAMH.

A certain correlation between economic development of a nation and (ee
mopzoseim 6ararcom) has been studied by economists. (Topzossiii 6ararc) is
the value of net exports, that is, the difference between what country receives
for its (6udumwiit 3xcnopm) and what it pays for its (eudumsiit umnopm).
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It should be mentioned that (eudumas mopeoeas) refers to exports and
imports of goods (cars, food, steel), while (nesudumas mopzoensn) refers to
exports and imports of services (banking, shipping, tourism). Together, these
make up (mopzosuiii Gasanc) or (uucmoii akcnopm) of goods and services.

Some time ago the aim of commercial nations was to try to sell more com-
modities than they imported, as it resulted in a flow of gold into the country.
If a nation sold more commodities to other nations than it bought from them,
it had (axmuenuiii mopeosbtii 6aranc); if it bought more than it sold, it had
(naccusHblit mop2ogblil 6ananc). The terms (noaodxcumenvHslil U ompuya-
menvHblli mopzoeviil 6asanc) are still used, but in calculating the difference
between the value of exports and imports, the purchases and sales of service
items, the so-called (vegudumas mopzo6as), play a more important part than
formerly.

Nowadays (naccugHuiii mop2osbiit 6arauc) is usually compensated for by
(Hesudumoii mopzoeneil). For example, (axmusHbiil mopzosviii 6ananc) of small
developed countries such as Britain and Japan is due to (nocmynaexusm om
Heaudumozo axcnopma) from commerce, banking, insurance, finance (espe-
cially to exporting capital to LDCs), as well as to overseas holdings of proper-
ty and business enterprises.

6) OTBeTHTE HA BOTPOCHI:

1. What is the difference between visible and invisible trade?

2. How can favourable and adverse trade balance be defined?

3. It is difficult for LDCs to maintain the favourable balance of trade. Can
you prove this statement?

23. BetaBeTe B NpejUloiKenHsi cieylomue ciosa: before (2), after (2-4), until (3),
when (3), since (1-3).

1. ... prices have doubled, individuals will hold twice as much money to
maintain the desired level of their real money balances.

2. In every selling transaction, ... the payment is made, the seller becomes
a creditor of the buyer.

3. The real exchange rate measures the relative price of domestic goods to
foreign ones ... it is measured in a common currency.

4. ... domestic prices and wages adjust to the new exchange rate, the ag-
gregate demand can greatly reduce.

5. ... starting any business, the owner should think of keeping accurate
bookkeeping system.

6. The USA has given almost $150 billion in foreign aid ... the end of
World War I1.

7. ... posting the journal into the ledger one should prepare a trial balance.
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8. ... the real exchange rate rises, the international competitiveness of the
domestic economy reduces.

9. It is interesting that the practice of double-entry bookkeeping is likely
to have appeared only ... trade relations began rapidly developing among
nations in the 14th century. It happened long time ... a detailed de-
scription of this system was published. The profession of accountant is
said to have existed ... the end of the 17th century, but definite rules
regulating the accountant’s work were adopted only ... the 18th centu-
ry. This profession wasn’t recognized (npu3HaBaTs) in Europe or Amer-
ica ... the late 19th century.

24. IlpounTaiiTe TeKCT, pa3jeuTe ero Ha ab3aubl H 03ariaBbTe Kaxablil ab3ay. OT-
BeTbTe Ha BOMPOCHI, C/IE/YIOlIHe 32 TEKCTOM.

Accounting Steps

Each time an item is purchased or sold, a bookkeeper performs the first
three steps of the cycle and passes on the information to the accountant who
carries out the last four steps such as: 1) calculate adjustments; 2) prepare
adjusted trial balance; 3) prepare financial statements; 4) close entries
(3aKpBITh CYeTa, CBECTH OTYETHOCTB). The most common reasons the accoun-
tant should consider preparing adjustments are the following: increased reve-
nue (for example, interest earned but not yet received); any government taxes
or employee salaries that have not yet been paid; the value of the office sup-
plies that have been used (electricity, water, etc); depreciation of the assets;
changes in the inventory (30. TOBapHO-MaTepHaJibHbIe LIEHHOCTH), etc. As to
inventory, it involves the physical measurement, counting and evaluation
(ouenka) of items for sale. Inventory evaluation is subject to a variety of ac-
counting methods, since many inventory items cannot be specifically calcu-
lated. The grain in a grain elevator, for example, comes from different sources
and may have been bought at several prices. An accountant must choose between
one of several methods for valuing the grain; each will provide a slightly dif-
ferent value figure. On the fifth step when the adjustments are calculated, the
accountant prepares an adjusted trial balance that combines the original trial
balance with the effects of the adjustments. The balances in the accounts are
the data that make up the organization’s financial statements as a balance
sheet and an income statement. The preparation of these statements is con-
sidered to be the main purpose of the sixth step. The final step comprises a
series of bookkeeping debits and credits to transfer sums from income state-
ment accounts into owners’ equity accounts, and thus into capital. Such trans-
fers reduce to zero the balances of all accounts, therefore the accounting books
will be ready for t‘he next accounting period.
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1. Why is it necessary to make adjustments in a balance sheet?
2. What does the term “inventory” mean for an accountant?
3. Is the balance sheet considered to be the final important financial document of the

company?
4. What account does closing entries affect?
25. Ucnonb3ya Tekerbi ypoka (Unit lS), cocTaBbTe cXeMy, MOKa3biBaIOILYI0 foc/e/10-

BaTeAbHOCTH ITAMNOB /LIS CHCTeMBbI ¢ 0 yuera Ha ITHX
TeKCTOB H TEKCTa Assets and Liabilin‘e.\' (Unit 14) yKaxuTe, Ha KaKHX 3Tanax uHKIa

ydeTa pelaiTcs cle/ylolne 3a1alH:

1) the posting of the amounts from journals to the general ledger at the
end of a month;

2) the calculation of moral and phy51cal depreciation of the capital as-
sets;

3) the calculation of total assets, liabilities;

4) the recording of the data about a transaction in journals;

5) the evaluation of the inventory;

6) the preparation of the ﬁnancnal statements on the basis of a balance
sheet;

7) the determination of the equity clear of debt;

8) the preparation of the adjustments caused by depreciation of the equip-
ment;

9) the calculating of the sum of all debits and credits;

10) the checking of the main equation of the bookkeeping;

11) the transferring of the sums into the capital account;

12) the preparation of the trial balance sheet.



UNIT 16

Ipammamuka u aexcuka: 1. YCIOBHEIE NpeUIOXKEHHS.
2. Coio3bl unless, provided.
3. MosansHble rarosst (noémope-
Hue).

3ananne Ha gom Ne 1

1. B pasgene «IpammaTiKa u cioBoodpa3zosanne» npopaboraiire § 8 u 24.

2. IlepeBenuTe cie/yiomue npeiiokeHns Ha pyCCKHil A3bIK, o6pallas BAUMAHHE HA
COI03b1, BBOJSIIIIME YC/IOBHbIE NPHAATOYHbIE TIPE/LIOKEHHS.

a) 1. If one wants the company’s management to be efficient, one must
have extensive information about the company’s output, costs and
receipts.

. There are serious problems with trade unionists to be anticipated
unless the government takes measures to maintain the number of
jobs in depressed industries.

(%]

. The production cost would be lower provided the obsolete equip-
ment were replaced.

. Ifimmigration barriers were eliminated in advanced countries, wages
of resident workers in them would fall.

S

~

. Provided the managers had considered all aspects of business activ-
ity thoroughly, the company would have earned more revenue.

. Unless irrigation had been required because of the extremely hot
weather, the agriculturists would have obtained higher profits from
selling vegetables and fruit.

6)

o

3. IlepeBeante Ha pyCCKHil A3BIK Mpe, , 00p Ha MoJaJIbHble
[1arobl.

1. Sometimes the government has to impose trade barriers to protect do-
mestic producers.

2. Developing his strategy a retailer ought to choose the most convenient
location for his store.

3. Since productive resources are scarce, alternative uses of available re-
sources have to be considered.

4. All the necessary adjustments in a balance sheet are to be made before
it is handed over to the Financial Manager for approval.
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5. As labour differs from other production factors, social and political prob-
lems should be taken into account by economists in considering factor
costs.

6. Any entry in a journal ought to be recorded accurately to avoid errors in
further balances.

7. A Central Bank of every country must perform two basic functions. It
must be a banker both to the commercial banks and to the government.

4. l-faaonu're PYCCKHe 9KBHBAJIEHTBI C/IeyOLIHX HHTEPHALHOHAJIBHBIX CJI0B:

public, department, to classify, category, section, project, commission,
analyst, association, standard, to operate, figure, activity, to summarize, pe-
riod, rent, dividend, group, to accompany, design

5. Ilep Te TeKCT Ac ing Information n oTpadoTaiiTe ero YTenye.

6. B Tekcte
1) naiauTe croxusle Gopmbl MpHIACTHS (BTOPOI, TPeTHIl H ceIbMOi ab3albl);
2) ofpaTHTe BHUMaHKe Ha GYHKLMH H criocobbl NepeBo/ia raroa fo provide (nep-
Bbiii, YeTBepThIil H cefbMoii a03aubl);
3) naimTe yc/I0BHbIE NPE/LTOKeHHs (YeTBepThIA H NATbIA ab3aupl);
4) HaiinTe cl0XKHOE NoIexKamiee (TPeTHil H NATHIA ab3aup).

TEXT

Accounting Information

Accounting provides informational access to a company’s financial condi-
tion for three broad interest groups. First, it gives the company’s management
the information to evaluate financial performance over a previous period of time,
and to make decisions regarding the future. Second, it informs the general pub-
lic, and in particular those who are interested in buying its stock, about the fi-
nancial position of the company. Third, accounting provides reports for the tax
and regulatory departments' of the government. In general, accounting informa-
tion can be classified into two main categories: financial accounting (or public
information) and managerial accounting (or private information).

Managerial accounting deals with cost and profit relationships, efficiency
and productivity, planning and control, pricing decisions, capital budgeting,
etc. Not being generally spread outside the company, this information pro-
vides a wide variety of specialized reports for division managers, department
heads, project directors.

A standard set of financial statements is expected to be prepared regularly by
financial accounting and published in an annual report at the end of the fiscal year.
Being prepared in accordance with generally accepted accounting principles, these
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statements include the following items: 1) the balance sheet, 2) the statement of
cash flows, 3) the income statement, 4) the statement of retained earnings.

Information relating to the financial position of a company, mainly about
assets and liabilities, is presented in a balance sheet. The statement of cash
flows shows the changes in the company’s financial position and provides
information which is not available in either an income statement or a balance
sheet. Thus, the statement of cash flows represents the sources and the uses of
the company’s funds for operating activities?, applications of working capital
and data about additional financial support. Provided the company couldn’t
generate sufficient cash to finance its activities, it would be necessary to bor-
row money and it should be indicated in the statement.

Another financial statement disclosing the results of the company’s activ-
ity is known as the income and expense statement. Prepared for a defined time
interval, this statement summarizes the company’s revenues, expenses, gains
and losses and shows whether a company has made a profit within the period.
Income is considered to be the difference between revenues and expenses. If
the total expenses exceeded the total revenues during the period, the difference
would be the net loss of the company. Revenues are transactions that represent
the inflow of assets as a result of operations — that is, the assets received from
selling goods and rendering services. Expenses are transactions involving the
outflow of assets in order to generate revenue, such as wages, salaries, rent,
interest and taxes. In addition to disclosing revenues and expenses, the income
statement also lists gains and losses from other kinds of transactions such as the
sale of plant assets or the payments of long-term liabilities.

The income statement excludes the amount of assets withdrawn by the
owners, in a corporation such withdrawal of assets being called dividends. The
separate statement of retained earnings and stockholder’s equity shows inves-
tors what has happened to their ownership in the company, how earnings and
new stock issuance have increased its value, and what dividends were paid.

Each of these reports contains figures for previous years and for the cur-
rent period, providing a way of comparing present and past company perfor-
mance. Being prepared for the use of management, the financial statements
contain neither debit nor credit columns. These statements are accompanied
by additional data about the particular accounting method used, as well as
explanations about the most important events within the previous year.

Hoscuenun k mexcmy

1. tax and regulatory departments — oTaeJibl 110 HAJIOTOOGIOXEHHIO U PEryJIHpO-
BAHMIO NESITEILHOCTH KOMITaHHI
2. operating activities — yrpasjicHuecKasl AesITe/IbHOCTh
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I 3ano. !

unless
provided

w

(cow3)

P ]

— ecli1 He, NoKa He
— 1. obecneyeHHblit (npunacmue IT)
2. obecrieunn (-a, -o, -H) (erazon ¢ npo-
weduem 8pemMeni)
. [IpH YCJIOBMM €CJIU, B TOM Cllyyae eciin

Crosapubtii MUHUMYM K mekcmy

access ['a@kses] n 10CTyn; MOAXOL

evaluate [1'veeljuert] v oueHuBaTh, ycTa-
HaB/IMBaTh CTOMMOCTb; 1aBaTh OLCH-
Ky; ONpefiesisiTh KayecTBO, BAXHOCTb

performance [pa'fo:mans] n BeIMoOIHEHNE,
UCTOJIHEHHUE; NeiCTBHE, MOBEICHHE;
JIEATENILHOCTD; paboTa, UHTEHCUBHOCTD
Tpy/Ia; 3KCIUTyaTalHOHHbIC KauyecTBa
financial performance — buHaHcoBas
JESITEILHOCTD

previous ['pri:vjas] @ npeabLayLmit

financial accounting [faI'nanfal akauntin] —
(hMHaHCOBasl OTYETHOCTH

managerial accounting [mana'diarial
o'kauntip] — ynpasieHYyecKasi OTUET-
HOCTb; YueT (unghopmayuu no ynpas-
NeHUI0 U op2arusayuu KOMI’ﬂHIlll)
syn. management accounting

deal with [di:l] (dealt, dealt) v umeTsb neno
¢ (4em-1.); paccMaTpUBaTh (4mo-1.)
syn. to be concerned with
to deal in — ToproBaThb (vem-1a.)

pricing ['praisin] n KaJbKy/siUMs LeH,
ueHoo6pa3oBaHMe; YCTaHOBJEHHE
LIeH; MOJIMTHKA LIeH
syn. pricing policy

budgeting ['badsitin] 7 cocTaBneHue cme-
ThI; PUHAHCOBOE TUIAHUPOBAHME; CO-
cTaB/IcHHe Glo/KeTa
capital budgeting — coctaBnenue c™e-
Tbl KaMUTATOBJIOXKEHHUI U NX OKymae-
MOCTH; pacyeT peHTabelbHOCTH Ka-
MUTATOBIOXECHUH

spread [spred] (spread, spread) v pacnpo-
CTPaHsITh; pacrpenesiTh

set [set] n psiT; HaGop; KOMIUIEKT

financial statement — 30. GMHAHCOBLIN
oTyeT
statement of cash flows — oTyeT 0 ABH-
KeHUH JEHEXHbBIX TIOTOKOB
income statement — oTYeT O 10XOAaX
statement of retained earnings — oTueT
0 HepacrnpeieJleHHOM (PeMHBECTHPO-
BaHHOI) NMPUOBLIK

annual [‘@njual] @ eXeroaHblit, rogoBoH
syn. yearly
annual report — eXeroiHblit oT4eT
annually adv exeronHo

flow [flou] 7 MOTOK, MPUITHB (820XCeHUIl)
cash flow — TOTOK HaIMYHOCTH; ABU-
XeHHUe IeHeXHONH HATUYHOCTH, IBU-
XeHHe JIMKBUIHOCTH
statement of cash flows — otyeT 0 ABU-
KEHNUH JEHEXHBIX MTOTOKOB
inflow cash — MpUTOK HaJIMYHOCTH
outflow cash — OTTOK HaJIMYHOCTH
inflow of assets — NPUTOK aKTHBOB
outflow of assets — OTTOK aKTHBOB

relating to (smth) prep oTHocuTeIbHO, Ka-
caTe/ibHO; @ OTHOCSLUMHCS K YeMy-JI.
syn. concerning; dealing with; regarding

source [$9:S] 7 UCTOUHHK
reliable source of information — Hanex-
HBII HCTOYHMK CBEACHHM

generate ['dzenareit] v 1. NpoU3BOANTS;
2. o6pa3oBbIBaTHh
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disclose [dis'klouz] v packpbiBaTh; nmoka-
3bIBATh
disclosure [dis'klouza] n packpsiTie;
coobleHue

summarize ['samaraiz] v cyMMHUpOBaThb,
pe3loMHpOBaTh

net loss — YMCTBIH YOBITOK

render ['renda] v oTaaBathk, NIaTUTh
to render a service — OKa3bIBaTh yC/yTy
to render an account for payment —
MpefoCTaBsATh CYET K OnjiaTe
withdrawal [w10'dra:al] 7 0T3BIB; U3BATHE;
OTMeHa; aHHYIMpOBaHHe; OTKa3; CHI-
THE CO CYeTa; U3BsITHE BKJIada

Ayoumopnas paboma No 1

7. W3meHuTe Kaxioe M3 ciie[yiolHX NpeIokKeH il BAKIbI, 00pa3ys NpeLIoKeHHs
HepeaJbHOro YC/JOBHS: a) OTHOCHINHECS K HacTosmeMy WiH OyxyuieMy BpeMeHH

(I1 THn); 6) otk Knp
JKeHHsl Ha PYCCKHIl A3bIK.

Y Bp (ITI Tin). IepeBeauTe npemwio-

OBPA3ELL: If effective demand is sufficient, there will be a high level
of economic activity. = If effective demand were suffi-
cient, there would be a high level of economic activity.

(1T Tim)

If effective demand had been sufficient, there would have been
a high level of economic activity. (ITI Tim)

in inflation.

. If too much money is available, its value will decrease and it will result

2. If the company doesn’t earn a reasonable profit, the share price will
fall and it will be difficult to attract additional capital.

w

. Many companies will lose their stable position in the market if reces-

sion (cnaa MpoM3BOACTBa) continues.
4. The company will achieve a higher sales level if the retail price is de-

creased.

5. If the output decreases, the company’s costs per unit of the goods pro-

duced will go up.

6. If current liabilities exceed the company’s assets, the company will be
forced to sell off its assets for the debts.
7. If the company issues new stocks, it will be possible to replace the

obsolete equipment.

8. If governments reduce restrictions and tariffs, it will promote the ex-

pansion of world trade.

9. If the wage paid in a certain industry rises, workers will be attracted

from other industries.

10. If prices are above the equilibrium price, there will be excess sup-

ply.
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8. HaiiauTe npeioKeHHs, B KOTOPLIX BbIpaxKeHo T M nep iTe
HX Ha PYCCKHii A3BIK.

1. A standard set of financial statements is to be prepared annually at the
end of the fiscal year.

2. The main purpose of cost accounting (NpOU3BOACTBEHHBI y4eT, Oyx-
ranTepHs U3aepxek) is to analyze the cost of producing goods and oth-
er expenses and to advise managers on how to increase profitability.

3. The sales department has discussed the problem of fast transportation
of the perishable (ckopomnopTsiumiics) goods to the customers.

4. The US Congress had to adopt a new Copyright Act in 1976 in reac-
tion to new inventions such as photography, computer programmes
and the development of motion pictures.

5. Retained earnings are to be the essential part of the company’s total
capital.

6. The stockholders’ dividends are determined by the net profit of the
company.

7. According to the straight-line method obsolete machines are to be re-
placed in five years.

8. In the course of revision the company’s accountant has to ensure access
to all financial statements required by the fiscal department.

9. As the company had generated high income by the end of the year, it
was not necessary to borrow a long-term loan from a bank.

10. The main task of financial accounting is to inform stockholders about

the company’s activity over the previous year.

Additional explanations about the most important transactions have

to accompany the financial statements.

. To evaluate the company’s competitiveness one should carry out peri-
odic survey of consumer demand.

11

—

1

]

9. a) Haiinure B Tekcte Accounting Information CHHOHHMBI K CJIe/IyIOLIHM CJI0BAM H
TpynnaM cJioB:

concerning the future; conclusions about the price; an external part; a use
of capital; succeeding; a fixed interval; wide; a number of; a means of supply;
a yearly report; a fulfilment of an action; the month before this one

6) OObeauHuTe Cleaylollie cJ10Ba B CHHOHHMHYECKHe Napbl:

to distribute, to deal in, to accept, to spread, to agree, to borrow, to trade,
to disclose, to handle, to summarize, to be interested in, to offer, to withdraw,
to be concerned with, to evaluate, to make known, to give the main points of
smth, to get a loan, to render, to take back, to generate, to determine, to deal
with, to produce
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6) CocTaBbTe M3 NPHIATATe/bHBIX H CYNIECTBHTEIbHBIX BCE BO3MOXKHbIE CJIOBO-
coyeTaHus.

[Tpunazamenshere: informational, previous, private, additional, sufficient,
annual, net, particular, long-term, current, external, important, general,
managerial

Cywecmeumensnsie: debt, method, cash, users, period, access, year,
events, accounting, income, public, performance, information, support,
source, loss

10. 3amenuTe BblIe/IeHHbIE KYPCHBOM PYCCKHe CJI0Ba B CKOOKaX MX aHITHACKHMH 3K-
BHBAJIEHTAMH.

1. After all taxes have been paid, a total amount of money lost by a com-

pany is known as (vucmotit yooimok).

2. The accountant (oyenusaem) the company’s activity, records data and

prepares statements summarizing what has been recorded.

3. The main aim of the company’s (yexosoi noaumuxu) is to produce
maximum profit taking into account the changing market situation.

. Income from (npedocmasnennsix ycaye) differs from the value of
(ucmounuka amux ycaye).

. All people (3anameot 3K0HOMUMecKkol deamensHocmero) as buying, sell-
ing or earning income.

. Drawing up reports either (cymmupyrowux) past events or (packpuoiearo-
wux) forecasts of the future is expected to be the task of (ynpasaen-
YecKkou om4emHocmu).

. Productive resources (land, labour, raw materials, equipment) have to
be organized properly in order to (npouséecmu) demanded goods and
services.

. Under conditions of hyperinflation (u3samue) of national currency
from circulation and issuing of a new monetary unit is the only possi-
ble decision.

. Banks are closely concerned with (npumoxom u ommoxom) of the coun-
try’s money.

10. (Omnocumensro) the demand for money, one should understand that

it depends not only on the scope (pa3max, MaciuTa6) of business trans-
actions, but also on how rapidly the business is done.

S

w

(=)

~

oo

o

11. [TepeBeauTe Npe/I0KeHHs HA PYCCKHIl A3BIK, 00D Ha cloBa
provided.

1. If planned investment is greater than planned saving, it will help the
economy to expand, provided the economy is in a state (30. COCTOSIHHE)
of less than full employment.
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. People should be provided with certain goods and services by the gov-
ernment when they are not available through the private sector.

. The finances provided by taxation are usually spent on education, med-
ical services, transportation network development, etc.

. Preparing the trial balance at the end of the year the bookkeeper would
make the necessary adjustments, provided there were changes in tax rates.

5. Being provided with all modern shopping facilities, the department store
.is able to serve more than 1,000 customers a day.

6. Provided this computer programme for bookkeeping had been more

convenient, it would have been adopted.

“w

N

3apanue Ha gom Ne 2

12. CyutectBuTeIbHbIE costs, expenditures, expenses 4acTo NMepeBOASATCS! Ha
PYCCKHil I3bIK KAK CHHOHUMBI — 3ampamot, U30epicku, pacxodel. Hanpu-
Mep: additional costs / expenditures / expenses — onoaHumenbHvie pacxoos;
advertising costs / expenditures / expenses — pacxodst Ha peKaamy. OnHako
Clle/lyeT pa3jinyaTh 3HAUYEHUs STHX TEPMHHOB B 9KOHOMMUECKHX TeKCTaX.
CylecTBUTEIbHOE COSts OOBIYHO O3HAYAET JeHedcHble pacxodst Ha nPou3600-
€Meo onpedeneHHsIX Mo8apos, CMpoUmMenbcmeo 3a60008. Expenditures — cym-
Ma, uzpacxodosannas ons onaamsi moeapos uau ycaye. Expenses — cymma,
u3pacxodosaKHAA HA ONAGNTY MOBAPOE UAU YCAY2, Komopas bonee He Aéasemcs
ax. noKy el Komr

a) TlonBepuTe onpe/enenus Mo-aHTIHIACKN K clloBaM: expenditures, expenses, costs.

1) the amount of money spent on running a business or part of it.

2) an amount of money spent.

3) sums of money spent by a company on goods and services that do not
become part of a company’s assets such as rent, wages, insurance, etc.

6) TlonBepuTe 1151 PYCCKHX CIOBOCOUETAHMIT HX AHIIHICKIE SKBHBAICHTDI.

npezejibHble U3IEPXKKHU; albTePHATHBHBIC H3IEPXKKH] O10/UKETHBIE pac-
XOJIbl; KalmMTaJIOBJIOXKEHHSI / WHBECTHLIMH; JCHEXHbIC pacXOJbly n0Tpe6u—
TeJIbCKHE PacXO/1bl; MOJIHbIE /06[11146 / COBOKYITHbI€ pacXObl; FOAOBbIE pac-
XO/Ibl; MPEAYCMOTPEHHbIE U3AEPXKKH; CPEIHHE PACXO/IbI] 6aHKOBCKHE pac-
XOJ1bl; pacXobl Mo d’)MHﬂHCHpOHﬂHHK}; (bHHilHCOBbIC pacxobl; NepeMeHHbIe
M3IAEPXKKHU; YIpaBjieHYeCKHe PacXo/ibl; pacXobl MO OpraHH3allnu cObiTa;
pacxo/ibl Ha ALy HaceJeHHsI; Mpe/BapuTe/IbHbIe PACXO/bI] pacxolsl 1o xpa-
HEHMUIO; MOCTOSIHHBIE U3/IEPXKKHU; CPABHUTEIbHBIC U3AEPXKH] CHHXAIOLIHE -
CSl UBICPXKKH; U3AEPXKKH Ha MOpEU'Ibelﬁ M3HOC; HaKJIalHbl€ pacXo/lbl; M3~
JIePXKKH HeMaTepHaJIbHOIO XapakTepa
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budget expenditures; cash expenses; comparative costs; total expenditures /
expenses / costs; opportunity costs; average expenses / costs; marginal costs;
annual expenses / costs; banking expenses; financing expenses / costs; antic-
ipated expenses; obsolescence costs; financial expenses / costs; variable costs;
management expenses; fixed expenses / costs; intangible costs; consumption

expen

ditures / expenses; marketing expenses / costs; decreasing costs; pre-

liminary expenses; per capita expenses; storage expenses / costs; capital / in-
vestment expenditures; overhead expenses / costs

6)

o

oo

3ameHnTe BbiJeleHHble KYPCHBOM PYCCKHe C/l0oBa B CKODKaX MX aHIIHACKHMH
IKBHBAJIEHTAMH.

. The company has earned enough to cover its (2odogsie uzdeporcku).
. A great amount of (kanumanosnoxcenuii) will be required before any

profit is earned.

. Technological innovations are sure to require higher (pacxodos /

3ampam).

. (Pacxodst) of $10,000 on new computer equipment have been planned

by the accountant.

. The producer had to increase the price in line with increasing (u3dep-

JHcex npoussodcmea).

. (Texywue pacxoder) are known to include (u3depoicku) on running a

business, for example rent, salaries, heat, light, etc.

. (Haknaaonsie pacxodw) are usually grouped into (nocmosHHbie us-

depacku) and (nepemennsie uzdepycku), rent belonging to the former
type.

. The company’s bookkeeper evaluated (azbmepHamuénsie u3depucku)

at $5,000.

. The (naanoswie pacxodsi) are likely to be exceeded due to (wenpedsu-

dennvix 3ampam) on building a new storage (XpaHWIHILE).

. The government spokesman argues the Prime Minister’s decisions to
dramatically cut (ynpasaenueckue pacxoost).

. (lTocmosunsie / Pukcuposannsie uzdepicku) do not vary according to
the changes in production.

13. TlepeseauTe Ha aHIIHACKHIT S3BIK YACTH Npe/LIOXKeHHi B cKoOKax, obpamas BHH-

Ma

L

2.
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HHe Ha MoJabiible raroibl  Gopmbl HHGHHHTHBA.

Changes in economic welfare (sozym 66ims) more definitely indicated
by changes in real income per head, while changes in the GNP (caedyem
omnocums k) changes in population.

As the company is increasing its revenue, the stockholders’ dividends
(Aoaxchbt 6eime) higher this year.




3. Under strong demands for higher standards of living the government
(8biHyIHCOeHO y6enudums) rates of economic growth.

4. As a factor of production labour (dosdkcen coedunamscs ¢) capital and
land in the production cycle.

5. Quite early in his history man (getHyosden Obu uckams) some com-
modities which (mMo2au ucnoassoeamecs) as a medium of exchange.

6. The government (doadkcHo onpedeaums) a minimum standard of living

_ and it (caedyem obecneuums) for every household or individual.

7. The workers and the employers (doadxcrbl Gbiau noonucams) an agree-
ment to avoid lower output and the revenue.

8. An individual (Moacem nocmaeasme) the services of different factors
of production. He (soocem nocmaename) either labour services through
work, or capital services by renting machinery, or the services of land
by renting property.

9. It is important to calculate physical depreciation preliminarily in or-
der to know when equipment (doaxcHo Gbimb 3aMeHeH0).

10. Proper investment (caedyem cdeaams) in human capital as it results in
technical improvement of products and production processes.

14. a) Packpoiite ckoGKH M ynoTpeGHuTe [1arobi B COOTBETCTBYIoMIei dope.

Accounting as it (o exist) today (may) (to view) as a system of assumptions,
concepts, doctrines which (fo summarize) in generally (10 accept) accounting
principles. Many of these principles (o develop) gradually, but only in recent
decades these principles (o recognize) as laws. Economic theory (fo deal) with
several following fundamental accounting concepts.

1. The on-going concept (KOHLENLHS AeHCTBYIOILETO npeanpusTus) (fo
state) that the entity (lopummueckoe Jiuuo) that (1o be) (fo perform) activity
and (o0 be) (fo receive) accounting information (musf) (fo define) clearly and
that the relationship (o exisf) between the entity and external parties (musr)
(fo understand) clearly.

2. According to the historical-cost principle (MeTox 1oacyeTa ¢ HCMOJb-
30BaHMEM LieH IpHoGpeTeHHit) economic resources (should) (fo evaluate) in
terms of the amounts of money (o exchange). When a transaction (fo occur),
the exchange price (fo be) a measure of the value of the economic resources
that (fo exchange).

3. The realization concept (KoHuemnuust peanusaunu) (fo disclose) that
accounting (fo take place) only for those economic events to which the entity
(fo be) a party.

4. In accordance with the matching principle (KOHLENLMs comocTapie-
Hust) income (fo calculate) by matching revenues with the expenses incurred
(HecTH noTepu, TepreTh YOBITKH) in order to obtain that revenue.
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5. The accrual concept (KOHLUeNMs HapaluBaHus) (fo define) revenues
and expenses as inflow and outflow of all assets in the course of operating the
enterprise.

6. The consistency concept (KOHLEMUMsI HEM3MEHHOCTH) assumes the
accounting methods (fo use) at a given time (must) (to be) in line with those
previously (fo use) for describing company performance. Such consistency (10
allow) data of different periods (to compare).

7. The disclosure principle (MPUHLMI pacKpbITHS CYIIHOCTH) (fo empha-
size) that financial statements (should) (to present) clearly the most useful in-
formation.

8. The prudence concept (KOHUEMLUSI OCTOPOXHOCTH) (fo require) all
entries (fo concern) income and revenue (should not) (fo record) until money
(o receive), but records (o relate) to possible future losses and risk (ought) (fo
do) as soon as they (fo predict).

6) HaiiuTe B NpOUHTAHHOM TeKCTe TPH 2 Tiep Hapedus -
HO, coomeemcmeeHHo».

6) Hcriob3ys TeKCT, 3aKOHYHTE CJIeYIOLIHe YCJAOBHbIE MPe/L10KeHHs:

. If the accountant expected any losses in future, he ...

. If we consider accounting existing today, we ...

. If we had prepared financial statements, all useful information ...

. If the income were calculated, the matching principle ...

. Ifthere were any relations between the entity and the external parties, they ...

. If a transaction had occurred, the exchange price ...

. If we plan to estimate the company’s performance for some years, the
same accounting methods ...

8. Only if the entity were engaged in this transaction, the data about this

economic event ...

NV AW —

Aydumopnas paboma Ne 2

15. a) OtseTbTe HA BONpOCHl K TeKeTy Accounting Information.

. Who is interested in accounting information?

. What are the main differences between financial and managerial accounting?

. What financial statements are included in an annual report and when
are they published?

. What information can stockholders get from the balance sheet?

. Why is it important to prepare the statement of a company’s cash flows?

. What kind of information is represented in the income statement?

. How can revenues and expenses be defined?
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8. What statement shows the amount of a stockholder’s dividends?
9. Why is it necessary to prepare additional reports?
10. What statement contains debit and credit columns?

6) TloxymaiiTe H CKaxHTe:

1. In what financial figures and statements the following groups of people
are more interested: a) stockholders, b) managers, ¢) creditors, d) the
company’s employees, ) competitors, /) fiscal officials.

2. Why is it necessary to develop similar accounting systems in different
countries?

16. PackpoiiTe cKoOKH H ynoTpeduTe r1arosi B coqrBeTcTBYlomEe hopme.

1. Equity would decrease if the owners (10 withdraw) funds from the business.
2. If there (to be) a change in the amount for one item in a balance sheet,
it will be always accompanied by an equal change in some other item.
. Ifcash is received from the issuance of bonds, this figure (not to be shown)
in the income statement.
4. The same amount of depreciation would be evaluated each year if the
accountant (fo choose) the straight-line method.
5. Ifthe company (fo choose) proper ways to use its assets for producing goodsand
rendering services, it would have earned enough revenue tostay in business.
6. If a customer received commodities or promised to pay the company in
the future, the revenue (fo be recorded) in accounts receivable.
7. 1f cash (to be paid) to purchase equipment, this figure will be added to
the asset account of a plant.
8. If the company (fo introduce) a new product, it would have increased
the company’s future cash flows.

w

17. CocTaBsTe npej M3 IBYX NOJL o cMbicay YacTeil.

about a company’s revenues, ex-
penses, gains and losses.
. relating to the profitability of the

1. A balance sheet represents a.

o

2. The statement of cash flows pro-

vides the information

3. The income statement summariz-
es the data

4. The statement of retained earnings
discloses the information concerning

5. Financial accounting includes the
information

6. Managerial accounting deals with

9 Anranilckiril x3MK A8 CTYACHTOB

o

company and its financial position.

. the main accounting equation.

planning, control, budgeting and
pricing decisions.

. stockholders’ equity and divi-

dends.
about the changes in the financial
structure of the company.
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19.

3auepKHHTE MOJA/ILHBII [Maro/a WK ero GpopMy, KOTOPYIO Helb3s YNOTPedIATs B
CAe/IYIOIHX NPeLIoKeHHAX.

. The value of one commodity (are to / should / must) be compared with
that of another in terms of money.

. A bank (ought to / is to / must) act as an intermediary between deposi-
tors who (can / are to / should) make interest on their savings and bor-
rowers who (have / should / are) to obtain capital.

. The tax system (should / can / must) be easy enough to administer.

4. Individuals (should / are / have) to pay income tax on earnings from
labour, rents, dividends and interest.

. In the absence of some form of money, exchange (can / has to / should)
take the form of barter.

. Taking into account the high rate of inflation the government (may /
ought / will have) to increase salaries of jobholders (rocyrapcTBeHHBbI#
ciyxatuuit) by 2010.

. In the late 1980s, many industries in European countries (were able to /
must / had o) increase investments in informational technologies for
future production.

. Calculating company assets an accountant (should / ought to / had to)
remember that non-renewable goods (can / are to / should) be used up
in one production cycle.

9. In the modern world where so much business is conducted on the basis

of credit, sellers (have fo / must / is to) accept the system of deferred

payment. -

[ )

w

w

(=2}

~

oo

3ananue Ha gom Ne 3

IMepeBennTe Ha pyCCKHil A3bIK CJIE/YIOIIHE Tpe/L Ha
Npoit/ientble rpaMMATHYECKHE KOHCTPYKLHH H Ha C/10BA H choBocollmllml H3 cJ0-
BapHOro MHHHMYMA K TeKcTy Accounting Information.

. Accounting provides information for different purposes through the
maintenance of files of data, analysis and interpretation of these data
and the preparation of various kinds of reports.

. The reports to be prepared for investors are called financial statements,
their preparation being the task of financial accounting.

3. It is necessary that a balance sheet should disclose the resources that
are under a company’s control on a specified data and indicate where
revenues have come from.

4. Being shown in the income statement for a particular time period, net

income is the accountant’s term for the amount of profit.

(]
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20.

2

w

oo

o

. The company’s success is measured by the amount of profit it earns,

that is, the growth or decrease in its stock of assets from all sources
except contributions or funds withdrawn by owners and creditors.

. The purpose of the statement of cash flows is to explain management’s

use of the financial resources available to it and to help in evaluating
the company’s liquidity and its ability to pay its bills.

_While net income increases retained earnings, net operating loss or

the distribution of cash dividends reduces it.

. To enable users to interpret statements with confidence, companies in sim-

ilar industries should use the same measurement concepts and principles.

. Most accounting data and reports are likely to be generated mainly for

the company managers. -

. Preparation of data and reports either summarizing past events or dis-

closing forecasts of the future is expected to be the task of managerial
accounting.

IlepeBenTe Npe/UIOKenHs Ha AHITMACKHIA A3bIK.

1.

2

w

f=2)

(DUHAHCOBbIE OTYETHI, MYOIMKYeMble €XeTOAHO /Ul aKLMOHEpOB,
MPEACTABSIOT TAKKe MHTEPEC ISl HAIOTOBbIX OPraHoOB.

OTyeThl [UTsl YIIPABJIeHUsI COAEPXKAT AaHHbIEe O TUIAHHPOBAHHH, O B3an-
MOCBSI35IX CTOMMOCTH U MpPUOBUIH, O LleHo06pa3oBaHUH, O COCTaBie-
HiH GiomkeTa, 3(HEKTUBHOCTH U TPOM3BOANTEIBHOCTH MPEATPUATHS.

 E>Kero/Hblif OTYET COAEPXKUT Ciieylolmii Habop (HHAHCOBBIX 0Ky~

MeHTOB: 6aJlaHCOBBIIf OTYET, OTYET O JIEHEXKHBIX TOTOKAX, OTYET O MPU-
GBUIM, OTYET O Hepacrpele/IeHHOM KaruTae, MpuyeM Ui CpaBHe-
HUSI B OTYETAX MPHBOATCS JaHHbIE 3 MPE/bIAYLIHH TO1.

OTYeT O JIeHeXHbIX MOTOKaX I0Ka3blBaeT, HAKOMMUIIA JIM KOMMaHHA
JIOCTATOYHO HAJIMYHBIX IEHEXHbIX CPECTB /Ulsi QHHAHCHPOBAHMUSI CBO-
eif IeATeNLHOCTH WK HeOOXOANMO GbLIO GpaTh AEHBIH B3alMBI.

. Otyer o npuﬁbum npejacTaniseT JaHHbIe KakK O J0Xo[ax ¥ pacxoaax,

TaK M O MPHOBUIAX M YOBITKAX KOMIAHUH 32 JaHHbIH MEPHOL.

. OTyeT O HepacrnpejeleHHOM! NpUObUIH BKIIIOYAET uHopMaLHio 06

HCIIONIb30BaHMM aKIMOHEPHOro Kanurana i 06 ypoBHe AWBHICHIOB
aKIIMOHEPOB.

. BeraseTe B npe/1ozKeHHs clle/lylolliie c/oBa:

previous, pricing, budgeting, financial, managerial (2), net, set, gains, revenues,
loss(es) (2), withdrawal, flows, sources, access, to spread, to deal with, to deal in,

to

1.

render, to summarize

While ... accounting prepares statements for managers, ... accounting
‘‘‘‘‘‘ such problems as cash ... , expenses and ..., gainsand ... .
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. The ... policy means a plan or statements of prices set by an organiza-

tion for its products and services ... .

. In economics, income is defined as the change in the company’s wealth

obtained from all ... other than injection (30. «BnpbsicKuBaHue») of
money in an economy or money withdrawn from investment funds.

. One mustn’t ... any ... information outside the company.
. Many companies are interested in alternative ... for operating volumes

of production. A ... of such alternative budgets is known as the flexible
(rnbKui, 2/1aCTUYHBIIA) one.

. The managers should have free ... to accounting information in order

to plan and control the company’s performance.

. Sometimes it is particularly important to compare the current account-

ing data with the one for the ... year.

. Net income ... all the ... and losses recognized during the period in-

cluding both the results of the company’s everyday activities and any
other events. If net income is negative, it is referred toas a ... ... .

. Samsung is a famous Japanese company ... ... all kinds of household

appliances (6bITOBasi TEXHUKA).

. Bank crises lead to immediate ... of money from commercial banks,

thus resulting in their bankruptcy.

Ayoumopnas paGoma Ne 3

22. 3ano/nMTe NPONYCKH COOTBETCTBYIOWMMH MOJANLHBIMH FIATONAMM: can, must,
should.

(]

w

w
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. Due to progressive taxation the government ... redistribute (nmepepac-

npenesATe) national income among the rich and the poor.

. Positive economics ... be defined as a science concerned with the pro-

duction, distribution and consumption of goods and services.

. Local government expenditure ... meet a variety of people’s everyday

needs: from cleaning the streets to providing local schooling (o6yueHue
B wKose). It is known that these expenditures ... be financed through
taxes.

. According to the most general classification, capital ... be classified as

physical, human and financial. The latter ... be grouped into fixed and
circulating.

. The money ... be exchanged for whatever goods and services a producer

requires.

. The annual GNP figures ... be adjusted for price changes before any

comparisons in the rates of economic growth ... be made.



23. Ilep Te Ha aHT. Hif A3bIK Bb 1e YacTH npejL P BHH-

aHMe Ha COI03bl, BBO/IANIHE NMPHAATOYHbIE npe/1oKeHHs!, H onpe/le/iHTe THI yC-

JIOBHOTO Npe/U10KeHHs.

1. If the company’s business is profitable, ox 6ydem npuenexamo boasuie
g0ceruil om Kpedumopos u akyuoHepos.

2. If the available resources had been used economically, oHu nokpsiau

w

61 uzdepyeKu npoussodcmea u obecneuunu 61 Gonee vicoKUe npubbLAU.
. Ecau 61 donzocpouHblil naax pasgumus npouseodcmea He Gbvia paspa-
Goman 3apanee, the efficiency of the management would be lower.

4. The net loss of the company would be lower, npu ycaoguu 4mo 0CHo6Hble

w

N

=

oo

o

aKmu@bl UCNOAL308ANUCH Obl PAKUOHAALHO.

. Unless the financial statements are published, Ha10206bie opearusauuu
u dpyaue 3aUHMepecOBaKHble 2pynnbl He CMOZym OUeHUMb ¢unancosoe
nonoxceHue KOMRAHUU.

. Ecau 661 MopansHo ycmapeguiee 060pyoosarue He 3aMeHAN0Ch 606pEM3,
the company’s produce wouldn’t be competitive in the market.

. Provided the total amount of revenues and expenses had been calcu-
lated, Gyxeanmep onpedenun 66t 00X00 KOMNAHUU.

. The company could employ more qualified workers, ecau 6b1 umena Ha

puiKe Bonee 8bICOKYIO penymauuio, 4em KOHKypeHmbl.

The agriculturists would have had smaller losses, ecau Ovt He dcapKkaa

cyxas no2oda Aemom.

10. The situation will lead to hyperinflation in the country, npu ycaoguu

ymo He Gydem Hcecmko20 npasumensCmeeHHo20 KOHmpoaa 3a deudice-
HUeM HAAUYHOCMU HA PbIHKE.

24. BeTaBbTe B IPE/UIOKeHHs COIO3bI, NApHble COM03bI HIH BBOJHbIE CJI0BA:
in spite of, instead of, though, if / provided (3), unless, until, either ... or, neither ...
nor, both ... and, the ... the, on the one hand, on the other hand,:the latter, the
former, in order to

1

2.

w

. ... the plant capacity is changed, the total amount of fixed cost does not

vary with the volume of production.

... the purchase price exceeds the sale price, the loss cannot be defined

... the good is sold.

. Sometimes capital may flow into the purchase of rental property ... it
allows to obtain more than ... stocks ... bonds.

. The tax system should be elastic ... ... ... obtain the necessary revenue ...
...... changing economic conditions.
. ... the government borrows the funds from the banks ... ... obtaining

them from taxation, private consumption and investment will not de-
crease.
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6. A balance must be achieved between getting and giving good credit
terms to attract customers and maintain positive relationship with sup-
pliers ... ... ... ..., and to minimize cash expenditure ... ... ... ... .

. Financing is divided into short-term and long-term one. ... ... deals
with the management of cash and working capital, ... ... with long-
term loans and repayments.

. Financial wealth, such as a sum of money in the bank, cannot directly
produce goods and services, ... it can be used to purchase factors of
production.

9. ... more inelastic are supply and demand, ... less the tax will change
the equilibrium quantity.

10. The construction of a superhighway (aBTocTpaaa BbICOKOTO KJjiacca)
may increase the value of a company’s land, but ... the income state-
ment ... the balance sheet will report this gain.

. The basic cause of the relatively low income of farmers is the fact that
the demand for farm products is ... price ... income inelastic.

~

oo

e

25. TIpounTaiiTe TEKCT, HAIMTE TPH C/Iy4as ynoTp YC/IOBHBIX Mpest H
onpejejiuTe HX THIIL. OrtseTbTe HA BOMNPOCHI, ClelylolHe 32 TEKCTOM.

Accounting Industry in the USA

Accountants and bookkeepers work for business firms, government agen-
cies, and many other organizations. In the USA public accountants are those
who are available to the public for such accounting functions as monthly book-
keeping and tax preparation. Most states do not regulate the qualifications or
performance of public accountants.

The only accountants permitted to offer opinions about financial state-
ments should be Certified Public Accountants (CPAs), who have passed
difficult national examinations. Accountants must also fulfil the require-
ments of the state in which they practice including several years of var-
ied experience within the profession. Provided a person is a certified ac-
countant, he will be licensed by the state to perform accounting services
to clients for a fee.

Business companies, banks and large corporations employ their own ac-
countants to examine their accounts and prepare financial statements or
maintain their own internal accounting departments. If a small company or
business required to prepare some financial statements, it would hire the ser-
vices of an outside accountant.

Most US CPA firms are relatively small and represent individuals and pri-
vately held businesses for whom they prepare financial statements and act as
advisors on tax matters. The largest accounting firms in the United States are
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known as The Big Five and a large number of their offices are spread through-
out the world and the nation’s largest companies are their clients.

Of the various specialized areas of accounting that exist, the three most
important are: 1) auditing (ayauT), 2) income taxation, 3) non-business or-
ganizations.

Auditors (ayanTopsl) are accountants who estimate the accuracy of a com-
pany’s financial statements, and if they find any disagreements in the docu-
ments with generally accepted accounting principles, they will be responsible
to inform about them in their report.

Income taxation as the second area of accounting specialization includes
determination of a company’s taxes according to the existing laws. The tax
accountant sometimes may be a lawyer (anBokar), because if there had been
any changes in tax law, he would have informed the company about it. The
methods chosen to report assets and liabilities will influence the amount of
tax to be paid, at least within the fiscal year.

A third area of specialization is accounting for non-business organiza-
tions, such as universities, hospitals, churches, trade and professional associ-
ations, and government agencies. These organizations differ from business
companies in many items: 1) they receive resources without paying for them,
2) they do not have profit orientation, 3) they have no defined ownership
interests as such. As a result, these organizations have a number of differences
in record keeping, in accounting measurements, and in the form of their fi-
nancial statements.

1. What is the difference b a public ac and a certified public accoun-
tant?

2. What are the main requirements to a CPA in the USA?

3. How does the work of an accountant in a big and in a small company differ?

4. What are the main branches of specialized accounting? What are their tasks?



UNIT 17

Ipammamuka u aexcuka: 1. YeunurenbHas KOHCTPYKUMs Itis
... that (who).

. 3naucnus cios that u those (no-

amopenue).

3HaueHusl ciioBa it (nosmopenue).

Ilosmopenue zpammamuseckux KoH-

CMpyKuui.

~

o o

3ananue Ha gom Ne 1

1. B pa3nene «IpammaTiKa u cioBoobpa3soBanue» npopaboraiire § 27 n 28.

2. TlepeBeuTe HA PYCCKHIl SI3bIK CJIeYIOIHE NpPe/L. allHe YCHIHTeb-
HYI0 KOHCTPYKIIHIO:

1.

It is due to the double-entry bookkeeping that the full information of
any transaction can be easily obtained.

. It is the organization of labour at this enterprise that requires improve-

ment first.

. It is an accountant who is responsible for preparing all financial state-

ments at the end of a fiscal year.

. Itis the statistical analysis which is of great importance for proper plan-

ning.

. It was the directors of the corporation who adopted the general plan of

the plant reconstruction.

. It is due to independent auditing that reliable information about finan-

cial position of the company has been published.

. It was the government’s tight policy which allowed to reduce high rates

of inflation.

. Itis the use of money as a medium of exchange that distinguishes mon-

ey from other assets.

3. Tlepeseante cieaylouiHe NpeioKeHns Ha PYCCKHI s13bIK, oDpailias BAHMaHHe HA
dyHKuHio HHPHHHTHBA.

L.
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Accounting records are known to provide managers, creditors, banks
and stockholders with very important data.

. It is advisable to evaluate the current position of the company by pre-

paring a trial balance.

. The value of the share has been found to depend greatly on the success

of the company’s activity.



4. Interest on borrowed capital is certainly to be paid out to the bank
whether the business is profitable or not.

. Bonds are issued to borrow the needed money.

. To result in a company’s profit the cash inflow should be higher than
the outflow.

7. One of the aims of the market research is to find out the requirements
of the customers.

. There are seven steps to be followed in accounting cycle, the systemat-
ic recording of the data being the first step.

. Unreasonably high prices and poor selling methods are likely to re-
duce the success of this new product at the market.

10. To solve the pricing problem properly the manager should regard the
interests of both the company and its customers.

. Capital investments in the production must be large enough to obtain
the equity which stockholders will get in the form of dividends.

12. Businessmen are reported to consider trade union regulations to be an

obstacle to job creation.

o W

oo

o

4. OGpasyiiTe aHTOHHMBI CJIe/IYIOIIMX NPHAATaTeAbHbIX H CYUIeCTBHTEIBHBIX, HCMOJb-
3y OTpHUATe/IbHbIE IPHCTABKH un-, in-, im-, ir-, dis- .

desirable, responsible, proper, advantage, limited, expected, possible, ad-
equate, agreement, real, sufficient, developed, easy, regular, able, efficient,
profitable, successful, active, employed, dependent

5. Tlepesenute Tekct Forms of Business Ownership v oTpaboTaiiTe ero urenue.

6. Haiinure B TekcTe:
1) ycHauTe/bHbIe KOHCTPYKUHH (BTOPOH H ce/ibMoil ab3aubl);
2) ycoBHble NpesioKeHus (BTopoil ab3an);
3) He3aBHCHMbie PHYACTHbIE 060poTHI (1IepBbIH H BTOpOIi a03albl);
4) Geccolo3nble onpeeHTebHble NPHAATOUHbIE NPEN0KEHHS (TpeTHii, WwecToi,
ce/ibMoii a03aubl).

TEXT

Forms of Business Ownership

Business is a commercial enterprise performing all those functions that
govern the production, distribution, and sale of goods and services for the
benefit of the buyer and the profit of the seller. Since the beginning of the era
of economic progress old ways of running business have been modified, and
new forms of business organization have been introduced. This has enabled
various branches of industry to adapt to changing conditions and to function
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more easily, efficiently and profitably, sole proprietorship, partnership, and
corporation being the main three forms of business ownership.

A sole proprietorship is a business owned by one person, in which all the
profits belong to the owner, the latter being fully responsible for the success
and the failure of the business. Unless an activity is specifically prohibited by
law, no field of business is closed to an owner. Although advantages for the
small business exist in this form, certain drawbacks make it undesirable for
larger concerns. In the first place, the single owner is seldom able to invest as
much capital as can be obtained by a partnership or a corporation. If single
owners are able to invest large amounts of capital, they run great risk of losing
it all because they are personally liable for all the debts of their businesses. It
is due to unlimited liability that all the personal assets of the owner, including
his home and car, can be sold to settle the debts of the business. Unless the
owner has much personal wealth, the business may have difficulty borrowing
money in critical times. A sole proprietorship may also have difficulty hiring
and keeping good employees, because the business will dissolve when the owner
retires or dies.

A partnership is an association of two or more persons who have agreed to
combine their financial assets, labour, property, and other resources as well as
their abilities and who carry on a business jointly for the purpose of profit.
The agreement the partners usually sign to form an association is known as a
partnership contract and may include general policies, distribution of profits,
responsibilities.

Like the sole proprietorship, the partnefship is easy to establish, and its
profits are not subjected to federal corporation taxes. Financing is generally
easier to obtain because the personal assets of the group are usually larger and
the chances of success are higher. The major disadvantage of the partnership
is unlimited liability of each partner for the debts of the business, that is,
complete financial responsibility for losses. Furthermore, partners who wish
to retire may find it difficult to recover their investments without dissolving
the partnership and ending the business.

A business corporation is an organization created by law that allows peo-
ple to associate together for the purpose of making profit. Corporations are
also known as joint-stock companies because they are jointly owned by dif-
ferent persons who receive shares of stock in exchange for an investment of
money in the company. Shares represent fractions of the company’s assets
such as cash, equipment, real estate, manufactured goods, etc.

Though the corporation is more difficult and expensive to organize than
other business forms, it has a number of advantages. First, investors can limit
their personal liability to the amount of money they have invested, thus, if the
corporation goes bankrupt, they can lose no more than they have put in. Sec-
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ond, money to operate the business is obtained by the sale of stocks to the
general public and this enables the corporation to exist independently of its
owners. The corporation also finds it easier to borrow money from banks and
it is also a successful means for attracting large amounts of capital and invest-
ing the latter in plants, modern equipment and expensive research. Salaries
Jarge corporations can offer to managers and specialists are high and that
allows corporations to hire professional and talented employees.

The great drawback of the corporate form of ownership is double taxation
of profits which means that business corporations must pay taxes on their net
income, and then the shareholders are to pay taxes on the income they re-
ceive as dividends on their stock. Different kinds of reports to be filed to fed-
eral and state regulatory agencies about the corporation activity can also be
considered as another disadvantage of this business form. However, in terms
of size and influence it is the corporation that has become the dominant busi-
ness form existing in most countries with free market economy.

Cn06apHblL MUHUMYM K IMeKcmy

ownership ['ounafip] n coGCTBEHHOCTD;
NpaBo COGCTBEHHOCTH; BJIaleHNE
corporate ownership — akunoHepHas
CcoBCTBEHHOCTb

benefit ['benifit] » npuGbUIb, BbLITOMA;
Nob3a, MoNe3HOCTb, 61aro; npeuMy-
LIECTBO; mocobue
syn. advantage
benefit ['benifit] v npHHOCUTD MOJIB3Y,
BLIFO/Y, MPUGBLIb; MONYYaTh MOJL3Y,
roMolb
to benefit from smth — n3Bnexarb Bbl-
ToJly U3 yero-I.

proprietorship [pra'praratafip] 7 co6eTBEH-
HOCTB; 1paBo cO6CTBEHHOCTH
sole proprietorship — co6CTBEHHOCTb,
MMeloLLast OHOTO Bilajie/Ibla; eANHO-
JIMYHAsE COGCTBEHHOCTD (BNANCHME)
proprietor [propraiata] n cOGCTBEHHMK,
Bilazesell, Xo3suH

partnership ['pa:tnafip] » yuactue, napt-
HEPCTBO; TOBAPHILECTBO, KOMIAHMUSI

failure ['ferlja] » Heynaua, npopas, He6a-
ronpuATHLIN HcXol; GAHKPOTCTBO,
HECOCTOSTEILHOCTh

fail [fe1l] v TeprieTh Heymayy; He cObl-
BaThCsl, He yIaBaThCsl; TEPMeTh Kpax,
06aHKPOTUTBCSI; OKa3aThCsl Hecrno-
COBHBIM CAIeNIaTh YTO-JI.

activity [@K'tivitr] 7 nesTeIbHOCTb
activities p/ 1esTeNILHOCTb, AEHCTBHSI
(8 onpedenennbix ob6aacmsax); NoKa-
3aTenun (3 IKOHOMUHECKUX ucme()aea-
HUAX)

prohibit [pra'hibit] v 3anpeiuath; npensr-
CTBOBaTh
to prohibit by law — 3anpeiuarth 3aKo-
HOM

drawback ['dro:beek] n HemocTaToK; npe-
MATCTBUE, TTOMeXa
syn. disadvantage

undesirable [Andi'zararabl] a Hexena-
TeJIbHbBIH; HEMPUTOAHBIH, HEMOAXO-
TSI
ant. desirable [di'zairabl] a xena-
TeJbHBIH; TMPUTOAHBIA, MOAXOMds-
Mt

personal ['paisanal] @ JnMyHbBIA, Tepco-
HaJbHBIA
personally adv TMYHO, MEPCOHAIBHO
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liable ['larabal] @ cBsi3aHHbI 06sI3aTeb-
CTBOM, HECYLUHIi OTBETCTBEHHOCTD
to be liable for smth — Hectu oTBet-
CTBEHHOCTb, OTBEYATh 3a YTO-JI.
syn. to be responsible for smth

unlimited [an'limitid] @ HeorpaHuyeHHBII
unlimited liability — HeorpanuueHHas
OTBETCTBEHHOCTH (akyuonepa)
ant. limited — orpaHUYeHHbIH; NoLIe-
KalMi orpaHHueHHI0
limited liability — orpanuueHHas or-
BETCTBEHHOCTDb (aKyuonepa)
limit v orpannumnBath
syn. to restrict

hire ['haia] v HaHuMaTh Ha paboTy
syn. to employ

dissolve [di'zolv] v aMKBHAMpPOBaTH, pac-
(opMupoOBLIBaTH, MpekpallaTh aes-
TENLHOCTD

retire [ri'taia] v BBIXOAMTb B OTCTaBKY;
OCTaBJISITh JI0JIKHOCTb; YXOAMTh Ha
MeHCHIo

establish [1s'teblif] v cozgasaTh, opranu-
30BbIBaTh; OCHOBbIBATb, YUPCKIATh;
MOCTaHOBNATD, YCTAHABIUBATH (3aKo-
HOM)
syn. to create, to set up

recover [rr'’kava] v Bo3BpallaTh, noayyats
o6paTHO; BO3MeLIaTh
to recover debts — B3bicKMBaTh H0OJTH

joint-stock [,dzoint'stok] @ akLUHOHepHBIi
joint-stock company — akuuoHepHoe
0611ecTBO (KOMMaHMs)

double ['dabl] a nBoitHOM, yaBOEHHBII;
COCTOSILIIMIA U3 ABYX YacTei
double v ynBausatsb, yBeIHuMBaTh BABOE

file [farl] v amep. nogasath, npemocras-
JSITh IOKYMEHTbI

Ayoumopnas paboma Ne 1

7. Haiinure B Tekcte Forms of Business Ownership cCHHOHWMBI HIH PyCCKHe JKBHBA-
JIeHTBI CJIe/IYIOIIHX CJIOB H CI0BOCOYETAHHIA.

advantage; disadvantage; in order to have profit; to employ smb; to be
fully responsible for smth; to forbid smb smth; to get (dividends) (2); to take
chances; smb’s property; a consumer; to carry out functions; to operate a
business; to end the business; to let smb do smth (2); to be pensioned off; to
spread profits; full financial liability (2); to get back investments; a corporate
performance; to set up a partnership (2); to own smth together; to pay debts;
produced commodities; to restrict liability; to involve large amounts of capi-
tal; the main business form; to pay taxes twice; something unwanted; to pro-
vide reports

8. IlepeBenuTe Ha PYCCKHil H3bIK MpejL that u

those B pa3HbIX 3HAYEHHSX.

alHe MecT

. That company is said to have been established as a sole proprietorship.

. The fact that the stockholders must also pay taxes on the income is
considered as a drawback of the corporate form of ownership.

. The shares of corporation are sold to those who are interested in invest-
ing and risking their money in the enterprise.

4. One should know that each partner is liable for the debts of the business.

)

w
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. The agreement to form a business association is known as a partner-

ship contract that includes the items about distribution of profits, re-
sponsibility for losses and debts, etc.

. Salaries paid to the managers in large corporations are higher than

those in partnerships.

. It is the sole proprietorship that allows the owner to obtain all the profits

and to contfol the business personally.

. The credit that can be obtained by a sole proprietor is much smaller

than that obtained by a big corporation.

. It is important that large corporations invest money in research.
. Company management decisions include those related to organiza-

tion and operation of the company’s business.

. The owner’s liability in the sole proprietorship form of business is great-

er than that in other forms of ownership.

9. VKaxuTe, B KAKHX NPE/UIOKEHHSAX CONEPKHTCS YCHAHTENbHAS KOHCTPYKUHA.

I.

2.

9.

10.

It is the government that can give tax benefits to the companies in
order to support domestic industry.

It is necessary that the double recording of any transaction should be
done to avoid possible errors.

. It is important for countries to develop the trade based on the princi-

ple of comparative advantage as it brings benefits to both nations.

. It was the EEC established in 1957 that accounted for 2/, of the world trade.
. It is at the age of 65 that people in many European countries can retire.
. It was technological advances and specialization that influenced the

development of corporations and enabled them to accumulate large
amounts of capital.

It is sometimes desirable to limit exports of foreign goods into the coun-

try to protect domestic producers and to encourage (moowpsTh,
TnotepXuBarth) their activities. :

. It is easy to set up a proprietorship, as one has only to purchase a

licence.

It was due to the issuing of additional shares that the public company
could finance this project.

It is undesirable that the rate of unemployment should be over four
percent.

10. OnpeennTe, B KAKHX NPEIOKEHHAX HYAKHO NIPH NepeBojie BOCCTAHOBHTS OMyLlieH-
HOe COl03HOE C/I0BO poti». Tlep Te npej HA PYCCKHil A3BIK.

1.

We know management to include such components as planning, orga-
nizing, directing, controlling and coordinating.
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. The reports the auditor prepares annually should be available to the

company’s shareholders.

. The retail price is known to be determined by the law of supply and

demand.

. Higher rates of interest are typically charged for the loans individuals

get to buy a car, a house, etc.

. Each group of consumers looks for different qualities in the products

they buy.

. The purpose of the market analysis is to anticipate the share of the par-

ticular market the product can expect to receive.

. The bank has to keep enough cash to provide for those clients who don’t

want to pay cheques or use credit cards.

. 3aMenuTe BblIE/IEHHbIE KYPCHBOM PYCCKHe C/10BA B CKOOKAX MX aHITHACKHMH 3K-

BHBaJIEHTAMH.

(]
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. Being the oldest form of business, (eduroauunas gopma cobe mu)

is the main form of (co6cmeennocmu) in farming, building, repairing
work and (auunsix yeayeax) such as hairdressing, selling retail estate,
etc. (Baadeney) provides complete control over the business, its loans,
capital and policies.

. The lawyers of the corporation are supposed (2u¥Ho omeemcmeennst

3a desmeavrnocms) of the corporation. They may be (3anpewyeno)
to practice law if they (e cymerom) to represent their clients prop-
erly.

. The establishment of a company’s subsidiary (1o4yepHsisi KOMIaHHusA)

in another country has both (npeumywecmea) and (nedocmamxu).
The latter result from (dsouinoeo Hanozoobaoxenus) of the compa-
ny’s income in each country, that is, at home and abroad. It is
(acenamensro) for the countries developing trade relations to sign
(coenawenusn, 3anpewarowue 0soliHoe Harozoobnoxcerue) of the same
income.

. (Heyodaua) of advertising campaign resulted in low sales figures of the

new product.

. To run a business properly one should (hansme Ha pa6omy) a profes-

sional manager.

. If the owner of the (mosapuwecmea yxooum é omcmasxy) or serious

disagreement between the (napmuepamu) takes place, it usually leads to
(Aukeudayuu KomMnaruu).

. (Oep ms) of the shareholders is sure to be one

of the major benefits of any corporation.



3ananne Ha aom Ne 2

12. a) Tlonbepute onpejeieHus K Cile/ylOLAM cl0BaM: income, revenue, profit, gain,
benefit. OGpaTHTe BHHMaHHE, YTO HA PYCCKHIi A3bIK OHH HACTO nepeBOAATCS KaK
CHHOHMMBI «npubbLab, 00X00».

. An increase in amount, increase in wealth.

The money gained in a business transaction, especially the difference

between the amount earned and the amount spent. It is often calculat-

ed as the excess of revenues over costs.

3, The money received from the work done, or from the money invested
(as interest), or from the property owned (as rent).

4. Something equals to advantage.

5. The amount a firm earns by selling goods or services in a given period

such as a year.

2

6) TlepeBe/uTe CleyioLIHe CIOBOCOYETAHNS HA PYCCKHIT A3bIK:

to make a profit; total income / gain; annual income / revenue; commer-
cial profit; average income; pretax profit; net gain; expected gain; dividend
income; a rise in profits; marginal gain; consumer income; a fall of profits;
export income; trade benefits; advertising profit; budget revenue; interest in-
come; balance profit; financial benefit; national income; surplus revenue;
nontaxable income; mutual benefit; per capita income; tax revenue; capital
gain; additional benefits; rent income; retained income; economic benefits

6) 3amMennTe BhIE/eHibIe KYPCHBOM PYCCKHe €/I0BA B CKOOKAX HX AHITHACKHMH
IKBHBAJIEHTAMH.

. There are several ways for increasing economic growth but the growth
brings problems as well as (npu6biau / dox00b!).
2. The company’s (¥ucmas npubbiab) can increase by 20 percent if a tax is

reduced.

3. All nations that accepted the GATT could enjoy (npeumywecmeamu) of
free trade.

4. Part of the (edcez00 doxoda K ) was not paid out to stock-

holders as dividends and was left as (#epacnpedenennas npubsiav), which
would provide capital for the company’s growth next year.
. (Cosoxynnutii / O6wguit doxod) includes the money obtained by the com-
pany from all sources.
6. (O6wuii sxonomuneckuii npupocm) from applying this innovation has
overcome all expectations (oXuaaHUsI).
7. (Jloxod om pexaamwi) is reported to exceed greatly (mopzogyto npubbiab)
in many cases.

w
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8. Strong competition means that planning business strategy one should
think of offering customers some additional (es/2006t) from rendered
services or products.

9. Tax of 12 percent was paid on the (eodosoit doxod) not exceeding 20,000
roubles in 1999.

10. They obtained (npubsias) of two roubles on each book they sold.

11. The company’s (yucmas nputsurs) rose from $10,000 million to $15,000
million in the first year.

12. (Boiuepwiu) from trade arises less from the use of differences in relative
prices across countries than from the increase in diversity (pa3Ho-
obpa3ue) and specialization in brands (copt, MapKa).

13. (Cpednuii doxo0 na dywy Hacenenus) is constantly decreasing nowa-
days.

13. a) Bcrasete B npes npony 1e ci1oBa: this, that, these, those. ObpaTH-
Te BHHMaHHe HA Pa3IHYHble GYHKIHH THX C/IOB B NPe/UIOKEHHH.

It is due to the transnational corporations (TNC) ... American private
capital is exported abroad, especially to ... countries which are called the Third
World countries. The direct private investments in ... countries increased by
150 percent between 1970 and 1983. Although in the 1990s the USA limited
its new investments into the economy of ... countries, ... didn’t prevent Amer-
ican corporations from obtaining high profits. In ... way the USA received
through the TNC additional means for its economic development, as well as
for new profitable investments. It is known .. the transnationals make their
investments in ... branches which they consider the most profitable ones. But
their policies don’t often agree with the development programmes in ... or ...
country. In accordance with the policy ... the TNC have established they them-
selves decide what, how and for whom goods are to be produced. And ...
policy is undesirable as it threats the economic plans of many states because
the interests of the TNC often come into conflict with ... of national eco-
nomic development.

6) OtBetbTe Ha Bompoc:

Why don’t the US transnational investment policies always agree with
national economic interests of donor countries?

14. a) Packpofite ckoOKH H ynoTpeOuTe r1aro/ibl B cooTBeTCTBYIowIE#H dopme.

A boom in join-stock ventures (akiiHOHepHOe 06111eCTBO / KOMMaHMs) in
the early 18th century (fo lead) to excessive speculation and failures of some
large corporate enterprises (7o include) the South Sea Company of England
and John Law’s Louisiana Company in France.
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The South Sea Bubble (30. adepa) of 1720 is sure to be a famous example
of a speculative bubble (30. HeoGocHOBaHHas CKYMKa HEHHbIX 6ymar). (7o
establish) to sell British goods to people in the South Seas, it (fo expect) (fo
bring) to England the wonderful and exotic goods (7o produce) there. The shares
(to issue) long before the trade of those goods (fo start), but people (fo be
likely) (to believe) in this project and (10 buy) the shares eagerly. When the
price (fo rise) quickly, people (fo become) more interested in buying shares not
for possible future dividends but for reselling the shares at a profit as the price
(10 go) even higher. The price (10 rise) faster until one day the company (o
announce) (to dissolve) as there (fo be) no any chance of success. It (fo be)
surprising that it (fo be) a famous physicist Sir Isaac Newton who (r0 lose) his
money in this bubble.

(To adopt) the Bubble Act in 1720, the British Parliament (to prohibif) the
use of corporate organization for more than a century in England.

6) CocTaBbTe K TeKCTY NsATH BONPOCOB (oGmwit, pa3e/IHTe bHbIN H CIIeUHaIbHbIH,
HauMHaomwiics ciosamu when, why, who).

\
6) Kpatko nepesaiite cojiepxanne Tekcra (a) N0-aHIIHHCKH.

Ayoumopnas paboma Ne 2

15. @) OTeTsTe Ha Bonpochi K TeKeTy Forms of Business Ownership.

_ What are the main reasons of developing different forms of business
ownership?

2. What is a sole proprietorship?

3. Are there any limitations as to the field of activity of a proprietor?

4. What are the main disadvantages of a sole proprietorship? Why do you
think this form of business is very risky?

. What items are usually included in a partnership contract?

. What are the similarities and differences between a sole proprietorship
and a partnership?

. What is a business corporation and who are stockholders?

. What is considered to be the major advantage of the corporation?

. What does double taxation of profits mean?

. How can large amounts of money attracted by a corporation be used?

o n

S o ® =

6) IlogymaiiTe H CKaxuTe:

1. What major Russian companies or corporations do you know?
2. Do you know any Russian companies that have dissolved? Why did they
fail?
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16. Cpenn ciietylommx npe/uioxkenuii BoibepTe Te, B KOTOPLIX FOBOPHUTCSA O IOCTOHH-
CTBAX WIH HEJOCTATKAX TOMH WIH HHOH dopmbl cobeTennocTh. [laiiTe o6ocHoBa-
HHe CBOEero orsera.

I
2.

w

=

10.
1.

12,
13.

14.
15.

oo

One is personally liable for the debts of others.
Having bought a share in a business, one risks to lose only the sum of
money invested in it.

. Highly qualified specialists can be hired for running the everyday busi-

ness.

. It is rather a cheap form of business ownership, the purchase of li-

cence being the first step for starting it.

. Annual reports about the business activity are easily available to all

interested parties.

. One possesses much freedom in making managerial decisions, com-

pletely controls the business, capital and obtains the profits.

. One is in close contact with employees.
. Income is subject to double taxation.
. One should take all the risks and full responsibility for all results from

the decisions made.

Personal assets can be sold for the business debts.

It is easy to transfer ownership as the share can be sold to anyone for
any price.

Management is not always at a professional level.

The stability of the business greatly depends on individual behaviour
and abilities.

The total bank credit for the business expansion is limited.

Much more resources can be accumulated for running the business,
banks extending larger credits.

. It is difficult to determine one’s share in the business and to recover

money if the business dissolves.

. The business continues to be operated successfully even if the owner

retires.

. Information concerning the business isn’t available to the general pub-

lic.

17. Packpoiite cKoOKH i nepeBe/iHTe HAa PYCCKHIl A3bIK MOJAJIbHbIE IIATOIBI.

1.

Establishing a Joint-Stock Company

At the first step one (caedyem) choose a company in the target sector
(30. cexrop, npejcTapasiiolnit HHTepec) of the economy.

2. Having chosen the one, you (Heo6xodumo) examine thoroughly its pub-
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3. If no financial reports are published, then you (npudemcs) study its fi-
nancial position with banks.
4. Having examined the company’s financial position, you (sodxceme) ar-
range an appointment with the managing director.
. At the beginning the director (moacem) be worried by your suggestion.
. However, when you have explained your intentions, you (doaxcHst
cymemb) to establish a good relationship.
7. While meeting the director, you (caedyent) make it clear for him the
purposes for both sides.
8. Finally, it is important that a clear legal contract (doadkcen) be signed
between partners disclosing all details..

N Wn

BeTaBiTe B IpeJI0JKeHNs cieylollHe LIAro/bl B COOTBeTCTBYlolIeH dopme:

to hire, to file, to establish, to recover, to retire, to double, to dissolve, to be liable,
to prohibit, to benefit, to limit

1. The head of the Sales Department ... from the company after 30 years
of service. S

2. Foreign direct investment in Mexico economy practically ... from
$2.6 billion in 1990 to $5.4 billion in 1992, most of American invest-
ment having been spent in such sectors as retail, food and drink pro-
duction.

. As American corporations grew and became more powerful, the Con-
gress adopted the Sherman Anti-trust Act in 1890 which ... any com-
binations and conspiracy (TaitHbli uau pecTYMHbIN CroBop) among
companies in ... trade.

4. Although the producer can have an advantage in the production of
diverse commodities, he is sure ... economically from specialization in
the production of a particular good.

5. The company’s manager makes a lot of important decisions concern-

ing ... and firing (YBOJIBHSTD) employees, distributing duties among

them, evaluating the company’s activities.

It has been calculated that the companies can ... its expenses on tech-

nological improvements within a year.

7. According to the generally adopted laws, all companies must ... annu-

ally reports relating to their profits, assets, liabilities, etc.

The Council of Mutual Economic Assistance founded in 1960 united
the Soviet Union and the six communist countries of Eastern Europe
but it ... in the 1990s.

9. In 1978 the UK government ... a special agency to help worker coop-
eratives with technical advice.

10. Shareholders ... not personally ... for the failure or debts of the business.
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19. Ile

3apnanue Ha oM Ne 3

peBe/INTe Ha PYCCKHIl A3bIK CJle/ylolHe npejl p

Hble rpaMMaTHYeCKHe W JIeKCHYeCKHe CTPYKTYpbI:

o

w

w

~

%

o

. It is the partnership form of the ownership that makes it possible for

two or more persons to combine their financial assets, property and a
variety of abilities for obtaining higher profits.

. If one of the partners retired, it would be difficult to determine and to

recover his share in the business.

. Two individuals are likely to possess more capital than a sole propri-

etor, individuals’ chances of borrowing capital being also better, pro-
vided partners’ reputations are good.

. Being the oldest and the simplest form of business organization, the

sole proprietorship is unlikely to account for a considerable share of
all businesses operating in the market.

. Corporate profit taxes having been paid on net income, stockholders

must pay taxes on their personal incomes.

. The greater amount of money a stockholder has invested, the higher

dividends he will expect to obtain.

. Having purchased shares of the company, the investors receive stock

certificates as evidence of their ownership.
Each form of ownership possessing both benefits and drawbacks, one
should consider all aspects before making a decision.

. The credit available from a banker for the business expansion is known

to be limited by the assets belonging to the business.

. The corporation is sure to have become the main economic in-
stitution, though it is not the dominant form of business organi-
zation.

20. IMepese/nTe npe/LI0KeHHs HA AHIHICKHIL A3bIK.

[}
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. [MosiBneHue cyliecTBYIOWMX TPeX OCHOBHBIX (hOpM COBCTBEHHOCTH

TECHO B3aMMOCBSI3aHO C 3poit 6ypHoro 9KOHOMMYECKOro rnporpecca
BO BCEX OTpAC/IsIX MPOMbIIIJIEHHOCTH.

. Mpu equHonMuHOI opMe cOOCTBEHHOCTH Bilajleliell MOoJlyyaeT BCKo

NMpUOBUIL NPEANpPHUsITHS, OJHAKO OH TakXe HeceT HEOrpaHHYECHHYIO
JIMYHYIO OTBETCTBEHHOCTb B CJlyyae HECIOCOOHOCTH BbIMOJIHHUTD 00SI-
3aTesIbCTBa Ieped MoCTaBUIMKaMHU U KIIHEHTaMH.

. ﬂapTHepcho M03BOJIsSIET BJlaje/iblaM OObeAMHHUTbL CBOH CbMHaHCO-

Bble KarUTaJIbl JUISI MOJIYYEHUs] MAKCUMAJIbHBIX MPUObLIEHi, a TakxXe
obuieryaeT nojiyueHue KpeanTa y 6aHKOB [Ulsl pacluipeHus AesTelb-
HOCTH.
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AxuMoHepHas (opMa COGCTBEHHOCTH HMMeeT Kak MpeHMyLIecT-
pa, TaK W HEJOCTAaTKM, MPH ITOM OrpaHMYEHHas OTBETCTBEH-
HOCTb aKLMOHEPOB SIBJSIETCS OCHOBHBIM MPEUMYILECTBOM KOpPMO-
pauuu.

. CucTeMa IBOHHOTrO HaJIoroo06J10XeHUsl BKIIIOYaeT OIOXO/IHBIN HaJIOT

Ha roJjlyyaemble aKLIMOHEpaMH JIMBHIEHIbI.

. Tak Kak KpyMHble KOPMOpalnu Miatst Gojibllue 3apriaThl CBOUM
paBOTHUKAM, TO /UISl BHITOTHEHHS! CIOKHBIX Hay4HO-McCcea0BaTeb-
CKMX paboT MOTYT ObITb HAHSATHI Haubosee KBaTMPULUMPOBAHHbIE CIIE-
LMAJTUCThI.

w
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21. a) PackpoiiTe CKOOKH H ynoTpeduTe npaBubHYIo GopMy HHGHHHTHBA WK NpHYA-
cTHA.

(To found) in 1902 as the Texas Company, American oil and petro-
chemical corporation, the Texaco Inc.’, became one of the world’s larg-
est petroleum companies in sales by the late 20th century. The company
(to say) (to change) several names and its current name was adopted in
1959. (7o start) its business in Texas, the company is still operating there,
but its main office is in New York. The company (fo know) (fo establish)
by J. S. Cullinan and A. Schlaet, the former (fo be) an oil field-worker,
the latter (fo be) a New York investment manager. According to the orig-
inal plan the company (fo expect) (to buy) oil in Texas and then (o re-
fine) oil (to be) (to sell) to another company in the North at a profit. (7o
expand) its oil production, the company established its first refinery plant
outside Texas in Illinois by 1911. In 1928 it became the first company
(to market) in all 48 states and (o operate) in foreign countries such as
Canada, Colombia and Venezuela. (7o spread) its influence, the compa-
ny later joined with Standard Oil of California in half ownership of some
ventures in the Middle East and Indonesia. The company (fo know) (to
involve) in some conflicts with other oil companies (fo try) to win con-
trol over them. In 1956 the company (o report) (to come) under the con-
trol of J. Paul Getty, thus until 1959 the company was known as the Getty
0il Company.

* Inc. = incorporated company — HHKOPNOPHPOBAHHAsI KOMMAHMs1, KOTOPast SIBISIETCS
JOPMIAMYCCKHM JIMLIOM CO CBOMMM COGCTBEHHBIMM NpPAaBaMH, MOXCT BIaACTh
MMYLLCCTBOM M GbiTh MCTLOM M OTBETUMKOM B CYIC MOJ CBOMM COOCTBEHHBIM
NMEHeM.

6) HanumuTte K TeKCTy BONPOCHI, KOTOPbIe MOXKHO MCIOb30BATh KaK MIaH /s
nepecKasa TeKcTa (a) M NepecKazKuTe ero.
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Ayoumopnasn paboma No 3

22. YnotpebuTe raroiibl B cKobKax B COOTBETCTBYIOWEH copme.

w

w

~

oo

10.

. General Motors was the first billion-dollar-annual-profit manufactur-

ing corporation in the USA, (o reach) the level in 1955 and (o exceed)
the two billion mark in later years.

- Any persons (fo work) in their own businesses (should / to take) into

account the cost of their own labour time (70 spend) in the business.

. Subsidiaries and offices of big American companies and corporatlons

(1o spread) throughout the world.

. During the last two decades when world output (o grow) by four percent

per year, world trade (fo double) and (1o increase) by eight percent.

. (7o be) free in his activities, the sole proprietor (o make) all decisions, (fo

draw) up plans, (10 hire) or (to fire) employees and (fo obtain) all the profits.

. Twice during the 1960s Great Britain (to make) serious attempts to-

ward membership in the EEC but (10 fail).

. All owner’s personal assets (0 be) at risk if it (to be) necessary (fo meet)

creditors’ demands.

. Recently more money (fo0 invest) in stocks and now the firm (to own)

enough to expand the production.

. The value of a firm (0 affect) not only by the sum of its assets but the

firm’s goodwill as well.
(7o recover) money from its debtors, the company (fo spend) it on tech-
nological improvements.

23. Iepeseute ciieyiolie NPe/ioKenHs Ha PYCCKHil A3bIK, 0Bpalas BHHMARHE Ha
CJIOBO if B PA3HBIX 3HAYEHHUAX.

N —

N

5:
6.

. Itis the corporation that is the most common form of business in the USA.
. Itis possible for large corporations to pay high dividends on the shares.
. One of the partners wishes to retire. It will lead to dissolving the part-

nership contract.

. It is the double taxation of profits that is considered to be one of the

disadvantages of the corporation.
It is not so easy to run a large company if it is a sole proprietorship.
Itis the hired manager who should control the work of a company every day.

24. TlpounTaiite TeKcT Ge3 cioBaps u o3arnasyTe ero. OTBeTLTe HA BOMNPOCHI, Clexyio-
[IHE 32 TEKCTOM.

The private business corporation is known as one type of corporation but
there also exist other types, for instance, public corporations owned by gov-
ernmental bodies. The Tennessee Valley Authority formed in the 1930s in the
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USA can be mentioned as an example of a federal corporation which is to
provide power, control floods, and provide irrigation.

The majority of corporations in the USA are small and they make up
approximately 25 percent of all business companies, however, this figure
understates the real economic significance of the corporate business orga-
nization. Modern technological developments largely account for the ap-
pearance of corporate giants in such sectors of the economy as manufac-
turing, transportation and utilities, mining, banking and insurance, and
retail trade.

In view of the growing importance of corporations, society is faced with
three‘major problems. First, the growth in corporate size has brought about
an increasing separation of control from ownership. In large companies a
stockholder no longer performs effective control; actual control belongs to
management, which tends to be self-selecting and responsible only to itself.
Second, the size of many corporations gives them economic power that per-
mits to ignore the discipline of the competitive market, because it is large
corporations that have real control over the prices charged for the goods they
produce. Finally, socicty cannot be sure that the corporate performance serves
the public interest.

Public interest requires organization and operation of business to be sub-
ject to governmental regulation, and many laws have been enacted (npeanucbi-
Bath) for the purpose of ensuring a competitive pluralism in production and
trade. Government regulation, particularly in the USA, attempts to prevent
the formation of monopolies that totally control a particular branch of indus-
try such as steel, petroleum, or automobile production. Governments also
regulate public utilities and transportation, guarantee loans to homeowners,
subsidize shipping, build highways and airports, administer price-support pro-
grammes for farmers.

1. What types of corporations are known?

2. Why are corporations so important in the national economy of the USA?
3. What are the main disadvantages of corporate giants?

4. Why is gover | regulati p? How can it be effected?

25. TlonGepuTe onpejieieHHs K CIe/IyIOUIHM C0BaM:

a firm, a company, a cooperative society, an industry, a subsidiary, an insurance

company, a holding / parent company, a joint-stock company, a public corpora-

tion

1. A collective term which is used to describe a group of firms which op-
erate in the same area of production.

2. A leading company established to hold all or more than a half of the
bonds or stocks of other companies, which it usually controls.
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. An association of persons which is formed for the purpose of carrying

on trade or running business and has a separate identity from the per-
sons who combine to form it.

. A company controlled by another company which owns all or a large

part of its shares.

. A basic production unit which operates the business and varies in size

from a one-person business to a multinational organization.

. An organization owned by the state and set up to provide a national

service or to run a nationalized industry.

. A company that agrees to provide money to compensate the loss or

damage of property in the case of fire, accident, etc.

. A business formed by a group of people using money provided by

them all.

. A business society owned and run by its members who work together

and share the profits.
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1. TlepeseauTe Ha PYCCKHil A3bIK O/IH

UNIT 18

rﬁ . ITogmop pPaM KUX KOHCMPYKWUUI

3apanue Ha goM Ne 1

1e C0Ba, Ha cyo-

P

(HKCBI H NIPHCTABKH.

1) electron, electronic, electronics;

2) commerce, commercial;

3) perform, performance, performing, performed;

4) network; intranet; internet, extranet;

5) use, useful, useless, using, used;

6) maintain, maintenance, maintaining, maintained;

7) access, accessible;

8) communicate, communication, communicative, telecommunication;
9) change, exchange, interchange, interchangeable;

10) success, successful, successfully

B KOMNBIOTEPHOIi JIeKCHKE YacTO BCTPEualoTcs cle/ylouke ciosa: browser, file,
software, World Wide Web, Internet, on-line, chip, site, e-mail, directory. Tlonde-
PHTE K 9THM CJI0BAM COOTBETCTBYIOLIHii NepeBOl Ha PYCCKHIt A3bIK:

1) 3/1IeKTPOHHAsI MOYTa;

2) MMKpOCXeMa, HHTerpajbHas cXema;

3) MHTEPaKTHBHbII, AHAJIOTOBBIH, orepaTHBHBII; TTONKITIOUEHHbIH (06
yempoticmee);

4) mporpaMMHOE WM MaTeMaTHYecKoe obecreyeHue; NporpaMMHbIe
cpeJicTBa;

5) OKHO MPOCMOTpa; NporpamMMa npocMoTpa;

6) BceMHpHasi KOMIBIOTEpHAs CeThb, BCeMUPHas MayTHHa;

7) MexXceTeBOH;

8) MecTO, MECTOPACIIOJIOKEHHE, y3ell (cemu);

9) MocJie1oBaTeIbHOCTh WK MHOXECTBO 3anuceit;

10) KaTa1OT; CTPYKTYpa IaHHbIX, JJIEMEHTBI KOTOpO# OMHCHIBAIOT (haitibl
1 o6ecreynBaloT JOCTYN K HUM IO TEKCTOBBIM HMEHAM

3. Onpejennre, B KAKHX NPe/UI0KEHHAX HMeeTCH He3aBHCHMBIIl TPHYACTHBIH obopoT.

IlepeBe/uTe Npe/UIoXKeHHs Ha PYCCKHil A3bIK.

1. Much information being obtained mainly from journals and ledgers,
additional funds should be invested in the bookkeeping system.
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. New materials increasing the supplied quantity of goods, producers are
interested in introducing technological advances in practice.

. Financial information may be obtained for the company as a whole,
each transaction being recorded separately in a journal.

4. Having prepared asset accounts and liability accounts showing the fi-
nancial condition of the company, the accountant gave them to the
manager.

5. All the data needed having been collected, the bookkeeper began cal-
culating the sum of all the debit and credit balances.

6. Having been checked by the bookkeeper, the trial balance was sent to
the accountant.

7. Various companies offer their goods at different prices in a particular
market, the increase in the supplied quantity resulting in the market
price decrease.

. Being applied correctly, the accounting cycle becomes an important
factor of maximizing profit.

9. The new equipment being used, the company was able to decrease the

cost of production and obtain higher profits.

%)

-]

4. Tlepesemute Teker Modern Means of Communication and Electronic Commerce u
oTpaboTaiiTe ero ureHue.

5. a) Haiiaure B Tekcre:

1) npe/LIOKeHHs CO CIOKHBIM MOLIEKALNM;
2) npe/lIoKeHHs ¢ He3aBHCHMBIM NPHYACTHBIM 060POTOM;

6) OObsACHHTe 3HAYEHHsI CJI0BA one(s).

TEXT

Modern Means of Communication and Electronic Commerce

Connecting many computer networks and using common addressing
system, the Internet has been growing rapidly since its creation in 1983,
radio, telephone and cable television wires, satellites being used to deliver
Internet services. By the mid-1990s the Internet linked millions of com-
puters throughout the world and it is sure to be the most important com-
mercial and popular means of communication nowadays. The original
uses of the Internet were electronic mail, file transfer, bulletin boards and
remote computer access. Having expanded considerably during the 1990s,
the World Wide Web enables users easily to examine the Internet sites and
now it is likely to have become the leading informational service of the
Internet.
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The first electronic transactions are supposed to have been handled in the
1950s due to telex, radio-teletype and telephone. In the following decades
various industries elaborated upon the system of electronic data interchange
before a simple and independent of any particular machine standard was cre-
ated. Since the mid-1990s electronic commerce has become one of the most
rapidly growing retail sectors involving the use of computer telecommuni-
cation networks for maintaining business relationships and selling informa-
tion, services and commodities. Although e-commerce usually refers only to
the trading of goods and services over the Internet, it actually includes broad-
er economic activity such as business-to-consumer and business-to-business
commerce as well as internal organizational Vt‘ransactions that support these
activities.

A large part of e-commerce was transferred to the Internet after the first
graphical “browser” software for the access to the World Wide Web had been
introduced in 1993 and when the number of companies and individuals using
“on-line” had greatly increased. In some fields new Internet retailers such as
the Amazon bookseller company seem to have grown up overnight and begun
successfully competing with traditional retailers. Most of recently established
companies are known to include the electronic commerce in their business as
well. For example, the Intel. Corporation sold almost half of its chips in the
annual computer sales directly through its Web site in 1999 and is planning to
move all of its sales to the Web by the end of 2000.

The further development of secure electronic transfer of sensitive infor-
mation,' such as credit card numbers and electronic funds transfer orders, is
certainly to be essential to the continued growth of e-commerce. It is often
necessary to ensure the encrypting of Web purchase forms, many individuals
also usually encrypting their e-mail.

Among other innovations that have contributed to the growth of e-com-
merce are electronic directories and search systems for finding information
on the Web; software agents that act autonomously to allocate goods and ser-
vices; and special identifying services over the Internet. These intermediary
services facilitate the sale of goods (actually delivering the goods in the case
of information), the rendering of services such as banking, ticket reservations,
and stock market transactions, and even the delivery of remote education
and entertainment. Specialists consider electronic auction sales and markets
to be other rapidly developing parts of e-commerce. The former offer a large
variety of goods from computers and electronics to books, recordings, auto-
mobiles and real estate, while the latter allow a buyer to choose offers from
many sellers. It is interesting that from its establishing in 1995, the world’s
largest on-line open auction site, eBay, grew to more than 5 million mem-
bers by 1999.
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Businesses often develop private intranets for sharing information and
collaborating within the company, these networks usually being isolated from
the surrounding Internet by special computer-security systems. Businesses
also often rely on extranets which are extensions? of a company’s intranet.
Such extranets allow portions of company’s internal network to be accessible
to collaborating businesses, access to the ones being generally restricted
through passwords.

One should mention some more important benefits of e-commerce. Due
to its development the role of geographic distance in forming business rela-
tionships is being reduced. If you were interested in the beginning of a retail
business, it would be relatively inexpensive to start a retail Web site. Some
traditional businesses are being replaced by their electronic equivalents or are
being made entirely useless. Having published fare information and enabled
ticketing directly over the Internet, airlines have greatly decreased the role of
traditional agencies. Prices of commodity products are generally lower on the
Web and it results not only from the lower costs of doing electronic business
but also from the ease of comparison shopping in cyberspace. A new form of
collaboration known as a virtual company is flourishing now. This type of
company is actually a network of firms, each performing some of the process-
es needed to manufacture a product or deliver a service.

Tlosacuenus k mexcmy
1. sensitive information — cekpeTHble cBeaCHMsI, 3aceKpeyeHHas HHbOpMaLHs

2. extension — [10MoIHEHHE

Crosapublii MUHUMYM K meKcmy

commerce ['koma:s| n TOprosisi, Kommep-
uust
electronic commerce — 3j1eKTpOHHas
TOProBJisi
commercial [ka'mafal] a Toprosbiit,
KOMMEpUECKHMH; I10XOAHbBIH, BbITOA-
Hbli, MPUOLLIbLHBII

connect [ka'nekt] v coeAMHSITD, CBS3LIBATD,
coyeTaTh
syn. to link
connection [ka'nek/n] n cBsi3b, coeam-
HEHHUE, NPHCOCAMHEHHE

creation [kri'eifn] n co3nanue, TBOpeHHe;
CO3M/IaHHE, TBOPUCCTBO
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create [kri'eit] v cosnaBath, TBOPHTB;
BbI3bIBATh

deliver [dr'liva] v mepenaBath; nocTaB-
JISITh, Pa3HOCHTh; CHabGXaThb, MOCTaB-
NSITh
delivery [di'livari] n noctaBka, pasHo-
CKa; MocTaBKa, nepeaaya

original [a'ridsinal] @ nepBblit, nepBoHa-
YaJIbHBIA
originally [a'ndsinali] adv nepBoHayans-
HO, MCXOIHO, TIOHAYay

remote [m'mout] @ oTAATEHHBIH, TATBHHIA;
JNlaNeKuit, IMCTaHUIMOHHBIN, 1eHCTBY-
IOLWHIA HA PACCTOSIHHM



elaborate [flzbareit] (upon smth) v aetans-
HO, TWATe/JbHO pa3pabaTbiBaTh; Bbi-
pabaTbiBaTh; pa3BUBaTh, AOTMOMHATD,
YTOUHATD (4mo-2.)
syn. to develop [di'velap]

development [dr'velopmant] n paspaGoT-
Ka, MpOM3BOACTBO; pa3BUTHE, POCT,
coBeplleHCTBOBaHHE

refer [ri'fa] (to smth / smb) v nockinath,
OTCHUTATh K KOMY-JI. / UeMy-J1.; 06pa-
WIATBCSI K KOMY-JI.; TIPUITUCHIBATH
yeMy-J1.; OOBSICHSAT YeM-J1.; OTHOCHTb
3a CYeT Yero-J1.; CChLIaThesi Ha Koro-Ji. /
YTO-J1.; IMETh OTHOLLEHHE, OTHOCHTb-
csl K ueMy-J1. / KoMy-J1.

support [sa'po:t] smth / smb v nonepxu-
BaTh; MOMOTaTh, OKa3bIBaTh MOLICP-
JKKY; 3alUMUIaTh; COACHCTBOBATH;
MOATBEPKAATD, CIY)KUTh 10Ka3aTL/Ib-
CTBOM; MO/UICPXKUBATh Ha OTIpee/ICH-
HOM ypOBHe (K4eHbt)
support [s9'pot] n MoUIEPXKKa, MOMOLLb;
(uHaHcoBoe obecreyeHne, ColaepxKa-
HMe

sale [se1l] n mpogaxa; cOBIT; TOProBJsl
ToproBasi cleJika; Npojiaxa ¢ ayKuu-
OHa; Npojiaxa ¢ TOpros

sales p/ — pacrpoaaxa rno CHHXEH-
HBIM LleHaM
auction sales — pacripogaxa Ha ayk-
LIMOHE

secure [sI'kjua] a 6e30MacHbli; HaleXHO
3alUMILEHHDBIA
security [si'’kjuariti] n Ge3onacHOCTb;
3aUIMLLEHHOCTb MH(OPMALIMK; ALK~
Ta, OXpaHa, rapaHTHsl
computer security — 3alMTa J1aHHBIX
BBIYMCIUTEILHOH MalLIMHbI
data security — COXpaHHOCTb daH-
HBIX

encrypt [in'kript] v wndposath

facilitate [fa'siliteit] v obseryath; nomo-
rath, cnoco6cTBOBAThH

collaborate [ka'l&ebareit] v coTpyAHHYaTh
syn. to cooperate
collaboration [kaleba'retfan] n coTpya-
HHUYECTBO

surrounding [sa'raundin] @ 6M3nexaLmnit,
COCEIHUIA; OKPYXKaIOLLHi
surround [sa'raund] v oKpyxatb, 06-
cTynaTh

flourish ['flarif] v MbIIIHO PacTH; MpoLBe-
TaTb, MpeycrneBath; ObITb B MOJHOM
pacuseTe

Ayoumopnas paoma Ne 1

6. TlepepeauTe cie/ylomiye CJ10BOCOYETAHNS HA PYCCKHH A3bIK:

to grow rapidly; by means of computers; to maintain business relation-

ships; to include economic activity; for the exchange of documents; a retail
sector; to handle simple transactions; to be relatively inexpensive; any partic-
ular machine; the transfer of information; to contribute to the growth ... ;
among other innovations; intermediary services; to restrict the access; to re-
place by electronic equivalents; to manufacture a product; the increased num-
ber of individuals; within the company; purchase forms

7. a) ObpasyiiTe npuaaraTe/bible OT CJAEAYIOUHX [1Ar0I0B:

to add, to economize, to rely, to value, to compete, to limit, to direct, to
compare, to favour, to produce, to finance, to specify, to vary, to differ
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6) IlepeBeauTe ciienylomue npuiaraTeabibie Ha aHNIMACKHIA A3bIK:

aKKYpaTHBIi, peJBapUTEIbHBIN, TTOXOXHH, OTHOCUTEbHBINA, Pa3HO06-
pasHbIi, NpaBWIbHBIN, TEKYIIHN, TOCTYNHbINA, BpeMEHHBIN, OOLINH, alb-
TePHATUBHBIN, Mpefe/ibHbIi, MaTepUaIbHbIHA, YCTapeBIUNWH, NPeabIIYIIMH,
rnepBOHaYaJIbHBIN

6) IlepesennTe clieqylonute rpynnbl c/IoB, cojepiKalle NPHIaraTelbHbie B CPAB-

HHTEJIBLHON W NPeBOCXO/IHOI CTeneHun:

more favourable; the worst surrounding conditions; higher living standard;
less accurate; the most flourishing company; greater support; much more se-
cure; the simplest delivery method; better facilities; the best remote educa-
tional system; more reliable encrypting of information; less effective collabo-
ration; worse creation; the least undesirable connection

8. BcrapbTe B Npe/UIoKeHHs cleyloliHe cJI0Ba B COOTBETCTBYIoMEH dopme:

to collaborate, to elaborate, to link, to create, to flourish, to deliver, sale, remote,
secure, surrounding, creation

1.

Users of e-commerce as well as entertainment industries are interested
in ... for ... joint sites in the Internet.

. E-mail can ... both texts and graphics to computer users.
. The type of production is often influenced by the ... conditions.
. The development of the Internet system was followed by the ... of e-com-

merce.

. Even people in ... places of the world-can have the access to the com-

puter network.

. The development of programmes ensuring ... storage of information in

computers is one of the important tasks of many programmers.

. The ... of networks and e-mail system allows a large company to use

them for ... employees within the company.

. Having ... upon a new Web browser called Mosaic, American engineers

made it available to users in September 1993.

. The latest ... figures for these goods are much in line with market

trends.

9. PackpoiiTe ckoOKH K ynoTpeGuTe raro/ibi B cooTBeTcTBYMMEi (opme, oGpamas
BHHMAHHE HA THN YCJIOBHOTO MPe/LIOKeHHs.

L.

2.
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Provided a country (fo run) a trade deficit with the rest of the world, the
country as a whole would have had to sell off some assets to foreigners
to pay for this deficit.
Unless current assets exceed liabilities, the company probably (to dis-
solve) due to its debts.



10.

w

N

. If a worker were fired (yBonbHsTB) for poor work effort, he (cannot) (10

obtain) a good wage elsewhere.

. Computer networks would have been used more widely if they (nof to

be) a secret technology for a long time.

. If the owner’s equity had increased, the net assets (fo increase) to the

same extent.

. The bookkeeper wouldn’t use separate overhead rates (cTaBKa HaKJ1al-

HbIx pacxozioB) for these machines, unless machines (fo differ) in power
consumption, maintenance costs (3KclyaTalUHOHHbIC pacxobl),
depreciation.

. If anything owned by a company, for example copyright, (nof fo have)

a physical form, it will be referred to ifitangible assets.

. Provided the company didn’t have enpugh money to begin the recon-

struction, it (to be able) (1o borrow) it from a bank.

. More young people would be able to use the Internet for educational

purposes if the price for the Internet access (fo be) not so high.

 Consumers will use the new software unless it (fo be) too expensive.

3ananue Ha aom Ne 2

BceTasbTe B NPe/UIOMKeHHsS NPONYICHHbIE C/10BA H3 CIOBAPHOTO MHHHMYMA K TEKCTY
Modern Means of Communication and Electronic Commerce. Iharonbl ciieyeT ynor-
pedasTs B cOOTBETCTBYIOLIEH BpeMeHHoii opme.

1%

w

(=2}

~

oo

The World Wide Web gives users access to diverse documents that ... to
each other by means of hyperlinks, that is, electronic connections
that ... related pieces of information.

. The most common requirement for production cycle to run smoothly

(30. npoTeKaTh 63 OCTaHOBOK) iS Proper ... of raw materials.

. There are a lot of ... computer network and data services providing in-

direct connection to the Internet.
Economists often ... their models and concepts with figures taken from
statistical reports.

. The ... electronic computer using vacuum tubes (BakyyMHbI€ TpYOKH)

was kept a great secret for decades after it was built.

. The bankers expect the ... of the banking information to restrict access

of competing partners to the important data.

. It is essential to ... and improve access to proper training in computer

use to all students at schools, colleges and universities.

. Summer and winter ... are popular with consumers in different coun-

tries.
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9. ... companies can easily exchange sensitive information through spe-
cial extranets.

10. Explaining the basic economic principles the lecturers often ... to the
works of Adam Smith and David Ricardo.

. 3aMeHHTe NMpe/UI0KeHHS CO «CJOKHBIM JIOTO. npejL €O «CJI0XK-

HbIM NOJUIeXKalulUM», BHeCs B NpejL e H

OBPA3ELL: Economists suppose microeconomics not to be able to solve
all the problems in the economy. = Microeconomics is un-
likely to solve all the problems in the economy.

1. Many people believe the extent of public ownership in industry to de-
pend very much on political ideology.
2. The economics theory assumes each individual’s expenditure to con-
tribute to some other individual’s income.
3. Students think much of economics to be devoted to the theory of how
society solves the problem of what, how and for whom to produce.
4. Economists consider the general definition of markets to have been
adopted only some years ago.
5. The government assumed the lower company taxes to promote domes-
tic industry development.
6. Consumers expected high quality goods to be sold at the annual sales.
7. Collaborating businesses know the passwords to be used for restricting
access to the company’s sensitive information.
. Newly established companies suppose e-commerce to be the essential
part of their business.

oo

. HazoBuTe cymectsuTe/nbHble, 0003Haualomie JoJeil WiH npodeccHH, KoTopsie

COOTBETCTBYIOT CJIe/LYIOULIHM ONpe/le/IeHHAM:

1. A person hired by another person or by a business firm to work for wages
or salary.

. A person possessing property.

. The one to whom a debt is owed.

. A person who buys goods and services for his own use and not for resale.

. A person who puts money into business, real estate, stocks, bonds for
the purpose of obtaining an income.

. A person or sometimes a company that hires one or more persons to
work for wages or salary.

7. The one who obtains dividends from the company.

8. A professionally trained person whose job is to keep and check the financial

records of a company or to advise people on income, spending, tax, etc.

[ S

f=a)
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9. A person who buys something from a shop, pays for a service or orders
something from a company.

10. A person who buys small quantities of goods from stocks in order to
sell them to the general public.

11. A person or an organization that buys large quantities of goods from
manufacturers and sells them through intermediaries to the public.

12. A person who records the financial transactions.

13. A person or an organization that owes money to somebody.

14. A person or organization that promotes and sells products and services
in a certain market.

15. A person or a company that offers the same or better goods and ser-
vices as another one and therefore tries to attract more buyers.

13. a) Berasste B npeft npomny 1e cJI0BA one WIH if, o0pauias BHHMaHHe
Ha pasHbie 3HAYeHHs STHX CJIOB.

Electronic mail or simply e-mail is sure to have become ... of the impor-
tant and widely used means of contact among computer users. .. is used for
transmitting (mepenasatb) and receiving messages (nocnanue) by digital
(undposoit) computers through a network. ... is essential that e-mail system
allows computer users connected to the network to send texts, graphics or
even sounds and animated images to other ... . ... has become a usual method
of communication both between friends and business partners. ... can send
some information and refer ... either to an individual or to a group of people
simultaneously (o1HOBpeMeHHO). A computer user usually has an electronic
mailbox with his own address, but he can easily change ... at any moment. ...
is due to e-mail that ... can receive, view, save, print his correspondence and
send answers. Nowadays ... is necessary to facilitate the use of advanced e-
mail systems, for example the ... for encrypting private messages.

6) Haiiaure B TeKcTe (a) napHbie CO03bl.

6) Tepenaitre coxepkanne TekcTa (a), HCMOJB3YSl KAK MOKHO Goabuie npejyio-
JKeHMil B CTpajlaTe/bHOM 3aJiore.

Ayoumopnas pa6oma Ne 2

14. a) OtetsTe Ha Bonpock! K Tekery Modern Means of Communication and Electronic
Commerce.

1. What were the original uses of the Internet?

2. Why has the Internet spread so widely all over the world?
3. How can individuals and businesses use the Internet?

4. What does electronic commerce include?
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5. When did e-commerce appear?
. What promoted the development of e-commerce?

(=)

7. What are the benefits of e-commerce in comparison with the tradition-

al retail system?

8. What are intranets and extranets used for?

06) MoaymaiiTe u cKaxuTe:

1. What do you know about the World Wide Web?
2. What goods can be sold in a virtual shop?

15. CocTaBbTe npeioXKeHHs 3 ABYX NOJXOAAIMX MO CMBICTY YacTei.

. Having been created in 1983,

[}

. The introduction of the World
Wide Web
3. E-commerce is said to involve

S

. The number of people using “on-

line”

Systems for encrypting informa-

tion

. Advertising their goods or servic-
es,

. It is important that electronic
auction

. To be isolated from the surround-

ing networks collaborating com-

panies elaborate upon

To establish a virtual company

w

(=)

~

oo

o

. Most of traditional retail agencies

16.

a.

b.

C.

one should connect a number of
firms through the Internet.

many companies often refer to
their own Web sites.

considerably promoted the devel-
opment of e-commerce.

. are likely to be replaced by their

electronic equivalents.

. the Internet system connects mil-

lions of computer users now.
special security extranets to be used
for information exchange.

. facilitate the sale and the delivery

of goods to consumers.

. wide computer networks used for

diverse economic activities.

. aresure tosupport the growth ofbank-

ing transactions through the Internet.

. either for business purposes or ed-

ucation is constantly growing.

BerasbTe B npe/U1oKeHHs MOJaJIbHbIe 1M1aro/ibl B COOTBETCTBYOMEH cdopme.

1. Bulletin board systems ... maintain free or low-cost communication

networks to attract more users.

2. We ... develop different means to deliver the Internet services.
3. Sensitive information ... not be transferred without having been encrypt-

ed.

4. According to the company’s long-term project, more goods ... be sold
through a virtual shop by the end of 2000.
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10.

. For sharing private information businesses ... use intranets.
. Remote education ... be more available for younger generation.
. Connecting to the Internet one ... remember about data security of his

personal computer.

. Electronic summer sales ... held in September.
. Some traditional retail companies ... dissolve as they failed in compe-

tition with e-commerce.
Nowadays a virtual company ... be considered one of the most flour-

ishing forms of cooperation.

17. BcTaBbTe B Mpe/UIoKeHHs MPONYIleHHbIe NapHble COKO3bI: both ... and (1-3);
either ... or (1-2); neither ... nor (2); the ... the (2); as ... as.

1.

w AW

2

Using modern techniques, a wide network known as ARPANET con-
nected different types of computers ... of universities ... military servic-
es (30. BOEHHOE BEJIOMCTBO) in the USA.

... lower tariff barriers ... better trade relations between nations.

... consumers ... sellers can win if inflation rates are high in the country.
. The equilibrium price is influenced by ... supply ... demand.

. Nowadays customers can buy commodities using ... traditional retail

services ... e-commerce.

. In the mid-1990s e-commerce began developing ... rapidly ... the Inter-

net.

. ... lower the price for the Internet access, ... more it will be available to

the general public.

8. ... air-mail ... other types of mail can compete With the delivery of data
by e-mail.
3apanue Ha gom Ne 3
18. IlepeBenuTe HA PYCCKHil A3BIK ClIE/ylOLIHE NpeNl A, colepKallie Npoi

Hble TpAMMaTHYECKHe H JIeKCHYeCKHe CTPYKTYPbI:

1.

w

b

Using special computer programmes, one may obtain optimal solution
of a number of problems connected with business planning.

. In some cases there may exist different delivery methods of the same

product, and it is the accounting calculations that help to choose the
most suitable one.

. For the company to produce the needed consumer goods it should be

provided with adequate government support.
Keeping systematic receipt and payment records, one may see whether
his business has made profit during a given period.
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. The accountant keeping accurate asset and liability accounts, may easily

prepare a balance sheet showing the financial position of the firm.

. The cheaper personal computers connected to the Internet system,

the more people are expected to use e-commerce.

. Whether traditional retail business will be replaced by electronic one

is a common topic for discussion in mass media and among profes-
sionals.

. The flourishing of retail companies is likely to be influenced by the

development of the World Wide Web.

. All journal entries to be posted were recorded with the help of a new

accounting computer programme.

. To interpret the results obtained from the computer properly one should

be an experienced economist rather than a mathematician.

. ITepeBeTe npe/uiokKeHns Ha AHNIHIACKHIL A3bIK.

Tak kak Pa3BUTbl HOBBIC TEXHOJIOIUH IUIS1 CPEACTB CBSI3M, YCIIYTH CHC-
TEMBI ”HTCPHCT MOTYT OBITb J10CTaBJIEHbI TOJIb30BATENIIM OTAAJIEH-
HBIX MECT.

. Bnaronapn BCEMHPHOH KOMIBIOTEPHON CETH MOXHO MOJIYYHUTh A0C-

Tym K pa3Hoo6pa3Hoi uHdopMalumu B cucteMe UHTepHeT.

4 KOM"HOTEPH{U] CeTh, KaK M3BECTHO, UCMOJIb3YETCS UISI Pa3HBIX 1ie-

JIeit, mpuyeM 3JIeKTPOHHAsI MoYTa U 3JIeKTPOHHast TOPTOBJIA SABJISIOTCS
CaMbIMH BaXHBIMH €€ KOMITOHEHTaAMH.

. Yem Gosblue nojnb3oBatesieil MOACOEMHEHO K KOMIIBIOTEPHBIM CETSIM,

TeM GbicTpee ByaeT pacnpOCTPaHsThLCS ANEKTPOHHASH PO3HUYHAs TOP-
roBJisl.

. Cp3b NOCpeACTBOM HHTCPHCT HMEET BaXXHOE 3HAaYCHHE KaK VISl OT-

JIEJIbHBIX JIIOJIEi, TaK U VISl OpraHU3aumrid.

. Bece tunst KOMITBIOTEPHBIX ceTel A0JKHBI ObITh OOecrneyeHbl CHCTe-

MaMmM Ge30MacHOCTH [Uisl rnepenayy cCeKpeTHoMn MHQ)OPMEL[HHA

20. a) IepesennTe cieayioue rpynnbl cJ10B, B KOTOPbIX BCTPeYaloTcs ¢i1oBa ¢ cyp-

(duKcom -ing B pasubix yukunsx. Benomunte, KakiHe TPH YacTH peyn odpa3y-
10TCS € MOMOILI0 9TOro cyhHKCa H KAK HX MOXKHO Pa3IHYHTh, YTOOBI He OIIH-
GUTBCS NpH nepeBofe.

By supporting e-commerce; the supporting of e-commerce; the connect-
ing system; the system connecting users; connecting the users, the network...;
being surrounded by an extensive network, the users...; without connecting
the users; the system connecting computer users; after elaborating on a com-
plex network; this network having been elaborated on by...; elaborating on a
complex network, the engineers...; having elaborated on the complex net-
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work, the engineers...; by elaborating on the complex network; due to creat-
ing the electronic auction sales; before creating the electronic auction sales;
having been created, the computer security system...; being created, the com-
puter security system...

6) CocTaBbTe ¢ ITHMH C10BOCOYETAHHAMH npeaIoKeHns.

21. a) PackpoiiTe cKoGKH 1 ynoTpebuTe raros B cooTBeTCTBYMOILIEH (hopme.

The Internet originally (1o appear) as the US Department of Defense pro-
gramme (fo call) ARPANET, that is Advanced Research Projects Agency Net-
work. (70 establish) in 1968, this programme (to be) (to provide) a secure com-
munications network for organizations (7o engage) in defence research work.
Scientists (fo allow) to use this network and later a similar and parallel net-
work (fo name) National Science Foundation Net (shortly NSENet) (fo cre-
ate). (To take) much of technology (fo use) in ARPANET, the new network
(to be able) (to handle) greater amount of data (fo carry) it at a rate of 45 mil-
lion bits (6MT, AMCKPETHDI ABOMYHBIN otcyet) per second. Nowadays, on
the one hand, the Internet development (fo know) (fo govern) by the Internet
Architecture Board, while on the other hand, the Internet Network Informa-
tion Centre (fo be) responsible for the naming of computers and networks.
(To develop) for expanding the network’s utility, the network games, mone-
tary transactions, virtual museums also (t0 help) to test the limits of Internet
technology.

6) CocraBbTe wecTh P K TEKCTY M niepeiaiiTe ero colepxanue, noab3ysach
BONPOCAMH KAK IUIAHOM.

Aydumopnas paboma Ne 3

22. i e npejl clieny c HC uet
like, unlike, the same, as, as well, as well as, such as, only, the only

1. Computers can perform complex mathematical calculations ... store,

transfer and manipulate (o6paGaTbiBaTh) large data bases.

In 1956, there were ... about 100 computers in use in the whole

world.

3. ... the original models of computers, modern personal computers can-
not only perform calculations but are able to receive and process video
and sound signals.

4. All types of computers are known to consist of ... four main elements ...
input, output and memory storage devices (ycrpoitcto) and CPU (cen-
tral processing unit — npoueccop).

[ 3]
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5. ... the first models, the latest computer models perform operations us-
ing the process known as digitization (npouecc npeoGpa3oBaHus
aHaJIOrOBbIX CUTHAIOB B LIK(POBbIE).

6. Most digital (uncposoit) computers require a single (eAMHCTBEHHBIH,
oauH) microchip known ... a CPU.

7. Due to the computer one can store all kinds of information and use it
as a means of communication ... .

8. The speed and memory characteristics are ... differences between the
main types of the computers.

23. IlepeBenTe Ha AHIHICKHI A3BIK C/IOBOCOYETAHHS «I1Ar0A + CYIIECTBHTENbHOEY,
obpanias BHHMaHHe Ha ynoTpe6/ieHHe Npe/UIOroB nocje raaroja.

KOHKYpPHMpOBaTh 3a TNpHBJIeYeHHe MOKymaTesieit; obecrneyuBaTh Mojb30-
BateJieif CBOGOAHBIM 10CTYNOM K HH(MOPMALIMH; BOBIEKATh B COTPYIHHYE-
CTBO; CChIIAThCSl Ha HEGIarONpHUSITHBIE YCIIOBUSI; OOMEHSITh aMepUKaHCKHE
NI0JUIapbl HAa HEMELKHe MapKH; TOProBaTh MPOMBILIIEHHBIMU TOBapaMH C
Pa3BHTBIMU CTPaAHAMH; 32 PACPOCTPAaHEHHEM MUPOBO# KOMITBIOTEPHOM CETH
nocsie1oano 6ypHoe pa3BUTHE 3/IEKTPOHHOI TOPTOBIIN; Ha Pa3BUTUE TOD-
FOBBIX OTHOLIEHHI BJIUSIET MOTUTHKA MPaBUTENILCTBA; BHECTH BKJIAX B CO-
3/1aHIfe CHCTEMbI AMCTaHUIMOHHOTO OGYYEHHUSI; CTIPABUTHCS C 3a1ayeif; IIpH-
CMOCOGHUTBCS K HHDSALIMH; 3aBUCETh OT Kypca 06MeHa; 0GbSCHUTS IPUYHHbL
AMOPTH3aLMH YNIPABISIOUIEMY; UCKAaTh ONMTOBOIO TOProBlia; pa3BUBATh HO-
Bble CPE/ICTBA CBSI3H; YCKOPSITh Pa3BUTHE 3JIEKTPOHHOI TOPTOBIN

24. ITepeBeanTe TEKCT, 03ar1aBLTe ero W pasjieiuTe Ha a63ausl. OTBeTETe Ha BONPOCH,
clleflylolHe 32 TeKCTOM.

Generally, any device that can perform numerical calculations, even an
adding machine, may be called a computer but nowadays this term is used
especially for digital computers. Computers that once weighed 30 tons now
may weigh as little as 1.8 kilograms. Microchips and microprocessors have
considerably reduced the cost of the electronic components required in a
computer. Computers come in many sizes and shapes such as special-pur-
pose, laptop (nepeHocHoit), desktop (HacTonbHBIi), minicomputers, super-
computers. Special-purpose computers can perform specific tasks and their
operations are limited to the programmes built into their microchips. These
computers are the basis for electronic calculators and can be found in thou-
sands of electronic products, including digital watches and automobiles. Ba-
sically, these computers do the ordinary arithmetic operations such as addi-
tion, subtraction; multiplication and division. General-purpose computers
are much more powerful because they can accept new sets of instructions.
The smallest fully functional computers are called laptop computers. Most of
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the general-purpose computers known as personal or desktop computers can
perform almost 5 million operations per second. Today’s personal computers
are known to be used for different purposes: for testing new theories or mod-
els that cannot be examined with experiments, as valuable educational tools
due to various encyclopedias, dictionaries, educational programmes, in book-
keeping, accounting and management. Proper application of computing
equipment in different industries is likely to result in proper management,
effective distribution of materials and resources, more efficient production
and trade. Minicomputers are high-speed computers that have greater data
manipulating capabilities than personal computers do and that can be used
simultaneously by many users. These machines are primarily used by larger
businesses or by large research and university centers. The speed and power of
supercomputers, the highest class of computers, are almost beyond compre-
hension, and their capabilities are continually being improved. The most com-
plex of these machines can perform nearly 32 billion calculations per second
and store 1 billion characters in memory at one time, and can do in one hour
what a desktop computer would take 40 years to do. They are used commonly
by government agencies and largé research centers. Linking together networks
of several small computer centers and programming them to use a common
language has enabled engineers to create the supercomputer. The aim of this
technnology is to elaborate a machine that could perform a trillion calcula-
tions per second.

1. What are the main types of computers?
2. How do the computers differ in size and methods of their application?
3. What are the main trends in the develop t of the comp technology?




REVISION IV

IlepesenTe TeKCT 1 0OBACHHTE PA3THINS W CXOZICTBO MEKIY OMHCAHHBIMH B TeKCTe
HHTeJUIeKTYa/IbHbIMH (hopMaMH COOCTBEHHOCTH.

TEXT 1
Intangible Assets

Being intellectual property, trademark, copyright and patents are known
to belong to company’s intangible assets. As for trademarks, they are used to
distinguish goods of a certain company, thus easily identifying the one in ques-
tion. Trademarks of some famous companies are known by customers all over
the world, such as trademarks of some automobile-producing companies
(Mercedes, Toyota, BMW), food production companies (McDonald’s, Coke),
computer-producing corporations (Microsoft, IBM) etc. Being a form of prop-
erty and identifying either a product or a service, each of these symbols be-
longs to the company that uses it. According to the adopted laws a trademark
can consist of words, letters, numbers, names, colours, signs or any other
combinations, a company’s name often beirg used as a part of a trademark,
for example IBM Personal Computer. The law prohibits to use trademarks for
either direct or indirect sale of goods by other companies. Some competing
companies trying to use famous trademarks for selling their own goods, there
exists a law prohibiting counterfeiting or using the original trademarks. Thus,
the law ensures an exclusive right of the trader to use an individual mark and
protects this right in the same way as other forms of private property.

Unlike trademarks copyright only protects the words, notes or images that
the creator used, but it doesn’t protect any ideas or concepts described by the
work. Having published his new investigation, for example a new method for
synthesizing chemical substances, a scientist uses the copyright to prevent
others from copying the words of his article. Anybody is able to use the de-
scribed method, so to protect the process the scientists must apply for a patent.
Nowadays copyright law is of great importance for many industries, especial-
ly in book publishing, film production, music recording and computer soft-
ware, as it protects the rights of the authors of the creations. Although every
country is interested in copyright protection and several important agreements
dealing with international copyright protection were signed, some countries
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have a large market of counterfeit goods available at very low prices and copy-
right owners suffer great losses.

Like trademark or copyright, a patent is recognized as a kind of personal
property, a patent holder having the exclusive right to make, use or sell an
invention usually for a limited period. Patents are given by the government
for new and useful machines, manufactured products, new chemical com-
pounds, foods, medical products, industrial processes or significant improve-
ments of the existing ones. It is important that patents are seldom granted for
simple improvements or modifications of the existing products. With the de-
velopment of commerce and international business, there is a need for bilat-
eral patent agreements between nations. These treaties can facilitate the pro-
cess of obtaining patents by inventors in aforeign country where they are
going to manufacture, use or sell their inventions.

One should know how long he can use his right for these forms of
intellectual property. Most countries demand that the right to a trademark
should be registered with the proper government agency and one can lose
the right by failing to renew the registration. The copyright lasts for the life
of the author plus 50 years, butif a work is created by the employee at his
job, the copyright belongs to the employer and lasts 75 years from publication
or 100 years from its creation. The duration of patents varies from 16 to 20
years in most countries.

TEXT 2
a) TlpounTaiiTe TeKcT, 03arIaBLTe ero M pasjie/uTe Ha ab3aubl.

Historians consider 14th-century Italian merchants to have developed the
practice of double-entry bookkeeping, which is used by modern accounting.
The method was invented when investors looked for a way of recording the
financial data of ventures that lasted for months or even years (for example,
the commissioning of a merchant fleet), and in which many investors had
shares. According to the Italian system the balance sheet consisted of two
sections, one listing assets and the results of sales, purchases, investments in
assets, while the other recording names and shares of shareholders and other
liabilities incurred. If the venture were successful, the owners could receive
their portion of the profit. Although the earliest double-entry books appeared
in 1340 in Genoa, the first published book on bookkeeping was written in
1494 by a Franciscan monk Luca Pacioli. This work summarized the main
accounting principles that have remained unchanged up to date. Additional
accounting works were published during the 16th century in Italian, German,
Dutch, French and English, these works including early formulations of the
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concepts of assets, liabilities, and income. The Industrial Revolution and the
development of trade required more complex financing system and further
improvement of accounting techniques that had to be adequate to handle
mechanization, factory-manufacturing operations, and the mass production
of goods and services. The profession of accountant existed by the 18th cen-
tury, and by the late 19th century the regulations controlling the accountant’s
activities were developed both in Europe and America. In the mid-19th cen-
tury with the establishment of large public corporations owned by absentee
stockholders and administered by professional managers, the public demand
for accurate financial reports and for government regulations greatly increased.
The rise of the multinational corporations also resulted in increased account-
ing responsibilities, for it required exchange of foreign currency, keeping re-
ports under different legal conditions, the adjustment of ownership and in-
come reports in order to make less payments within various systems of taxes,
tariffs and other government controls. Since the mid-20th century bookkeep-
ing as an essential part of all accounting systems has been carried out by ma-
chines. The introduction of computers broadened the scope of bookkeeping
and the term “data processing” now often associates with bookkeeping.

6) Mcnonb3ys TeKcT, 3aKOHYHTE CJie/IyloliHe NMpeUIoKeHHs.

. The profession of accountant is believed ...

. The Italian merchants are said ...

. The record-keeping method was ...

. A Franciscan monk is likely ...

. The first concepts of assets and liabilities were ...

. The role of the accounting system has greatly increased due to ...
. Computers are sure ...

NOoOWn A W —

TEXT 3

HEPeBeﬂMN TeKCT H OTBeTbTe Ha CJIe[ylollHe 32 HHM BOMPOCHI.

Auditing

The profession of the auditor is considered to be one of the most presti-
gious and well-paid ones. Auditors are accountants who analyze financial state-
ments of the company and their responsibility is to express an opinion as to
whether the accuracy of the company’s financial reporting meets the require-
ments imposed by the government. In general, auditors deal more with oper-
ating efficiency and managerial effectiveness than with the accuracy of the
accounting data.
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Internal auditors are known to be hired by the company in order to help
to identify accounting weakness and correct them before significant errors
occur. They are often analytically minded people who make flowcharts of
accounting systems and evaluate these flowcharts to suggest improvements
in division of labour, paper flow, cash control, or other accounting respon-
sibilities.

Independent auditors are employed by a company’s board of directors to
supply the stockholders with the results of checking the financial statements,
in order to prove that annual reports are fair representations of the financial
position of the company. Performing his work the auditor should follow sev-
eral principles and assumptions: the company’s accounts must represent a
true financial position; generally accepted accounting principles have been
used at all accounting steps and accounts can be compared with those of sim-
ilar companies; the proper amount of information is disclosed in the finan-
cial statements. As a result, the auditor’s opinion should be based only on
facts and it must be objective. Auditors are expected to maintain a relation-
ship of strict independence and professionalism with the companies for whom
they work, so they mustn’t hold 3hares in these companies. On the one hand,
the auditor should respect the client’s confidence, so having the access to
some private information, the auditor must not spread it outside. On the oth-
er hand, he should think of public interests, that is why he must publish his
opinion in a standard form and the information is to be clear to the stock-
holders. But he must always carry out his duties under the law and inform
authorities about fraud.

1. What is the difference between internal and external auditors?

2. What main concepts should be considered by the auditor?
3. Why is it necessary to receive an independent auditor’s opinion?
TEXT 4

IIpounTaiiTe TeKCT, pa3jie/iHTe ero Ha a63aupl ¥ 03ar1aBbTe HX. OTBETETE HA BOMPOCHI,
CJle/lylollHe 3a TeKCTOM.

Conglomerates and Multinationals

Many of today’s corporations have thousands of employees and control
billions (amep. munnnapn) of dollars in assets and it is the large corporations
that define the structure of the nation’s economy in the USA. They often
dominate major industries and regional economies, and make it possible to
produce goods and services that require combining massive amounts of cap-
ital, technological know-how, labour resources, managerial skills, and the
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ability to obtain and process large and diverse amounts of information. In
1990 the combined sales of the largest 500 US industrial corporations were
estimated as $2.3 trillion (amep. Tpuiinon), profits reached $93.4 billion,
and they collectively employed nearly 12.5 million workers. The combined
annual revenues of the world’s top five corporations alone were nearly
$450 billion and it was more than the gross national product of several coun-
tries. Business having become more competitive, new and more complex
corporate combinations appeared. They are known to be formed by the ab-
sorption of one or more companies by another, the merger (cnusHue,
obbeanHeHHe, norolieHue) process involving either acquiring (npuo6pe-
TeHue) a controlling share of a company’s stock or buying the company
outright (cpa3sy). Many corporations have expanded by means of mergers
with and acquisitions of businesses in unrelated industries, such collections
of businesses being called conglomerates. For instance, International Tele-
phone and Telegraph achieved its growth by absorbing such companies as
Sheraton Hotels, Avis Car Rentals, the Hartford Insurance Company, Con-
tinental Bakeries, and others. Antitrust laws preventing the growth of the
corporations within a single field have promoted the establishment of con-
glomerates. Between 1955 and 1980 the top 500 corporations absorbed some
4,500 smaller companies. One problem caused by mergers is that the economic
growth does not necessarily result from them, and no new jobs may be cre-
ated, sometimes acquisitions influencing negatively the country’s economy.
For example, a small company may be acquired by a larger one, have its
assets drained off (BbikaunBath, ucTolIaTh), and then be liquidated, caus-
ing the loss of jobs, goods or services, and competition. Another path to the
growth for many corporations has been expansion abroad and it gave rise to
the formation of multinational corporations. Moving production closer to
markets by establishing foreign subsidiaries, such corporations maintain ex-
tensive business activities and large-scale production facilities throughout the
world, and their revenues sometimes exceed the total revenues of the coun-
tries in which they operate. The growth of multinationals has had both ben-
efits and drawbacks. It has linked the world more closely together econom-
ically and has helped speeding the development of poorer nations. It has also
increased free-market competition by providing consumers with greater
choice in the goods they may buy. Among the drawbacks, especially for
American firms, has been a great outflow of money for overseas investment
and a net loss of jobs to foreign workers. Some firms locate plants abroad in
regions where labour is cheaper and ship the products back to the United
States to compete with more expensive domestically made goods. Multina-
tionals are so powerful throughout the world that they are likely to be a dom-
inant force shaping the world economy in future.
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1. How can you explain an important role of corporations in the national economy of

the USA?
2. What is the difference b congl ates and multinationals?
3. What are the main benefits and drawbacks of congl -ates and multinationals?

TEXT 5

a) TlepeBeauTe TEKCT CO C0BApeM H PacCKaKHTe 00 OCHOBHBIX COCTABHBIX YACTSAX
UHBPOBLIX KOMIBIOTEPOB H HX 3HAYCHHH.

Digital Computers

There are two fundamentally different types of computers: analog and dig-
ital. The former type solves problems by using continuously changing data
such as voltage. In current usage, the term “computer” usually refers to high-
speed digital computers. These computers are playing an increasing role in all
branches of the economy.

Digital computers are based on manipulating discrete binary digits (1s and
0s). They are generally more efféctive than analog computers for four princi-
pal reasons: they are faster; they are not so susceptible to signal interference;
they can transfer huge data bases more accurately; and their coded binary
data are easier to store and retrieve than the analog signals.

For all their apparent complexity, digital computers are considered to be
simple machines. Digital computers are able to recognize only two states in
each of its millions of switches, “on” or “off”, or high voltage or low voltage.
By assigning binary numbers to these states, 1 for “on” and 0 for “off”, and
linking many switches together, a computer can represent any type of data
from numbers to letters and musical notes. It is this process of recognizing
signals that is known as digitization. The real power of a computer depends
on the speed with which it checks switches per second. The more switches a
computer checks in each cycle, the more data it can recognize at one time
and the faster it can operate, each switch being called a binary digit or bit.

A digital computer is a complex system of four functionally different ele-
ments: 1) the central processing unit (CPU), 2) input devices, 3) memory-
storage devices called disk drives, 4) output devices. These physical parts and
all their physical components are called hardware.

The central processing unit is the heart of a computer. In addition to perform-
ing arithmetic and logic operations on data, it controls the rest of the system.
Sometimes the CPU consists of several linked microchips, each performing a
separate task, but most computers require only a single microchip as the CPU.

Input devices let users enter commands, data, or programmes for process-
ing by the CPU. Information typed at the computer keyboard, which is much

301



like typewriter, is translated into a series of binary numbers the CPU can
manipulate. The mouse is another widely used mechanical input device. To
move the cursor on the display screen, the user moves the mouse, selects op-
erations and activates commands on the screen by pressing buttons on the top
of the mouse.

The power of computers greatly depends on the characteristics of memory-
storage devices. Most digital computers store data both internally, in what is
called main memory, and externally, on auxiliary storage units. As a computer
processes data and instructions, it temporarily stores information internally on
special memory microchips. Auxiliary storage units supplement the main mem-
ory when programmes are too large and they also offer a more reliable method
for storing data. There exist different kinds of auxiliary storage devices, remov-
able magnetic disks being the most widely used. They can store up to 100 mega-
bytes of data on one disk, a byte being known as the basic unit of data storage.

Output devices let the user see the results of the computer’s data process-
ing. Being the most commonly used output device, the monitor accepts video
signals from a computer and shows different kinds of information such as
texts, formulas and graphics on its screen. With the help of various printers
information stored in one of the computer’s memory systems can be easily
printed on paper in a desired number of copies.

Programmes, also called software, are detailed sequences of instructions
that direct the computer hardware to perform useful operations. Due to a
computer’s operating system hardware and software systems can work simul-
taneously. An operating system consists of a'number of programmes coordi-
nating operations, translating the data from different input and output devic-
es, regulating data storage in memory, transferring tasks to different processors,
and providing functions that help programmers to write software. In large
corporations software is often written by groups of experienced programmers,
each person focusing on a specific aspect of the total project. For this reason,
scientific and industrial software sometimes costs much more than do the
computers on which the programmes run.

6) Onpe/ienTe, KAKHE H3 CJIEYIOLHX YTBEPKICHHI COOTBETCTBYIOT COJEPKAHHIO TeK~
cTa u JaiiTe 00ocHOBaHHe CBOEro OTBeTa:

. The result obtained by the computer programmes greatly depends on
the speed of the digital computer but not on the accuracy of the data
used in the programme.

. Hardware is nothing but different devices such as printer, CPU, etc.

. The main element of any digital computer is known to be a microchip.

. Due to digitization process any computer represents letters, numbers,
graphics, pictures and musical notes.

H W
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PAMMATHKA
1 CJIOBOOBPASOBAHME

§ 1. YnorpeG.ienve BpeMenHBIX (OpPM [1aroa B ICHCTBUTENLHOM 3aJ10r¢
(Active Form)

(Ha mpuMepe NpaBUJIbHOTO rnarona to ask — cnpawugams)

AnguHHTUE Simple Continuous Perfect

Bpems (to ask) (to be asking) (to have asked)
ask am have

Present A is asking has asked
asks (he, she, it) are (he, she, it)

Past asked waé } asking | had asked

were

shall (I, we) shall " shall

Future will ask | Loy be asking will have asked

VnoTpe6ienne BpeMeHHbIX (OPM [71aroJia B CTpajaTe/IbHOM 3aJiore
(Passive Form)

to be + Participle 11

(B COOTBETCTBYIOLIEM BPeMEHH)

HUnbunutHB

Simple Continuous Perfect
Bpems (to be asked) (to have been asked)
am am hav
Present is asked is being asked hﬂ & } been asked
are are As
was was .
Past were } asked were} being asked | had been asked
shall (I, we) | be shall
Future will } asked - will } have been asked
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§ 2. Ilpnuacrue I

IMpuyactue I — npuyacTue HACTOSILIErO BpEMEHH [€HCTBUTENBHOTO 3a-
Jiora obpa3syeTcsi oT MHUHUTHUBA [J1arosia nMpubaBleHHeM K HeMy cy(dduk-
ca -ing. Hanpumep:

read + -ing = reading

[MpuyacTe | Ha pyccKuit 13bIK TIEPEBOAMTCS IPUYACTHEM C OKOHYAHH-
eM -uuit UM AeenpuyactueM. Hanpumep:

qumarowui

reading { yumas

B npewioxennu npuyactie | MOXET CIIyXKUTh:

1) onpenenennem u ynorpedsietcst IM60 nepe onpejesisieMbIM CIOBOM
(T.e. ciieBa), JIMOO 10Csie OMnpeiessieMoro ciosa (T.e. cripasa). B mocneanem
clly4yae OHO, BMECTe C YTOUHSIOLMMH €ro CIOBaMu, 06pa3yeT NpUYacTHIH
obopot. Hanpumep:

Everybody listened to the reading stu- Bce cnywanu wumarnouezo cTy-

dent. JleHTa.
Everybody listened to the studentread-  Bce ciywanu cryneHTa, vumarouezo
ing the newspaper. rasery.

2) 06CTOATEILCTBOM M YNOTPEGISIeTCsl B HaYalle MM B KOHIIE MPEIOXKe-
HHUSl. BMecTe ¢ yTOUHSIIOIMMH €ro CI0BaMH"COOTBETCTBYET PYCCKOMY JI€er-
puyacTHoMy obopoty. Hanpumep:

Reading the new text the student made ~ Yumas HOBBII TEKCT, CTYZIEHT He clie-
no mistakes. JlaJl HUKaKMX OILIMBOK.

3) yacTblo ckasyemoro. Bmecre ¢ riiarosiom to be oGpasyer (opmbl Bpe-
MEH IpoJIoJuKeHHOU rpynmbl. Hanpumep:

The student is reading a newspaper now. CTyneHT ceituac yumaem rasery.

§ 3. MNpuuactue I1

[Mpuyacrtue 11 — npuyacTHe MpoLLeAIIero BpeMeHH CTpaaTeIbHOTO 3aJI0ra,
Y NPaBWILHBIX [J1aroJI0B 06pa3yeTcst OT HHGHUHUTHBA NPH MOMOLLH cyhdukca
-ed, a y HerpaBWIbHBIX [J1aroJIoB siBJIsieTcs TpeTbeil hopMoit. Eciiu riaron okaH-
unBaetcsi Ha 6ykBy e, To nepes cyhukcom -ed oHa onyckaercs. Hanpumep:

produce + ed — produced
write — written
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[Mpuuacrtue 11 nepeBoauTCs Ha PYCCKHIA I3bIK NPUYACTHSIMHU C OKOHYa-
HUSIMM -Hblil, -mblil, -moiid. Hanpumep:

produced — npoussodumbiil, npou3zeedeHHblll
written — Hanucantblil

B nipe/UtoXeHNH NpHYacTue [ MOXET CITyXHTb :

1) onpejeseHueM M TOTrAa OHO CTOMT 6o mepea ornpeaessieMbIM
CYIIECTBUTENILHBIM (T.€. cnesa), 1ubo mocye Hero (T.e. cnpasa), obpa-
3yl BMecTe C YTOUHSIOWMMU €ro ClI0BaMH npuyacTHbiit obopot. Ha-
npuMep:

Customers can get information of all  KutieHTbl MOTYT MOJY4HTb BCE CBE-

the produced goods in the cata- JIEHUSI O NpoU3B00UMDbIX TOBApaX B
logue. 3TOM Karajore.
The goods produced by the company  ToBapsl, npou3zeooumsie STON KOM-
are in great demand. naHueit, 1MoJb3yloTcs GOJIbIINM
CIIPOCOM.

\
2) yacTbio CKa3yeMOro B CTpaJaTeIbHOM 3ajore (Passive Voice). Ha-
npumep:

The goods were produced in China.  ToBapbi Geuau npouseedens: B Kutae.

3) yacThlo CKa3yeMoro BpeMeH rpynmb Perfect. Hanpumep:

The company has developed a new KommaHus paszpabomana HOBYIO MO-
model of equipment. JieJ1b 000py1OBaHHSI.

§ 4. Mpuuactue 11 B pyHKumy npasoro onpee/ienns
K CyIIeCTBHTeIbHOMY (B NOCTIO3HINH)

[puuactye 11, He MMelolee YTOUHSIONIMX CJIOB, TAKXKe MOXET ynorpe6-
JISIThCSI CTIPaBa OT CYLIECTBMTENLHOTO. B 3TOM cilyuae B pycCKOM MepeBoae
OHO CTOMT Mepe/ cylecTBuTebHpIM. Hanpumep:

The economist studied the relation DKOHOMHCT M3yyasl COOTHOLIEHHE

between the price and the quanti- MeXy LEHON W npedaodceHHbIM
ty supplied. Koauuecmeom (npedaazaemMoviM Ko-
AU4ecmeom).

IMpuuactue 11 B 3T0# (GYHKUMH clieyeT OTIMYaTh OT MpHYAcTH 11 B
[IPHYACTHOM 060pOTE, KOTOPOE TOXE CTOMT CMpaBa OT CYIIECTBUTEILHOTO,
HO MMeeT 3aBUCHMBIe ciloBa (cM. § 3).
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Tpenuposounoe ynpaxcnenue

YKaxKuTe, B KAKHX NPE/LIOKeHHAX NPH NepeBojie Ha PycCKuH s3bIK npuyactye 11 cre-
ZlyeT NIOMeCTHTb Mepejl CyUlecTBHTEbHBIM.

1. The decisions made did not result in more output.

2. The programme adopted was the result of the economists’ work.

3. The firm closed down last month had been established before World War I1.
4. The food prices limited by the government were to enable all people to

buy enough food.

5. The ceiling prices imposed led to excess demand of the goods.

§ 5. IpuyacTus (IpocTbie H CIOKHbIE)

[TpuyacTHsi GBIBAIOT MPOCTHIE, T.€. COCTOSILIME U3 OIHOTO CJIOBa, U CIIOX-
HbI€, COCTOSILLIME M3 IBYX-TPEX CJIOB (CM. CJIEAYIOLLYIO TabIuILy).

Active Passive

Present producing being produced
Participle 1 npouseoosui 6ydyuu npouzsodumsim

articiple npou3zeoos K020a / mak kax npouseodunu
Past produced
Participle II - npou3eooumslil

atticiple npeuseederHslit
Perfect having produced having been produced

npou3seeosn nocae mozo kax / koz0a npou3seenu
Hanpumep:

. Serving as a means of exchange,
money is essential in economy.

. Having introduced new technolo-
gy, the enterprise increased out-
put. .

. The commodities produced by the
company were of high quality.

4. Being traded openly on the stock

exchange, government securities

make monetary policies more
flexible.

o

w
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Cayyxca cpenctBoM o6MeHa, NeHBIH
JKH3HEHHO BaXHbl B 9KOHOMHKE,

Bredpue HOBYIO TEXHOJIOTHIO, Mpe-
MPHSTHE YBEMYHIIO BBIMYCK IPO-
NYKLHUH.

Toape1, npoussedernsie GupMoit, GbUTH
BBICOKOTO KayecTBa.

Tak kax rocynapCTBEHHBIE LIEHHBIE
6yMaru Haxodamcsa B OTKPBITOM
npojaxe Ha GoHIOBOI GUpXe,
OHH JIeJ1aloT KPeIHTHO-IEHEXHYIO
MOJIMTHKY GoJiee THOKOM,



5. Having been introduced extensive- [Tocae mozo Kax B 5dKOHOMHKe cmaau

ly in the economy, barter trans- LLIMPOKO UCnoab306anmses Gaprep-
actions made the latter highly Hble Oorepaluy, OHH Clesau ee
wasteful. KpaitHe Heah(eKTHBHOM.

CJ10XHble TIPUYACTHSI BBITIOIHSIOT B NPEUIOKEHHH, KaK NpaBrio, byH-
KIMIO 06CTOSITEILCTBA M 0603HAYAIOT 10MOIHHTE/IbHBIC JIeCTBUSI, KOTOpbIE
COBEpLIAIOTCS] C MOUIEXALUMM WM KOTOpbIe MOUIexKallee caMo coBeplIaeT
Hapsay ¢ AeHCTBUSIMHU, 0603HAYEHHBIMU CKa3yeMbIM.

Ipuyactue I cTpagaTesbHOrO 3ajora (Participle I Passive) oGo3Ha4aeT
JieficTBHE, KOTOPOE COBEPLIAIOT C MOLIEXALHUM B TO JKe caMoe Bpems, Kor-
J1a IPOMCXOMIHT AeficTBUE, 0603HAUEHHOE CRA3YEMbIM. PaccMOTpUM JAaHHBIA
BbILLIE pUMep (4): OCHOBHOE AeHCTBUE B NPEIOKEHUH — make (monetary
policies) more flexible — cka3yemoe, 1ONOTHUTEIbHAA uHdopmaums being
traded — 3TO AeifcTBHME, KOTOPOE MPOU3BOAUTCS C LEHHBIMHU GymaraMmu, T.e.
MMM TOPIYIOT; OTCIoa — (hopMa CTpajlaTe/IbHOTO 3ajlora.

[epeBOAUTD Ha PYCCKHUIA A3BIK IPHYACTHBIN 060pOT, 06pa3yeMblii CJI0XK-
HbIMH TIPMYACTHSIMM CTPAIATEIbHOIO 3a/10ra, JIyile MPHAATOUHbIM npen-
JIOKeHHMeM, TIepBOHAYAILHO YSCHUB [Ulst cest CBA3b MeXIy JIeCTBUSIMH.
TIpHaaToyHoe NpeUIoXeHHe, KaK PaBMIIo, HauMHAETCs ClIOBaMH Ko20a, max
Kax Wi nocae mozo kax (M. Tabauuy).

TepdekTHOE MpUYAcTHe NeHCTBUTENLHOTO 3ajlora (Perfect Active Parti-
ciple) 0603HayaeT AeiCTBHE, KOTOPOE NMOUIEKAILEE BRIMONHUIO paHbliie, YeM
JieHcTBHE, BBIPAXKEHHOE CKa3yeMbIM. PaccMOTpUM JaHHBIH Bbille TPUMEP (2):
NpeAnpHsITHe CHaYasla BHEAPHIO HOBYIO TEXHOJIOTHIO (IeicTBUE BHIPAXEHO
TIpMYacTHEM), @ 3aTeM YBETHUHIIO BBIMYCK MPOAYKLHH (ckazyemoe).

TTpuyacTHbIe 060POTHI, 0GpasyeMble nepeKTHBIM IPHYACTHEM AeHCTBHU -
TeJIbHOTO 3aJI0Ta, MePeBOISATCS Ha PYCCKHM sI3bIK €ENMPHUYaCTHBIMU 06opo-
TaMH C JieelIpuyacTUeM COBEPILIEHHOr0 Bl (B mpuMepe (2) — 6Hedpus).

MepdexTHOE TPUYACTHE CTPAATEILHOTO 3aJI0ra (Perfect Passive Parti-
ciple) o6o3HauaeT AeicTBIE, KOTOPOE COBEPIIHIIH € MOJUIeXALlMM paHblUe,
yeM Jipyroe JeiCTBHE, BBIPAXXEHHOE CKa3yeMbIM. PaccMoTpum npumep (5),
TIpMBENEHHbIH BbIllle: CHaya1a GapTepHBbIe ONepaliy CTai ILHPOKO UCTIONb-
30BaThCs, T.e. MMM T0JIb30BAINCD, OTCIoa — hopMa CTPajlaTeIbHOTO 3710~
ra, a IOTOM OHHM CHH3NIH 9P (HEKTUBHOCTH IKOHOMHKH (cka3syemoe).

Tpenupogounoe ynpaxcienue
VkakHTe, KaKylo hopMY NPHYACTHSA HYKHO YNOTPeOHTD B CIE/YIOLHX MPe/LIOKEHHAX.

1. ... alongside national currency, foreign currency can sometimes serve as
a unit of account.
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2. ... to attract money, the government securities helped to decrease mon-

ey supply.

3. ... open market operations, the Central Bank sold government securi-
ties.

4. Government securities ... to attract money are traded on the stock ex-
change.

1) using, 2) used, 3) being used, 4) having used, 5) having been used

§ 6. CymecTBuTe/IbHOE B (hYHKIMH Onpe/ieleHHst

Ecnu noapsia crosit asa uau 6osee cylecTBUTENbHBIX 6e3 TNpe/UIOroB,
00pasys TaK Ha3bIBAEMYIO «LIEMOYKY CYILECTBUTENLHBIX>, TO BCE OHU SBJISI-
I0TCS1 OMpeie/IeHHSIMH K MTOC/IEIHEMY B 3TOM «LIEMOYKE» CYILECTBUTELHOMY.
[py nepeBozne Ha pyccKuif si3bIK CYLLECTBUTENLHOMY B (DYHKLIHH onpenene-
HHUsI MOXKET COOTBETCTBOBATH JIN60 NpHiaratebHoe (market economy — pai-
HoHas 5KOHOMHKa, government restrictions — eocydapcmeennsie orpaHuye-
HH), MO0 CYILECTBUTENLHOE B PONMTENBLHOM Majexe (economics study —
M3yueHHe IKoHOMUKU), TUOO CyLIeCTBUTENIbHOE C MpeioroM (demand infor-
mation — cBeleHHUsI 0 cnpoce).

[Tono6HbIe «l1enouKH» MOXHO MePEeBOAUTHL HECKOIBKUMH CIIOCOBAMM.
Hanpumep:

farm economics expert — CReyuanucm no 3KOHOMUKe CeabecKko20 X03Al-
CMea WIIN Cneyuancm no cenbckoXo3aticmeeH-
HOU IKOHOMUKE;

farm produce price increase — noswiwenue yen na CeNbCKOXO03AUCMBEHHYIO
npoOyKuuo

oil price restriction — 02panuverue yex Ha Hegmo

Tpenuposounoe ynpaxcnenue

Ilepeseante CJIe/lylolllHe C/IOBOCOYETAHHS HA PYCCKHH SA3bIK:

government offices; service price regulation; government planning; price
mechanism; resource allocation; market mechanism; price level; production
and consumption decisions; economy planning

§ 7. Dharon o be B coueTannu ¢ HHGHHHTHBOM

[naron to be B MyHOIt popme nepen HHPUHUTHBOM MOXET BbIpaXxarb
noJkeHcTBoBaHne. Hanpumep:
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The price is to increase by 7 percent.  LleHa doadicra yBeNMIHUTBCA HA 7%.

The economist was to foresee the DKOHOMMUCT J0a4ceH Obia TIPEdyCMOT-
market price rise. peTh yBe/iMueHHe PbIHOYHOMH LIEHbI.

Ecau 1o cMbiciy NpeuloXKeHUs riaroi to be nepen MHCbHHMTMBOM HeJb3s1
rnepeBecTH CJIOBOM dondiceH, €ro cieayet nepeBoANTh CI0BaMH cocmoum /
3aKno1aemca 6 mom umoool. HanpuMep:

The economist’s task was to analyze 3ajauya 5KOHOMMCTA cOCMOANA 6 IMOM,
the market prices. 4moGbl POAHATIN3UPOBATDL Pbl-
HOUHbIE LIEHbI.

Traros to be epen MHGUHUTHBOM MEPEBOAMTCA KaK cocmoum / 3axnrouaemcs
& mom umoBsl TIOCIIE TAKMX CJIOB, KakK: aim — ueab, task / target — 3adaua,
problem — npoonema, intention — Hamepenue, plan — naax ¥ HEKOTOPbIX IPYTHX.

TpenupogouHoe ynpasjcuenue

VKaKuTe, B KAKHX NpeJL10KeHHsX r1aro 10 be nep TcA Kak / 3akaro-
waemca 6 mom 4mobi». A

1. The problem was to be solved by the end of the year.

2. The problem was to maintain the price level.

3. The producers’ target was to get the highest possible profit.

4. The firm was to start producing the new equipment at the end of the year.
5. The aim was to maintain inflation at a low level.

§ 8. DiaroJibl, BhIpANKAIOUHE JO/DKEHCTBOBAHHE

J10JDKEHCTBOBAHHE MOXET GbITh BBIPKEHO PSIOM MOAAILHBIX [J1aro/0B, 3aKo-
TOPbIMH HEMOCPEICTBEHHO CJIE/YeT WHGOUHATUB (C YacTHLIeH to W 6e3nee). Oco-
GEHHOCTH 3HAUEHUSI THX MOJAIBHBIX IJIar0JI0B [OKa3aH bl B CieAyoleH Tabnuue:

Maron 3Hauenme IMepeson

HEOOXOINMOCTb COBEPILNTD ACHCTBHE B
must / have to P dondce

cuIly 00CTOSITENILCTB GbIHYIHCOCH
HeOOXOAMMOCTD COBEPLUNTD IEHCTBHE B CBAI3H a
o 01ICeH
be to C Mpe/IBAPHTEIILHON 10TOBOPEHHOCTBIO WM | o0
MMEIOLIMMUCS TTAaHAMU
should /ought to | coBeT, peKOMEHIALIHs dodicen
caedyem
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Hanpumep:

The company must / has to lower the
price of its goods because they are
not in large demand.

OPEC " member countries are to sell
oil at the agreed price.

The company should / ought to im-
prove the packaging of its goods or
it may lose part of its customers.

O6 MCTOoNb30BaHMN MOJATBHBIX
MHGUHUTHBa cM. § 23.

Komnauus esirysscdena cHU3UTS LeHy
Ha CBOM TOBapbl, TaK KaK OHHU He
TOJIb3YIOTCS GOMBIIMM CIIPOCOM.

Crpanbi-uneHst OTIEK doasrcus mpo-
naBaTh HeTh MO COTTACOBaHOM
LieHe.

Komnanuu credyem ynydwmts yma-
KOBKY CBOMX TOBapOB, HHaye OHa
MOXET MOTEPSITh YaCTh CBOUX KITH-
€HTOB.

IJIaroJIoB CO CJIIOXHBIMU (hopMamMu

Tpenupogounoe ynpaxcnenue

VKaxkuTe, B KaKHX npeji

. They should cut down costs.

00N WL A LN —

BbIPAXKEHO 0. T

. The prices for oil have risen recently.
. In the UK every foreign firm must register its name and address.
. It was clear that the firm would not be able to cut down costs.

. The country had to decrease its imporis. ;

. By the early 1970s the country had decreased its imports three times.
. The goods that ought to be produced are in great demand.

. The programme was to ensure rapid economic growth.

§ 9. Obopor «to be + of + cymecTBHTeIbHOE>

B stoM oBopote rnaron to be nepeBonuTcs Kak umems, npedcmaennme.

Hanpumep:

His latest managerial decisions are of
great use for the firm.

Good textbooks are of high value for
a student.

Ero nocnenuue ynpasneHyeckue pe-
LWEHUST umerom GOJNBILYIO noAb3Y
(OYEHb MONe3HbI) Wisl GHPMBI.

Xopourxe y4eGHUKH npedcmasasiom
BBICOKYIO YeHHOCMb JUTSI CTY[IEHTA.

" OPEC — Organization of Petroleum Exporting Countries — OpraHu3aliis cTpaH-3Kcrop-

TepoB HedTH

310



Prices are of importance for demand  LleHbl umerom 3navenue JUlsl cripoca
in any type of economy. B 9KOHOMHMKeE J11060ro THma.

Tpenuposounoe ynpaxcHenue

VKakuTe NPe/LI0KEHHA, B KOTOPLIX yrioTpebasercs 0Gopot «fo be + of + cymecTBH-
TeJlbHOE .

1. These methods of analysis are widely used because of their great
value.

2. Computers are of great value to any firm.

. The economists spoke of the great value of price mechanism for market
equilibrium.

4. Factors influencing prices in a market should be of interest to every
producer.

_We have not known of his interest in farm economics.

w

w

§ 10. Beccoro3noe NpHCoOeAMHEHHe oNpe/le/MTe bHbIX
NPHAATOYHBIX NPeUIOKeH It

B aHIJIMICKOM $SI3bIKe B OINpeIeMTENbHbIX MPUIATOYHBIX MpeIo-
KeHusIx colo3npie ciopa who, which, that (kxomopuiit), when (koz0a)
MOTyT GbITh OMyuleHbl. EcM 3a AByMs PSUIOM CTOSILUMMH CYLIECTBH-
TeJILHBIMU (MM CYLIECTBUTEJBLHBIM M JIMUHBIM MECTOMMEHMEM B 06-
IleM Majexe) ClelyeT [Jaroj B JIMYHOIN ¢Gopme, BTOpoe CYIIECTBH-
TenbHoe (MM MeCTOMMEHHe) OOBIUHO SIBJIsIETCs MOMIeXAlUUM NpHia-
TOYHOTO MPeIOXEHUsI, KOTOpoe MPUCOEIHHEHO K TIaBHOMY 6e3 co-
103a. Hanpumep:

Money can be used to buy things | we wish to consume.

Ha crhike ciioB things i We omnyllleHO coto3Hoe cioBo which nu that.
Takue npHIaTOuHble MPEUTOKEHNs HA PYCCKHUI SI3bIK MEpEeBOASATCS € 10~
GaBJIeHUeM COIO3HOTO cjloBa Komopblii: JIeHbrH MOXHO HCMOJIb30BaTh VIS
TTOKYNKHU BElLei, Komopbie Mbl XOTMM MOTPEGISITh.

Ecnau B KOHIIE TAKOro MPHAATOYHOTO MpeUIOXKeHHUsT UMeeTCs Mpel-
JIOT, TO OH MePeBOANTCS ¢ 106aBJICHHEM COIO3HOTO CII0BA KOMOpblil. Ha-
npuMep:

The information the economist relied Mudopmauns, #a komopywo nona-
upon was outdated. rajicsi 95KOHOMMCT, OblJ1a ycTapeBs-
wei.
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TIpenuposounoe ynpascnenue

VKaxuTe, B KaKHX npejt X npH
COI03HOE CJIOBO.

p HA PYCCKMil A3bIK HYXKHO [106aBHTH

. We must know the prices at the moment we need money for making
expenditures.

. The output of an agricultural commodity this year depends on deci-
sions the farmer made last year.

. Restrictions imposed by the government should be in the interests of
most people in the society.

4. A government can restrict the choice a consumer can make.

5. The firm manager must know the demand for the goods that his firm

produces.

(%]

w

§ 11. Hesaucumblit npHyacTHslit 06opor

He3saBucnMblit npuyacTHblil 060pOT — 3T0 NPUYACTHBII 000opoT, UMelo-
LM CBOE «IO/UIeXKallee».

He3saBucuMblit npuyacTHeIi 060POT pacrnosHaeTcst B MpeiIoXeHHH MO
CJIelyIOLLMM TNIPU3HAKaM:

1) mpHYacTHe CTOMT Ha MecTe CKa3yeMOTO M UMEeT CBOe «IOoUlexa-
mee»;

2) OT OCHOBHOI YacTH Mpe/UIOKEHNs 06OPOT OTAEISIeTCs 3aMSATOI.

TIpewioxeHHs ¢ HE3aBHCHMBIM MPHYACTHBIM 0GOPOTOM CTpoATCS cie-
nytowmnm obpasom (IT — nowiexaiiee):

«[T» + npuyactue + BTopocTeneHHble wieHsl, [T+ ckasyemoe + ...
unu Haobopom:
[T + ckasyemoe + ..., «[1» + npuyacTe + BTOPOCTENEHHbIE WIEHbI

Ecn He3aBHcHMBII IpHYacTHBI 060poT MpealecTByeT OCHOBHOI yac-
TH NPE/UIOKEHHS, HA PYCCKHI SI3bIK OH MEPEBOAMTCS TPHUAATOYHBIM Mpe-
JIOKEHHEM C COI03aMH Mak Kak, K02dd, ecau B 3aBUCHMOCTH OT CMBIC/IA Bce-
IO NpeUIoXeHHsl.

Ecin npuyacTHblit 060poT ynotpe6isercs nocie 0cHOBHOI YacTu npen-
JIOKEHHs1, OH MMEPEBOANUTCS TMpeUIOKEHUEM, TPUCOEAHHIEMBIM CII0BaMHU
npuuem, npu 3mom, a, u. [puyacTHblit 060POT M0OC/IE OCHOBHO! YacTH npen-
JIOKEHMSI MOXET HaYMHATBLCS CJIOBOM With, YTO He MeHSIeT ero 3HaYeHHUs U
crnocoba nepepoja.

[TpnyuacTue B He3aBUCHMOM MPHYACTHOM 0GOPOTE TEPEBOMNTCS KaK CKa-
3yemoe. [lepdexTHble hOPMBI MPHYACTHSI EPEBOISATCS TIATONIOM B coBep-
uieHHoM Buzae. Hanpumep:
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The country having a budget deficit, Eciu 6 cmpare umeemcs 6ro0cemublit

inflation may follow. dechuyum, MOXET 11OC/IE10BATh MH-
sy,

A bank is a business, its owners and BaHK — 3T0 npeAnpusATHE, H €20 61a-

managers aiming to maximize prof- Jdeabubl U ynpagasiowue cmagsam

its. caoell Yenblo MaKCcuMansHoe ysenu-

yeHue npubbiaell.

Money has a number of functions, [leHbI¥ HMEIOT psn byHkuwmit, npu
with medium of exchange being the 3mom cpedcmeo obmeHa — 3mo oc-
principal function. HOBHAA PYHKUUA.

TpenuposoyHoe ynpascrenue

IlepeBeanTe Ha PYCCKHii SI3bIK Mpe/L prKalHe blil NPHYACTHBI
obopoT.

1. The general principles of all national banking systems are much the
same everywhere, with the'details varying from country to country.
2. People being able to use cheques as a means of payment, bank accounts
are money.
. In 1986 only 61 percent of British households had bank accounts, other
people holding cash.
4. National income increasing, the total number of transactions usually
increases.
5. Employment hours having increased, the GNP will also increase.

w

§ 12. OTmiarosibHOE CyleCTBHTeIbHOE H repyYHIHI

B aHIIHIICKOM si3bIKe ecTh TpH (opMBI ¢ cyddukcoM -ing: npuyactre I,
OTIJIaroJIbHOE CYIIECTBUTEIbHOE U TepyHIMit. DTH (POPMbI BAXHO pasyiHyarh,
yTo6bl CyMETh HAiTH MX SKBUBAJIEHTHI B PyCCKOM SI3bIKE.

Pycckuil 9KBMBaJEHT MpUYacTHsi | 3aBUCHT OT TOTO, Kakyio (GyHKLMIO
BBIMOMHAET 3Ta hopma B mpeutoxeHun (cm. § 2, 11).

Ipu nepeBoje HAa PYCCKMH SI3bIK OTIJIArOJIbHOTO CYLIECTBUTEBHOTO
TpyAHOCTel He BO3HMKAeT, TaK KaK B PYCCKOM sI3blKe eMy BCeria cooT-
BETCTBYeT TOXe cyllecTBUTeNbHOe. Kak M 06blYHOE CYLIECTBUTEBHOE,
OHO MOXET yMOTpe6JIATHCS C apTUKJIEM, HMETh OMpejie/ieHHe, BbIpaXeH-
HOE TIpHIaraTeIbHbIM, MMeTh (OPMY MHOKECTBEHHOTO uncia. Yaute Bcero
BCTpeyaeTcs cieaylollias ¢popma OTIIarolbHOTo CyllecTBUTeNbHOro — the
planning of, T.e. c/ieBa CTOMT OMpe/ie/IeHHbIH apTHKIIb, CIIpaBa Mpeuior of.
Hanpumep:
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The planning of the firm performance [Inanuposanue pabotsl HGUPMbI — 3TO
is one of the essential tasks of the OJIHa U3 OCHOBHBIX 3a/1ay yrpaB-
manager. JISIIOLLIETO.

TepyHanit o603HayaeT Ha3BaHue npoliecca. B oTInYKe OT OTIIAro/bHO-
o CYIEeCTBUTEILHOTO, 3a FepyHANEM YacTo CiedyeT MpsMoe AOTOJIHEHHeE,
T.e. I0TIO/IHeHUe Ge3 Mpeuiora, HO NepeBOASATCS ¥ FepYHANH, U OTIIaroMb-
Hoe CylIeCTBUTeIbHOe oaMHaKoBO, Hanpumep:

The planning of production helps to
avoid income losses. IIranuposarue Npon3BOACTBA MOMO-
Planning production helps to avoid raet u3berarb noTepb B 10X0/ax.
income losses.
Governments redistribute incomes
within the nation by the levying of | [IpaBuTenbcTBO MepepacnpenensieT
taxes. JIOXO/IbI BHYTPU CTpPaHBI MyTEM
Governments redistribute incomes HAN02000104CEHUA.
within the nation by levying taxes.

BaxHO yMeTh OTJTMYMTB FepYHIHI OT MpUYacTHs I, Tak Kak UX 3HaAYEHHUS
pa3uuHbl. B pycckoM si3bike (popMbl, aHAJIOTHYHOMN TepYHIHUIO, HET, MO3TO-
MY FepYHIHi MOXHO MepeBOAUTH MO-Pa3HOMY, B 3aBUCUMOCTH OT KOHTEK-
CTa: CyLIeCTBUTEIbHBIM, HeoMpeeJeHHOH (hopMoif rarosa, aeenpuyacTu-
€M U IJ1aroJIoM B TMYHOI opMe, eCIn nepel HUM UMeeTCsl IPUTSIKaTeIbHOe
MeCTOMMEHHE WM CyLLIeCTBUTENIbHOE B MPUTsDKaTeIbHOM nanexe (-’s). Ha-
npumep:

Increasing labour productivity reduced  [Togwiwenue npou3BoaAMTETLHOCTH

the production cost. Tpy/la CHU3HJIO Ce6eCTOMMOCTB.
Choosing proper decisions is of great 1. Beifop npaBUILHOTO peLIEHHS
importance in management. OY€Hb BaXeH B yIpaBJIeHUH.

2. Bwibpams npaBUIbHOE pellleHHe
OUYEHb BAXHO B YTIPaBJICHHH.
Labour productivity may be increased  [1poM3BoANTENLHOCTD TPYAa MOXHO
by introducing new machinery. MOBBICUThH
1. 6HedpAas HOBYIO TEXHHKY.
2. nymem 6HedpeHus HOBOM TeX-

HUKH.
The expansion of production will large-  Paciunpenue npou3spoactsa Gyaer Bo
ly depend on their investing ade- MHOTOM 3aBMCETh OT TOTO, 810-
quate amount of money in this Jicam JIN OHH HEOBXOMMOE KOJTH-
business. YeCTBO JIeHEeT B 3TO NpearnpHsaTHe.
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Tpenupogounoe ynpascuenue (1)

Onpenenute, B KAKHX NPeLIOKEHHAX ClIoBY ¢ cyddrrcom -ing B PYCCKOM fi3bIKe MO-

JKeT COOTBeTCTBOBAThH CYIeCTBHTE/IbHOE.

1. The using of the new method produced good results.
2. The economist calculated the company’s income, using the new com-

puter programme.

w

efficiency.

. Investing money in new technologies usually increases the production

4. We are checking on the accuracy of the data.

o Wn

. They have a lot of experience in predicting consumer requirements.
. Measures are being taken to improve storing goods.

Croxuble GopMbI repyHaust

TepyHIuit MMeeT MpOCTYIo, MepdheKTHYIO M NacCHBHYIO (OPMBI.

Active Passive
Simple increasing being increased
Perfect having increased having been increased

[Mpocras hopma (Simple) yKa3piBaeT Ha TO, YTO [eHCTBUE, BbIPAXEHHOE
repyHueM, IIPOMCXOIUT OTHOBPEMEHHO C IEHCTBHEM, BBIPAKEHHBIM CKa-
syembiM. IlepdekTHas dopma (Perfect) noka3sbiBaet, 4To AeHCTBUE, BbIpa-
XEHHOE repyHIueM, MpeIuIecTBYeT 1eHCTBHIO, BBIDAXEHHOMY CKa3yeMbIM;
B PYCCKOM SI3bIKe 3TOif (hopMe COOTBETCTBYET IJIaroJl B [POLIEIIEM BpeMe-

HU. Hanpumep:

Regular monitoring cash flows is of 1.

great importance for any firm.

PerynsipHblii KoHmpoas 3a IeHEX -
HBIMM TOTOKaMH upe3BblYailHO
BaXeH Wis Mo60H GUpMBI.
PerynsipHo konmpoaupoéams Je-
HeXHble MOTOKH Ype3BbluaifHO
BaXKHO [UIs1 J1I060# hUpMBI.

The manager insisted on cash flows Vnpasnsiioumii Hactauban

being regularly monitored. 1.

Ha TOM, 4TO6bI I€HEXHbIE TOTO-
KM PETYJISIPHO KOHMPOAUPOBAAUCH.
Ha peryJsIpHOM KOHmpoae 3a Jie-
HEXHBIMU MOTOKaMH.
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The manager was informed of the ac-  YnpasstiolieMy cooBLIMIH, YTO GyX-
countant's department having com- rajrepus cocmaeuna npooHbIN 6a-
pleted the trial balance. JIaHc.

Tpenupogounoe ynpaxcnenue (2)

VKaxkuTe, KaKyio popmy repyHans U3 yKa3saHHOro HHKe CNHCKA HYXKHO YNOTPe6aATh B
CJC/LYIOUHX NPE/UIOKEHHAX:

1. You cannot get reliable information of the firm performance without
records ... accurately.

2. The manager insisted on ... records accurately.

3. It did not take the bank long to check on the financial position of the firm
applying for a loan due to its records ... regularly for a number of years.

1) keeping, 2) having kept, 3) being kept, 4) having been kept

§ 13. UudunuTB B GYHKIMH NOLIEKALIero

Ecnu npewioxenue HauMHaeTcs ¢ MHGHHUTHBA, 32 KOTOPBIM ClIEyeT
J1arosi-ckasyemoe, To 3TOT HHGUHHUTUB sIBJSIETCS TIOLTEXALMM U MepeBo-
JIUTCSl HAa PYCCKHMIA SI3bIK TJIar0JIOM B Heormpe/eleHHO# (hopMe WK cylie-
cTBUTEbHBIM. Hanpumep:

To employ workers with little human |, Hanumams paGounx c HesHaum-
capital is one of the ways of mini- TeJIbHBIM YeJIOBEYECKUM KamuTa-
mizing labour costs. JIOM — 3TO O/IMH U3 CIIOCOBOB CHH-

3UTb 3aTPaThl Ha paboYyIO CHITY.

2. Haem paboumx c HE3HAYUTETBHBIM
YeJIOBEYECKHUM KallMTaoM — 3TO
OJIMH U3 CNIOCOGOB CHM3NTB 3aTpa-
Thl Ha paGoYYIO CHITY.

Takoit MH(GUHUTUB BMECTE C YTOUHSIOLLIMMH €ro CIOBaMHU obpa3syet rpyi-
Ny nojuiexaniero (OHa KOHYaeTcst Mepesl [71aroJloM-cKa3yeMbIM). Hanpumep:

To keep unemployment low means to 1. Coxpanenue 6espabomuubi Ha Hu3KoM
effectively use labour resource of yposHe o3HavyaeT 3¢deKTHBHOE
society. HCIO/Ib30BaHHE TPYIOBLIX pecyp-

cOB 00l1ecTBa.

2. Yoepacusams be3pabomuyy Ha Hu3-
KOM yposéHe 03HayaeT 3(hpeKTHB-
HOE HCIOJIb30BaHHE TPYIOBBIX
pecypcoB oblecTsa.
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§ 14. Uncpuuntne B GYHKIMH 00CTOATENBCTB eI H CIAEACTBHA

NHOUHATHB (WIM MHQUHUTUBHAS TPyNna — T.e. MHOUHUTHUB C YTOYHSI-
OLIMMM €ro CI0BaMH), HaXOIsICh B Hayajie MPeUTOXKEeHHUs, MOXET BbINOJI-
HATB U IPYTYIO (DYHKLMIO: OH MOXeET 6bITh He MOUIEXALLNM, a 0bCTOsATE b-
ctBoM Leau. Takoit MHGUHUTUB YacTO BBOAUTCS COIO30M in order (4mobwl,
0nst moz2o 4moosl). Hanpumep:

In order to lower juvenile delinquen-  Ymo6br cHusums ypoBeHb MPECTYITHO-
cy governments have to create jobs CTH CpelIi MOJIOZIEXH, MPaBHTeTb-
for young people. CTBO JIOJDKHO CO3/1aBaTh paboune

MecCTa JUISI MOJIOBIX JIIOIEH.

OjHaKo co103 in order YacTo ONycKaeTcs, U TOTa NpeIoKEeHHEe Haun -
HaeTcst ¢ MHQUHUTUBA (WIM MHOUHUTHBHOM TPYNIIBI). IIpu nepeBoze Ha
PYCCKHI{ SI3bIK Iepe/l TAKMM HH(PUHUTHBOM CllelyeT N06aBUTDb COIO3 ¥MOObL.
Hanpumep:

To lower juvenile delinquency govern-  Ymo6wt cHusums ypoBeHb MPECTYITHO-
ments have to create jobs\ for CTH Cpe/Ii MOJIOAEXKH, MPaBUTE/Tb-
young people. CTBO JIOJDKHO cO3/1aBaTh pabouune

MecTa [UISl MOJIO/IBIX JIIO/IEH.

WUTaK, MHOUHUTUB B Havasle MPEUIOKEHUs MePeBOLAUTCSI Ha PYCCKHH
A3bIK JIM60 Heomnpe/esieHHON (opMoil rarona (eciu 3T0 HHOHHHUTHB B
(yHKUMH TTO/UIeXaLlEero), TG0 HeonpeeIeHHOI (opMoit rarosia ¢ COX030M
ymo6bt (e 370 UHGUHUTUB B QYHKLIMHM OOCTOATEIBCTBA LIEJIH).

CpaBHure:

1. To create jobs for young people means to lower juvenile delinquency.

2. To create jobs for young people the government allocated additional
means.

CrieioBaTeIbHO, OGHAPYXUB B Hayasle MpeioXeHHss HHPUHUTHUB, HAllo
CHayaJla MOMBITAThCSI IEPEBECTH €T0, He 106aBJIsisl colo3a 4mobbi (B EpBOM
npumepe: «Cozdagams paboure MecTa JUlss MOJIOLEXKH O3HayaeT CHHXaTh
YPOBEHb MPECTYIHOCTH CPe/ld MOJIoNeXH»). Ecin aT0 He ynaetcs (Bo BTO-
POM TIpHMepe), 3HAUMT, CiielyeT 106aBUTh COI03 4mobsi: «Imobsi cozdams
paboune MecTa UIsl MOJIOZIEKH, TIPABUTEJILCTBO BbIAE/IHIIO IOTOTHUTE/IbHbIE
CpelICTBa».

WHQUHUTHB B GYHKLMH OOCTOSTENILCTBA LI MOXKET HaXOAUTLCS He
TOJNBKO B Hayasle MPeUIOXEHUs, HO U TocJie JOMOIHEHHs WK 06CTOosI-
TeJIbCTBA, MPUYEM COI03 in order M B 3TOM cilyyae yacTo onyckaetcs. Ha-
npuMep:
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The government allocated additional I1paBUTeNLCTBO BBLIETNIIO DOTOIHM-
means to create jobs for young TeJIbHBIE CPE/ICTBA, 4nmobbl cozdams
people. paGouue MecTa [UIsi MOJIOAEXKH.

WHOUHUTHB B pe/UTOXKEHUH BBITONHAET TaKkKe GYHKLHIO 06CTOSATE b~
CTBa CJIEJICTBUSI U MEPEBOIUTCS HeompeieeHHOM GopMoil pyccKoro riaro-
J1a ¢ COl030M #mobbl (025 mozo ymobet) nocie cioB enough (docmamoyro) u
too (cauwxom). Hanpumep:

The average wage in this industry is Cpennss 3apa6oTHas miarta B 3T0#
high enough to attract workers OTpaciu docmamo4Ho 8bICOKA OnA.
from other industries. mozo, umobbl npueaeys pabounx

U3 IpYrux oTpaciei.

The wage in this enterprise is too low  3apaGoTHast nnaTa Ha 3TOM Mpes-

to attract qualified workers. TIPHATHN CAUWUKOM HU3KAA, YMO-
6bl npusneus KBaTU(GULIMPOBAH-
HBIX paboyux.

Tpenuposounoe ynpasxcnenue

VYKaxuTe, npH nep KaKHX npej. il nepel HHHHHUTHBOM HYIKHO YNOTPeOHTH
CO103 «umobbi».

1. To manufacture this model of equipment is profitable for producers.

2. A number of measures are taken in order to increase profits of the en-
terprise. .

. To earn more profit the firm has to vary its technology.

4. The trade union is active enough to obtain shorter working hours with
the same wage for its members.

. The commodity is too expensive to be in large demand.

6. It is important to see the difference between revenue and profit.

w

w

§ 15. UacdunuTHBHBIi 0G0poT
«for + cyuecTBHTe/IbHOE / MecTOHMeHHe + HHOHHUTHB»

O6oport «for + cyliecTBUTelbHOE (THYHOE MECTOMMEHHE B OOBEKTHOM
nagexe) + MHOUHUTHB» SIBASETCS B MPEUIOXKEHHH MOMIEXKAIUNM, eCITH
ynotpe6isieTcsi mocje cioB it is necessary / important / possible u .. wan
06CTOATEILCTBOM CJIEACTBHSI MOCIe CJIOB too (cauwxom), enough (docmamou-
HO) WK 06CTOSITENILCTBOM Liesin. Bo Bcex cnyyasx MH(HHHTHBHBIA 060pOT
COOTBETCTBYET PYyCCKOMY MPUAATOYHOMY TMPEUIOKEHHIO € COI030M 4mobel,
a UH(UHUTHUB B TAaKOM TNPHUIATOYHOM NpeUIOKEHHH TMepeBOANTCS CKasye-
MbIM. Hanpumep:
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It is necessary for society to allocate HeoGxoaumo, umoGs! 00wecmeo pas-

resources sparingly. Mewano pecypchbl SKOHOMHO.

The production costs in the enterprise  [IpoM3BOJACTBEHHbIE M3IEPKKH Ha
are too high for it to work profit- 3TOM MPEANPUITHH CITUILIKOM BbI-
ably. COKH, 4mobst oHo pabomano peH-

TabesIbHO.

For advanced technology to be intro-  /as mozo umobbt Geira 8HeOpeHa Ho-
duced, the owner invested his prof- gan mexHono2us, cCOOCTBEHHUK
it in new equipment. BJIOXMJI CBOIO MPUOBLIL B HOBOE

obopynoBaHHe.

Tpenuposounoe ynpaxcrenue

‘VkaxuTe, B KAKHX Npe/L X TNpH nep Ha PYCCKHil A3bIK HYKHO yNOTpeOHTh
o103 «umobst (012 mozo umobsi)».

1. It is necessary to use scarce resources sparingly.

2. Labour markets should be effective enough for workers not to stay un-
employed long. \

. It is possible to increase demand for a good by advertising.

. The inputs are too high for such small output.

. The information is too scarce for the manager to rely upon it.

. It is important to keep unemployment rate as low as possible for rapid
economic growth.

7. It is important to keep unemployment rate as low as possible for society

to use its resources effectively.

AW bW

§ 16. UncduuuTuB B GYHKIMH onpe/iesieHns

WHOUHUATHB WM MHOUHUTHBHAS TPYTINA, CIIEIYIOLIHE 3a CYLIECTBUTE b
HBIM, MOTYT SIBJISITBCSI OTIPE/IeNIeHUEM K 9TOMY CYLLIECTBUTEbHOMY.

W HQUHUTHB B DYHKLMH ONpeIeIeHHs MOKET MEPEBOANTLCS Ha PYCCKHH
A3BIK pa3IMuHBIMU crlocob6aMu:

1. UHUHUTHB NepeBOAMTCS Heomnpe/eeHHOH (popMOil pyccKoro ria-
roja. Hanpumep:

The employers’ refusal to raise wages  Otka3 paGoTonateneit nogoicums 3a-
resulted in a strike. paboTHYIO IUIaTy NpUBeJ K 3aba-
CTOBKE.

2. UHGUHUTHBY COOTBETCTBYET B PyCCKOM SI3bIKE OMpEeUTeIbHOE MpH-
NIaTOYHOE MpeUIOXEHHe, HaYHHAIOLIEEeCs! CIOBaMU KOmopblil 6ydem WIH
Kkomopbiii doaxcen. CkasyeMoe TAKOTO IPUIATOYHOTO Mpe/UIoXKeH!sl 0603Ha-
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yaeT JieficTBHe, KOTOpOE IOJKHO MPon30iiTH B 6yayiiem. MHGUHUTHB, Te-
PEBOAMMBII MPUAATOYHBIM MpPeUIOKEHUEM, Yallle BCero MMeeT MacCHBHYIO
(opmy (to be used, to be produced u T.i.). Hanpumep:

The Gross National Product per head  Banopsiit HalmoHaTBHbIH MPOYKT Ha

is an important characteristic to be JIYIlly HaceJeHUs] — 3TO BaXHast
considered in determining living XapaKTepUCTHKA, Komopas donxc-
standards. HA NPUHUMAMbCA 60 BHUMAHUE TIPU

ornpe/ie/leHHH YPOBHSI XU3HH.

3. UHOUHUTHBY COOTBETCTBYET B PYCCKOM SI3bIKE OTpeAeIUTEIbHOE
NpUAATOYHOE MpeUIoKeHHe, HauMHAIOLLeecsl CIOBAMHU KOMOopbli Mo-
ocem. CKazyeMoe TaKoro MPHAATOYHOTO TMpeIOXKEHHsT 0603HayaeT
NeicTBHE, KOTOPOE MOXHO MPOM3BECTH C OMpelesisieMbIM CYLIECTBH-
TeJbHBIM. UHGUHUTHB MMeeT, KaK MpaBuiio, naccupHyo ¢opmy. Ha-
npumep:

To raise the living standards of popu-  [ToBbllLieHHEe KXNU3HEHHOTO YPOBHS

lation is the goal to be only reached HaceJIeHUs] — 3TO Lejb, KOmopyio
under conditions of economic MOICHO OOCMUHb TOJILKO B YCJIOBH -
growth. SIX 9KOHOMHUYECKOTO pOCTa.

Tpenuposounoe ynpaxcnenue

VYKaxuTe, B KAKHX NPe/I0KeHHAX HYXKHO YOTPeOHTh CJI0BO «K0mopsii» NPH NepeBo-
e HX Ha PYCCKHIl A3bIK.

. Depreciation decreases amounts to be consumed and invested.

. The firm should change its production cycle to lower costs.

. Too high prices of resources to be used in production is the problem of
many enterprises. -

4. Governments borrow money from firms and individuals to finance their
spending.

. When people lose jobs, they do not immediately make a decision to cut
down consumption.

w N

w

§ 17. Ipe/uioKeHus ¢ BBOASAIIMM CJI0BOM there

Bbl yXe 3HaeTe, 4TO B coueTaHHsX there ¢ rarosiom to be B pasHbIX Bpe-
MeHHbIX popmax (there is, there are, there was, there were, there will be, there
has been u T.1.) ciioBo there caMoCTOsITeILHOTO 3HAaUEHHSI HE MMEET, U Bce
coyeTaHHe MepeBOAUTCS LIEJIMKOM CIIOBaMM ecmb, umeemcs, Obur, umencs,
6ydem n T.n. Hanpumep:
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There is a new store in our street. Ha Hauueii yauie ecms HOBbI Mara-

3MH.

There are various forms of money. Hmeromea paznuyHble GopMbl ae-
Her.

Some years ago there were a lot of HeckonbKo JIeT Ha3al B MMpe cyle-

command economies in the world. ¢meoeano / umMeaocs MHOTO CTpaH
: ¢ MJIaHOBO# 9KOHOMHKOIA.
There will be a sale in this supermar- B 3TOoM cynepMapkere 6ydem pac-
ket. npojaxa.

Ho c/1oB0 there MOXeET cOeTaThesl He TOIBKO C IJ1arosioM to be, a Takxe
¢ MOZIBHBIMU H HEKOTOPHIMH ApYrMMH raronamu: should, must, can, may;
exist, come, live. TIpi 9TOM Ha pyccKuMil sI3bIK NepEBOAHTCS TONILKO raros.
Hanpumep:

There may be a fall in price for the B Gnuxaiiem 6yayieM modgjcem npo-

good in the near future. uzolimu TMajeHHe LEHbI Ha 3TOT
: TOBap.
There exist different forms of business ~ Cywecmeyrom pa3nnyHbie HOPMBI
organization. OpraHM3alMU MPeANpUATHI.

[naros, ynorpe6isieMblil mocie cjioBa there, MOXeT 6bITb B TACCUBHOM
¢opme. Hanpumep:

There were applied several fertilizers
in those areas.
unu
There were several fertilizers applied
in those areas.

Ha Tex miowansx 6HOCUAOCb HE-
CKOJIbKO Y100peHHiA.

Ec/u B Npe/UIoXeHNUH ¢ BBOIILHUM CJIOBOM there nMmeeTes elle U Hape-
yue there (mam), T0 OHO ynoTpebIsieTcsl B KOHIIE. Hanpumep:

There were several fertilizers applied  Tam BHOCHJIOCH HECKOJIbKO yao6pe-
there. HUH.

Tpenuposounoe ynpaxcnenue
VKa)HTe, B KAKHX NPE/UIOKEHHsIX c10BO fhere HYXKHO NepeBeCTH C/I0BOM mam.

1. There exist different forms of property there.

2. There are consumers with different needs and opportunities.

3. There must be found a new practice of applying fertilizers there.
4. There lived very primitive tribes on those islands.
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§ 18. 3navenus ciosa one

Cn0BO one MOXeT ObITh:
1) uncnurtenbHbIM 0dun. Hanpumep:

One of the most important tasks now  Odnoil U3 caMbiX BaXHBIX 3a1a4 Ceii-
is transportation of these goods. qac sIB/seTcs TPaHCIOPTUPOBKA
3TUX TOBApOB.

2) 3aMecTHTesIeM paHee YIIOMSIHYTOTO CyLIECTBUTEILHOTO. B 3TOM cyuae
CJIOBO One He MepeBOAMTCS] WIIM «BOCCTAHABIIMBAETCS» CYILIECTBUTEIBHOE,
KoTopoe one 3aMeHsieT. Hanpumep:

I don’t like this method, let’s use an-  Mgue He HpaBUTCA 3TOT METOJI, 1aBaji-
other one. Te UCTIO/Ib3yeM Apyroit (Memod).

3) opMasIbHBIM TTOUTEXALUNM, €CJIK OHO CTOMT MepeJl I71aroJioM B JIHY-
Ho#t ¢opMe. B aTOM ciyyae ciioBo one He nepeBoautcs. Hampumep:

One economizes by buying large 3Skowomam, nokynasi 60blune KOJIH-
amounts of goods. YyecTBa TOBapa.

Kak ¢opmanbHoe 1momiexalilee cl0BO one IIHPOKO YMOTpeGasieTcs: ¢
MOJaJIbHBIMM TJIaroJlaMu, rae nepeBoaUTCs CeAyIoInM o6pa3om:

must
one has to » Hyocro, Heobxodumo
is to

one { should } HYXCHO, caedyem
ought to V. 3 4

{ can }
one MOXNCHO
may

Hanpumep:

One should know the difference be-  Credyem snams pasuumy mexay 3Ti-
tween these systems of marketing. MH CHCTEMaMH cObITa.

4) cnoBocoyetanue one thing nepeBoaMTCS CIOBOM 00HO.

§ 19. 3nayenns ciosa it

MecToumeHHe it MOXET HMETh pa3Hble 3HaUEHHUS U BbITOTHATh Pa3iny-
Hble (DYHKUHMH B npeuioxeHuH. OHO MOXET ObIThb:

1) TMYHBIM MECTOMMEHHEM B MMEHHUTEJIbHOM Naznexe. B aToMm ciyyae Ha
PYCCKHI SI3BIK OHO MEPEBOAMTCS MECTOMMEHHSMH OH, oHa, oxo. Harnpumep:
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This good is in great demand as it is DTOT ToBap MOJb3yeTcs GOAbLIMM
of high quality. CMpOCOM, TaK KakK OH BBICOKOTO
KauecTBa.

2) yKasaTe/IbHBIM MECTOMMEHHEM CO 3HAYEHHEM «3TO». Hanpumep:
It is the best auto fuel. Hmo nydliiee aBTOMOOHIbHOE TOTUTHBO.

3) hopMasIbHBIM MOUTEXALUMM B Oe3/IMUHBIX MPEIOKEHUAX; Ha PYCCKHH
g3bIK He nepeBoauTesi. Hanpumep:

a) Itiscold. a) XosonHo.

b) It is necessary to research this 6) Heobxonumo uccnesoBath 3TOT
market. PBIHOK.

c) It is desirable that the technology ) XenatenbHo, YyTO6bI TEXHOJIOTHS
be improved. 6b1J1a ycOBEpLIEHCTBOBaHA.

06 3THX MPELIOXEHUsIX CM. § 26.

4) 4acTbiO YCHJIMTENIbHOM KOHCTPYKLHUH it is ... that, mepeBox KOTOpPOiA
HayMHaeTcsl CI0BOM umerHo. Hampumep:

It is this method of analysis that yield-  //menno 3TOT MeTOd aHalM3a Aaj
ed best results. HauJIyylline pe3yybTaThl.

06 ycHIUTe/IbHOM KOHCTPYKLMHU cM. § 27.

§ 20. UncpuuMTHBHAS KOHCTPYKIMSI «CJI0XKHOE NOojUIexKallee»

DTa KOHCTPYKLMSI CTPOUTCS TIO Clleflyloleil MOIeH:

IMopnexainee + Ckasyemoe * NupuanTH
(cyluecTBUTEIbHOE (rnaron B hopMme
WJIN MECTOUMEHHE CTpafaTesIbHOro
B UMEHUTEJIbHOM 3ajiora)
najiexe)

B KauecTBe cKa3yeMOro B 9TO KOHCTPYKLIMHU MCTIONB3YIOTCS TAKHE [1aro-
Jibl, KaK: to know — 31ams, to say — 2060pums, to think — dymams, to believe —
noaazame, to consider — cuumams, norazams, paccmampugams, to expect —
oxcudams, npeo; mb, to report — coobuiams, to suppose — npednoaazams,
to find — Haxodumes, o6Hapyycusamo, to assume — npednonrazams, donyckams,
to presume — nonazams, donyckamo. Harnpumep:

This firm is said to receive high prof- 1) 3ra dupma, KaK roBopsrt, nojay-
its. yaeT 60JIbILHE MPUOBLIH.
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This new business was believed to im-
prove the situation in the market.

This practice has been found to re-

quire new capital investments.

2)

2

~

2

~

ToBopsT, 4To 3Ta hupma noayya-
eT 6osbLINE MPUOLUIH.

DT0 HOBOE NMpEANPHsITHE, KK M0-
Jlarau, YAyJlIuT MoJI0XKeHHe aej
Ha pbIHKeE.

IMonaranu, 4TO 3TO HOBOE Mpe/-
NpUsITHE YIYYLIUT TOJOXEHHE
JleJ1 Ha pbIHKe.

DTOT NpUEM, KaK YCTaHOBJIEHO,
noTpebyeT HOBBIX KalUTAJIOBIO-
KEHUM.

YCTaHOBNIEHO, YTO 3TOT MpHEM
NoTpebyeT HOBBIX KalMTaJIOBJIO-
KEHUH.

CrenoBatebHO, HH(UHUTHB B aHITIHICKOM MPEUIOKEHHH, ColepKa-
1IEM 3Ty KOHCTPYKLHMIO, CJIe/IyeT MepeBecTH CKa3yeMbIM, a CKa3yeMoe aHr-
JIMHCKOTO Mpe/UIOXeHUsT — IM60 BBOAHBIMH CNIOBaMH (Kak u3gecmro, Kax
cuumarom W T.J1.), 160 HeornpeaeeHHO-THYHBIM MPEUIOKEHHEM C Moce-
NYIOILUM COIO30M 4mo (U36eCmHO, YMO ... ; CHUMArm, 4mo ... U T.11.).

Tpenupogounoe ynpaxcnenue

VKaxHTe, B KAKHX NpPeI0KeHHAX HMeeTcs KOHCTPYKUHSA «CJIOXKHOe NMoIexallee».

O

dards are measured.

. Labour, machinery, raw materials, energy are known as inputs.
. Labour, machinery, raw materials, energy are known to be inputs.
. The Gross National Product per head is considered when living stan-

4. It was supposed that the transportation problems of the firm would be

solved in the near future. *

w

. Every producer is supposed to study the market carefully before starting
the production of new goods.

6. Taxes are assumed to redistribute incomes within an economy.

§ 21. UHHHHTHBHAS KOHCTPYKIIHSA «CJIOXKHOE MO/uIexKalee»
TIPH CKA3yeMOM B JIeHCTBHTEJILHOM 3aJiore

KOoHCTpYKLMS «Cll0XHOE Moulexalliee» yrnoTpe6sieTcs: ¢ psioM r1aro-
JIOB M BbIpaXXEHHH, BKJIIOYAIOILUX [71aroJ1 B IeHCTBUTEIbHOM 3aJ10Te, @ HMEH-
HO: to seem, to appear — kazamuscs (WX MOXHO TaKXe TMepeBOAUTH BBOIHBIM
CJIOBOM no-sudumomy), to prove, to turn out — oxazamescs, to happen — cay-
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yamwca, to be likely — eposmHo, to be unlikely — manoseposnHo, 6pa0 au, to
be certain, to be sure — HecoMHeHHO, HABEPHAKA, 6e3ycnosro. Hanpumep:

This company proved to contribute a  Okasaaoce, 4TO 3Ta KOMNaHHUs €12~

lot to the pension fund. eT GOJIbILIME B3HOCHI B 3TOT TEH-
CHOHHBIN (hOHI.

Unemployment benefits are unlikely Bpsd au noco6ust no 6e3paboTulie

to serve as incentives for men to GyayT CIOYyXWTb CTHMYJIOM UL
look for jobs. MOMCKOB paboTBI.
Progressive taxation seems to be the [IporpeccuBHoe HaJIOroob10XeHHe,
most wide-spread. no-euduMomy, CaMoe pacrpocTpa-
HEeHHoe.

Tpenupogounoe ynpaxcHenue
VKaknTe, B KAKHX NPE/UIOKEHHAX HMeeTCs KOHCTPYKLS «C/I0XKHOe Mojuiexaiee» .

1. It appears that electronic commerce is one of the most developed mar-
kets. i

. Rapid introduction of credit cards all over Russia is unlikely at present.

. New banking services seem to come into life rapidly.

. Positive economics is sure to play an essential part in social life.

. High tech industries prove to bring in a considerable share of national
income in the USA.

w AW

§ 22. UnUHATHBHAS KOHCTPYKLMS «CJIOXKHOE JI0TIOIHeHHe»
TpeUioXKeHHe ¢ 3TOil KOHCTPYKLHMEH CTPOUTCS MO ClIeAyIOlLeH MOfeTH:
I 11 111

IMoanexamniee + Ckasyemoe + CioxxHoe 010 IHeHHe
(rmaron B popme (cylLecTBUTEJIbHOE HITH
JIeCTBUTEIbLHOTO MeCTOMMeHHEe B OOBEKTHOM
3aj1ora) nagexe + MHGUHUTHB)

KOHCTPYKLIMSI «CJIOKHOE IOTIONHEHHE» YTIOTPeOIIsIeTCsl OCJIe CKasyeMo-
0, BHIPAXEHHOTO CJIEAYIOLIMMH TJ1arojlaMu: would like, to want — xomemeo;
to know — 3namo; to think — dymams; to believe — cuumams, nonaecame; to
consider — cyumams; to suppose — nonazams, c4umams; to presume — noaa-
2amv, donyckams; to expect — oxcudams, npednonazam; to find — Haxooums
W HEKOTOPBIX APYTHX B A€iCTBUTEILHOM 3aJloTe.

Ha pyccKuit 13bIK «CJIOXHOE JOTNONHEHNE> NIEPEeBOANTCS NPHAATOUHBIM
NIPE/UIOKEHHEM C COI03aMH 4mo, 4molbi, IPU 3TOM WHOUHUTHB AHTIHI-
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CKOTO MpeUIOKEHHS MMepelaeTcsl CKa3yeMbIM PyCCKOro npemuioxeHus. Ha-

npumep:

Some economists consider minimum HekoTopble 3KOHOMHUCTEI noaazarom,
wage to reduce jobs for unskilled

workers.

YTO MUHUMAAbHAA 3apabomHasn
naama ymeHswiaem KOJUYECTBO
paGouMX MecT Wisi HeKBAIHGDHU-
LIMPOBAaHHBIX PaGOTHUKOB.

Tpenuposounoe ynpaxcnenue

YKaxuTe, B KaKHX npej

MoJIHeHHe».

X HHHHHTHB BXOJHT B KOHCTPYKIHIO «CI0XKHOE /10~

1. Economists suppose economic growth to lower unemployment rate rapidly.
2. The sellers know these factors to influence consumers’ decision to buy.
3. The manager wants to employ three more workers.

4. The manager expects the workers will handle the new equipment carefully.
5. The manager expects the new equipment to increase productivity.

§ 23. Cnoxnble popMbl HHOHHHTHBA

B aHmIMiCKOM sI3bIKe HUMeeTCsl HeCKOIbKO (hopM HH(MHUHHUTHBA:

Active Passive
Simple to use to be used
Continuous to be using -
Perfect to have used to have been used

CrnoxHble hopMbl HHOHHUTHBA HCTONB3YIOTCS B HHOUHUTHBHBIX KOH-
CTPYKLMSIX «CJIOKHOE JOTMOJIHEHHE» U «CIIOXKHOE MOoUIexXalllee», a TakKe

nocjie MOJIaJTbHBIX J1arojoB.

B KOHCTpPYKUHMSIX «CTTOXHOE [OMOMHEHHE» H «CIIOXHOE TOoUIeXallee»
NaccUBHBIH HHOUHUTHB yroTpebsieTcs Ui 0603HAYeHUST IEHCTBUS, Ha-
NpaB/IeHHOTO Ha CYILEeCTBUTEIbHOE, obpa3sylollee JaHHYIO KOHCTPYKLHIO.

Hanpumep:

The manager expected raw materials
to be delivered in time.
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B 3TOM NpHUMEPE «CIOKHOE J0TIONHEH}E» COCTOUT U3 CYLIECTBUTEb-
Horo materials ¢ onpeneseHHeM raw W naccMBHOro HHQUHUTHBA to be
delivered. [leiicTBHe (10CcTaBKa) MPOW3BOAMTCS C ChIPbEM, T.€. €ro 10-
CTaBJISAIOT.

AHAIOTHYHO YrIOTpebieHHe MaCCHBHOTO MHOUHUTHBA B «CJIOKHOM MOAL-
nexaiuem». Hanpumep:

Raw materials are expected to be de-  OXuzatoT, 4To coipse Gydem docmag-
livered in time. /1eHO BOBPEMsI.

TlepdexTHBINH HHGUHUTUB 0G03HAYAeT AeHCTBHE, COBEPLIMBIICECH PaHb-
wie, YeM JeicTBUE IJlarojia-cKa3yeMoro. Hanpumep:

We believe the exchange rate to have Mpb1 aymaeM, 4To OGMEHHBIH Kypc

fallen. (ca09cHoe dononHenue) ynan.
The exchange rate is reported to have  Coo6uwalot, 4T0 o6MeHHBIH KypcC
fallen. (caoicHoe nodnexcausee) ynaa.

TMepdeKTHO-NaccHBHBII HHGUHUTHB 0603HAYACT IeHCTBHE, KOTOPOE YKe
COBEPIUM/IN C CYLIECTBUTE/IbHBIM, BXOMSILUMM B KOHCTPYKLIHH «CJIOXHOE
JIOTIOTHEHUE» WIH «CIIOXHOe Moulexaluee». Hampumep:

We found the prices for consumer Mpbl OGHApYXWJIH, YTO YeHbl HA 1O~

goods to have been raised. (cz05/c- TpeGHTeIbCKHE TOBaphl Gblal no-
Hoe JononHeHue) 8bIUEHDL.

The prices for consumer goods proved ~ Oka3ajioch, YTO YeHbl Ha oTpe6u-
to have been raised. (c10a1cHoe nooe- TeJIbCKUE TOBAPBI 66111 NOBbIUUEHD.
Jrcauyee)

[pono/mkeHHBIA HHOUHUTUB 0603HAYAET UINTENIbHOE HE3aKOHYEHHOe
Jie}icTBUE, TPOMCXOJIsilliee OMHOBPEMEHHO C IEHCTBUEM, BBIPAXAEMbIM CKa-
3yeMbIM. Hanmpumep:

The newspapers report prices on the Ta3eTbl coo61aioT, YTO LEHbI Ha
Stock Exchange to be fluctuating. hoHnoBOI GUpXKe Konrebaromes.
(caoocHoe dononrerue)

Prices on the Stock Exchange are re-  Coo61LaioT, 4TO LeHb! Ha GOHIOBOM
ported to be fluctuating. (croocHoe 6upxe konebaromes.
noonedcauyee)

CrnoxHble GopMbl HHOUHUTHBA LIMPOKO HCTIONB3YIOTCS ¢ MOAAJIBHBIMH
rJlarojiamMu.

IMaccuBHBIH MHOUHUTHB 00O3HAYaeT JeHCTBHE, KOTOPOE MOXET WIH
JIOJDKHO TIPOM30MTH ¢ ToiexalnM. Hanpumep:
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The price can be raised in the near LleHy moeym nodnams B 6nvKaiieM
future. 6ynyuieM.
Revenues have to be raised. Jloxonbl dondicHst Obimb yeeauveHsl.

[NepdbekTHBIN MHOUHUTHB MOCIE MOAATBLHBIX [JIaroJIOB YNOTpebJiseTcs
MO OTHOLUEHMIO K IEHCTBUSIM B MPOLIOM M NMPHIAET COYETaHHIO MOIAb-
HOro r1arosa U MHGUHUTHBA 0coBOe 3HAYEHUE B 3aBUCUMOCTH OT MOAAJIb-
HOTO rJ1aroa:

1. Can / could + nepdexTHbI HHGUHUTUB 0603HAYAET IEHCTBHE, KOTO-
poe MOIJIO MPOU30MTH, HO HE MPOU3OLLIO (ynylyeHHas eozmoxcHocms). Ha-
npumep:

The firm can have earned more prof- ®upma mozaa noaywums Gonblue
it. NpUOBLUIH.

2. May / might + nepdekTHbI# MH(UHUTUB 0003HAYaeT AeiCTBHE, KO-
TOpOE, BO3MOXHO, HMeJIO MECTO B MPOLLIOM (Hebonbuas cmenexs yéepeHHo-
cmu). Hanpumep:

The factory may have run out of its  Boamoocro, Ha dabpuKe KoHuuaucsy
supplies of raw materials. 3amnachl Chipbsl.

3. Must + nepdheKTHbIi HHOUHUTHB 0603Ha4aeT AeHCTBHE, KOTOPOE, TOJDK-
HO ObITh, UMEJIO MECTO B POLLIIOM (6oabwias cmeners yeeperHocmu). Hanpumep:

The exchange rate must have fallenby K Tomy BpeMeHM 0GMEHHbIN Kypc,
that time. dondcHo Gvims, yXe ynan.

4. Should / ought to + nepdekTHbIH MHGUHUTUB COAEPXHT YIPeK OTHO-
CUTEJIbHO J1eiiCTBHS, MPOU3BeAeHHOro B npounutoM. Hanpumep:

The government should have adopted [TpasuiTesbcTBY credosano 6ot npursme
clear agricultural policy years ago. YeTKYIO arpapHylo MOJIUTHKY elle
HECKOJILKO JIET TOMY Ha3ajl.

3HayeHHe MOJAJIBHbIX [J1aroJioB ¢ Hde)CKTHO-HaCCHBHHM HHq)HHMTPI-
BOM OTJIHYAETCSl OT UX 3HaYeHHs € MepheKTHBIM HHOHHHTHBOM JIUILb TEM,
4YTO OHHM 0003HaYalOT AeHCTBUE, KOTOPOE COBEPLLIAET HE CaMO MoUIexXallee,
a IeCcTBHE, KOTOPOE MPOUCXOAUT C HUM. Hanpumep:

Money must have been used as a me-  JleHbru, doaxcHo Gbimb, ucnonb3o8a-

dium of exchange for hundreds of AUCh KaK CpelcTBO oOMeHa B Te-
years. YeHHE COTEH JIeT.

The equipment ought to have been [laBHO credosano 3amenums 310 060-
replaced long ago. pyIOBaHHe.
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MomanbHbie FIarojibl HCMOMB3YIOTCs C MPOIOKEHHBIM HHOUHUTUBOM,
MpU 2TOM UX 3HAUEHMUSI ClIelyIoIHe:

1. Can /may + MpOAO/KEHHbIH HHOUHUTHB o0603HayaeT UIMTEIbHOE
JeficTBMe, KOTOPOE, BO3MOXHO, HMeeT MECTO B HACTOSILUMA MOMEHT (He-
Gonvwas cmenens ysepenrnocmu). Hanpumep:

The bank may be trying to accumu-  baHK, 603M0JcHO, neimaemcs HaKO-
late funds for a major loan project. MUTh hOHbI V1S GO/IBILOTO 3aiiMa.

2. Must + NpoaoJKEeHHBIH MHPUHUTHB 0603HayaeT UIMTEbHOE AeH-
CTBME, KOTOPOE, JIOKHO ObITh, TPOMCXOAUT B HACTOSILICE BPEMSL (6onbwasn
cmenens ygepernocmu). Hanpumep:

The price of the national currency llena HallMOHAIBHOM BTIOTHI, 001-
must be falling. JHCHO Oblmb, nadaem.
Tpenuposounoe ynpajcienue

VKaxkuTe, B KAKHX NpeJ, X HHHHHTHB HYXKHO niep Th CKAa3yeMbIM B NPO-
[e/ieM BpeMenH.

1. This method is believed to have been introduced some years ago.

2. These data have been found to be unreliable

3. The wage must have been raised.

4. Households were found to be the ultimate suppliers of capital for an
economy.

5. The government was reported to have raised more taxes.

§ 24. YesioBHble npeIoKeHHst

VCIIOBHbIE MIPEUIOKEHHS B AHTIIMIHCKOM sI3bIKE BBOISITCS coto3amy if —
ecau, provided — ecau; npu ycaoguu wmo, unless — ecau He. (Kax BBl 3HaeTe, rociie
5THX COI030B Gy/Iylliee BpeMsl [JIaroJia 3aMeHsieTcs Hactosiunm.) Hampumep:

If labour resources are used properly, Ecnu Tpynosbie pecypchl 6ydym uc-

labour efficiency will grow. NnoAb308aMbCA NPaBUILHO, TIPOU3-
BOIMTEJIBHOCTD TPY/a BO3PacTeT.

The accountant will prepare the bal-  Byxrantep MoArotoBuT GalaHCOBbIiH

ance sheet, provided the depreci- OTYET MPH YCIIOBHH, YTO aMOPTH-
ation of the assets is calculated. 3awust (hOHI0B Gydem paccHumana.

EcJIM Xe B [JIaBHOM TNPE/UIOXeHHH yrioTpebusiiotest riarosbt should win
would, a B YCJIOBHOM TpPHIAaTOYHOM MPEUIOXEHNH CKasyeMoe yrnoTpebie-
HO B MPOCTOM MpOLIE/LIeM BPEMEHH, TO Ha PYCCKHIl sI3bIK W IJIaBHOE H
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NPHAATOYHOE TPeUTOKEHHS TIepPeBOITCSI ¢ YacThllel 6br. Takue npeuio-
XKEHMSI OTHOCSITCSI K HAcTosIeMy Wi 6yayuieMy BpemeHu. Hanpumep:

If we applied new highly efficient equip-  Ecnu MbI ucnoassoeanu 6si HoBoe Bbi-

ment, we would decrease the pro- cokoadexTHBHOE 060pyIOBaHueE,
duction cost. Mbl CHU3UAU Obl CE6ECTOMMOCTD.
The accountant would prepare finan-  Byxrantep nodzomogun 6t GpuHaHCO-
cial statements more quickly if he Bble OTYETBI HaMHOTO GbIcTpee,
had the necessary computer pro- €c/IU OH umen Gbl HEOOXOOMMYIO
gramme. KOMIIBIOTEPHYIO TPOrpaMMy.

Korzna cioxHoe npeaioxeHue ¢ YCIOBHBIM MPUAATOYHBIM MpeIOXKE-
HUEM OTHOCHMTCS K MPOLLJIOMY, TO B [JIaBHOM NPeUIOXKEHUH NOCJIe IJ1arojioB
should nan would ctout nepdekTHbI HHGUHUTHB, a B YCIIOBHOM TpELIO-
XeHHUHM cKasyeMoe ynoTpebnsiercst B Past Perfect. Hanpumep:

If they had used double entry book-  Ecsiu oHu ucnoas3sogau 61 iBoitHyIo
keeping system, they would have cHcTeMy OyXrajaTepcKoi 3amucu,
easily found the error in balances. OHH JIETKO 06Hapycunu Obl OIING-

Ky B GanaHcax.

Tpenuposounoe ynpaxcnenue
VkaxuTe, KaKHe NPeI0KEHHsA NepeBOATCS Ha PYCCKHil A3bIK ¢ YacTHUeH bl

1. One should know the method used for ealculation of depreciation if he
is to prepare a balance sheet.

2. If this system of management proved to be effective, they would adopt it.

3. Much information can be obtained from bookkeeping records provided
they are kept well.

4. Unless they meet all liabilities in time, the business will dissolve.

5. If they had used the latest scientific achievements, they would have got
higher profits.

§ 25. Henoinble npuaaTounble Npe/ioKeHHs

Ipynmna cnoB, cocrosiast U3 coiozoB when, while, if, until, unless u T.o. u
NpHYacTHsl, MpHaraTeJIbHOro u (peaKo) CylleCTBUTEJIBHOIO, pacCMaTpH-
BAalOTCSl KaK HeMoJIHble MpUaaTouYHble npemutoxenus. Hanpumep:

When carried out last year, the experiment showed good results.

3aech onylieHo nouiexatiee (To Xe, YTO H B IABHOM TPeUIOXEHHH —
the experiment u BcnomoraresibHblIi 1aros was). [Tpu nepeBoe Ha pyccKuii
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SA3BIK MOJUIeXallee BOCCTaHaB/IMBAETCA: «Koeda 3xcnepumenm NpOBOAKICS
B MPOLLIOM FOAY, OH NoKa3ajl XOpolline pe3yabTaThi».

Tpenupogouroe ynpasxcHerue
VKakHTe, B KAKHX NPE/UI0KEHHSAX HMEIOTCSl HemolHble NPHIATOHbIE MPE/LIOKeHHA.

1. If studied thoroughly, market forces can help to increase profits.

2. Ifthe economist studies market forces, he is interested in consumers’ demand.
3. If changed, market factors result in demand changes.

4. When prices remain unchanged, an increase inincome makes people buy more.
5. Unlessentirely reliable, information cannot make a basis for sound decisions.

§ 26. Tpenoxenns THna It is necessary that ...

B aHIIMICKOM $sI13bIKE MOCIIe MPeUIOXKEHH, BIpaXaloLIHX COBET, peKo-
MeHJIaluU, HeoBXOAMMOCTb, XeJlaTeJIbHOCTh U T.II. (it is necessary, it is
important, it is desirable, it is advisable, it is not necessary, it is encouraging, it
is not impossible 1 T.11.), B TNPHIATOYHBIX MTPETOKEHUSX, BBOAUMBIX COI030M
that, gopMa cKa3yeMoro inG0 coBrafaeT ¢ HHGHMHUTHBOM (HO He UMeeT Yya-
CTHLIBI to), TM60 cOCcTOUT U3 rarosia should + HHOUHUTHB (6e3 yacTuLbl to).

Ha pycckuit s13bIk 06e (HOpMbI I1€peBOISTCS [J1arojioM B MpoLIeaieM
BpeMeHH, a colo3 that — coroom umoGer. Hanprmep:

It is important that the plan be fulfilled

in time. Baswcro, umobbl TIIaH Gbin 8bINOAHEH

und BOBpEMS.

It is important that the plan should be
fulfiled in time.

It is necessary that our engineer take  Heo6xo0umo, ¥moGel Halll HHXeHep
part (uau should take part) in this npuHsa yyacmue B 3TOM pabore.
work.

TpenupogoHnoe ynpaxycHenue

VKaxuTe, B KAKHX Npe/UIOKeHUsX that nep TCS 6

1. He said that it was necessary to buy a new computer.

2. It is recommended that a new plan should be developed.

3. They said that the new computer would be used for data processing.

4. Tt is impossible that all these calculations be made in time.

5. It is necessary to draw up a plan that will distribute work to be done on
the farm throughout the year.
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§ 27. YenaurensHas KOHCTPYKUMA It is . . . that (who)

JlaHHast KOHCTPYKLIMST CITY>KMT [U1SI CMBICJIOBOTO BblJIE/IEHUS OHOTO YjleHa
NpeUIoXKeHUs! (MoUIexXallero, J0MoTHEH s UK 06CTOSITENLCTBA).
It is (was) + BbigensieMoe cioso + that (who) ...
Ha pycckuii 13bIK 3Ta KOHCTPYKLMSI MEPEBOAUTCSI CO CIIOBOM UMEHHO.
Hanpumep:

It is this new system of management  /menro 3Ta HOBasi CHCTeMa yrpaB-

that gave the best results. JIEHUs! lajia J1yyliue pe3yabTaThl.
It is the accountant who prepares the  Mmenno Gyxranrtep MoaroTasjauBaeT
balance sheet. 6aJlaHCOBBIH OTYET.

Tpenupogovnoe ynpaxcrenue

VKakuTe, B KAKHX NPe/UIOKEeHHAX YnoTpebseTcss yCHIHTebHasi KOHCTPYKIMS.

1. It was the issued stocks that allowed the company to accumulate the
necessary money for the new project.

. It is necessary that we take an inventory of the capital assets.

. It is the law of supply and demand that influences the retail price.

. It is essential that they keep accurate records of every transaction.

. It was our director who spoke about the losses of the company.

wm AW

§ 28. 3nayenus cioB that u those

Cnosa that u those MoryT ynotpe6isitbesi:
1. Kak ykasare/ibHble MECTOMMEHHSI B 3HAYEHHUH «TOT», «Te». Harnpumep:

That method is more reliable than the  7om meTon HanexHee, YeM CTapblid.
old one.
2. Kak 3aMecTHTeJIM paHee YIIOMSIHYTBIX CyIlleCTBUTeNbHBIX. B 3TOM citydae
OHM YacTo ynoTpebsioTes ¢ mpeioroM of U Ha PYCCKHIA SI3BIK TMepeBOAsATCS
TeMH CyLIeCTBHTeIbHbIMMU, KoTopble that u those 3amensiioT. Hanpumep:

The goods sold in the market are of ToBapsl, npoaaBaeMble Ha PHIHKE,
lower quality than those of our HMeloT GoJiee HH3KOEe KayecTBo,
company. YyeM moeaps Halle KOMMaHUH.

3. That ynotpe6asieTcst [Uisl NPUCOEAMHEHHsI MPHAATOUHBIX MPeEUTOXe-
HUii U MepeBOANTCS COIO3HBIM CIIOBOM Komoputi. Hanpumep:

A consumer prefers the good that has  TToTpe6uTesnb npeanoynTaeT ToBap,
high quality and a reasonable Komopbili 06J1alaeT BbICOKUM Ka-
price. YeCTBOM M MMEET Pa3yMHYIO LIEHY.
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4. That ynoTpe6seTcs [Ulsi IPUCOEIMHEHHST TIPHAATOUHBIX MPE/UIOXKe-
HUiA U nepeBoauTCs colo3oM #mo. Harnpumep:

It is well-known that the market price  Xopolo M3BECTHO, 40 PbIHOUHAs
is regulated by the law of supply LIleHa peryJIMpyeTcst 3aKOHOM CIpo-
and demand. ca U MpeUIoXeHHs.

5. That ynotpe6sieTcst KakK 4acTh YCHJIHTEIbHOM KOHCTPYKLHH Itis ...
that. Hanpumep:

It is a reduction in incomes that in-  //mexxo yMeHbllieHHUE JOXOMOB MNO-
fluenced the quantity of the goods BJIMSJIO Ha KOJIMYECTBO MOTPed-
consumed. “JisieMbIX TOBAapOB.

6. That ynotpe6sieTcsl B Npe/UIoXeHHsIx Tuna It is necessary ... that u
TMepeBOIMTCs COl030M umobsl. HampuMep:

It is necessary that all data be pre- Heo6xomnMo, umobs: Bce NaHHbBIE
pared in time. 6bUIN MOATOTOBJIEHBI BOBPEMSI.

§ 29. KonBepcus

Koupepcusi — 370 crnoco6 o6pa3oBaHHsi OAHOM 4YacTH peyu oT Zpyrow
6e3 go6apieHHs cyGHHKCOB U PUCTABOK U 6€3 M3MEHEHUS OCHOBHOM hop-
Mbl ciioBa. Hampumep:

[naron CyliiecTBUTEIbHOE
to use — ucnoavzosams use — UCnonb308aHue
to increase — ygeauuusams increase — yseauyenue
to produce — npouszeodums produce — npodykmol, u3deaus
to effect — aauameo effect — ausnue

il

Tpenupogounoe ynpaycuenue
VKa)KHTe NPe/LIoKeHHsl, B KOTOPBIX BbUle/ieHHbIe CJI0BA SIBSIOTCS [1Aro1amH.

1. Government regulations should be in the interests of society.

2. These calculations demand reliable data.

3. Market prices depend on the way the law of supply and demand works.

4. The problem that interests most economists is the proper dose of gov-
ernment intervention into the economy.

. Price increases lead to the decrease in the quantity of the goods sold.

. A change in demand takes place when an individual’s income in-
creases.

N n
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§ 30. Haubosee pacnpocTpanenHblie cayxeGHble ci0Ba

although — XoTsl

as — TaK Kak; KOT/a; 1o Mepe TOro Kak; Kak

as well as — TaK Xe KaK u

as soon as — KaK TOJIbKO

as long as — J10 TeX Mop noka

as ... as — TaK Xe ... KaK; TaKo# Xe ... KaK

as ... as possible — KaK MOXHO ...

not so (as) ... as — He TakK ... KaK, He Takoif ... Kak

as to / for — YTO Kacaercst

S0 as + MHGUHUTHB — TaK 4To6bI

the same as — TaKo# Xe Kak

after — [rocsie TOoro Kak (kak npeodnoe after osnauaem
«11ociie»)

because — MOTOMY YTO

because of — u3-3a

before — JI0 TOTO KaK (kak npedaoe before oznauaem «10»)

for — TaK Kak; ubo (kak npednoe for osnauaem «uns,
3a, B TeYeHHe»)

if — €CJIH; 1

provided, providing (that) — npu yciosuu (4to)

since — 1) TaK KaK
2) ¢ Tex Mop Kak (kak npedaoe since ozHauaem «c»)

though — XOTs

unless — €CJIM ... He

until — J10 TeX MOop TMoKa ... He

when — Korza .

whether — "

while — B TO BpeMsl KakK, Koraa

both ... and — KaK ... TaK M; M ... ¥

either ... or — WM ... Wi, 1u6o ... 1u6o

neither ... nor — HH ... HH

the + cpaBHMTeNbHAs CTeMeHb ..., the + cpaBHUTeNbHAS CTeMeHb
— YeM ..., TeM

§ 31. HanbGosee ynorpedureibhble cydHKCHI H IPHCTABKH
CyddHKcbl cyniecTBHTeIbHbIX

-er, -or — seller (nponaseut), constructor (KOHCTPYKTOP)
-tion (-ation) — connection (coeanHeHue), consumption (notpe6aeHue) or-
ganization (opraHn3auusi), indexation (MHAeKcaLs)

-ing — accounting (otueTtHocTb), handling (o6paieHue)

-ment — development (pa3BuTue), government (NpaBHTEILCTBO)
-(t)ure — future (6ynyuiee), expenditure (pacxon)

-ance (-ence) — importance (BaxHocTb), dependence (3aBUCHMOCTB)
-ness — effectiveness (3¢ppeKTHBHOCTD), accurateness (TOYHOCTb)
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-ity
-th
-ship
-ism
-ics
-ist

-al
-able (-ible)

-ant (-ent)
-ive

-ful

-ic

-ous

-less

-en

-fy
-ize

-ly
-ward(s)

over- (ceepx)
post- (nocae)
pre- (do)

re- (6H06b)

activity (qesTenbHOCTD), utility (Mone3HOCTb)
strength (cuia), growth (pocr)

friendship (1pyx6a), relationship (B3aMMOCBSI3b)
mechanism (MexaHu3M), materialism (MaTepHaIn3m)
economics (3KoHOMHKa), physics (hu3nka)
economist (3KOHOMHCT), artist (XyI0XHHK)

Cydhdukebl npuaaraTeIbHbIX

national (HaMoHasbHBIH), industrial (TIpOMBILLTEHHBI)
changeable (n3meHuMBbIit), extensible (pacTsHKMMBIiT), con-
vertible (o6paTUMBbIit)

resistant (ycroitunssiit), different (pasnnyHbIH)

active (gesiTeIbHBII), competitive (KOHKYPHPYIOLLHif)
peaceful (MupHblit), useful (nose3Hblit)

basic (ocHOBHOI), historic (MCTOpHUECKHit)

famous (3HaMeHHTBIT), dangerous (OMacH»li)

useless (Gecrionesnslit), careless (HeGpeXHBIi)

Cyddukcsl riaroios

to weaken (0c1a6ssTh), to shorten (ykopaumnBatb(cs))
to intensify (ycunuBath), to simplify (ynpouars)
to realize (ocyLIeCTBJIATS), to stabilize (cTabMIM3NPOBATh)

Cy¢dukces! Hapeynit

practically (npakruyecku), entirely (TIOJIHOCTBIO)
forward(s) (srnepen), backward(s) (Hazan)

anCTKBKH C OTpHUATeJIbHbIM 3HaYeHHEM

unlimited (HeorpaHuueHHbI), to unfold (pa3BepThiBaTh)
disability (Hecroco6HOCTb), to disapprove (He 0100PsITb)
incapable (HecrocoOGHBI)

illegal (HeneranbHbIiH)

irrational (HepauMOHaJIbHBIH)

impossible (HEBO3MOXHBIH)

non-economic (BHEIKOHOMHYECKHIt), non-essential (Hecy-
1LIeCTBEHHBIH)

to miscalculate (ornMGUTHCS B pacyete), to misinform (1e3uH-
¢opmupoBathb)

to underestimate (HenooueHuTb), underdeveloped (cnato-
Pa3BUTbIH)

TIpucTaBKH ¢ Pa3HbIMH 3HAYCHHSAMH

to overestimate (riepeoLIeH!TD), to overpay (IeperiaynBaTh)
postwar (11oc/ieBoeHHbI#), postgraduate (acmupaHT)
prewar (10BoeHHBIH), prehistoric (10MCTOPHUYECKHiA)

to redistribute (nepepacnpenensTs), to resell (nepenpoaasars)
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KJIIOYU K TPEHUPOBOYHBIM YIIPA2KHEHUSAM

§4 -1,2,5
§5 —1-3),2-5),3—1) uin 4), 4-2)
§ 6 — npaBuTEILCTBEHHBIE YUPEXKIEHMUS; PETYTHPOBAHUE LIEH Ha YCITYTH /

obcay)KMBaHHE; rocy1apcTBEHHOE MJIaHUPOBAHME ; MEXaHU3M LIEHO06-
pa3oBaHMsl / LlEHOBOH MeXaHW3M; pa3MelleHHe / pacrpee/ieHue pe-
CYPCOB; PBIHOUHBII MEXaHH3M; YPOBEHb LI€H; pellleHUs], Kacalol1ecs
NPOM3BOACTBA U NOTPebIeHUsI; IUIAaHUPOBAHNE SKOHOMHKH.

§7 -2,3,5

§8 —-2,457,8

§9 —-2,4

§10-1,2,4

§ 11 — 1. O6uiMe MPUHLMIBI BCeX HALIMOHATbHBIX GAHKOBCKHX CHCTEM BO

MHOTOM Be3/le OIMHAKOBbI, a AeTA/IH Pa3IMYaIOTCs OT OHO#M CTPaHbI K
ApYyroit / B 3aBUCMMOCTH OT cTpaHbl. 2. Tak Kak JIAH MOTYT HCIOJb-
30BaTh YEKH KaK CPeJICTBO I1aTeXa, 0aHKOBCKUE CYeTa SIBJISIIOTCS JEHb-
ramu. 3. B 1986 roxy Tonbko 61% Bcex cemeit B Bennko6putaHnu nMe-
M GaHKOBCKME cyeTa, a OCTalbHble AEPXald HAIMYHbIE AeHbIH. 4.
Korna yBenuunBaeTcsi HaLMOHIbHBIIA 10X0O, OGBIYHO YBETHYHBAET-
cs1 obliee KOMYeCTBO caeoK. 5. Korna yBeMuuTCs BpeMs, oTpago-
TaHHOe paboTHHKaMH 1o Haiimy, BBIT Takke Bo3pacTteT.

§12 -(1)-1,3,56;(2)—1-3),2-1),3-4)

§14 -2,3,4,5

§15-2,5,17 §21-3,4,5 §25-1,3,5
§16 - 1,3 §22-1,2,5 §26 -2,4
§17 -1,3 §23-1,3,5 §27-1,3,5
§20-2,56 §24 -2,5 §29 -2,4,6



AHIJIO-PYCCKHI CJIOBAPH

VenoBHble COKpalleHHst

a — adjective — UM MpHiaraTesibHoe

ady — adverb — Hapeumne

¢j — conjunction — coi03

corr ¢j — correlative conjunction — MapHbiit col03

N — noun — MMs CYLIECTBHTEILHOE
prep — preposition — npewior

v — verb — raron

pl — plural — MHOXCCTBEHHOC YHCIIO

Liudps B KBaIpaTHIX cKoBKaX yKa3biBaioT HOMEpa YPOKOB, [i¢ C0BO BCTPEHACTCA B CI0BapHOM

MMHHMYME.

A

abroad (7] adv 3a rpanmlci, 3a rpaHKLly

accept 9] v npuHHMaThL

acceptance [13] n ofo6penue; npunATHC

access [16] n mocTyn; noaxox

accordance: in ~ with [13] B COOTBETCTBHH C YCM-JL.,
COrJIACHO YeMY-J1.

according to [13) prep cortacho Yemy-ii., B COOT-
BETCTBUM €

account [9, 14, 15] n pacuer, nosicyet; unit of ~
p cuer, ¢ blit OTHET;
3ammch (PMHAHCOBOI onepalii; capital ~ cuet
OCHOBHOTO KANMTA/Ia; CYET OCHOBHBIX (POHIIOB;
GasiaHc IBHXCHUA KanuTanos; chequing ~ ue-
KOBBIii BKJIAUL; current ~ TeKylLMit cueT,; income ~
cyeT 10X010B (npuGbLICit) 1 yOBITKOB; pl ~s 0T~
ETHOCTD, [ICIOBBIC KHUTH; ~s payable cyeta K
ornJiaTe, OXHIaeMble BBITUIATBI, ~S receivable
cuera 1€GUTOPOB, CUETA K NOJYYEHHIO, OKH-
JacMble MOCTYIUTEHHS; to Keep an ~ BecTH cueT;

accuracy [15] n TOYHOCTb, MPAaBHILHOCTD, TUIA-
TeNbHOCTh
accurate [15) @ TouHBIii, NPaBHIBLHBIN, TIIATEb-

HBbIH

accurately 15) adv TouHO, MpaBWIbHO, TLIATE/b-
HO, 6ezomnbouHo

activity [17] n xesTenbHOCTD; pl ACATEIBHOCTD,
JeiicTBHSA (6 onpedeaennbix 06aacmax); NoKasa-
TCH (8 IKOHOMUMECKUX ucc.udoua»dwix)

actual (9] a dakTHueckuit

actually (9] adv paxTHUeCcKH, Ha caMOM fene

add (7] v (to smth) 106aBATh, NpuGaBAATH (K He-
My-2.); ~ (up) [10] cknaabiBaTh

addition n npuGasnenue, nononHenue; in ~ (to it)
[11] B10GABOK; KpoMe TOTO; K TOMY Xe

3)a i

aid [13]) n nomoub

aid [13] v nomorath

adjust [12] v (smth to smth) npucnocabausate
(umo-a. K yemy -A.), peryMpoBaTh, yCTaHaBIN -
BaTh

to take into ~ b BO

account for (smth) [12] v o6bsicHsiTh (4mo-2.); that
~s for it BOT ueM 3TO OGBACHAETCS; HECTH OT-
BETCTBEHHOCTH (3G ¥mo-1.), CYXUTb [PHYH-
HOM (4e20-2.); COCTABJIATH, JOXOMMTL 10 (xa-
KOll-A. 8EAUNUHBL)

accountant [14] » oKkcrepT no aHau3y GanaHcos

lj [12) n perynup cor

adopt [11] v Th; to ~ a policy np Th
TIONIHTHKY

advantage [6, 13, 17] n npeuMyuiecTBO; rpesoc-
x0cTBO; to get / have an ~ over / of smb no-
GMThCA / MMCTh NMPEHMYLICCTBO HAL KEM-J1.;
absolute ~ [13] abconioTHOE NMPEHMYLIECTBO;

it OTYETHOCTH; K

H
BanHbI GyxraiTep; peBU30p, KOHTpoJIep

~ CPaBHHMTEJILHOE NPEHMYLIECTBO;
competitive ~ MPEHMYLIECTBO, OCHOBAHHOE HA

accounting [14, 16] n yuer; Th; P
KOC J16/10; AHATH3 XOIMHCTBEHHOM JICATEILHOCTH;
o cycle{period LUMKJL yueTa, YUETHBI nepHos;
financial ~ [16] ¢puHaHcOBas OTYCTHOCTD; Ma-
nagerial ~ OTHETHOCTD (UH(h
yus no u

KOHKYP: ; [17) Brirona, nons3a

affect [3] v (smth) Bo3ciicTBOBaTH, BANATL (Ha
umo-n.)

aggregate [7) @ coBOKynHHbIit, 0Bumit; ~ demand
COBOKYITHBII Cripoc (Ha éce mosapu u ycayau 6
IKOHOMUKE 6 KaKoe-mo onpedeieHHoe 6pemMs)
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allocate [1] v (smth to / in smb / smth) pasmentats,
pacnpeaenatb (umo-a. Komy-a. / kyda-a.); ac-
CUTHOBATh (4mo-a. KoMy-a. / Ha wmo-1.)

allow [13] v (smb to do smth) nossonsts, paspe-
watk (komy-a. derams umo-n.); to be ~ed to do
smth uMeTh paspewieHie aeaath YTo-1.

alongside 9] prep napsy c; Bmecte ¢

alter [11] v M3MEHATD, Mepeae/bIBaTh, MEHATH

alternative (4] a anbTepHaTHBIILII, ApYyrOit

although (6] ¢j xo1s; HeeMoOTPA Ha To, YTO

amount [4] 7 KOAMYECTBO; BEMYHHA; CyMMa; 0GBEM

annual [16] a exeroansiil, rofoBoit; ~ report exc-
TO/IHBII OTHET

annually [16] adv exeronto

anticipate [12] v oxuaats, npc,:lmmcn,

barter |9] n 6aprep (cnacoﬁ mopeoeau, cocmoluwﬂ
8 obmene Ges
Hua denez)

because of [11] prep n3-3a, senencrane

benefit (8, 17) n npu6buib; Bhiroaa; nons3a, mo-
ncmoc-n, 6naro; npumyuxcc‘rso [8] unem-

P

benefit [17) v npmmcm’b nonb3y, Burony, npHu-
6b1b; to ~ from smth moayyats noss3y, no-
MOLLb; HIB/IEKATh BBITOLY H3 YEro-Ii.

besides (6] prep kpome, nomMumo; ady Kpome Toro

bill (10]  Bexcenb; TpaTTa; 10/TOBOE OGAIATENLCTBO

bond [10] n o6mrauns; saknaaHas (almenau pac-
nucka,
nonroso: oﬁnaannbcmo

i PY)s

apply [6] v ue

area [6] n niowazns, npocmancnm y*mc‘rox pan<
OH, obs1acTh, 30Ha

argue [12] v npMBOANTL 10BO/BI; YTBEPKIATS; 10-
Ka3blBaTh, CIIOPHTL

argument [12] n 10BOJI, 10KA3aTENBCTBO, APTYMEHT

as (2] pron e8odum npud. npeda. uau obopome: such ~
Takoit kak, the same ~ Takoit Xe, Kak; ady Kax
(Hanpumep); ~ to / ~ for uto Kacaercs, 4To 10;
~ well Takxe, Toxe; ~ well ~ Tax Xe, KaK u; as
... @S COIT ¢j TAKOH Xe ... KaK; TaK Xe ... KaK;
not o ... as He TaKoii ... KaK; as ... as possible
KAaK MOXHO ...

asset (7, 14, 16] n vacmo pl akTuBmi; oAk cpea-
CTBO; KanuTai, uMmyliectBo; ~s and liabilities
aKTHB W naccuB; capital ~s ocHOBHBIC OHIBI,
OCHOBHO#M KalHTal, OCHOBHbIC CPE/ICTBA, cash
~$ JICHEXHBII AKTHB, HMYILECTBO B ICHEKHOM
opme; current ~s 060poTHEIE cpeacTBa (oH-
Qbl); TEKyILHE (nerkopeanuayeMbie, THKBHA-
Hbic) akTHBBI; intangible ~ HemaTepuanbHbIi
aKTHB; long-term ~s 10r0CPOUHbIE AKTHBEI;
inflow of ~ [16] npuTok akTHBOB; outflow of ~
OTTOK AKTHBOB

assume [3] Vv NPENonararh; A0MycKaTh

3)n

' y

nvnllablllly [5] n nmu-mc

B HAMH-
YHM; (lo smb) noc‘tynuun (xomy-a.)
average (7] a cpeauuit

B

balance (14, 15] n 6anakc, canbio; ocTatok; co-
CTOAHHE PaBHOBCCHA, PaBHOBECHE,; ~ of an
account octatok cyeta; ~ of p nna-

bookk ] n Gyxrantep, cyetoBoa

bookkeepmg |15| n Gyxrantepus, Gyxrarrepckuit
yuet; double-entry ~ cucrema Gyxrantepckoro
yueTa ¢ 1BORHO# 3anuchbio

borrow [8] v Gpath B3aiimsi; to ~ smth from smb
OJIA/IKHBATh YTO-I. Y KOTO-I1.

borrowing (8] n 3aumcTBOBaHMKE

both (1] a, pron 06a, o6e; u ToT 1 apyroii; both ...
and ... (5] corr g m ... u, KaK ... TaK ¥ ...

budget [3] n Gloker, ~ constraint GloxeTHOE or-

paHuyeHue (cm. constraint); ~ deficit Giomxer-

‘uuﬁ nebuumt (em. deficit)

b ing [16] n cMeTH; &
BOC 11 p ; coct ;
capital ~ CMETHI Kanu
HUI M MX OKY TH; pacyer peH
CTH KaNHTalI0BNOXKEHHI
business (4] n THe, dupma; [6]

CTBO; , X0 &
Hast IeSTeNbHOCTh; GHaHec, deo

buy (bought, bough()[l]vnoxynan npuoGpertath

buyer [2] n MoKymnateb, 3aKyNIIMK TOBAPOB

C

capital (5] n xanuTan, dowsi; circulating ~ 06o-
POTHRIT KanuTan (vacms xkanumaia KoMnanuu
uau 0dp.

6 ee i e mu, & om

- foanclall & s
Kanutan (¢paxmop npoussodcmaa, oGuiuno nped-
cmaeasemuili denvzamu); fixed ~ ocHOBHBIE
CpeicTBa (Kanuman, 610XCEHHNU 8 OCHOBHbE
GonIs npednpusmus, m.e. 3eMA0 U 30aHUS, NPo-
uuodcmaennue mopyxenwv Mawun U o&upy»

TeXHBIA Gananc; ~ of trade mpronun Ganauc;
~ sheet Ganarcosiit otuct; ~ sheet account
cTaTha Gyxrantepckoro 6ananca; favourable ~
aKTUBHBII Ganakc; unfavourable ~ naccup-
Hblil Ganawc; trial ~ npoGHui, npeasapu-
TenbHbIR Gyxrantepckuit 6anaHc; YacTHYHbII
npo6Hui Ganaiic; to be in ~ 6uiTh c6anancu-
POBaHHBIM; to bring ~s to a ~ coctaBnaTe
cBoaHbI Gananc

balance v (10, 15] YPABHOBCIINBATL, YPABHHBAT;
TMOACYHTLIBATD, MOALITOXNBATDL, CBOAMTD, 3aK-
JI04aTh, 3aKpuiBaTh (cvema, KHueu), to ~ an
account ypaBHATb, MOFACHTh c4eT; GaaHCHpo-
BaTh CTAaTbIO pacyeToB
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human ~ 1enos:q:cxnn Kanuran (yxenuz u
Macmepcmeo, obiuee uau cneyuavroe, npuobpe-
menm;e l«maaexa,u 6 xode npogheccuonasmoi

onsima);
physu:-l rbmmccxun Kanuran (¢axmop npo-
3600 obuiuno nped
Mu, 060pyd U npou38oo, 30a-

HURAMU)
cash [10] # Hanuynsie neHbry; ~ balance [15] xac-
copast HaMYHocTh; inflow ~ [16] npurtox Ha-
JyHocTH; outflow ~ [16] OTTOK HATHYHOCTH
cash [10] v nonyvath HaMYHBIE; OGHATHYMBATE;
to ~ a cheque nmonyyaTh HUIMYHBIE MO YeKy
cause [12] n npuunHa, ocHoBaHHe



cause [12] v 6biTh pHUMHOI; to ~ smth BbI3BIBATH
4TO-/1.; MPUIMHATE YTO-JI.
cheque [10] 7 yek; to write a ~ against a deposit /
account BHIITUCLIBATH YeK NIPOTHB cyeTa; to cash
a ~ no/yMaTh HAIHYHOCTB 110 YEKY
chequing account [10] yekoBbIf BKIAL (aenosur),
cyeT 10 BocTpeboBaHUs (no komopomy cHamue
u denoHuposanue cpedcme Moxcen npou3eodums-
CA € NOMOUbIO HeKa)
choice 3] n BrGop, 0T60p, ATbTEPHATHBA, BO3-
MOXHOCTD BhiGopa
choose (chose, chosen) [3] v BbIGHpaTh; NpeaNoYHTaThL
circular @ KpyroBoit, ABHAYUMACH 110 KPYTY; ~ flow
of income / payments 7] kpyroo6opor z10xo1a /
naatexeil (06a 86paNCeHUA UCNOAL3YIOMCA na-
paaneasho 013 0Go3na‘enun npoyecca 08UNCEHUA
Jenez u Mmoeapos Mexcdy omaoeabHoiMu cybsexma-
MU IKOHOMUKU)
circulation [11] n oBpauicHme
clearance [10] 7 MpOM3BOACTBO PacueToB 'epes
pACYETHYIO TIaNIaTy; ONJlaTa JI0/ITa, yperyupo-
BaHMe MPETCH3UH
clearing [10] n xMpuHT, Ge3HATHYHBIE pacueThbl
mexay 6arkamu; ~ house pacueTHas nanara
collaborate (18] v coTpyaHuyath
commerce [ 18] 7 TOPropisi, KOMMEPLMS; electronic
~ 3/IEKTPOHHAs TOPrOB/Is
commercial 18] a ToproBbiil, KoMMepYeCKuit; 10-
XOJHBIi, BHIFOAHBIA, TIPHOBUTLHBIA
commodity (4] n ToBap; NPOAYKT; NpeAMCT notpe6-
NeHHA
comparative [13] @ cpaBHHTC/IbHBI, ~ advantage
CPaBHHTE/IBHOC npclmymecmo
compare [13] v cpaBHmBaTh, to ~ with smth cpaBHH-
BaTh ¢ YeM-11.; to ~ to smth ynogo6aaTh YeMy-1.
comparison [13] n cpapHene, in ~ with smth B
CPABHEHHMH C YeM-II.
compete [13] v copeBHOBATECS, KOHKYPHPOBaTE; to
~ with smb for smth KOHKYpHpPOBaTh € KEM-JI. 33
yT0-71.; to ~ in smth KOHKYPHPOBATh B HEM-JI.
petition [13] n KoHKYp KOHKYpeHTHast
6Gopbba; copeBHOBaHHE
itive [13

p a pUp , KOHKYPCHT-
Hbiit; KOHKYPEHTOCIOCOGHBII; ~ advantage

P TBO, Ha P

competitiveness [13] n KoHKypeHTHas crnoco6-
HOCTH

complement n goronHenue; ~ good (cM. good)

comprise [8] v (smth) BKalo4aTh, COCTOATH M3
(vez0-2.)

condition [6] n cocTose, Monoxerne; pl 06cTo-
ATE/ILCTBA, YCIOBUA, under ~s B YCIOBHAX

connect [18] v coeMHATh, CBA3BIBATH; COYCTATh

considerable [7] a sHaunTebHBIA, Gonbuioi

constant [3] @ TOCTOSIHHBII, HEMPEPHIBHBI, He-
M3IMCHHBI

constraint 3] n orpatmuenue; budget ~ Gloket-
HOE OTpaHHueHHE (pasauunsie Habopsi mosapos,
Komopyie Mozym Gbimb Kynaens npu 0GHHOM pas-
Mepe 00x00a N0 CPeOHUM PHHOUHBIM UEHAM)

consume [2] v noTpe6aATh

consumer [2] n noTpeGuTENs

consumption [1] n notpeGaenme

contribute [5) v (to smth) aenats BAan (80 ¥mo-1.);
CONeHCTBOBATH, Coco6eTBOBATD (HeMy-1.)

contribution (3]  (to smth) Bknaz (60 umo-2.); to
make a ~ to smth cienaTh Bx1aa (BHECTH CBOIO
nenTy) Bo yTo-1.; (8] B3HOC

convenient (9] @ y1oGHbIit

cope [12] v (with smth) cripaBuTses (¢ uem-1.)

copyright [14] n aBTopckoe npaso

corporation /1 0GbEMHEHNE, KOPIIOPALINA; aMep.
aKUHOHEpHas KoMMaHis (061LIeCTBO); public ~
MyHHUMHMIbHAs KOPTOPALMs; TOCYIapeTBEH -
Hasi KopriopaLus (0peanu308anHas no cneyuans-
HoMy np y noc )s
OTKPHITOC aKLUHOHEPHOE 0BLIECTBO

corresponding 4] @ cOOTBETCTBEHHBIH, COOTBET-
CTBYIOLIMAI

cost [5] n cTonmocTh; at / below ~ no/Hike cebe-
croumocti; ~ of production (makce product-
jon ~) [5] ceGecTonmocTh; (4] pl M3TEPXKH,
pacxoabl; marginal ~s npeaeabHbiC, MapKH-

M3ACPKKH uzdepxc-

Ku npu npousgodcmee donoAHUMENbHOIL eouHu-
Wbt npodyKyui); opportunity ~s [4) anbTepHaTHB-
HBIE W U (66i200a, i)
UCNOAbI0BAHUA IKOHOMUYECKO20 pecypea 8 Hau-
Gonee 00X00HOI U3 6CeX BOIMONCHBIX Chep U om-
pacaeii xo3aiicmea); production ~s (5] uanepx-
KM NIPOH3BO/ICTBA

cost (cost, cost) (5] v CTOUTb, HMETh CTOMMOCTH

create [17, 18] v co3naBaTh, TBOPHTb; BbI3bIBATh,
MpoH3BeCTH

creation (18] n cosnanue, TBOPEHHUE; CO3MIAHME,
TBOPYCCTBO

credit (15) n kpeauT, oBepHe; GyxranTepckHit
KPEHT (CyMMa, IANUCAHHAR Ha npuxod & npa-
goii vacmu cyema); ~ account [15] 3anuch B
TIPaBOi YACTH CYETA, OTPAXKAIONIASA NMPHXOIL aK-
THBa; ~ balance (15) KkpeauTOBOE CANIBIO, KpE-
AMTOBBIN 6asaHc, OTPHLIATE/IBHOC CalbIo

credit [15] v (an account) XpeaHTOBATh CyeT; 3a-
TUCBIBATH CYMMY B KPEAMT cucTa

crop (6] 7 ce/IbCKOX03AHCTBEHHOE PaCTEHHE, Cellb-
CKOXO3siiCTBEHHAs KY/IbTYpa

currency [9] n panoTa

current [14) a TeKyuinit; ~ account TeKyLumii cuet;
~ assets 0G0OpOTHbIE cpencTBa (oHIbI), TEKY-
[e (Jierkopeau3yeMble, THKBUIHbIC) AKTHBHI;
~ liabilities kpaTkOocpouHLie 06513aTe/ILCTBA, Te-
KyLIHE NaccHBbI

customer [13] 7 3aKa34MK, KIHEHT; NOKynatesIb

cut (8] n CHHXCHHE, Hy

cut (cut, cut) [8] v cokpalaTh, CHIXATh, YMCHb-
11aTh, ypebiBaTh

cycle n wnka, nepuox; production ~ [5] npousson-
CcTBEHHBII 1MKJT; accounting ~ [15] umka yye-
Ta; 10C/IE10BATELHOCTS BEACHHS DyXxrantepc-
KOTO yyeTa

D

data [15] n (pl om datum) mcxonbie naHHBie, haK-
THYECKHE CBECHHS, haKThl

deal (dealt, dealt) [16] v (with smth) umeTb aes10
(c eM-1.); pacCMaTpHBaTh YTO-JI.; (in smth)
TOprosathb (“em-1.)

debit [15] n neber (pacxon); ~ account 3anuch B
JIEBOM YaCTH CYCTA, MOKA3BIBAKOLLAS 3A10/IKCH-
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HOCTh opranm3saumi; ~ balance ae6etoBoe canb-
N0, eGeToBbli Gananc, NOMOKUTEIBHOE Callb-
no; ~ of an account neber cyeTa, cnucaHue
CPE/ICTD CO cYeTa

debit [15] v ne6eToBath; 3anuchiBaTh, BHOCHTD B

scoeT

debt [10] # gonr, 3a0/KeHHOCTD, 06A3ATENLCTRO;
to fall / get / run into ~ [10] naaenars nonros;
to pay a ~ to smb [10] yraatuts gor Komy-.;
to settle a ~ with smb [10] Betnatuts gonr
Komy-J1.; clear of ~ [14] 6e3 nonra

decision [1] n pentenne; to make a ~ npuHATH pe-
meHme

decrease [2] n (in smth) ymenbuienue, nonuxke-
Hite, CHIKeHue (1e20-1.)

decrease (2] v yMenblIaTh(cs1), CHIDKATheA, YORIBATH

defer [9] v oTkaanbiBaTh, oTcpounBath, ~red pay-
ment OT/IOKEHHBIH, OTCPOYEHHBII TUTaTeX

deficit n nedmumT, Henoctatox; budget ~ [11] Gro-
KETHBUE eDUUNT (npesuiuenue zocydapcmeen-
HBIX p Had dap
Komopoe d0AXcHO NOKpuBambcA 2ubo 3a chem 3aii-
Mo, auGo nymem dewexcroli amuccuu); balance of
payment ~ [15] aeuimr niatexHoro 6antanca

degree (6] n cTyneHs, cTenchs

deliver [18] v nepenaBath; 10CTaRIATH, PA3HOCHTD;
CHAOXaTh, NOCTABAATH

delivery [18] n nocraska, pa3sHocka; noctaska,
nepenata

demand (1] n cnipoc; TpeGoBatiie; 3anpoc; noTpe6-
HocTb; ~ for smth (1] cnpoc 1a uto-n.; aggregate
~ 7] cooxynumiit cnipoc (cum. aggregate); con-
sumer ~ [3] noTpe6uTENLCKHI Clpoc; excess ~
(2] n36biTouHbIi, YpeamepHbIit cripoc; market
- p it cnpoc, Tp PBIHKa
(obwuti o6vem danno2o mosapa, komopuiii mpe-
Gyemca no KOHKPEmHOU UeHe 8 KOHKPemHsiii Mo-
Menm epemenu); to be in high / low ~ Th-

disadvantage [6] n HeloCTaTOK; HEBBITOAHOE, He-
BnaronpusTHoe nosoxenue; to be at a ~ GpiTH
B HEBLITOIHOM TOIOKEHHH

disclose [16] v packpbiBaTh, nokassipath

disclosure [16] n packpriTue, coobuieHme

disincentive [6] n cHUXeHHe MOBYKICHUA WM
CTPEMIIEHHUH (K nosvlwenuro npousgodumensuo-
cmu, ghpexmuerocmu npousgodcmea, nosyve-
Huto pabomst u m.n.)

dissolve [17] v b, P
BaTh, NPCKPaLIaTh ACATEIBHOCTD

distinguish [9] v (smth from smth) otnyats, pas-
Jmuath (00Hy eeus om dpyzoii); ~ (between things)
NIPOBOMTH pasniuyme (Mexcdy deyma eewamu)

distribution [7) n pacnpeaeneuite

diverse [13] a pasnbiit, pasHooBpa3Hbiit

dividend nn auBHaeH, Npu6LLIBL; 10N, YacTh

domestic [7] a BHYTpeHHMIA, OTeUeCTBEHHBII, Me-

double (15, 17) a aBo#iHO#, y1BOEHHBIH; cOCTOS-
LA M3 ABYX YacTeii; ~ entry IBOiHas 3amMCh;
~ taxation 11BoiiHoe Ha/oroo610XeHHE

double (17] v yaBaupath, yBenmuuBath BaBoe

draw up (drew, drawn) [15] v cocTaBnaTs; to ~ up a
balance noasoants, coctapasTs Ganame

drawback [17] n HegoctaTok, npensarTcTme; nomexa

due (6] a Hawtes it, cooTBeTCT o
Be/e/cTBIe, 6aronaps, to be ~ to 06BACHATE-
¢, obycnornnBaThes

durable [5] @ mTenbHOro NoNb30BaHKA; ~ goods
TOBAPHI UMTEILHOTO (10/ITOBPEMEHHOTO) MO/Tb-
30BaHMA; N1 pl TOBAPhl UIMTENBHOTO MOJB30-
BaHuA

E

earn [4) v 3apaGaTiBaTh; NPHHOCHTB 10X0/, GBITH

€A GO/IBUIMM / MAICHBKHM CIIPOCOM
demand (2] v (smth) TpeGoBath (4m0-1.), HyK1aTh-
cs (6 wem-a.)

P
earnings n pl 1oxoa(bt), NPUBHLIL, MOCTYIICHUS;
retained ~ (16] HepacnpeaeneHHas (peMHBeC-
THPOBAHHAA) NPHOBLTL
ic (1] a

depend (3] v (on, upon) 3aBuceTs (om); -
JIHBATLCA

deposit [10] n Bkaax B 6akke, 1eno3uT; to issue a ~
OTKpBIBATh cYeT; to withdraw a ~ WabMaTs BRI,
0TO3BaTh BKIA; B3ATH BKJIAA U3 GaHKa; to write a
cheque against a ~ BLINHCHIBATH YeK MPOTHB cYe-
Ta; demand / sight ~ cuer s10 BocT TC-

KyLHit cuer; time ~ cpouHblil BRI

deposit [10] v k1acTb B GaHK, 1eNOHMPOBATH, OT-
J1aBaTh Ha XpaHCHHE

depositor [10] n Baanuux

depreciation [7] n 13HOC, AMOPTH3ALNA; CHIKEHME
cTonumocTi, obecuieHBanme; physical ~ ¢puan-
yeckmi u3Hoc; moral ~ MopaibHBIf H3HOC

depressed [13] a ocnabneHmbiil, CHILKEHHBI, MO-
JlaBICHHBIRA

desirable [17] a xenatebHbiit, NPUTOAHKIIL, MO~
XOAAWMA

determine |7] v onpeaeanth, ycTaHaBaMBaTh

develop [18] v pa3BiBaTh, COBEPIUICHCTBOBATD; Pa3-
BMBATLCA, IPOTEKATH, MPOHCXOANTH; paspaba-
THIBATL, CO3/laBaTh

development [18] n paspaGoTka, NMpoM3BOACTBO;
PA3IBHTHE, POCT, COBEPILICHCTBOBAHHE
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i,
BBITOHBIN, PeHTaGe/bHbII
ical (1] a i, Gep Blit; 9K0-
HOMMYHBII
ics (1] n Kas HayKa,
economist [1] n 3koHOMHCT
v Th; p
BaTh WU MCTIONIB30BATH
economy (1] n 5 =

UEHTpaIH

KOHT Pl 3Ko-
HOMHKa; free-market ~ cBo6o1Has PHHOYHAs KO-
HOMMKa; mixed ~ cMelIaHHas SKOHOMIKa
effect n adexT, BoaneiicTBHe; income ~ 3pdexT
Jloxona (HJM!HENUC 6 Xoauvecmee noxynaemoz2o
moeapa 0 i 8
Holi cnocobHocmu auya); substitution ~ addext
( & mp Koauve-
Cmee moeapa 6 3asucumMocmu om coomMHOERUR
eH JaHH020 u dpy2ux mosapos Ha puHKe)
efficiency (5] 7 3dypeKTHBHOCTD; IPOHIBOAHTENL-
HocTh; ~ of labour npom3BoaHTEIBHOCTD TPYAA
efficient (5] @ 3deKTHBHBII, ACHCTBEHHBIN; Lie-
NecoobpasHblit




either ... or (5] corr ¢j Wikt ... WK ...; 60 ...JIM60 ...
elaborate (18] v (on / upon smth) seTanbHo, Tuia-
Te/bHO pa3pabaThiBaTh; BHPabaTLIBATL; Pa3BH-

Bath, JONOAHATH, YTOUHATH (4mo-1.)
elsewhere [4] ady rae-HuBy/b B ApYrom MecTe
ize [13] v WBath, 1 Th 0CO-

Doc 3HayeHne
employ [5] v np
MCI10/1b30BaTh
employed [5] a umetontit paGory, cyx6y (e 6e3-
PaboTHBIN); ~ workers 3anaTble paboune (He
6e3paboTHbie)
1 (14] n

Tb pabory, b,

p p: it, paboraio-
Uit 1o HaitMy

employer 7 HaHUMaTClb, paboTonareib

employment [5] n paGoTa (no HaiiMy); 3aHATOCTE
(patoyei cuawl); full ~ 1o/IHas 3aHATOCTL, OT-
cytcTBie HeapaboTHubl

enable [13] v (smb to do smth) 1aBaTh BOIMOKHOCT
WK paBo (KoMy-2. cdeaams 4mo-A.), NO3BO-
JIAT (KOMy-2. cdeaamb 4mo-1.)

encrypt 18] v wmdposath

ensure [12] v oGecrieyuBarh, rapaHTHpoBaTh

enterprise [5] 7 MPOMBILLICHHOE NPCANPHATHE,
3aBoj, (pabpuka

entirely 1] ady 110/1HOCTbIO, BCEUE/O; COBEPIICHHO

environment [6] 7 oxpyxatolias cpeaa

equation [14] n ypaBHeHMe, PABCHCTBO, MPaBHIIb-
Hoe cooTHolleHue; accounting ~ Gyxrairepe-
xas cOaaHCHPOBAHHOCTh

equilibrium (2] 7 paBHOBCCHE, PaBHOBCCHOE COCTO-
AHUE, TOTOKCHHE PABHOBCCHA

equipment [5] n oGopyroBaHue

equity [14] n xanuTan KOMIaHum, AKUMOHCEPHBIIT
KanuTan, akTHBBL (npednpusmus) 3a BbIETOM
3A/10JIKCHHOCTH

error [15] n owmnbKa, norpewHoCTh

ial [6] a 06s3a bt

LIECTBEHHBIH, BAXHCH LM

establish [17] v co3naBaTh, OpraHH30BbIBaTh; OC-
HOBbIBaTh, YUPCKNAATh; MOCTaHOBJIATH, yCcTa-
HaB/IHBATH (3aKOHOM)

evaluate [16] v oucHMBaTh, YCTaHaBINBATh CTO-
HMOCT; 1aBaTh OLICHKY, ONPEENSTh KaueCTBO,
BaXHOCTH

eventual [8] @ KOHEUHBII, OKOHYATEBHbBI

eventually [8] adv B KoHeuHOM cyeTe, B HTOTE, B
KOHLE KOHLOB

except (6] prep Kpome, 3a HCKIIOUEHHEM, HCKITIOHAs

exception [9] n ucknoucHne

excess [2] 7 M3BLITOK, HITHILEK, NPEBbILUCHHE

exchange (9] 7 0GMeH; ~ rate oGMeHIbIH KypCE; in
~ for smth B 06MeH Ha uTo-11.; medium of ~
cpesicTBo 06MeHa, cpeicTBo obpauleHus (kax
Gynkyus denea)

exchange (9] v (smth for smth) MeHATH, 0OMeHM-
Bath (4Mo-A. Ha ¥Mo-4.)

exhaust [8] v ncromars, HcUeprbiBaTh

exist [7] v cymecTBoBath, ObITH

it; cy-

explain [12] v (smth to smb) 1aBath 06BACHEHHSA;
TO/IKOBaTh, PA3bACHATD (¥mo-1. KoMy-1.)

extent [12] n cTenenb, Mepa; to some ~ /10 HEKO-
TOpPOH CTETNCHH

F

facilitate [18] v obaeryaTs; nomorarb, cnocob-
CTBOBaTh

fail [17] v TepneTh Heyaauy; He cObiBaThCSA, HE
YIaBaThCA; TEPMETh KPax, 00aHKPOTHTBCH; OKa-
3aTheAl HECTIOCOBHBIM CAEaTh Y4TO-I1.

failure [17) n neyaava, nposar, Heb1aronpHATHBIH
MCXOJI; BaHKPOTCTBO, HECOCTOATEILHOCTD

fall [2] n nazenye; NOHMAKCHUE, cnal

fall (fell, fallen) [2] v nanaTh, onycKaTbes, MOHM-
KaTbCsl

farming [6] 7 3aHATHE CENBCKHM XOIANCTBOM, 3EM-
NiefeIHEM

favourable [15] a 6naronpusaTHbii; a ~ balance
AKTHBHBIH, MOJOKHUTEIbHBI GanaHe

fertilizer [6] n ynoGpenne

file [17) v amep. NpeacTaBasTh IOKYMCHThI

final @ NOCACIHNIT, 3AKTIOMHTEABHBII, KOHEUHbII;
~ goods [7] roToBbIE H3/1C/IHs, FOTOBAA NPOAYK-
ums; ~ product [5] KOHEUHbIH MPOAYKT

finally [9] adv B KOHlle, B 3aKJIIOUCHIE, MO KO-
Hell, B KOHLE KOHLIOB, B KOHEYHOM cyeTe

fiscal [7) a huHaHcoBbIN, DHCKATbHBIN; ~ year uc-
Ka/lbHblit (Glo/KeTHBII) Tox1; ~ policy HaoroBast,
(huckanbHast, GIOKETHas NOIMTHKA (ucnoawzosa-
Hue 20cydapcmsennbix pacxodos 1 6030elicmeus Ha
IKOHOMUKY 20Cy0apemea & yeaom)

flow [16] n noTOK, NpWIMB (610XceHUll); cash ~
JBHACHME ACHEKHON HATHYHOCTIH; IBHAKCHHE
AMKBMAHOCTH; statement of cash ~s oTueT 0
JIEHEXHBIX T10TOKaX

follow (3] v (smb / smth) caieoBath (3a xem-a. /
yeM-1.); NPHACPXKHUBATBCA, cOB/0aTh (umo-n.);
as ~s [5] kak cienyeT HiUXe, ClIeAYIOUHA

following [5] @ cneayiowmii, HHXCNEPEYHCICH
MBI, HIKECTIEAYIOWHIT

force [S) n cia; labour ~ paboyasi ciuia; pl TpynoBbic
Pecypebl; CaMOLESTE/IHOE HACEIEHHE; YHCIIO pa-

(

Ha np

(the) former [1] a nepsbiit (13 dayx HA38AHHBIX)

flourish (18] v MbilIHO pacTH, MPOLBETATh, NPeyc-
neBath, GbITh B MOJIHOM pacLBeTe

fluctuate [10] v xonebatbest

fluctuation [10] n xoneanume

fuel [5] n TorMBO, roproyce

G

gain [13] n npipoct, NpuGHUIL, BHIMTpHILL; pl 10~
XO/Ibl; BHIPYYKa; NPHOBUIL, 3apaGoTOK; yBEaM-
YeHHe, NpUpocT

gain [13] v BHIMIpHIBaTH; MOAY4aTh; H3BJICKaTh
BHITOMLY

expand [13] v p b, YB BaTh B 0GbEME
expenditure [3] n pacxon (cpedcme, MamepuarbHx
cun); (cymma, u3p ons

g [16] v npon3soauTh, 06pa3oBLIBaTh
good(s) (1] n Toap(bi), Hanenne; complement ~ (2]
(

onaamus moeapos uau )’!‘.Iy?)
expenses (4] n pl 3aTpaThi, M3ACPKKH
expensive [9] a noporoit

cnpoc Ha Komopui usme-
HAENICA 8 MOM Xce HAnpAeAenuu, 4mo u cnpoc
Ha Hexomopuie Opyeue MoBApH, UeHs Ha KOmo-
puie uamenuaucy); final ~s (7] rotosble H3eMA,
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rotoBast npoaykuus; inferior ~ (2] Topap Hu3-
KOro Kauectsa; normal ~ ToBap cTaHapTHOro
Kauectpa; public ~ [8] o6uiecTBeHHbIi TOBap,
TOBAp OGLICCTBEHHOTO MO/ILIOBAHMSA (K KOMO-
pomy o0Hospemenno umerom docmyn éce A100u &
dannoit sxonomuxe); substitute ~ (2] topap-3a-
MEHUTENL (Cpoc Ha KOMOpuLI uaMensemca 6 npo-
MUBONOAONCHOM HANPABAEHUL CO CNPOCOM Ha Opy-
20l MOBAP, UEHA HA KOMOPHILl UIMEHUAACH)
goodwill [14] n «rynBuuts, nenioBas penyTauus;
LUEHHOCTb DUPMEL, OMp ee KIH-

inefTicient [5) @ HeathdekTHBHBIH, MaTONPON3IBO-
JIMTEbHBIA

inferior a (to smth) xyawwuit (no xawecmay) (vem
umo-a.)

Inﬂnllon [12] n nubasuns; ~

y spiral [12]

(cumyayun, xozda memn unpasyuu nocmoanHo
u Gbicmpo noeviuaemcs)

Inﬂow |l6] n npmox

nle TeMn HHIAUMK

CHTYPOH, penyTaLneit, IeTOBLIMH CBAIAMM;
npecTx pupMbl

government (1] n npaBuTe/ILCTBO

gross [7) a Banosoit, coBokynHbiit; ~ domestic product
(GDP) Basiosoi BHyrpeHHu# npoaykr (BBIT) (de-
HENCHAR CMOUMOCMb 6CEX MOSAPOS U yCayz, npous-
Bedennbix 8 xo3aucmee 3a onpedmmnuu nepuad) -
national product (GNP) Basiosoji

[2] v (smth) oka3biBaTh BAMAHME, BIM-
ATb (Ha ymo-1.)

initial [8] a Ha i, i, T

initially [8) adv ¢ camoro ua'iana BHayase; nep-

BOHa4a/bHO

[13) n p
input [2] n BrIOXeHME, B3IHOC, WHBECTHLIMA; BBO-
JMMBIi pecypc; 3aTpaThl
[14]a

nponyxt (BHP) (BBIT nawc npoyenmu, npuﬁmu u
Qusudends, nonyuennsie uz-3a pybexca)

H

hand [11]: on the one ~ ¢ oxHo# cTopoHbI; on the
other ~ ¢ ipyroii cTopoHb!
handle [10] v ynpasasts, OCYLICCTRIATL KOHTPOIT,

bCsl; to ~ a TIPOBECTH,
OCYUICCTBHUTL CACNKY
hence [11] adv crienoBatesbHO, B pesynsrate

hire [17] v Hanumath Ha paGoty; 6paTh Hanpokar,

CHHUMaTh
household 7] n (ycnosHasi) cembs
housing [6] 7 XHAMLIHOE CTPOHTENBCTBO
however (7] adv onHako, Tem He MeHee
human (5] a KHit; ~ capital
CKMA KanuTan (cm. capital)

infl nr (o6uiuno cas-
IWBAEMCA C MECRUHBMU NOXA3amenaMu pocma
uen npusmepno Ha 50% 3a HeckoabKo Mecayes
nO0PA0 U € COYUANLHBIMU NOMPACEHUAMU)

implement [11] v ocywiecTBAATS, BEITONHATS

importance [1] n BaxHocTb, 3HaucHue; to be of ~
GbITh BAXHBIM, HMeTh (60NbLIOE) IHAYCHHE

impose (2] v (on, upon) o6narats (vat020M, nowitHoil)
(x020-2.); Hanarats (o63ameascmao, wimpag); 803~
Narath (Ha K020-A.), HABAILIBATH (KOMY-1.)

improve v yay4iath(cs), yCOBEPLICHCTBOBATH(CA)

improvement (2] n ynyuuicHie, YyCOBEpLICHCTBO-
BaHHe

incentive (6] n cTHMyn, MOGYANTE/ILHAS TIPHYMHA

include (4] v (smth in smth) Bxmoyats (ymo-a. & co-

; cofepxath; to be included in smth
BKJLIOYATLCA BO YTO-J1., AWISATHCA YACTHIO YEro-/1.

income (2] n noxoa(bl), MPHGLLAL, MOCTYIUICHHS;
~s policy [12] noantika goxonos (cu. policy)

increase (2] n (in smth) yBennueHue, poct, Bospa-
CTaHue, NpUpocT (vezo-1.)

increase [2] v yBeanumBath(cs); nopuiwaTh(cs);
PACTH; YCHIHBATh

indexation [12) n nHaekcauus

inefficiency {5] n HeaddexTHBHOCTL
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~ asset HeMaTepHaIbHbIil aKTHB; ~ item Hema-
TepHAILHBIH Npeamer

interest [10]  (ccy/Hbiit) MPOLICHT, MPOLEHTSI, NPo-
LEHTHBIH 10x0x1; ~ earning / ~ bearing npunocs-
LA NPOLEHTEL, 10X0fL; ~ rate [11] npouenTHas
CTaBKa (ommzmmut CyMMbt naamexcet 3a ucnoab-
306aHUe (PUHAHCO8O20 KANUMANA K CYMMe 3aTMa);
investment ~ [14) pOLICHT HHBECTHLIMI

intermediary n nocpeaHux

intervention (1] 7 BMCLIATE/ILCTBO; HHTEPBEHLIAS;

ment ~

invest [5] v (in smth) noMemaﬂ. BKJIAIBIBATH ACHb-
M, KanuTan (60 ymo-a.)

investment (5] n (in smth) xanuTanoBIOXEHHS,
MOMELICHHE KANNTaNa, ICHET, HHBECTHPOBA-
HHe; HHBECTHLMA, BKIIAN (60 ¥mo-2.); ~ interest
[14] npoleHT HHBECTHLIHI

issue [10] v BrinyckaTh, myckaTh B oGpameHHe
(denseu u m.n.); oTKpHIBaTH (c4em)

item [14) n oTAeNBHBIA NpeaMeT, BUA TOBapa, H3-
NeNUsA; cTaTha (8 cueme, Gaaaxce), THKT, No-
3HuMA, naparpad

J

job [5] n paGota, mecTo paGoTh

joint-stock [17] a akumoHepHHIf; ~ company ak-
UHMOHEPHOE 06IIECTBO (KOMMAHHSA)

journal [15] n GyxranTepckuit XypHai; KHHra 3a-
TTHCH, PETHCTP, BEIOMOCT; general ~ r1aBHbIi
XYpHaUI yyeTa

L

labour (5] n Tpyn; ~ force paGouas cuna; pl Tpymo-
Bue pecypebl; CAMOACATENLHOE HACEICHHE; HHC-
Ha

(u3 dcyx x);

(lhe) Inl(er 1)a

luse [6] n apeHa, HaéM, cllaya BHAEM
lease (6] v GpaTh B apeHiy, BHAEM, apeHIOBATh;
(out) cnapaTh B apeHay

ledger [15]n KHHTa, PEricTp
~ posting 3anuch BT Y
to bal; the TepcKHe
KHury; general ~ o6uias 6yxra;rrcpcxu KHHra



lend (lent, lent) [10] v (smth to smb) 1aBath B3aii-
Mbl, OTAKHBATH (¥Mo-1. KOMy-A.), CCyKaTb

lender [10] n xpeantop

let (let, let) [13] v n03BONATS, AONYCKaTh, 1aBaTh;
to let smb do smth paspewuTh, MO3BOUTH KO-
My-JI. CIIeNIaTh YTO-II.

level [1] n ypoBeHp; at a certain ~ Ha Onpe/Ie/eHHOM

Bie; ~ of output ypoBeHb NMPOU3BOACTBA

levy [8] v obnarath (Ha1020:); coGHpaTh, BIHMATL
(nanoeu)

liability [10] 7 OTBETCTBEHHOCTb, 06A3ATENBCTBO,
0653aHHOCTb, J10AT; pl MacCHB, AO/TH, ICHEX-
Hble 0653aTe/IbCTBA, 3A10IKEHHOCTD; to meet
one’s ~ TOKpbIBaTh CBOIO 3a10/IKCHHOCTD;
current ~ies KpaTKOCpOUYHbIC 0653aTe/IbCTBA;
limited ~ [17] orpaHuyeHHasi OTBETCTBEHHOCTh
(akyuonepa); long-term / non-current ~ies 101~
rocpoyHbic 06A3aTe/IbCTBA; personal ~ uyHas

( ) unlimi

maximize (3] v I0BOIHTH /10 MAKCHMATBHOH BETH'H-

Hbl, yBETHUMBATD J10 TPefie/ia, MAKCHMH3HPOBATh
i 3ln , BBICUIAA

cTerneHb, MAaKCHMYM

mean (meant, meant) [12] v 3Ha4MTb; MMETb 3Ha-
yeHue, 03HaYaTh; M0OApa3yMeBaTh

means [9] 7 cpeacTBO, CpeiCTBa (ynompebasemcs
¢ 21a2010M KAK 6 €0., Max u 80 MH. 4ucae); ~ of
production [5] cpeacTBa 1pOH3BOACTBA; by ~ of
[12) nipyt MOMOLLM, MOCPEACTBOM

measure [7] n Mcpa, H3MepEHIE; CHCTEMa Mep

measure [7] v U3MepATH

medium (9] n (pl -dia) cpeactso, cnocob; ~ of
exchange cpe/icTBo 06MeHa, cpencTBO obpaliie-
HUA (kak GynKuus denez)

meet (met, met) [6] v YIORIETBOPATD, OTBEYATH; CO-
oTBeTCTBOBaTh, to ~ the demand (6] y1omieTBOpATH
cripoc; to ~ the requirement (6] y1os/ieTBOpATH

oT b d ~ Heo-
aHWYCHHAs OTBETCTBEHHOCTD (axyuonepa)

liable [17] @ cBA3aHHBIi 0643aTE/ILCTBOM, Hecy-
LWHif OTBETCTBEHHOCTB; to be ~ for smth Hectn
OTBETCTBEHHOCTD, OTBEYATh 32 YTO-11.

like [5) a @ zpam. 3nau. npednoza MoN06HO, KaK

limited [17) @ orpaHHueHHBIi, MOLTEKALIIE Or-
panuuenmio; ~ liability orpanuuennas oTser-
CTBEHHOCTb (aKyuonepa)

(in) line (with smth) [13] B cooTBETCTBHM C (wem-n.),
corlacHo (vemy-1.)

link (18] v coeanHATh, CBA3BIBATH, COYCTATh

list [15) v BHOCHTD B CITMCOK, COCTARIATH CITHCOK

loan (9, 10] n 3aem, ccyaa; to call (in) a ~ TpeGo-
BaTh BO3BpaTa 3aiimMa; to make a ~ j1aBath ccy-
1y; to repay a ~ BO3BpaLIaTh, OTAABATH CCYAY

long-term [10] a gonrocpoukbiit; a ~ loan fonro-
CPOYHBIH 3aeM

look (6] v (for smth) uckatsb (4mo-1.)

loss [16] n YGLITOK, NOTepst; Net ~ YHCTHIit YOLITOK

M

hi

y [5)n P
mainly [8] adv rnaBHbIM 06pa3oM, B OCHOBHOM
in (3] v Th, COXPAHATh
ml{:)r [13] a Gonee BaXHBIi, 3HAYUTENBHBIH
make (made, made) up (7] v cocTaaTh
manage (5] v pyKOBOAHTb, YNpaBIATH
management [5] n ynpasietne

P , OTBEYaTh P u; to ~ one’s
Tiabilities [10] NOKpHIBaTh CBOIO 3AIOIKCHHOCT

mining [6] 7 ropHast NPOMBIULTCHHOCTD; BEICHHE rop-
HbIX paGot, paspatoTKa (i )

monetary @ ICHEXHBINA, MOHETApHBIit; BATIOTHBIH;
~ policy [11] neHexHO-KpeAUTHAsA, MOHETapHas
MONNTHKA

money [9) n moabko ed.u. NeHbTH; ~ supply (11] me-
HeXHast Macca B oOpalleHMH, ICHEXHOE Npei-
noxene (cm. supply); nominal ~ [11] HoMuHab-
Hble AcHbrM; real ~ peasibHble ACHBIH (denveu ¢

YemoM UX NOKynamensHoil cunvt)

most (8] a camblit; BechMa, KpaiHe; G0/IbIUIMHCTBO,
Goblliast YacTh; ady Beero, Beex (6 hopmax npe-
80CX00HOI cmenenu Hapeyuil)

mostly [8) adv riaBHbiM 0GpazoM, Gobilicit HacTbio

N

national defence 8] HaumoHanbHas 0GopoHa

natural [5) @ eCTECTBCHHBIH, MPUPOIHBIN; ~ re-
sources NpHpoOaHbIC pecypchl

nature (5] n npuposa

nearly [8] adv mouty, 4yTh He

neither ... nor ... [5] corr ¢j WM ... HK

net [10] @ uMCTBIN; HETTO; 6e3 BBIYETOB] CAIBIO;
OKOHYaTe/bHBIT; ~ amounts [10] oxoHYaTe b~
Hele cyMmumbl; ~ loss [16} uMcTBIR yOBITOK; ~
worth [14] CTOMMOCTb HMYLUCCTBA 33 BBIYECTOM
06s3aTeNbCTB, cOBCTBEHHBIH KanuTan (nped-

manager 5] ny py
CKTO|
manufacture [S] v IpOM3BOANT, H3TOTOBASATH (npo-
MbIUUACHHBM COCOBOM)
manufacturer [5] 7 H3roTOBUTEb, TPOH3BOIUTEb,
MOCTABIUNK
manufacturing (5] A Npou3BoaCTBO (npombitinen-

ITCb; A=

Hoe,
market [1] 7 pIHOK; COBIT; TOProBJisi; NMpoaxa
k n amep. po: it Topro-
BEll, PHIHOYHBII TIPOM3BOAMTENL
marketing n cueteMa cOLITa; COBIT; TOPrOR/ISA; Map-
KECTHHI (’Ipﬂuﬂ'(‘ BABACHUR, MaKcuMusayuu u
0 K020 €npoca Ha

u30eaus KoMnanuu)
ization [3] n

3aums; utility ~ Max-
CHMM3ALNA MOJIEIHOCTH

p ); UMCTas CTOMMOCTH KOMITAHHH
nominal @ HOMMHanbHbI; ~ money [11] HoMu-
HAJIBHBIC ICHBIH
ble (5] a Hepo it; ~

He pecypebl
nowadays [9] adv B Halue BpeMsl, B HALIM THH, Tenepb
number [3] 7 KQIHYECTBO, YHCIIO; HOMEP; NIOKA3ATEb;

uudpa, cymma; a ~ of HEKOTOPOE KOJIHYECTBO, PAUL

o

obtain [3) v nonyyath, 106HBaTHCA

occur [12] v cayuathbest, NPOMCXOANTD

offer (4] v (smth to smb) npe/uiarats («mo-1. komy-1.)
oil [6] n HeTh, HeDTENPOAYKTH!

operate 14] v paGoTaTh, ynpaBiaTth

ore [6] n pyna; iron ~ xene3Has pyia
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original [18] a nepsbiii, nepBoHavaILHbIA

originally [ 18] adv nepsonayasibo; HCXOAHO, MO-
Havly

outflow [16] n oTTOK

output [4] n npoayKumns; BHNYycK, BeIpaboTKa;
obneM npomnsBoacTsa, MouHocThb; level of ~
YPOBEHb NPOH3IBO/ACTBA

outside (1] prep Bie; 3a npesenamu

owe [10] v (sml‘: 10 smb) GbITh 10/UKHBIM, 3a10/UKATh
(umo-a. xomy-2.); GbiTh B 10ATY (Y K020-1.)

own [4] a cobGeTBeHHBII, CBOIT COBCTBEHHBIH

own [4] v BraneTs, o61anath, MMETH

owner (4] n cobeTBEHHIK, BaaLeeL

ownership [17] n cobeTBeHHOCTD, NPaBo cOBCTBEH-
HOCTH; BJIAJICHIE; corporate ~ aKLUMOHepHas
co6CTBEHHOCTD

P

participate [13] v (in smth) yuacTBoBaTh (6 wem-a.)

particular [3] @ KOHKpPETHBII; YaCTHBIN, OTAEb-
HBIH, MHIAWBHAYATLHBII; 0cobbiit; in ~ [4] B
0COBEHHOCTH, B YACTHOCTH

partnership [17] n yyactue, naprHepcTBo; ToBa-
PHILCCTBO, KOMMaHMs

pay (paid, paid) [8] v (for smth) ruiatTs (3a wmo-a.),
oIlaYMBath

payment 7, 8, 9, 15] n ynnara, onnata, narex;
noratuenue (dorea); balance of ~s [15] nnarex-
HBlit 6anatic; circular flow of ~s [7] xpyroo6o-
pot ruiatexeit (cm. circular); deferred (delayed)
~ (9] oTnoXeHHbBI, OTCPOUCHHBII NAATEX,
transfer ~ 8] nepesonxoi T1aTex (Mnme.&r

posting [15] n pasnocka no cyeram, NepeHoc B
ByXranTepckylo KHMry, poBoaka; ledger ~ 3a-
TMCh B [1aBHYIO GYXTaITEPCKYIO KHUTY

power [8] n BacTh, MOLIb, CHJIA; SHEPIHs, MOLLL-
HocTh; purchasing ~ noxynatensHas cnoco6-
HocTb (cm. purchase)

prefer 3] v (smth to smth) npeanoyutats (ymo-1.
wMy-,l ), amanal‘b TIpEANoUTEHHE

prewons [16] a npcnwxyu.mﬁ

price [1] n ucna; equilibrium ~ (2] paBHOBecHas
uieHa; ~ for / of a good [1] ueHa ToBapa, ueHa
Ha ToBap; input ~ [2] UeHa BIOKCHHMA, LeHa
OCHOBHbIX CPE/ICTB 1pOM3BO/ICTBa; at high / low
~s [1] no BBICOKMM / HU3KHM LIEHAM, TIPH Bbi-
COKMX / HM3KHMX LieHaX

pricing [16] n kaibKyAAUNA LeH, UeHO06pa3o-
BaHMC; YCTAHOBJIEHHE LICH; MOANTHKA LiCH; ~
policy nonuThka LeH

private (2] a wacTHBIN, TUYHBIH, COBCTBEHHBINA;
OT/ACAbHBI

process n npouecc; production ~ [5] npon3ssoa-
CTBEHHBIA Nnpouecc

produce [1] v NnpoM3BOANTL, BHPaGaThiBaTh, Bbl-
TIyCKaTh, H3roTOBAATH

producer (2] n H3roTOBMTE/b, NPOM3BOAHTEND,
NOoCTaBUIMK

product 7 NpoAYKT, MPOAYKLHA; HIEAHE; PE3y/ib-
Tat; final ~ (5] KOHeYHBIA TIPOAYKT; Bross
domestic ~ (GDP) (7] BanoBo#t BHYTpeHHHI
npoaykt (BBIT) (cm. gross); gross national ~
(GNP) (7] BanoBO#l HalUMOHATBHbIA MPOAYKT
(BHP) (cm. gross)

KOMOpHIi He C8A3aN ¢
Hanpumep, nexcuu, nocobus no 6:1pa6amuue
cybcuduu gepmepam u m.o.)

per (3] prep wa, B (ykasweaem wa Koauwecmeo, npu-
X00314eecs Ha onpedeennylo edunuyy); ~ capita /
head Ha uenoBeKa, Ha Jiylly HaceTeHHs

perform v BLITONHATE, HCNIONHATS

per [16]n
CTBME, MOBEACHI

Th Tpy/la; IKCILIyat
crBa; financial ~ huHaHCOBasA AEATEILHOCTD
permanent [11] @ nocTosHHbIi, 10/roBpEMEHHbI

personal [17] a nuuHBI, NEPCOHATBHBIN

[1] 7 NpOM3BOACTBO, H3rOTOBJICHHE;

MPOH3BOAUTE/IBHOCTh, BhIpaboTKa; ~ cost [5]
Th; ~ costs [5] u MPOH3-

BoACTBa; ~ cycle (5] MPOH3BOACTBEHHBIN LMK,
~ process [5] NMpoM3BOACTBEHHBI Mpolece;
means of ~ [5] cpesicTBa NpoH3BoaCTBa

productive (8] @ NPOH3BOANTE/ILHBIH; NPOH3BOA-
CTBCHHBIA

productively [8] adv
THBHO

profit [4] n npuGbUTB, 10X0; M0/b3a, BHroaa

profitability [6] # npuGBLUILHOCTB, 1OXOAHOCTS,
p:m'aGcanocrb

TebHO; MPOIdYK-

personally [17] adv nnuno, LHO

plan (1] v nnannposats

planning [1] n nnauuposanme

policy [11] n noantika; to adopt a ~ [11] npuxu-
MaTh 10IHTHKY; to implement a ~ [11] nposo-
[HTh, OCYLICCTR/IATH MOJUTHKY; to pursue a ~
[11) ocyutecTanats noautuky; fiscal ~ (7] Ha-
norosas, guckaibHas, GlO/UKETHAA MOIMTHKA
(cm. fiscal); monetary ~ [11] kpeaHTHO-ICHEXK-
Has noiuTKa; easy ~ [11] markas, Hexecrkas
nonautika; tight ~ [11] xecTkas nosntka,
incomes ~ (12| noauTiKa 10X010B (cmasum cgo-
el Yeablo KOHmpoab Had uKghasyuel nymem cdep-
HCUBAHUR NPUPOCMA 3APNAAMSL U 1{eH)

population [5] n Hacenenune

post [15] v aenaTh NpOBOAKY; PAa3HOCHTL cyeTa,
3aHOCHTH B GYXT@ITEPCKYIo KHMTY; to ~ the
journal into the ledger nepeHocHTL XypHaibHbIe
3A1UCH B IIABHYIO KHHTY

344

p (6] @ NnpUGBLIBHBIN, BHTOAHBIN, 1OXOA~
HbIil, peHTabeAbHBII

prohibit [17] v 3anpewars, npensTcTBOBaThH; to ~
by law sanpeuats 3aKoHOM

promote [13] v cnocoGCTBOBaTh, CONCHCTBOBATD,
NOOWPATH

proper [14] @ npaBuIbHbI, HaLUIEXAUIHI

properly [14] adv npaBiibHO, 10/KHBIM 0GpazoM

property |7] n coGCTBEHHOCTD, HMYLLIECTBO

proprietor [17] n cOBCTBEHHMK, BAETCL; XOITHH

proprietorship [17] n coBcTBeHHOCTD; NpaBo co6-
CTBEHHOCTH; sole ~ COGCTBEHHOCTD, HMEIOLIAR
ONIHOTO BJANE/IbLA; CAHHONMYHAS COGCTBEH-
HOCTb (BlIaacHHE)

provide [6] v cHaGxaTh, oGecrieynBaTh; npeaoc-
TABRIATH, AaBaTh

provided [3] ¢j (vacmo ~ that) npu ycnosiH (4t0);
B TOM CJIyMae ecim; echl

purchase [6] n noxynka, 3aKkynka; npuodpercHue



purchase (6] v riokynath, npyoGpeTaTh; ~ing power (8]
A ™ (C denez,

relating to [16] prep OTHOCHTENBHO, KacaTe/bHO,

UAMEpAEMAZ 6 COOMBEMCMEUL € KOAUECMEOM Mo~
8apa, Komopuiii MONCHO HA HUX npuodpecmu)
purpose (5] 7 ueb, HaMEPEHHE] for this ~ ¢ 3Toit
uenblo
pursue [11] v cienosath (xaxomy-a. Kypey), npu-
JIepAKMBaTLCA (HAMEUeHHo20 naana); to ~ a policy
TNPOBOMTH NOJUTHKY

Q

quantity (2] n KOM4ECTBO; pasMep; BeHIHHA

R

raise (2] v MOBBILIATh, YBEAUYMBATD, MOAHUMATS,
[8) cobuparts, B3uMaTh (Haroeu, naany)

rapid [9] a GrICTPHIi, CKOpBIi

rate [5) n pa3mep, HOpMa; CKOPOCTb, TEMTT; MPO-
1eHT, 10715; K03DHULUMEHT; NpOrnopums; cTe-
NeHb; cTaBka, Tapud; Takca; exchange ~ (9]
oBMeHHBbii Kypc; inflation ~ [12] Temn uuds-
wmu; interest ~ [11) nponenTHas craBka (om-

a UINOCﬂUlHﬁCﬂ K yeMy-i.
ationship [3) n o1 - B3aunooT

CBA3b

relative [13] a oTHOCHTENbHBII

relatively [13] adv oTHOCHTE/ILHO; CPABHHTENBHO

reliable @ HaleXHbI, T0CTOBEPHbIN, 3aC/TYXHBa-
JOLUMH 10BEpUS

rely (1] v (on smb / smth) nonarathes (va K020-1. /
umo-a.)

remote [18) @ OTAAICHHBI, ATHHMI, JAneKHi; e~

it W Ha P

render [16] v oT1aBaTh, MIaTHTL; ~ 2 service oKa-
3piBaTh ycayry; ~ an account for payment rnipe-
JIOCTaB/IATH CYET K Or1aTe

ble (5) a Bo

rent [6) n peHTa; apeHAHAs /1aTa; 10XO € HE/BH -
KHUMOCTH

repay (repaid, repaid) [10] v Bo3BpaiiaTh (doae); to
~a loan BO3BpalLATh, OTAABaTh CCYLY

replace (7] v 3aMeHATH

require (5] v (smth) Hyxuatbes (¢ uem-2.); Tpe6o-
Bath (ve20-1.)

required (5] a[_neoﬁxonumm

HOWeHUe CyMMbl naamexceil 3a uc
(hunancosozo kanumaaa Kk cymme 3aama); tax ~
(8] Hopma (cTaBka) Hastora, HaoroodnoXeH!s

q 5] nTp We; HyXaa, moTped-
HOCTb; to meet the ~s y10B/IeTBOPATH notpe6-
HOCTAM; OTBeYaTh TpeOOBaHUAM

(nanoe, 6 Ha edunuyy Ha-
J1020M CYyMMbI, BLIPAXCAEMbIU 8 NPOUEHMHOM

); ~ of | (5] yposeHb
6e3paGoTHLIbI

rather [12) adv noBoabHO; Heckombko; ~ than 3)
a He; ckopee (vmo-mo), yeM (4mo-a. dpyzoe)

ratio (11] n o1 Xo
1M, COOTHOLIEHHE

raw [5] a cbipoit, HeoGpaGoTaHHBII; ~ material(s)
ChIpbC

real (1] @ peasibHbIif, HACTOALLUAI; ~ Money peasib-
Hble IeHbrH (cM. money)

real estate [14] HeaBHXUMOCTD

reason [8]  (for smth) npuunsa (vezo-2.); for some
~ 110 KaKoW-JI. NpUYMHe

receipts [15] 7 IeHEXHBIC MOCTYTUICHHSA, BBIPY-
Ka; PHXOJL, JIOXOMb

receive [4] v monyyarb

reconcile v y1aXuBath, yperyMpoBarh; NpHMH-
PATH (C 4eM-2.); COINIACOBBIBATb, NPUBOIHTH B
COOTBETCTBHE

record [15] n 3anuck; perictpaums; pl yuerHbie
JIOKYMEHTHI; IOKyMEHTaLlis1; ~ Keeping BecHHE

T, mporop

yuera; yuer
record [15] v 3anMchIBaTh; perucTpHPOBATH
recover [17] v BILICKMBaTh, BO3BPAILATS, NOJIYyYaTh
o6paTHo; BoaMelaTh; ~ debts BabicKHBaTh
JIONTH

(1] n pecype(s), cpenctsa; (5] natural ~s

PHPOIHBIC PECYPChI; ble ~s 5] He-
BO306HOBJIIEMBIC PECYPChI

responsibility [11] n oTBeTCTBeHHOCTS; to take a ~ for
smth B3sTh Ha ce6s OTBETCTBEHHOCTD 3a YTO-JT.

responsible (10, 17] @ oTBeTCTBEHHDIN, HECYILMI
OTBETCTBEHHOCTH; to be ~ for smth GbiTh oTBET-
CTBCHHBIM 32 YTO-11.

restriction [1] n orpanuueHne

result [8] 7 peaynbTaT; as a ~ B pe3yabTate

result [8] v npoMcxoauTh B peaysTare, to ~ from

P Th OT; Thes; to ~ in (3]

TIPHBOAMTH K YyeMy-Jl., KOHYaTbCs qyeMm-J.

retail trade [13] po3nuuHas Toprosis

retailer [13] 7 po3HHUHBIA TOProBELl; NPEANPHS-
THC PO3HMYHOI TOProB/IX

retailing [13) 7 po3HuyHas TOProBas

retire [17] v BBIXOZHTD B OTCTABKY, OCTABMIATH 1071~
JKHOCTb, YXOHTb Ha MCHCHIO

retirement pension (8] neHcHs 3a BHICAYTY JIET

revenue (4] n oxo/1; marginal ~ npeaenbHbIH, Map-
X it oxon (d i doxod,

pbiil noay npou36o0 8 peayabma-
me npodaxcu 00Hou donoanumensHou eouHuyb

npodyxuuu)

rise (rose, risen) [2] v OAHMMATBCA; YBETHYHBATD-
csl; BO3pacTaTth

run (ran, run) (4] v (smth) pyKoBOMTb, YIIPaBIATH
(

educe (2] v b; 1aTh; h pednp yup ); BeCTH (dea0)
duction [2] n (in smth) .y eHHE:
cokpatieHue (veeo-1.) s

refer [18] v (to smth / smb) nockuiaTh, OTCHUIATH
(Kk wemy-1. / KoMy-1.); 0OpALIATECH (K KOMY-1.);
P b (vemy-2.); 06 Th (YeM-.
cehnaThest (Ha 4mo-a. / K020-1.); WMETh OTHO-
LICHHE, OTHOCUTLCS (K YeMy-a. / KoMy-1.)
regulation [1] n perympoBanue; government ~ ro-
CYNApPCTBCHHOE PEryMPOBaHie

salary [14) n sapaGoTHas ruiaTa (cayxcauux), oxX-
nan

sale(s) [18] n nponaxa; cOwIT; TOproB/s; TOpro-
Basi CIC/IKA; NPOJIAXa C ayKUHOHa, ¢ TOpros; pl
PAcnpoaaXa Mo CHIKEHHBIM LCHaM

secure [ 18] a Ge: bIi,
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b HH-

security [18] n Ge b
o myna;

(om d

3ALLUKTA, OXpaHa, rapaHTus (om weeo-1.)

securities [10] n p/ uennbie Gymarn; government ~
rOCY1apcTBEHHbIC GyMaru

seII (sold, sold) (2] v nponasats(cs)

seller [2) n npoaasew

service [1] n yenyra; cayx6a; obenyxupanue

set [16]) n pan; Habop, KoMniexT

set (set, set) v (up) ycTaHaBAMBaTh, HA3HAYaTh; to
~ prices yCTaHaBAMBATH LICHbI

settle v noroBapuBartses, NMPHXOANTD K coraalie-
HUIO; PaCIIaYMBaThCsl, PACCHHTHIBATHCA; to ~
a debt with smb seinnauusath 10T KoMmy-11.;
BBIACHATB; YIAXHBATh; paspellaTh

share (8] n aKuus (yennas Gymaza,

kholder [14] n aKuuh,
Ba/le/Iel] TOCY1apCTBEHHBIX LEHHBIX Bymar
storage n
cKIan
store (8] n 3anac, peseps; marasun; ~ of value
CPE/ICTBO COEPEXEHIA; CPE/ICTBO 06Pa3OBaHKA
CpECTBO
TH (kax ¢ynkyua denez)
store (8] v HakanMBaTh, 3anacaThk; XpaHHTh
subject a (weuy -1.); om
Yez0-1.), o6yc/OBNCHHBIR (vem-1.); to be ~ to
smth 6biTh MOXBEPKEHHBIM HeMy-11.
substitute (2] n 3amena, 3amenuTens, ~ good To-
Bap-3aMeHUTeND (cM. good); ~ (I‘or smth) 3ame-
lnu;rczgs ( ueeo-n )

Havacmb
KoMnanuu), nait, 10115, YACTh; y4acTHE
share v nenuth, pacrpenensts, yyacTsopaTh
(8 YeM-A. )I 6bITh NailMKOM
4] n

h LIS

shortage [2) n nedpuuur, Hexaa‘rxn HelocTaToy -
HOCTB NPEUIOKEHUA (mosapos)

short-term 10] a kpatkocpouHstif; a ~ loan kpat-
KOCPOYHBIH 3aeM

sight (10] n at / on ~ o npeavsBacHum (Ges nped-
sapumensnozo ysedomaenus); ~ deposit cuer 10
BOCTpeGOBaHMA; TEKYLIMA cyeT

since (7] prep c; ¢j ¢ Tex nop Kak; Tak Kax, rno-
CKOJBKY

size [5] n pasmep(bl); BeHYHHA; 0GBEM

50 (6] ¢j TaK 4TO, M03TOMY, Cle10BATENBHO

social security fund (oHi coumansHoro obecne-
YeHHs (20cyde ¢ond dan
noco6uii no Goresnu u GespaGomuye, nencuii,
nocobuil XeeHuHam u demam)

society [1] n obuiecTBeHHBIA CTpOl,

~ effect appexT 3ame-
LeHus lu
moeapa & JﬂdllﬂlMDlel 0’" COOMHOWEHUR YeH
0aHHO20 U Opy2ux mMoeapos Ha psinKe)

summarize [16] v cyManouan PE3IOMHpOBATH

supply (2] n
nocraska, obecrieyenue; (6] 06bi4HO pl 3anach,
obliee KONHUECTBO; excess ~ HIGHITOYHOE, Ypea-
MEPHOE NPEUIOKEHHE; EPEHACHIILCHHE PHIHKA;
money ~ [11] aeHexHas Macca B o6pareHUH; fe-
HEXHOE MpeUTOKeHHE (Koauuecmao dexez, auiny-
wennbix & cmpane, 0Guiuo Llenmpansnom 6anxom)

supply (2] v npewrarars; (6] cHab6xaTh; nocTas-
N15Tb; obecneyusats; 1aBaTh; to ~ smb with
smlh/ to ~ smth to smb NOCTABJATH YTO-II.
KOMY-JI., CHAGKaTh KOTo-1I. HeM-11.

snpport(lsl n
obecrneyeHue, coaepxaHue

support [18] v (smb / smth) nosepxusats (x020-1.
YeM-1.); IOMOTaTh, OKa3biBaTh NOAIEPXKY; CO-
acncmoaan nmu'sepxna-rb TNO/IEPXHBATE

06111eCcTBO, 06BEAHHEHHE, OPraHH3aLIUs, acCO-
uMauus

soil [6) n noysa

source [16] n McTOUHMK

speed (sped, speeded) [12] v (up smth) yckopsTs,
YBETHUMBATD

spending 7] n pacxoant

spread (spread, spread) [16] v pacnpocTpausTh;
pacrpenensths

standard n crannapr, Hopma; ~ of living [7} xu3-
HEHHBI YPOBEHb

state (8] n rocynapctso

statement (15, 16] n oryer, BenoMoCTh; cMeTa,
Gronneteb; ~ of cash flows oTyer 0 ACHEXHbIX
notokax; ~ of relllned eamlngs OTYeT 0 Hepac-

) npH6bI-
un financial ~ tbuuauconan JIOKYMEHTALIMA;
income ~ oruer o noxonax; monthly ~ exeme-
CAYHBIR Glo/LIETeHD

steady [12] a ycToiuMBLIA, MOCTOAHHBIH, paBHO-
MEPHbIi

still (8] ¢j Bce ke, TeM He MeHee, oHaKo

stock [10, l4]nnxumi plo(murauuu LUEHHbIE By~
MarM; akTMBbl, 3anacel, Gouasi; ~ exchange
domopas Gupxa; in ~ B 3anace; B HAUTHYHM; B

surplus [2] n u3bwiTOK, HMHLHCK nepeHachiie-
HHe PHHKa

sur g (18] a 6au OK-
pyxmoumﬂ

swap 9] n obmeH; to make a ~ npon3secTH 06MEH

swap [9] v (smlh for smth) MeHsTh (¥mo-a. Ha
umo-a.) ¢} s

T

tangible (14] a Marepuanbuun, ocsA3aeMBlil, pe-
anbHbiA (0 cpedcmeax); ~ assets MaTepHab-
HBI€ AKTHBBI; ~ item MaTepHATLHEI NpeaMeT

tax (7] n nanor, c6op; direct ~ [8] npsamoit Hanor;
income ~ (~ on income) noxoXoAHKIA Hanor;
indirect ~ KocBeHHBIIt HANIOT (Ha102 Ha mosapyl
UAu ycayau, a He Ha Hacmuoe AUYO uau Komna-
Huw); sales ~ Hasor c 06opoTa, HAJIOT C NMpoja-
xu; value added ~ (VAT) Hanor Ha 1o6aBneH-
HYIO CTOHMOCTh

tax (8] v (smth) o6narats Hanorom (¥mo-a.)

taxable (8] @ noexalnit 06710 XKeHHIO HAOTOM

taxation y] n HANOroo6/10XeHHe, BINMAHHE Ha-
nora; double ~ 1BoitHOE (NOBTOPHOE) HanOrO-

ACCOPTHMEHTE oﬁnoxeuue
tock-in-trade [14) n 1 it 3anac, p (2] n ua
HWIMYHOCTB, OCTATOK X TOBapoB y (9] a it
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tenant [6) n HaHMMAaTeb, APEHIATOP, CBEMUIMK

term [4, 14] n TCpMHH, BHIPAXCHME; MEPHOL;
plycnosus; credit ~s ycnoBus aKKpeauTHBa,
yenoua ccyasl; lending ~s ycoBus Bbuiauu
KpeauTa; long-~ 10/rocpouHbii; short-~ KpaTko-
cpouHbIit; in ~s of B CMBIC/IE, € TOUKH 3PEHHUA,
B OTHOLUEHMH, B NepeBoie Ha; in ~s of money B
JIEHEXHOM BBIPAXEHNH

therefore [10] adv no 31o# npuyMHe; BCICACTBHE

3T0T0; M03TOMY, C/IEA0BATENLHO

h h (6] @ TwaTeNbHbIH W

thoroughly (6] adv TwatenbHoO, Kax cneayer

though (6] ¢j xoTA, HecMOTPA Ha; Bee Xe; adv ol1-
HaKo, TeM HE MEHee, BCe Xe

through [1] prep uepe3; nocpenctsom; 6raronaps

throughout (13) prep uepes, no Beeil NIOWAIH,
IUIMHE U m.n.; BCe BPEMS, B TEUEHHE BCEro Bpe-

MEHH

thus [11] adv cnenosatenbHo, HTaK, B COOTBET-
CTBMM C 3TMM; TaK, TaKHM 06pa3oM

tight [11] a xecTkuit, TBepablit; ~ policy xecTkas
NOJMTHKA

total (4] @ moHBIi, OBLMA

trade (9, 13, 15) n Toprons; balance of ~ Topro-
BbIif GanaHc; foreign ~ MeXIyHapo/IHasi TOProB-
151; retail ~ posHuyHas Toproris; wholesale ~ on-
TOBasi TOProB/IA \

trade [9] v (in smth with smb) ToproBats (vem-a. ¢
xem-2.); (smth for smth) obMmenuBath (vmo-a.
Ha ¥mo-n.)

trademark [14] n ToproBas Mapka

trade union (5] npodcoros

transaction [10] n onepaims, cie/1Ka, 1e/10; TOpro-
pasi caenka; to handle / make / undertake a ~
COBepLIaTh, MPOBOAMTH CAEIKY

transfer (5] vriep , TIep b
(Denbeu); IEPEUHCAIATH (CYMMBI); TIEPEBO3HTD

trial [15) @ npoGHbIi, npoBepouHblit; a ~ balance
TIpeIBapUTENbHbIH GyXranTepckiii 6anauc; ua-
CTHYHBIH MPOGHBIIt GanaHe

U
undertake (undertook, undertaken) v npeanpmHu-
ion [10]

until [15] ¢/ (10 Tex nop) noka . . . He

use [4) n ynoTpe6neHue, NPHMEHEHHE, N0/1b3a

use [4] v monb30BaThCA; HCNO/IB30BAT; to ~ up (5]
M3pacxon0BaTh, HCMOLIOBATH (MOAHOCTEIO),
MCTOLIMTH

utility (3] n (map-

nones-

CTh; marginal ~
CTh

Hocmb, nony om nomp
ONOAHUMENbHOL eOUHULS MOBAPOS UAU YCAY2)

v

value [5] 71 CTOHMOCTB (8 OeHEXCHOM 8b6paXCEHUL),
LeHHOCTb; BeluyMHa; obbem; store of ~ (8]
CpeacTso } CpencTso
CTOMMOCTH» (KaKk (yHKYuA denez)

value v LIEHUTB; OLICHHBAT, 1aBaTh OLCHKY; ON-
peeNsiTh MONe3IHOCTh

variety [5) n pa3Hoo6pasue; a ~ of psi1, MHOXECTBO

various 5] a pa #, pasHBlit, pa 3-
Hblit

vary [3] v MeHAITB(cs1), M3MEHSATB(CA), BApbHPOBATh,
to ~ from ... to ... [5] U3MeHATbCA, KoneGaThes
(B npenenax) ot ... 10...; to ~ in (6] paxuyatees
no (kaxomy-n. npusnaxy); to ~ with (5] paanu-
4aThes B 3ABUCHMOCTH OT, 3aBUCETb OT

w

wage(s) [5) n wacmo pl 3apaGoTHas ruiata (pabouux)

waste [9] v pacToyaTb, TMOMYCTY TPaTHTh, TEPATH
(8pemn, denveu u m.n.)

wasteful [9] a ne it, pacToum i

way (7] n o6pa3s AcitcTBus, MeTO, cnocob; in
some ~ KaKuM-JI. Cloco6oM

wealth [11) n GoratcTBo; MaTepHATbHBIC LEHHOCTH

wear out (wore, worn) (7] v M3HalIMBaTbCA

whenever [10] ¢j koraa 61 HM, BCAKHH pa3 Koria

whereas (8] ¢/ Toria Kax, B TO BpeMs KaK

whether [12] ¢j 11

which (6] ¢j uto; KOoTOpBI

while (7] ¢j B To Bpems Kak

whole (7] a uensiit; as a ~ B UeIOM

w!]o!esale trade [13] onToBas ToproBis

Martb; to ~ a p Th CACIIKY

undesirable [17] a HexenaTeNbHbIHA; HENPUroa-
HbIH; HEMOAXOAALMI

unemployed (5] a 6espaboTHbii

unemployment (5] n 6eapaboTiiia; ~ rate ypoBeHb
6e3paboTHubl; ~ benefit [8] mocobue no Geapa-

Gotuue

unfavourable [15) a HeGnaronpusTHIii; ~ balance
MAcCHBHBII, OTpHLIATEIBHBIH GanaHc

unit [3) 7 enuuuLa; uenoe; uateue; ~ of account
[9] pacyeTHas eaMHULA

unless [16] ¢j ecm . . . He

unlike [S] a 6 2pam. 3nau. npedroza B OTIHYME OT

unlimited [17) @ neorpanmyennbiit; ~ liability Heo-
rPaHUYCHHAS OTBETCTBEHHOCT (aKyuonepa)

[13) n onToBbIH TOproBeLl

wholesaling [13] n onToBas Topross

withdraw (withdrew, withdrawn) [10] v 3aGupats;
yAQISTh; U3bIMaTh (43 o6paiyenus, co 6kaada);
0TO03BaTh (6xK1a0)

withdrawal [16] n OT3biB; HIBATHE; OTMEHA, AHHY-
JIMpOBaHHe; OTKa3; CHATHE CO CYeETa, HIBATHE
BKala

within (3] prep B, B npenenax, B paMkax

without [10) prep 6e3; ¢j 6e3 Toro 4ToGHl He; TaK
4TOOI He; eC/n He

worth [14] n cToMMocTh, 3HayeHHe, net ~ cTO-
MMOCTb HMYLLECTBA 32 BBIYCTOM onateJlbc‘m;
co6CTBEHHBI KanuTan (npednpusmus); YHCTas
CTOMMOCTb KOMMaHHUH
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